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Monles, Cheques, cbg, in Trensit in HOREIFEIED
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N,

1 am divecsed by the Chief Clvil Affairs Officer to request you
to arrange that ell monies, cheques, monay ordlers ond other financial
instyumenta found in the medld 1o traaglt 8t the time of oooupatlon should
be withdrewn from such widelivered mail, impounded, listed and handed
ugpinst receipt to tho Seidor Finance Offlcer in the ares.

T ghould be groteful if you will pass this request o the branch
mamﬂuﬂdngthmtnawwmmtgmﬂn'
AMGOT TETnAan Gugy enay | Li th._l'r!.’
aceredited unofflgial 1@ nyreaers Order gﬁ) e e e a e o ]
1% c/Army bY TAG/ \ Colonel,
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I ca dirsctad by the (hief Civil Affaire 0f%cer to requost
you to armmnge thet oll moniess, chemes, meney orders rnd ofhe: fintncind
dnstnuments found in the sell in trensit at the time of occupntion shoul:
be withdrarn o such undelivered mall, dmaundsd, listed and handed
agninat rooednt to the Sendor [ insnee Officsr in the aren,

I phould be gratoful if you will saos this remiost to the branch

il
ermeariied Ankdng than to scknovliedoe ecelint to this 1.,

Godoanol ,
el Fironolal Of'foor.
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N

&
Fo oML T, (B)/E.0.20(F.5). 3rd April, 1943,

C.O

: e

Dear Rowe-Dutton,

Witile I have no doubi that W oand the Eank of Epglend have
kad some thoughts on the matter., a recent conversatica with Cunsten
leads me to ssk what mction yvou think we should take &3 reunrds
sterling notes we nay find in Europe,

We shall ywke every endeavour to chonve any auch notes in the
pessession of troops into whatever currency we declde to use lefore
troops land. It 1e alyo=t inevitable, however, for operstional and
other reascns, that some small number will land without kaving had
the exchange effected, So long, therefcore, as the amounts in the
possession of any individuasl scldier are snall, I should propose tc
allow Paymssiters te exchangse on the Continent., We should. however,
dve them defin'te instructicns thet if there were any indicaticn,
such as the presentatica of a large amount, that the nterling notes
has Ueen acquired on the Continent, full particulars of the case
should be referred hame before the exchanie were elffected, We
could then eccnsider the meatier and deeigde what to do in the parti-
cular case and whether any further general instructions were
necessary .,

I s not clear how ve should det to know of sterline notes held
by eivilians, but if any were broucht to licht I think the first
step, both in enemy and liberated territory, would Le to irmpound
them. In enany territory I think that woiild Le the end «of the
matter, but in literated territory it weuld, T think, le necessary
to consider esch case on its merits and decide whether we should
not give value in loeul currency for them, [t would be 'particu-
larly difficult, fcr instance, to rofuse exchange f'ar & peasent who
Froduced sterling notes fram the proverblal stocking, Whether we
confiseate or exchange, I assuje that you would reguire us not te
return them to tle perscn who tad rresented them, Whatever we do
ad regfards the civilian populatien, Our aseticn would, I assume,
have to Le covered Ly g proclamation.

A screwhat similer probllen arises in resard to dollar notes
and any other foreisn currency which we may find, lut in desree

”EHE?;r

E, H':'WE“DUttGII.u Eag., C.MJG., UUL‘

IITPE"'!'T.I}.! S IwIll
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]

this problenm is likely to lLe sc¢ srisl] that I ar inclined to leave
it until & cese arises,

Weuld you please be rood encu:h
views on thease mat ters,
meeting?

to let me know the Treasury
Ferhaps you would like us to have e

I am sendin: g copy of this letter tgo Bolton' so that he

il EI-'."
let uz have tre Bunk's caments,

Yours sincerely,

(Signed) C.E. Kmy.




Declassified E.O. 12356 Section 3.3/NND No. 7?50/{

CoOPyY

IMNMMERITLTR

CIFIHER NESSAGE

I

BIGOT I FuRE0NAL FOR MITIHE PROM 3

1. Ixpect sceoure authority continuonce of HORTI APRIGAN RATH Calonial
allovance in HORRIVIND and also MATI'A =& frem date of operation. [Murther
instructions will be dssued soon, IORRIPLD will be declared Tield Allowance
Area,

<« To avold inflation HOARIPIED we nre consi dering: desirabllity of

reducing still further amount Officers Field Advances snd Limiting weeldy
drawing of O0its and forbidding arresr vithdrewils whroad. . O xpt 0 advantare
in doing so if in fact drawings and field advances already lower then any
reazonuble limil we could fix,

Je Telesraph urgently views and whether consider sinilar action MATLN
desirable,

ke AT wgpeed some limitobion desivable yon will presinebly discuss with
Amerieans,

Je IFf your views In favowr limitution am prepared press in WASHINOLON
but ny preliminuey view is that for purpese of HORNTIRIRD itself limitation
sy HOT xpt MOT be necesszury.

melude HOTELL ¥ A and P P I © discussicons.

0 _DISTRIBINION: PA to MGA 2 ACTION,
(Peruonul)

fecrediteg uu-'i‘x;'i-;iz:l 1 o
; ‘eseaelieys
sSoe/Army by TAG/ mmmmme., dalo l
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Treasury Chambers,
greut Georpe Struet,
Lendon, S,W.1.

>8th April, 1943
SECRET.

In Teply to your letter ! 24rd April asking what actl

=} ruld teke ga regards HO) sterling notes you mey T nd in Eorope.
o fesl that in the first ploce at least, V¢ speuld take in ang
notes which might le pr anted to the Poynaster, whether Ly
individual soldicrs or even UY civilian= and exchange thel 51
whatever the fixed par rule mE) e for loeal currency or E.M.A.

%e do not think Al ceuld be of eny benelfit to the eneunly on the
wrone side of our lines and we feel i+ would ereate an unforiunate
impreasion if we refuse to agceut Su notes in either case. I
de nottiink we could cazibly’ impou them from eivilians, 3ince
| their possession C uld hardly he regarded 35 a8l cffence nd it
| oanntt be urped thut we perticulerl) nead thew for the prodegution

of the waI'.

This is, of course, an iroediate rather than a long-tert view
and T esiree thel we sheuld instruet Paymesters to reler here, if
there were indications cf lerge anounts teing offered, Alsp, we
should like to reconsider in the case of Allied territories, since
our sction there would certainly have to be discussed with the
Allied Governments. I think we should leave dellur pnotes to le
an American responsibility snd refuse to do gnything about themw,

1 am sending acopy of this tc Belton,
Yours sincerely,

(Sisned) E, ROWE-DUTTCHN.
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raised question establishment Allied Bank as supplementary part administration
HUSKYLAND, They suggest 1t will be responeible for handling trensactions of
inance Officer, act as repository funds collected by Government Institutions
ind in general as finandiml agency for occupying forces, It might also lend
unds corporations and municlpelities and generally get loeal economy going,
mericens awalt our wiews, All they have been told up to present 1s that we
hould see strongest objection to bank being used as bank of issue,

Lo dn
icial researchars Or

Y EYRTAS, o date

e e

BE SHOWR

@s In IO letter sent by eir 24 April have glven our views, suggestions, but

e still prefer our own idea of working through most important bank in localit
aking it draw a line on ite own liebilities and starting wn ogain under contr:
hould expeet other banks to pool their Tesourceg and work through eontrolled
ocal bank, Should also rropose that advances to essential businesses should

¢ made through this bank under regulations made by CCAQ, .. Cable views earlieutF

ec/irn
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Declassified E.O. 12356 Section 3.3/NND No. 7?505

SECRET COFY of letter l'rom liajor J..% Lithiby to
(3a He Tansley, Esde

et March, 19435.
Uear Tansley,

The latest available figures for the note circulation in enemy
and enemy-cccupied countries in Lurope are as follows:-

(Millions) Late

lioxway Kr 1,900 October, 1942,
Finland o like 9,617 lecember, 19L2.
Lenmarl. I, 9335 o P P S
Folland F1, 3,103 By Ze b3
felgiwn Lulics, 68,55 DI P
'rance I'osa 38, 732 1 1o li3e
Cermany ( el ﬂlm'b&nk; R, 25,067 25 2: 115,

do (Rentenbank Rl 1,307 3o 12 112,
Foland (General

(Government) Slotys. 2,430 20. 3.42,
Czechoslovakia

(Bohenia and loravia) Crownse 13,860 7o 2443
Czechoslovakisa

(5lovakia) Crowns. 2, 741 310126420
Hungaxy. Pengos 2,837 230 2ali3.
Houmania. Lei. 107, 7144 31.10. 42,
Yougoslavia,

(Serbia and Croatia) DLinars 25, 000" ley 1942,
Bulgarie. Leva 18, 550 23 11eli24
Oreecce. Drachmae 300,000 10124 42,
Ttaly. Lt 60, 000* Decenber, 1947 7L -~

setimate.

National Bank i-sue. State notes (to an wiknown
b1 0 = 0
amount) are also in circulation,

Ko fipgures are available of the ciroulation in
Heichcomilasariots of QOstland and Ulcaine.

Yours sincerely,

(cigned) J.5. Lithibye.

Liufji

G.H, ''ansley Lsa.,
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30th Marchs 19l

Wﬂﬂnmﬁimuﬁe
.11 I think give

u to prepares

Dear Nobons

Here is &d
1t may e
a of the stuff we should 1ike yo

I have not yet had time to get
the general hanﬁbcnk,'bui hope Lo do 0 P
the two gensT

Brigadier Sachs Wy comments on

i gsueds I
T am gending copies of the gchedules to B

Tike Golanel gandursolle

Yours sincurely,

(signea}.-—

er}{a Nﬂ‘tﬂﬂ Tals »
Lensdowne Housey
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COFY
| THE WAR OFFICE, |
§ [——*uﬂm-k,_!"?-—x TN SRS o E. At 2 WHITEHALL, S.l.1,
L6/Abd. /120 (F.1). (€ pesoie o ) 2lith December, 1941
Uge . 'L‘f-'k:'a g

SECRET

air,

I am commanded by the Army Council to inform you that,
consequent upon recent developments in North Af'rica, the
Occupied Territory Administration, Cyrenaica, has been re-
eetablished and Lieutenant-Colonel G. K. Logie has been
appointed Acting Controller of Finance and Aceounts in this
Administration.

The Council are anxious that the general policy in
administering the Occupied Territory of Cyrenasica should,
80 far as possible, be carried out on the same lines as are
being followed "in the Occupied Territories in Rast Africa.
The following baragraph has therefore been included in
Lieutenant Colonel Logie's instructions:-

‘You should maintain liaison with the Controller
of Finance and Accoints, Oceupied Territories Adminiet-
ration, Nairobi, and he is being instructed to keep you
informed generally of action taken in the Occupied
Territories in East Africa. This arrangement will not
be understood in any way to diminish the direct respon-
sibility of the Commander-in~Chief, Middle East, or hig
authorised representative, and yourself to the War Office
which will be consulted on all matters of prineiple or
lmportance falling outside such powers as may from time
to time be delegated."

I am to request that you will be good enough to arrange
for liaison with Lieutenant~Colonel Logie accordingly.

I 8lTly
sir,
Your obedient Servant,

(Sgd.) P.J.GRIGG. J8
Irigadier Lord Rennell of Rodd, L
Controller of Finance and Accounts,
Political Headquarters,
East Africa Command,
NATKOBEI.
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-

for the craedits and charpes in this nocount te be asaified according T
the department winistrative service conetrned, G.g. Law' and Justice,
Folice, Agrienlture, etc.

14. The monthly eciush accounts of Headauarters Cocupied Fnemy Territory
Adipiristration and all separate administrations fop which vou are the

Cinancial officer will be collactad By you, siated in sterling and set out
in a comprchensive statement wivich Jeu will eartifly and pass monthly in

triplicate to the Dritish cheguer and sudit Dereartment in Cairo. (The
wecounts should be convertod into sterling at the official rates of exchangze
yreed with vou from time ¢ limc}. That Devartment will retadin the
triplicate copy and pass Lhe oripinal and duplicqite to this of'fice where

tho necessary postings in Yar 0f'f'ice books will be made.

15 Instructions will be isaued, in due cpurse, abhe,,l_' MiAnAem-in-
Chiel’, didade lastProtarding the extent of his financial powers in doaling
with Cocupied nemy Territory Aduiniscration axpenditure. Froposals
invelving expenditure beyond hin powers, will be referred tu the VWar Office
‘or decision,

16, 8 repards currency, rates of exchange, =nd banking your attention
is drown to uar Office telegram 53860 Cipher (IM.d1.) of 27th February, 1941,
in which you are aslked to censult the Council in advance unless immedicte
local action is imperctiive. The genernl yolicy on these mwatiers will be
notified to you from time to time by cubile.

18 The detadls of your accounts vill be subject to audit by the
Mxeheguer and sudit Devartment in the iiddle Tnst with the head of which
you should neke contocet at an carly date and make arrongements to meet his
roe.pirements,

18. i copy off this letter is being sent tu the Comnnmander-in-Chief',
dddle Wast, for the information of himself and the Chief Jolitical officer.

I ity
1i.'!",
Your cbedient Servent,

(Sgd.) P.J. GRIGG. 334
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