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ALLIED FORCE HEARDVUARTERS .'.j

Military Government Section

HP/CF/ jw %

!

MGS 313.3 I
i

il

SUBTECT: Transmittal of TAM 159. 0
TO ¢ Headquarters, f
nllied Control Commission. g

i

| i
i

1. Inclosed are 4 copies of TAM 159, amending TAM 155 of -%

which & coples have already been transmitted to you. &

2. Action on this CCs directive lieas wholly with the
ahllied Control Commission, and accordingly the cables have merely 3
been p:ssed on to you for your guidance.

/8/ charles Fairuan,
Lt. Col, JAGD $

for and inebasence of s
HENRY PARKMAN, JH.,

Lt. Colonel, G.5.C., 4
Aotine Chief of Seotion. o

! Incl;
as above.

i

]

e = -'!'.'

Original of this letter retummed to Civil Affairs
together with COPY No. 31, TAM 155, of which coples
were made and distributed by Secretary General to
Economic Section, Administration section, Displaced
Parsons Subcommission and ﬁ:litiﬂal Section. :

HD, 11 April 194.
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FEK NO T sy WL 18304, L april 1944
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Cdte GCAC. 3
vor MRS, s

| T 259 g
k &

Jaonding TaM 150, =_

Pleoss add CLECHI LVAKIA to countrios mentioned in TAM 155, Jfrf

13t joragraph, r"'
“
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Co1

y KiiA DQUARTERS
ALLIED CONT 0] |
FINANCE SUE-CONMISSION
APO 394
Pel.Bxtens. 553 & 417

13081/F. 14 Geptember 1944

0T: Advaneces Lo Representatives of United Nations

T : Actli ChieT Commnissigner

procedure direct to the Banca d'Italia, iome the Allied Financial
ency is authorised by C.G0.5. to make, at its dlscreticn, tempora-—
advances of limlted amounts of Lire to United lations represent-
alives with the understanding that such advances will be repald
from vroceeds of suhsequent r»emittances to be effected bhrough

L. Pendine the egbablisliment of a Dollar end Sterling remittance

g ronittance procedure,. The purpoges for whleh such :dvaric:cs
will be made appesr to be limited to personsl and office expenses
ard & lezitimate purpose sucl as advances to needy nationals

o

voluclarily resident in Italy.

—

reply to a letter adressed by the undersigned Yo the YWar

fice indicutlng the uneatisfactory delay resulting from the

Uee of the Banco i Uicilia, Palerme for - emitting sterling to

+themainland a gignal was received from the War Office on o sept

structine us bto be "Lully prepared meke all necessary advances
Allied Representatives”,

2 s

1

3. Gince the beginuing of September 3 requests for fundes have
pan recelved which should be brought to your abtention. e
_ .
) On 2 Sevbember a letter wae recelved by the uidersigned C
from . Sutej, the Yuszeslav idinister of linance, & tating that *

the Lritish Treasury had assigned 10,000,000 lite to the Panca
d'ftalie 1n his name. He asked that when the mone) arrived
5,000,000 lire should be placed at the disposal of the Yugzoslav
lezate bo the Advisory Council, As no further informationwase
ivad [rom London G-5 AFHQ were requested to ask the War
rice for further particulars. Ae Dr.Krek has not apked cpecifi-
for this money no advance has yet been made.

ipd s A ; < et BOLD .
) During a vislt to the Allied Financial Agency e rmorning
ar . Vanek, Consul-Veneral c¢f the Ozechoslovakian Government, stated
hat the sum of 1.12,000 was to have been sent to him in Rome.
Ve bLave rno knowledge of any such remittance. In conformity with

U

i

R

iy e

s

T




beclassified E.O. 12356 Section 3.3/NND No. ZK90/4

the Tulin: setl out in para_raph_l and 2 of this memorandum an
advarnce of 400,000 lire was made Lo Coul. Svoboda, head of the
Czechoslovak NMission, azgainsl a promise of repayment when
romit tances are received. lr. Vauek produced a2 letter from the
Rritish Foreisn Office, informing him that he would be able to
aw currency from the Allied Finarncial Agency in Rome. This
cop> will also be referred to Lendon as it 1s considered that
all instructions of this kind should be centralimed in t.-he
Fingncial branch (¥=5) of the War Office.®

c) A roquest for an advance of furds was made on 15 Sept

A Chief of the Allied TFinancial Apency by & mqﬁor of the

tall of the Greew Govermament now located in this country. The
off L# o2 »z,ufﬁﬁ& replied that he had no authoriiy to male
advarces,of the United amtions. On the following day, 10 Sept,
5, s 'i o, Ledson Officer with Allied Representatives received
g renuest freom the secretary of the Greek Delegation %o the
advisory Couneil for 5,000,000 lire "for extra expenses of this
dele ation®, Il is elear that the delesation has no need of a

n of this magnitude, which will almost certainly be passed
Lo the Creelk Government,

4. In the lighb of the foregoingz it 1s suggested that the whole
position Bhowld be regularised, and a signal wlll be drafted

to =3 te this effect, rx

/8/ AG.GRAFFITEY SMITH
Colonel
Joint pirector,
Finance sub=Commiesion.

APGS/adm.
™\
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Acting Chief Commissioner

Advance of Lire to Advieory Council for

Ttaly A/CC 100

10 Seplember
Finance oub-lLomd ssion A 5
(Thra:  V.P., Feunomic Seetion)

L. lleference 1o made tu attached copy of lstter from (~5 ATHO,
dated 31 Auguet L4, subject .8 above,

2, TForvarded for your infurmation and guidance.

1 Tnol: Stone
a8 ahova
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)
i
SECRET o
( COPY )
ALLIED FORCE HEADQUARTIRS b
G-5 Section GMS/CF/j jr b
APO 512 ' Ii?:
31 Avrust 1944 f
SUBTECT: Advance of Lirc to Advisory Council for Italy. Jf
i
TO : [llesdquerters, Allied Control Commifgsion
APO 39/ (Alttn: Acting Chiof Commissioner) |
1. Receipt is acknowledged of your two letters on the above subject, o
A/CC 100 of 16 August and of 23 Awgust, You polnt to the dispropertion
which eppoars in the sums draun by the various delegotions, and ask whether i
further sdvances should be made withoubt requiring supporting informution, A
1l
2. TAM Advegrvam 8 of 15 Maréh 194/, sddressed to this Headquarters, as '“
. you eile, authorized the Suprceme Allied Commander to advance lire in amowunts
t whieh he considers ressonsble to moet expenses dncurred in Italy by the i
nationsl delogetions to the Advisory Council, Tor the nresent 1t is not "‘f
deslred thet the delepations be called wron for evplanations, though you i
should observe closely the amounta dravm and teke note of any information g
aveilable == to the disposftion mnde of them, You will keep this Headquarters i
inflormed. &
5 3, In the meuntime the mat'er is being brought to the knowledge of the ;
Combined Civil Affairs Commitites, London, with a request for guidance, b
Similar problems may erlse in connoction with control authorities set up in
other conquered countries, end it is felt that the CCAC should be consulted
before taking uny action which must inevitably have politicol as woll ™ [
purely fiscal implications, i
| b
g
/ﬁf Charles !, Spofford ‘F'
CHANLES 11, SPOFFORD ;
Colonel, G.S,.C. #
Asst. Chief of Staff, G=5 b
‘|
:'d.
SECRET i
| d
| ;
{ 1 5 ]. Y 1j'
T J.

!
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HEADCUARTIRS IED CONTROL COMMISSICN M’GE‘J Jbh
Office of the Chief Commissioner
«F.0 394
A/CC-100=1 A V. [oel 10 September 1944

P97

SUBJECT s Limitetion of soldiers' expenditures.

TO t Commender in Chief,
Heedquertiers, Allied Armies in Itely.

1. It is the purpose of this letter to plece before you for
consideration an extensalon of the Allled Forces' program for the limltation
of soldiers' expanditures.

<+ +he elements of such ¢« program ere in ef'fect at the present tima.
They mey be summarized as follows:

(a) Wduceticmel cempeigns emong troops to bring home to them the
undegirable effecte of their carefree spendings on the loesl
economies &nd consequently on thelr sconomic w:=lfere.

(b) Fncouraging soldiers to suve u substentisl part of their
pay end meking aveilobls to them atiractive savings facilities.

(¢) Providing & wide variety of goods and services throu;h Fost
Exchenge fecilities, N.i.4A.F.1.,Specinl Services, end the Red
Cross, in order to rediuce the attresetion of civilisn estublishments
to th. troops.

(d) Vhere deemsd necesssry, placing retril establishumsnte ::
§

(including resteurente) off limits, with supervision of estab-
lishments permitted to sell to military personnel.

5. If all Itcly is occupled, the opportunities for increesed spend:ng
will be greeter, duc to the lerger stocks of consumers' goods esvailable, At the
same time it is more imperstive thun ever that such goode be reserved for civilisr
use. Therefore, it is suggested thet you may wish to consider the institution
of & mare vigorous progrem under the headings outlined in parsgraph 2 sbove.

In particuler, the A}lied Forces' newespeper could usefully cerry a series of
articles showing the importance of troops' limiting thelr personal expenditures
to svoid harmful effects on Lhe econamy of the countries we are liberating, snd
the desiderabililty of their s:ving money for post-wor activities. e Americen
Fxpeditionary Redlic service Station and PWE cpuld no doubt combine sfforts to
produce effective radic seripts on the same thems.

4« Fram time to time the Italisn press has suggested the compulsory
with holding of & part of the pay of :1llied scldiers in Itely. Cur enalysis
leads us to conclude from the economic point of view thut compulsory limitstiom

, 518
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LY

would mot reduce soldiers' expenditurcs. In Mey, 1944, U.3. personnel in
the Dmited Kingdom reteined only 217 of thedr poy for expenditure in eivil
ian chennels. In the North African Theatre the corresponding figure for
April, was 15.25. risut-Genorel Clerk, CG 5th Army, hag reocently snnounced
thot pamericen troops in Itely retisin only 17¢ of their poy in Italy.

t veduehion in soldicrs{ spending, the withholding of pay
atic dg to be unaccepteble to sveryona eoncerned.

i T[T

i

o produce a o
would hove to be sc O

e Rugent information we heve roceived from G- VAR, indicates

thet 1t has been decided by Z2ls® Army Group to revert to = conplete pro=-
hibition of purchess: by tr eps in eivilion gatablishments. We should
approciate an exXyr gsion of opinion as to the Pepesibility from ths
militory standpoint of & similoy msapurs for Italy.

PR el e e

LLERX o SEONA
Goptein o USHR
hoting Chief Commiseioners
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Mor 1L osm eobeotion voouive an expiepinion foum Ll G-l T e T
- bt in parasy . The cpestien 1 in the last nuebmis ohe o e Aol
! nosilita pls, and wo shomld hove aoce indioction of ol . ' s
o lved,

(Migned) A GuAFEIEY  SMITH
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of "iee of the Acting Chief Commlssioner 5

Limitation of Soldiors' Expendltures A/CG 100=1 ';;
6 Sept I v

| Vice Prosident, .
Eeonorile Sectlon, 4

| m
5 " - 3

Sugpomt that the comments wade Ly the Feonomle Jection be co=

ordinated with the Finnee fub-Comigsion o see Af an agreud draft ecxl he f

aubmitted for considavction of the Acting Chlef Commlsalonors /|

For whe Aetlng Chicf Comalssioners -

L

L. D. DISEEHOR i

bl A by I
| Colounel, “ig G 5
Chiaf otaff Office . i

1 Incl- af Staff Officer i
Ticonomle Section Mile. i

s o B e |
Hog &t cl 'JI.“-I (en. ‘;_.
Do o b,
o (o SepaT 1893 o
I ‘? : 1-:5
#ﬁ#ﬁ Al
£ |
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L]
Bi3/ajp
AJCG 100=2 19 deptemtmr 1944
iy dear . Prine Mindstert
1 wondd 1dJm to draw your attenticom to my letber A/GC 100=2
of 6 Septomber 1944, on the subject of charges for plete pervices snd
minlie uwldlity companies; end et tho pome time I veould be grateful e
¥mow If you are yebt in & position Lo answer the question wraised bhorein,
Vory teuly yoonrs,
|
i.
| BLLIERY ¥, oT0HE

Captain, Usi
; Auting Chiel Commisalongy

Hia Ixcellency Jvanoa Bonomd,
Prosident af the Conneil of Miniuters,
Itnllan Government,

AT

1"'51 ;
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.-.u}’hj_u
A/CC 100=2 b Sepleaber 1944
Yy denr Mr. Prime kinister:

You wiil recall thet fncreases In charaea for rmany State services
nd outdde ubilll opanies bave been cusedtiod by the Italinn Govern-
ant and approved by the Jdlied Contrel Comdsaion,

iLis 18 in pursuance of o rolicy recovnended by a o btee of this
Conrdosion thnt cunsidered whal asbteps stouid he Laken £ euiabat the ten-
doney townmis (nfiztion in bt ntertal ecor f Bhis counbery, Lie ine
¢ceanse in sueh ciagrres Lelng ot ol min points of this policy.

g far as the Jinistry of Commuiicativns is concerned, inerenpes

are approved in 4L ~Lite Lea fOo talapraph, postnl and rallway ser-
rlosa, vid wa unde oty Ehat thene (Haresss ; 1 L fo valid

[l 2 o 13 tiva, corcaphonding inoreascs waro raconmienasd

s alinn Covernaen nd gooroved by the A.000, fupr tye tolsrnhons
rates cinmrged by L) : essionary © andes and fas 4l wronkcsat
Iz faw ghinr L 0 3 Vi &n | UV v ENRE

sune § Tatnrg | 1 8 e A 25 (T30 TallEL B TLF. il Biwmb no g
regs tu fmplement Liese ‘nereases aes 1n eoursa or atlon. Lol
tifide ratued tlod e Lennell censidoyrea! > GHE A i politic.

e vould redit out Lhab ste conaslides s cenoral rlae of Lie palug

' truebume of publie parvices to be sn egsential faetue i Lhe policy
af chaertid ndlation, cal L bodlgbinstions o L L1 e Grnawn beliven
L agey 8 ard cuntcesmplo ry euiapan fes' B2Vt Hi#a | LHGY o=
g are fully justified fran consideralicn of theli Finaneial #l bustion.
@ sbudy of thede financial sttuastlog L Been vapry careful Ly mude aiid
Lhe recomvended inccensns sre belisved to be the wfolzies esgential Lo
ki svuper rustoration of Lhe egunomy o1 Loe cuuntiy,

e would khorefora rgquegt yod to ensuta Ligt G itpad foe Lhe
vele huine conpanies and for the 01 Lice.pes are adjustea in accoroslca
with the recosanaatiors of this Camdasion, and at Lie Sawie Lioe an

i the rates for eorresrending survices perforued by ctaty departaenis,
L

A N fours very truly,
Hq & CC Secly ! 1
et e

Dl-:-J.I1 b

Lk s o Sepd 1B 30

{ il Y i LHE [ v !
f v . : Captain, UK ]. J l‘{ﬂ ’ 4
| : Aaye Leting Chief Cormissioner

I viee s
Hig xda#iqﬁﬂy-@vnnun-ﬂﬂwnd

. " veldent of Counecil of lnisturse I
ce: Communications 5/0.

[ baling ovar
alion sovernuent (Leafted by JLH Conus :i,/{_. I A
nproved by Finance 8/C) [

= LT = g T
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SECRET

HEADOUARTERS
ALLIED CONTROL COMMISSION EWS/hip
APO 394

4 September 1944

MEMORANDUM :

EXTRACT
I had a conference with Premier Bonomi from 4:35 to 5:45 P.M. today.

Dr. Montanari was present as interpreter,

; 2\ + + * + + +
I reised the question of the case of the frozen bank account of

the hese Giacomo Medici del Vascello, stating that Marchese Vis-
conti Venosta had raised it with the Political Section. BRonami stated
that he was not very familiar with the matter but that he did not have
much sympathy for Marchese Medici del Vascello. I =aid that the Com=-
mission had no interest in the matter and would be guldéd by his views.
He stated that he would like to discuss the situation with Sforza and
would advise me further.

+ + + + + +

FLLERY W, STONE
Captain, USIR
Acting Chief Commissioner

This is en extract copy - Original filed in (B) 091.33

I
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48 /hip

A/CC 100-1 44 September 1944

S ECT: Ppyment for goods and gervices in Ttallan territory

LY 1 President, Alifjed Control Comdasion, C.H.YV. s

}
F

1. I write with rveferesce Lo adminigirntive vesorandust e, 1L of
1 august 1944, of whiel a copy 18 stbeched. T nuoh regret having to
raise objeotiong to an instruction dssued by 'Fiiy, but since the (llied
Contrel Cummiseion is an interested purty in the laplenentation of the
Yemorandun, I comsider It ay duty %o pequaint you with cur objections
bo tie provisions suntained therein. It is only right to add that if
tiiis Coumiseion and Headguarturs AAI, tho prinolpal organisations affoo-
ted, had been consulted before the issue of bie Nenorandum 1t wouwld not
now bo necessary to have to present cur case at this late hour,

4. Under paragraph 2 of the Lewrandum, the allied Control i
mission 15 instructed te set up within the ¥inistry of Finsnce of the
Tlelian Covermuent an agency to reguisition such sup lies, ‘acilities
and services as may be pabged to it by the allled Foreeos.

3. e Wniscey of Finance, moiel 13 designed to superintond the
colluctlon of revenue, 1s insapable of providing any stefl e perform
the highly speelnliged task of procuring supplies for the .liled armed
forcus. The vily crganigation with any knowledge of thils type of spe-
clalieed work is the Ttalian arugy of whom inguiries vere sade through
tne nediwa of the Army Sub~Comedasion. In reply, Cenercl relligra,
Director of the ltalian Aruy Commlempariat, stated categorically that
Lo army cuuld Ot undertake such a cow dtwunt owlng toc a lack of cou
petent officers and lack of transport. He added docisively that Af
tidde sotihod wore adopted the nllies would ot recelve what they re-
quired.

4. Joth nt AFHO and M AAT, Heads of Jevvices pave expressed
doubt that the ltalians are competent to assuwme tiils function.

5 In a deaorandun 17 sugush 1944, addressed to (=5, AFHY,
G=b( A) and G=4(3) sugzested that the wetiod under which any ageney
should function soould be identical with that used in North Africa
under reciprocal aid.

6. Parsgraph 3 of the Heworandunm instructs the Allied Contrcl
Cumimspion to require tiwe Thalian Government 6 sob up n lira sucount.,

- _1 151 by 3 ,!
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7. The main reason advanced by G=4 (1), G=4 (4) and the U.5.
Fiscul lirector at dlied Force Hendquarters fur (a) sstablishing an
l1talian procuring agency and (b) instituting s lira account, is that
the syetem eptablished in Sorth Africe had worked adal ably In expe-
diting the supply and payment for goods and sarvices suplied. on
thie vrenise 1t 15 claimed tlhet sludlar setisiactory resulls would be
achieved In Ttaly.

8. Tt must be remorbered that in korth Africa both schamnss wera
Intorlocked with leciprocnl add with the result that the Franch were
gaining dollare and sterling pro tantc, an ingentive which was sufficient
tu ensure thelr whole~heartud co-operstion,

L I Italy the gircums.ances are entirely different. The (llics
aroc desling with a dispirited nation wileh has not the status of ar ully.
me procu cuent of goods and services are on o vaotly grecter svale than
in Horth sfrieca; ond the Ttalian Covernmont conwiders that the counizy
ie belng deapolled by its congueorors.

U, ine establishment of aa Tialian proouring gygacey and the in-
stitution of n lira acovunt postulste that the Itnlian (overnsent will
be kapt info med of Lhe amount spent on the payment of gouds and sore
vices, Faragraph 3 d of the attached kesworanduwn stitea bthat youchure
for payments charged to tho lira sccount (re Lo e turned over to the
Italian (overnuant.

11. I consider that both procedures suggested wil. provide the
Ttnllan Govarnment with fnformstion fox whiech bhey have repeatedl; and
vainly swhked, and wiieli will probably be used tu the detrisent of the
t1l1es to dowmstralo what they will term the severe Lrestuent accurded
to Italy. vnee In oosscpajon of this figure it 16 unly e siort step Lo
asking for detunils of tie auount paid to troope., I ie alec likely
Lhat the Thaliane will malse countless querdes on bhe prupriety and
price of urchaces.

12. 1 have consulted the oiitical Seotion of the illisd Contiol
Corwisslon as well as the sritish (iegh Commissioner, Sir Yeol Charles,
and Lhe American l'elegate to the sdvisory Council, Er. dlexaoder @ ik,
Plhay are in agretuent with ble views expressed in Lle¢ preceding para-
graph and sbtate that there are ouvious disadvantages in furnishing tois
Inforwstion to the Italian ‘ovormient, partiouwlarly at & tise when the
prapting of iond-lesse facililies tv Inaly is under ecneldoration,

173, It must be erphasiped that the iustitution of a lira nccount
would net result in a saving of tioe or porsonnel as finds would econtinue
ke be furnished 80 and payuments vade by the payeasters and financve of-
fleers. Hour doey 16 result in o reduction in funde fasued frow llied
pourees, he Itnlian vovernment has not sufficileont Dukds bto flrune :
out of its own rescurces, Lhis adiitional expenditurej and would I:n[}l{l
to borrow frow the sllied Finuocial Agency. The gnount of 1ire 1ssued

- -
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o

by the Allied Financial /gency would thus remsin constant, j
[
14. In view of tho foregoing I strongly recommend that (a) no at= i

teupt ghould bo made to ostablish an Italian precuring agency, (b) the

@deting proceduse whereby funds are drawn by the payssseters and finance
officars from the ~llied Financiel Agency should be maintained, and (e) i
Adalmietrstive Hecwrandus No. 3l should be withdrovn and the proposals b
re-exauined 1f and when .weiprocal iid facilities are granted to Italy.

BLLERY . BSTONE
Captain, UstR i
1 Incl: , “eting Chief Comdsgioner i
AFNY Adm Benw g3l t;ll‘.
1 hug b -
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IT -r'd"' Llﬁ-..ﬂ;ﬂ:.
ATLTID CRITROL COIRILSE LT

FIVNCE SUB=COICISSION e o
D jf)n!;. h'. A j S]]
T LE17 ¢ 427 f240
‘Y i Ko

13076/F & gent Lok

S0 Parreont Por goosde anl garvices in Tiallpn terpelii
0 - c‘tifl; Ghicf Cormissloncy,
M, Allicd Control Comaisaion,
fttnohed io o dreft letber § the Fraeident, Alifed

-

Control Cormigaion, on the subject ::f payrent for gooda anid
sovvices in Tinlian territory with purtlicular reforcice Lo
tdminist-ative Vemorannduw o, 3.

I do not know if you wich o wdte personnlly o Gonernl
'i'.:-,.m or in the Corm as pubmitbed, In eithes cuse 1 shol b
lad if vou will re-sheoe tle letter n*m the i‘f-r that youl
e L;irc_

Culcnel,
Joint Director
Minance 3ub-Cortriaglon,

weja | OBeft lttn B SACIEDL
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Hi..DQUARTERS ALLIED CCNTROL COMMISSION
POLITICAL SECTION

#505=ME 21 August 194l
MEMORANDUM TO:; Acting Chief Commissioner, Hq A.C.C,

SUBJECT : Merchese Glecomo MEDICT del Vascello.

The Under-Secretary of State for Foreign Affsirs in a conversation
early in August brought to my attention the case of Marchese Giecomo Mediel del
Vascello who desires to have his frozen bank account releessed., Since that time
the linistry of Foreign Affairs on several occasicns hag questioned me concerning
this metter. I consulted Colonel Grafftey-Smith, who provided me with the atteched
memorandum from the Director of the Security Brench, Hq. A.C.C, From this it
appears thet Merchese Medici del Vascello hes hed a distinguished cearrier in
diplomecy, finence end engineering end that he wes elso a strong adherent to the
Fascist Party and a collaborator of Mussclini. It eppeers also thet he did
some good work in the educatiocnel field snd probsbly in some cheritable enter =
mrises. At any rate, his personel fortune is valued &t six hundred million
lire,

Colonel Grafftey-Smith end I ere in agreement that this metter
shiolilld be handled with scme delicacy and on the hiphest plene and it is felt
thaet perheps you might wish to discuss the present standing of Ferchese
Giacomo Medici del Vascello before &ny definite action is teken in his case,

WIT LIAM W, SCEOTT
Vice=iresident, FPoliticael Lection

Encl <,
Ne SB/140.10; =

13 August 4l.

Fol. See. Whet do you reconmend, plemse?

Recommend thet when you next see Bomomi or Sforze, meke enguiry as to how jledici
del Vascello is regarded politieslly. Although Visconti Venoste supports him, it

is not des reble to help him if he 1s considered & pro-Faacist, end the opini n
from highest level is desidered.

WILLIAM W. SCHOTT.

Done 944 ®.W.S. \\:j)

S



E.
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HEADCUAR TFHS
ALLIED CONTRCL COMMISSION
SECURITY HRANCH
ATO 394

Ref. : SB/140.10 1% August 194

Subjeet ; Marchese Giacomo Medici del Vascello

To : Director, Security Brench, Hg.A.C.C.

1. Wwith refsrence to the enguiry by Interior Cub-Commission regarding the
sbeve nemed, he was born et Salernc in April 1683 snd is ¢ member of the Piedmont
femily. His brother Merchese Giusejpe Medicl del Vescello was & praminent Italien
diplamet end was &t one time the Ambessador & Madrid. He took his Engineering
Depree at Zurich meking e special study of publie wcrks, spacislly harbour con-
struction. He wrs connected with seversl important menufacturing sndbenking orgeni-
sation holding verious Directorate positions. At Genoe he conastructed the Vittobio
gnanueke and Denito Mussolini basins. lle was 8 member of Perliument gnd on five
cecesiong was responsible for prepering the annual estimates of the MNavel Ministry.
It & reported at Genos he was an importat Iascist politicien and a leading indus-
trielist. He was & member of the Managzing Board of the Fescist Industrial Union.
President of the Flectrival Compeny of Liguria end Vice-iresident of the ANSALDO
Society. He tbok sn active part in & number of successfull land drainege schemes
end esrned the gratitude of Gove rmment. From Jenusry 1935 until October 1939 he
wes Under Secretary of State to the Iresidency of the Council of Ministers. AV this
time & photogreph was alweys on his desk which bore the following eutograph :

" To Merchese Medici del Wescello, my velued end affecticnate collsborator in the
first yeer of the Pmpire". He was en Assistant Secreiery representing the engineers
in the Sca end Air Corporations snd wes & member of the Corpyoretion for Agricul-
ture &nd Fisherics.

2. *n merch 1935, on the proposal of the Minister of Zducaticn the King
ewarded him & rold medal and certificate in recognition of his work in connection
with elementary education. On his large estate et Venarie Heale (Turin) he finenced
a school for sbout 100 children.

3. #£n early m-mber of the P,N,F, end a "Console* ol the M.V.S.N.. The gbove
record shows him to have been an enthusiastic Fescist and one of the more importent
members of the Perty. He is an intelligent and educated men, described as’honest and
respected by this steff, His title is recent and it is seid thet 1t has mede him
snobbish. He is rezerded ss & wealthy men having property velued et L. 600.000.000.
For e period he enjoyed the close friendship of Mussolini but this declined from
1999 onwards.

AJH. ELLIS
Captein, Security Bronch.

To Interior S/C. (Att. Lt.lewis) : The Security services of Home have no informmation
concerning Subject. liis records asre apperently in Genca. Capt. Ellis's repori,however
is sufficient in my opinion to ensble us to say thet no officiel position should be
uceorded to Subject.
For the Direftor ]. i U I}
John A. Mickay JU:
M jor.
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accotink 1n Naples of Sig. Z2dagio Boriello, thrvug: b

beclassified E.0. 12356 Section 3.3/NND No. 7/9//5 .

seting Chief Commlasioner

recount of Gig. Uiagio bordello

] 31 wrust L
Finance sSub-Lo wiaslon, Mg ACC

il (o 1@ lay, Colonel rolay togued instructions to block the
he togiocnal Finanree
fficer of oglon 11Y,

s Jeneral Tomell, formerly of PES, sdvises Lhet thids man tes

rendersd and 13 roenderd valunile service Lo Lh 114cd Forees and

reguosts Lhat 14s Lank aceount e nfrogen.

e {1 jou kKindly invepltigale nid zive me a report,

alhone

Lo, ]

8
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/66 100 3. August 1944 B
(i T2 L nisLar: ;
. SRR o T : , ch that ¢ Tlad tan Uovirnmant. bas T
W yel lasued an ' vine Lhn affect of Leriall ecradalng the W,
lserauancs wli iz +176) L BEAMML Ry L] i the s

Lat, 1 ) L1 114 oty r Fliawee s seb wp o ppe—
L Doomitbos Lo i il £ propo f Lax re—
) 1 et WiLs i gaive Lo wionl ntion

y gtrereid in order boad wvisians fn quontion way tane af- a
L oag 1w J ¥ . 3 L.y n'lr ! JI i 1-' |.. 1"s |
} L sugont, relvie, Lhal wilth 3G niwort & Line ae »oswible, i
Lie dradts of Lie following Lot en, in Ll oY Brovml; eaml be brouzht f
i Jore e LDablinel Por cousidacatiorns ..j
b
1, Iegwst wld Utild d1 Guerih.
W
=« Imponts di dochezza dobilo, 0]
4+ Abulizicne delle lispsiigions ulle Fa 1glle uneroso. i
he Abolipione delle Tmposte sul Gelibd, &
e  Tmpostm sul Reddito wrorio. r

Ge Imposts Urdinaria oul
7. Imposta sul lerrent.
.  Twposta Coumlenentoare.
9. Twune aulle successlond e
0, Treowsve AfF Conswio,

aheironio,

unaziond.

[ an gure

R L R M T L S

that ou will agiee tlat ib i esgential G aL the wiole
probles of wvernaental revene abould be brueindod realistically and
| -!m:.-,;r-l.ii:.r,;_l_],y.
| Yours very brmly, E
E !
- i r, I- .! \ |
& ,o['lf- e -5‘ | ELLEEY W, STUNE o A :

Cuptain, USNH

detling Cllefl Comdssionep IJU'} i

Mg s

|
2

e Lxcellenc Ivanue Honomi B S - !!'

. ine frasldent of Gouneil of dinleters I W3 b C Sec'y Gw ' -
| Ilallian Govermment D 43 [ree '" FED !'l
0 T M’r- ml’lﬁ. ; y

Draft prepured b, Finunee Sub-Commnission VN 7 “'*}ﬂ 10 g




beclassified E.0. 12356 Section 3.3/NND No. Z890/4 0

”lf

HIIJ K

— I?J:' L 3

T Ty AT :
| It ,.ﬂ' w il ) f: T 0 Gy Joyim j
jI i I'R'If.i].i b -l‘l..i .!.E]I‘:' h J 2% '.I
P SUR=GOWIT ST " R ;
& ] .{.J- 59’."' ';'.;

HBTooT 1 Pex Revision.
L b ¢ Actioe Yniof Camuaslones,

L. ince Doccaber last, the Finsnoe “ub-"amdsslon has, hy A
reoredl eontact sith suoceesive Ministoro of Finance, wged sovision '

T4elism fiscd syetan vJth the object of Luproviing tho efioot-

ivioness ol G Al ni wnd collectlon of taxss, Lupurts otc., on
which the sbele sod Loeal aadadniretions depomd foxr Revenus, Dralt iy

deereup hnve boen discussed, wenied, and discuswed again, LYY

nothing worth oiille h Qo0 1w,

“u dlet the buw-Unmmission is were of the oblective ad I8
L Mindator of Finence, A.0.0, has as yet notv nrofduased o wad bton ;
directive to the ITtaidan Corernmeht on e salijocts. &

3 tn the priaeciplo fhat atimudation is best pliell at the
hisbeot posaible level, apolicablon to the Prine Mdoister ab uld
yapuls in the Minonce Minlstewr being owvdered to prescay decraen e
the Cebinet, thus reversing the precent ponitlion, which is fhat the
initictive hao 1o be talren by the Ninister of Pinance, e has, i
Paets 1o persunde the Cabinet to lluten to his ropofalo. 1% hos i
niot boan suented Ly the Finonee Mivdstar thot the G bhinat hoo

. refused to allot time Lo dlscuap tex revision decreoss, bet it io nol

i diificalt to imaoine thot such an unpopulor subjoot s ewther szl
or sdven low priority.

Cl

TR

e

-y

P

[ flow that the Tialisn Govermaent hos reestolbllshond ito if

4; Roga, the oteffs of the various Bureewm comprieing the Flnaacs

' Miniotay bave been cotivoted, and Turtier, thore oo hondreds of
tyodned civil rervonta of oll goudes cvellable as and whan theix
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D, In the event of sour cousenting to wrile porgon 1lr to the \
vlno Mindptor, o dvaft letblex 18 attochod. ATH 'T:

tUolonod, ;
Joint Director, _-.

PIHARCE SUB=COR TS TO. ]
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B g ¥l . TG L [ (L et - "..'
Uffice of tho Acting Chief Couuissioner 58S /hjp 5
APU 39# ';J?_

SUBJACT: Payments for goods and services 1n Italian territory :

."‘f

1o v Finance Sub-Com:ission, Hg ACC . L |

1. %¥ith refevence to your letter of 25 august, subject us
abovae, the british righ Coumissioner and the Amsrican Delegate to
the Advisory Council both feel tluat theve would be unfortunste po-
litical repercussions in the implementation of Ada HMemo #3L for N
tho reasons set forth in para 10 of your letter. .

2. TIn addition tv cummnicating their views in raply to
tho Letter of G4 (A) aFidy, I should like you to dralt = lettoy
fron me to SACKED in his capaecity as President of tils Copmi g-
sicn, setting forth the reasons why Lig Cueilasion should not
procoed as instructed in paras 2 and 3 of Adm Heoo #31. &

ELLEXY W. S10NE b
Captain, USHR "
Acting Chief Counissioner - i

o 1299

e e B
: = I !
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ok 0o be formed bo undent

AW T

¥ (B) and jseal Direclor AVHQ for

T

: (i a lira ount was: tha the fra gocount established |
Atric £ viat ! cegsity ol urchasil Trancs | ritish !
forces, Phed U ayment for zood wd services supplisd
and ed admirab) , 1t must Borememnboi that thizs scheme was

' irterlocked wit phmal Al AAEh bhe result that €] Frenclh were gaini:

X tn 1t2l¥ th vipeumat > w oentirely different: Phe Allies

r i 13 ht & gpirite natlol 10t an 2llv but with the doubiful

sl Ed () { A ] &l Sgervicgg gre &8 ]
1 vsh Africas and the Italian Government A

l
|
i
-
B 2 S e g e T

1 e L
Fheir o ty ds bhe)n esroiled by its conguerors, Tl &
' i i a2 livasccoun etnlates that the vouchers T paymnents i
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tt is not eongidered that the use of the lira account would -

[ ® =
masaict i - 17 inflat e ki 0 lira account 1s established,
i

lian Government will t be able Lo finance the resultant
sanidlture out of its own resources put will require Lo borrow .a
anprooriate anount from the A1llied Financial ! ney., The founds would
AFA Wl wonld furnish the amount regulred to the i
o | | Finano: fficers of the Allied Toress. By sueh i
g0 ] v bhe ltalian Government has directly furnished the funds necessay
lire expended remaing

dim wil rovid the Italian Governmnent with i

' 1% Ccois1a TRl L i :':- i B L0, :']:'1 L: 1.‘1 ' WIT i' i_'a]'EL_ TE I ,.?( 3 .'|-.
: :
informati for which they have repeatedly and vainly asked, and which

L11 probably begus to the detriment of bthe Allies to demenstirate the h
ceyvore treatn tacoorded to Italy, Once in posgession of this fisure o

only & rt stecte askine for detalls of the amount paid to ,
| 1t 48 alse likely thatthe ltalians will raise countless gueries E
on the nropristy and pri of purchases, Turther, it should be borne 1in

| . ; : - : : _
; mind that 0 avin QL wrme or ; ragfinel iz involyved s Ei farids would 1
.1 conlinu: ¢ i PFiurnishetd T0 an ey M bz made tl:n,-' ' Hhe E'E:,I'-,’.' iagters and 5

4 letter haes been received from Gi (A) AFHD which contains Lhe &

]

R I} 7 pvinion of G4 (n), the Figecal Directore, and myself ,
that the experditure from the Iiira account will be a ¥

ralatively small porportion of the over-=all cost to
[taly of Allied ocecupstion and that, therefore, it is

By LA

impropable that there will be any particular disadvantage
Lo the United Nationa in' permitil: this information
b be made available to the Lttalian Government. [loweversy

L is @& wolitiogl question ar girce vou will hear

£y s

e

Lder 4 showld scele politieal puidance in the

e T

Lon contalhed in tlhie lastk nkice

Eoge
hia let by . 18 h 1 irector of Fublic !
18t ard the political Section. The former staled that he would be 1

opponed o an ntion which would enable the Italian Press to criticise e
| - LLd hag having despoiled their country, and lo produce flpures

' ‘ PREY D e WA II i1 case, Tl : vWiibienl Sectlon were 1 eneral a 1\‘4@{5}1'5

Bl

]

B hia view, and stated thal there were obvolusly ne politicel R
. &

I}

tindersd rnodhnss codgulbed boll Ehe
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sdvantaces in the sclieme andibhat there might be disadvantages in 3
| s infTormation avallasleatl i when the granting of 2
Lease /Lond or Mubual Adid facilities to Italy is under consideration.
further the Political seption adivised that the malter sl ould be
loan and Hritish Ministers in Rome in order that

[I., 1t ia roaco 123 istin rocedure sl l'li &
G, 11l Heran) andsa: az d T awr irect by the PFaymasters ang IMlnant: ul

12 from &l sl1lied Finacial ney. Lt is clear that eurrency i
. .

ias charved to the Italia RV 2 6, and that tl relevant &
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FILE UNDER NO. 100.- ceneral

INDEX SHEET
SYNOPSIS

dated M2 Aug Ll
Alde Memoire 1/217 from Ministxy of Foreign Affairg/and B

memo A/0C 250,18 Aug to Finance Sub-Com, subject FPayment

of Saleries to certain Italian Goverrment Buployees.

DOCUMENT FILED UNDER NO. 000.5 pefascistizetion
(falio 52 & 53)

INSTRUCTIONS - Under «Synopsiss muke brief entry showing date of communication

and from whom received and synopsis sullicient to idenlify the papers. Whml (,H?i?
index shects become numerous under o subjeet they will be entered on te consolidated

index sheets and Lhen destroyed,

32 |
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HEADQUARTIHS ALLIED CONTROL COMILSSINH Al
Offico of the seting Chicf Ocmmissioner LDD/aip
APO 394,

p/cc 100 18 Augmat 1944

SUBJECT; Peywronts In Itellen Territory

! T0 1 Ieentive Dircetor,
| Loononde Saotlon,

1, Reference lebter F9/11 from your m:..t.!.un to G=4 AFI 2y dated

10 August 44, relative to "Paywents In Italisn Territory® (AFTQ Adedn
Homo Mo, 31 of 1 Aupust LAY e
2. liote you lotter ‘carried no clasalfication, H*vlnh roferonce
to frpistdan te J“'H axd to & "n:-mifi'{cmtidl" doounont, 1 wondexr if i I
ghould heave heen cla uified? !,‘
e If you agrec porhaps you will mentdon the mattor to your pteff Cy |
go that they will keep the matter of clapsification 11 mind in the future. = 1
:

! Ha ACC - Segly G L. D, DENSHORE
1S g il e IR Colonel, Hig C
DISPATCS o,
Dr}'u-Tlm-_ fﬁmc? a’ﬁrar Chae? Staff Officer
viag .JIJ'—'—?‘( g :;.'I J ; .} t'l " I
L / (0

e [ ~\A\
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16 August 1944

Captain otone.

He attached.

1. MNote Adrninistrative Memo 31, 1 Aug, attached,
2. Your note 10 Aug to Lconomic Section.
3, Their action letter £S/11, 10 Aug 44, direct to G=5 AFHO -

a. Reference to Armistice Terms, would require "classifica-
tion'".

b. No copy to A.A.X.
c. llather strongz statements, even if true.

d. Lt. Col. K. A. Sharp did the drafting of this for Gen.
U 'Dwyer.

L. Supgest you ask Lawler for private comments before you take
any other steps.

/s/ L., D, D.
/t/ L. D. DENSKUKE
Colonel

Suggest you send note to Gen. U'D's otaif Cificer--
pointing out that the letter should have been classified
the same as lixec Memo 31 "Hestricted". (-5 is as opposed
to #31 as we are--probably will welcome letter.

O s

fee S

=

e Y R

=y

s LT

L
R

te —E TR
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HEADUARTERS
ALLIED CONTHOL CUMMISSION G 'S/iab
ECONOMIC SECTION
APO 394

Bs/11 10 Aug 4.

e L

TEsu

=

SUBJECT: Payments in Italian Territory.

i e ok

J\e : G5, AFHQ

i iE Full consideration has been given to AFHQ Admdnistrative liemorandum
No. 31.

= T B ¥r i el i

2 This memorandum is the culmination of a long argumnent between AFHQ
and AAI, the latter representing ACC's views. The original provisions of Ad-
ministrative Memorandum 95 laid down that the Italian Government, under the
Armistice terms, was reponsible for the payment for sundry goods and services
necessary to the Allied Forces. ACC Finance Sub-Uommission was made responsible
for devising a scheme to implement the provisions of a long and somewhat confused
memo randum,

[y 0

ST = e

3. With the full agreement of the interested sections of AAT and of the
Ttal ian Government, Finance Sub-Commission devised a scheme whereby payment
would be made by means of vouchers encashable at the Intendenza di Finanza, L
AAT were prepared to put the scheme into operation without further reference g
to AFHy. Unfortunately, AFH(Q we.e informed by the British Financial Advisor i
f of the suggested plan, Amour propre thereafter asserted itself so vigorously
that the voucher scheme was tumed down solely on the grounds that '"it might
not have worked" and the Lire account scheme, a poor imitation of the existing
arrangement in North Africa, is now presented to AAI and ACC as a 'fait accom-
pli' without any previous reference to or consultation with those who have to
interpret its vague clauses.

N g Ly i

e e

TR Emkgr =W

L. HNo one in Rome, either at AAI or 4CC, has any detailed knowledge
of the Franc account procedure in North Africa, and there must be several of-
ficlals at AFHY whose advice and assistance could be of use particularly in
persuading the Italian CGovernment to accept conditiones so light-heartedly
planned from a distance.

e

5. A conference is being held with AAI to cunsider the many difficulties
implied in the proposed procedure, It is recommended that the authors of
Administrative Memorandum 31 be given opportunity of explaining how they con-
sider that the proposed procedure should be implemented and that they should
take sume part in carrying out the recommendations of the Memorandum. The pleas
of distance and long journeys no longer appears to apply.

1491
WILLTAM G'DWYER,
Colonel, A.C.
Vice-President,
liconomic Section.

Y gy T —

copy-Finance S/C

i ==y

}
|
|
_s
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tha Allied Filnancial Agency &8 vesled in € olnt directors, o 1Dang L

Coluont . ' Codre  Lay) O=Y11446
Lulon Aa XKy fet it 1] L-.—_j j,r/';_!.?':? [

curn ol fven in an wwex o this letber.

o
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| Acting Chief Conmissioner
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HEADQUARTERE
ALLIGE CONTHOL: COMMISSION
PIRAIICE SUP-COMEISS ION
:'1.I‘F:-‘ ﬁ ﬁ’"ﬂ

13085/F 12 Auguct 1vdd

SULJECT ¢ Procedurs romrdin: reclttancee te Italy.

70 i poting Chisfl Commlealoner,
(thro gh Economic Sectlon).

Te The attached dralt letter is submitted for slgnature by
tha Acting Chiof Commissioner in peraon.

e As stnted in TAX 244, copy of whioch la ettachod, the

cartification of the signsiture of dertein bank offioclels siguing

aubhoritation ln conaeotion with the remittonce ghould be exaecuted

by duly authoriszed ACC offleers, whose authority for so dolng must

he tttested by the Aeting Chief Commissloncr. )

(Signed! A.P. GAAFFTEY SMITH

Colonel,
Joeint Direotor,
Finemeoe Bub-Conclsslon.

pJB/rad
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RESTRICTED
INCOMING MESSAGE
| DEFERRED

FROM : AGWAR FROM CCS

TO ¢ WILSON INFORMATICN ETOUSA BRITISH CHIEFS OF STAFF REF NO THIS MESSAGE :
WX72092, 28 July 1944,

For FHGEG

Cite CCAC

TAM 2l

UNITES STATES Procedure re Remittances to SICIIY.

Reference TAM 173.

UNITED SBTATES Tressury Department states that correspondent banks in UNITED ST
TES of Bank of Naples are requesting identifieation ard csrtification ,of authority of
ACC Officers who certified signatures of Bank of Naples Officiels on letters to
banks here requesting opening of post liberation blocked accounts end on appended
. signature lists. It is requested that such identifioation end certification of au- i
i therity of ACC Officers, similar in form to those you furnished CCS with respect 1
] to Bamk of SICILY, be forwarded to CCS so that coples can be given to banks hers. ¢

. In civil Affeirs Division Memorandum deted 10 June, Subject : Letters addressed
! to Banks in the UNITED STATES by the Benk of Naples, there were returned to you for a
correction by AFA letters from the Bank of Neples to certein of its correspondes? |
banks in the UNITED STATES,Treasury Department that transmission of corrected |
letters to correspondent bdnks be axpeﬁit&d?i:) :

7 P 2 1 Fe |
REF NO : WX 72092 < ﬁ@.wfﬁ.wﬁ/ Ly A LBt it

FOOTNOTE : TAM 173 is ref mo. WX 33789 MC IN 5150 9/5/LL MiS "

ACTION ; G-5 |
INFO ;

MC IN 17454 29 July L4 O700B REF NO WX 72092 t/I/K

1487
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April 10,625 1,075 1,075 51,518 1,070 1,070
¥ 10k 460 7, 714 1,061,655 €0, 367 134,152 31,058

fune 3,610 116 1,600,000 200,000 160, 000
400 5% 55 55
53
July 3,145 L2% 0,000 00,000 400,000
330 )
2,000 .000 400, 000

e B UL Y — —

IO, 650 72,32, 4,363,535 632,340 1,035,277 32,183
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AFHQ Admin. Memo, io 31 (Peymente in ]

Ttalian Territory) i

10 August 4 i
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LG 100 10 fugust 1944

ot

Wy dosr My, Prime Hindetor:

Thie 1 Lo acknowlidpe receipt of youe lettar 1/138 of .t il I
29, ralative to the views of the Tialis Svernnent ™Mig 1te inbere

nablonsd pogition which srone ot of the -

——y
iy

e .l 2 1 .1 :_. (| i . {-i' “ '%i 1-';1.!:1"'

ment ot State to its pequent for participstion in tho Nenet ov »

Flnaneirl Conference vhich win hold pt Bretton ooy, Yew Hanpshire,

diuring July lest,

T

I hove trdnsmitted thie vxpoassion of your vievs to my

Government through the Dopsrtmont of ot tole

e

Yonrs very truly,

ELLERY W, 37041 i
Captnin, Uil :
foting Chief Corpleoploner '

fis Proellency Ivauoe Ponomi,
Propident of the Counell of Wini-tors,

Itallan Government, :
VLN ;
| Hg A C C . Sec'y Cen, 'Ir

DISPATCHED 1
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—Tettor

e 1y 10 funiet 1944

-
v desr o aifiafal, 4 -
o AL - i ke &
Thic Ag in rafavence o your lettor by 1L, 1244, regurds

Ing the wnfivor ble reply of the Department of ‘Laite bto tlie request by
the Itelicn Oovernuwent for ite partieineli the reuont, Honebory and
FMnmelsl (onflersnos. In 1eply Yo ny comem doctlon of sdviee 1In the
e 1_.,,.,., 0 the ndessecretnty for !:'rJ"I"iII" ‘Talr y L have rocelved s
(ron tho Prgsidsnt of the Councll) of Uninters, mgprezaing the
views of the Ttallnn Goverrmen! regepddnr ite Inlernatlonasl position,
whiel mxono cut of the Lapertmen!¥s raeply, of =hiel m sopy le encloawld,

It w1 he epprealsated 1¢ yon will bring these views of tho
1talian Coverrmany to the etzentlon of the Doparisent of SbGalo.

Gordinl Ly youys,

Bl e s Pl
. GJ:-!;_}L“"[:':I B
1 Inel. gting Chilaf Conmissioner

The Ton ur ihle Alexenasyr Kirk,

e Hporesuntative to the jAdvisory Couwncil for lhaly,
"ﬂ'iﬁ ﬁlhhu'l Veneto 119,
Rama,

eo, Sritizh Nigh Cosuinsioner in T ely.

e S PR

Hq A l':" € Sec’y Gen,
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!
Aeting Chief Commissioner b
4
Monetary and Financial Cenference A/GC 100 I"
i
Politieal section, Hg AGC & Aupust L i
I
Would you kindly draft an acknowledgment to the Prime Minister together ::l

with n letter of transmittal of the Govemnent's reply to Ambassador Kirk,
with copy to Sir Noel Charles,

ELLENY W. STUNE

7 Qg {740 Captain, USHE :
“Hrage. : feting Chief Cownissioner
K.
:- |
. a
K |':::T
{ Lt
: K
¢ |.
S
b
L
Ii
|

e

I Apro 11 L//f 1475
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CONFIDENTIAL |
HEADUALTIRS i
ALLIGD CUNTHOL CUMMISSTION
Cffice uf the Acting Chief Commissioner LUD/mip B
APV 394 B
n/CC 100 2 August 1944
Nl Tui Tolitical Section, Mg ACC
i)
oliddiCTr  Monebary and Financial Conference i
1. leferences, coples attacned, relative above subjeot:
a. Qopy lebtor L4978 oi 21 June 1944 from &. Visconti Venosta.
, \
b. Copy letber A/CC 100 of 30 June from A/CC to Anbassader Kirk.
1 . Copy letter 11l July, Ambassador ripk to A/CC, ._-_:I
i d. Copy letter A/CC 100 of 11 July from A/0C to 0. Visconti A
Vanostba, - L
I ¢. Copy letter 1/138 of 29 July from 1,5 lonomi to ﬂfﬂ{;. .1
2. .tha jocting Chief Cunmissioner would like your cohmente and sus- ﬁ
sestions with respect to a propriaste action to te Laken on refersacoe
1 8, please.

For the 4cting Chief Commdssicner:

STRES;

L. D. JENSQOUE
Colensl, 81y €
Chief Staff fficer
5 Incls:
as in para 1 above '

A
i, !
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TROCPENS (AGTION) AAI (DIFO) AFHQ ADV (INFC I\
LCC MAIN CICHET i

PHIORTTY §
2 July Exocutive Commissioner a

PERLONAL TOR FRENCH FRON LUSH PD PAREM TO TROOPERS RPT AAT ALT_AFHG ADV FOR it

GEORGE FIVE FOR INFO FROWM _ACC MATH PAREN PD REFERENCE YOUR SIX ZIRO ZERC SEVEN .l'

2IR0 CHARLIE ARLE ONE FIVE OF ONE FOUR JULY AND FURTHFR TOQ THIS HEADOUARTERS 1]
SEVEN TWO NINE THREE OF NINE JULY PD DAT. WAS SUBMITTED AT AAT METTING TN ROME o
SIOVING HIGHEN COLLECTIVE CONTR/CT LEVELS AND KIGHER COSTS OF LIVING IN ROME i |

THAN NAPLES WHICH WOULD INDICATE THAT NAPLES RATE IS NOT APPLICABLE TO ROME PD «;l
3

DIFFERENCE IN RATE PAREN YOUR CUESTION DOG)PAREM IS TWENTY PER CENT HIGHER IN ﬂ
b

ROME OVER NAPLES PD YOUR QUESTIONS ADLE AND BAKER CMA FREEDOM RATES TEN HER CENT

I’ LOVER THAN GERMGN AREY RATE WHICH LATTER CHA HOVEVER Clla ¥ AUGHMENTED BY LARGE

com

FRIZ: FOOD GHANTS PD COLLICTIVE CONTR.CT LEVEL: TN ROME TWENTY PER CINT AlD MORL

paeina

TIAN THOSE IN NAPLES PD NO RELTABLE INFORMATION AV ILABLE REGARDING QUESTION

CH/RLIE PD PRESENT ROME RATION ISSUE OF THO ZFRO % RO GRAMS WITH POSUIBLE
INCHIASE TO THREE ZTRO Z'RO  GRAMS DOLS MEAN HIGHER STAIDARD OF LIVING AND LESSENS
DEMAND FOR TNC 1ASFD V/GES PD FURTHIR COST OF LIVING DATA IS BREING PREPARED FOR ? f_
AAT FOR POSSTBLE RECONSIDERATION OF THE PROPOSED ROME 'WAGE INCREASE, : ,

X )

L ¥ '11 . I'-'EGI'!T"I.IIT ’ JR .3
1st Lieut, AGD,,
Ad jutant, 1

g S
¥ |
e

Copy to: Leon. Sec,

i

(COPY)

i
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ALLTED QULTSIOL COMATSS | o
ADUINTS AT ECT (i1 K
3

APC 394 4

Acc/oi1.L/e 3 Fuly 18l i
i T yribish citizeus having Banik jccounts !
Lis- Thady, end rnies vespecting withdravels. i

e 1 (Widce (through Qe), A'HQ, AFO 512) o

i, rer dnf'orned thet your oiffice, or s y1art
thereal'y ha2 on File a Aigt of Brifish oitizems having O -
coants i Doulas In g i

- i

% leo drduered thot cortain vealeictions hay -':.'.

he b upcn wit 3 o auch asceountn, elther by o ¢
Lt

biddq the btreospissicn-to Jtoaly o pc 3 g atbornoy e in

‘ bowoula ecilitale the work of our Ripence sub-dom.
Jsstin i Yy iGunt: MU-Qargiasion IF you voul st

Ferp iy e

-..= f;‘:

] (a) A cocpr of sash 1ist of jepoultorn showing, i possible,
encaltoer's namne, wldress, 1 natie of bonlk, znd

ilations Liposin satzictions

(9} cLpy b any rales or re
» Indicectlys wpon withitonvals Jrds Sash weecunta.

=2

———

GERALD) B. UEJ(
Colciel
scbing Heud

. pudipistrative Sectlou

ACC/011,1/CP lot Ind RID/ajp |
Hie Allled Contwol Cormi:ston, AP0 394, 2f July 1%U4 |
1 L 7 1 !

@ /£{) ‘

Por Ceine=C, hol'.leis (Att, A, Co of S, Gw5),. AP0 512
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o=t FANHC, TS A

EXR 469 v/ gal

SUBTIDT -.- en, with 10 London Ref 011,1/CP. :

70 : Secretery Gomeral, HQ ACC, 1” 23 vol £ ;-

ﬁ;':i- '..I

The attached correspmdamoe 1s foremyded for deepeatch by yom in "
acoordance with your MG/ 3123 dated 4 TMeb Lk

A w - ﬂtﬂn WIOTE L% Gnl,
21 Jul L, for AMNIE Adndn Boc, 1 (‘ b 4
J"I




Declassified E.O. 12356 Section 3.3/NND No. Z/5//4

A WILFA
P Al | e i

ALl GUHT L COMVETES 5 L0
NN AN IV SECT 102
Jek ,j*l!l.

I'=s
Lo

15] paceienn eibizons having Dank ACC

Subjecty 1500 L A 3

- : § s mespecting vithdravels.

-....I e T N

Fr

Taly 1944

= . : T . Ak n .L
&fi | daw L r-y it ML T adn s -"‘_I,J’ J‘L"J._I U _.:I-jll

of'y hig ou £l L1 rican citisers
bimiza tu ] e

Z. wu are ploo drfomed that certuln resbirleticns have heen
imposed wpon withdrawdls ol sucd acecuants, cithee Ly Loibiclang Ghe
Srangiizadon wu Jtel { ttornoy or ih gone gthor neoner,

3 : i ch | ils werk of our Miuatieo Sub-Commisaion
and Trcperty Coolrol sub-Carission IT you ad Coeed Ity wilh

gitorts o ploresg, ond noe of bGank, LG

(h A Copy of any rules or repalationh lmposing o

dicectly oo indireectly, upon wibidruwels rrom 8

GI3ALy he UEIC
Dolonal

wctbing Hewol
atdnistrative

ACL/011,1/cP 1t Ind
P :11..1.1:1{!11 Control C-J:‘.Tﬁiﬁﬂi@ﬂl APO 3“}-’4, 4’..5-' J'l]_.r__:f l[}.’*.-l';-.

Toi Cein=C, AeTWiuls (A1, As C4 of 8, G=5), APO 512,

Re s Dy
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HE ADQUAR TERS ‘4&%f
REGION 3, ALLIED CONTROL COMMISSION '
APO 394, U.5. ARMY

21 July,1944

sUBJLCY Cost of Living oStudies.

Oflice of the Secretary General
Headguarters A.C.U0.
APO 394 = U.5. ARITY

1o

1. In accordance with instructions re-
ceived from Col., John W. Chapman,we enclose nine
: (9) copies of “Kconomic Facts and ractors", a
; monthly bulletin covering the months ol larch,
April and lany 1944, and published by Lhe iLcono-

mics and Supply Division,Region 3.A.C.UC.

2. Lhe June issue is not yet completed
and ng soon as it is finished a like number of
copies will be sent to your Ofiice.

A.B. ARNOLLDY
18t . Lt AUt ,Spec.Hes,

Price Investigation O1ifice
Economics % Supply

Hecion 3,

ABA/ev _ S 7 _
ENG., (18) —> @& fo ghesjpr Tt pusr,
. . #

r .
‘:1 e A

|
| _ 1467,
| Pl o f’f:’{._+_z_?:_¢ ) ,fp’ ,/‘,Jf_,ll..'),# ‘_; 4:..!".-."I P t:f rlf:{..-lf:.'l_,-:‘? -{E:J ) I-"
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/

40 :

G 100, 15 July 1944 i
aubjeots Cost of Living Indox

! ES qir ?mlia’ﬁ

Toy Ragilopal Comnissloner, Roglon ITX v

Refercnoe your lettars /1028 CP¢IY of 22 Moy end R/L22h of
1 July, subjoct as sbove, 1 an direeted by the Acbing Chief Comulssioner
to requect that nine (9) copdes of this “Cost of Living Index® be fore i
warded to this office. !

'
; %
RBRT &, DOE

" injorg H,G.D. e
. Secretery Genaral &
| il
;:a

i

I

| IFAH
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HEADQUARTIRE ALLIMD CONMROL COMMISSION H ﬁ)fﬂfﬂ
of{'ice of the Recretary General
ATO 394
§G 100, 14 July 2944

R AN 10 soncnio Soctlon

SUINFCTy Reglom IIT Cogt of Living Index

1, The Aeting Ohief Commissioner hap appreved tho suggestod
digtribution shown on your wemorandwe of 8 July (flasgged "B%) on the
attachod flle,

2, Caution iz te be used, however, to sec thei thig material
dosa not get into tho hende of tha Italians.

ROBEAT @, TO
Hﬂjm.. £4C. D,
Secrotary Gereral

C

iy
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HEADJUARTERS 2 LLIED CONIROL COMAISSION AYQ/dfe
office of the ssoretary genoral
APD 39l
SG 100, 8 yuly 1944
% 5

MLD LN INK 101 gaplsin vtone

ls Tne attinohsd papeors (flaogged uan) wexs brought to me by Economla
geotion, wiw asged 1f' J could obtain & cony of the rouet of Liviig Index.n

2s The papays thomselves did not msem to throw musl 1isht on the
oubjoct, and palonel }ouXort, te whom (0 lunel Poletti's lettsr of 22 pay
e aodoossed, saows nothing about it.

3e I Luve dlsouseed the matter with Reglon III, who infoir: ms
that ¢nlopel micttl woe instructed by the chiaf romciosionct thatl hie
parsobally would sutnorize distrivution and that no distribvution wes to
he tde waithout his (i.0. chief cowdssziorerte) personnl euthority.

lis 1 trenmitited tLis information to yconomic gaation, who haye
pent dowr a nirgactod diotrivution (Llaggad wpn) on btehall of the whale
guemelpsion. in view of the phlef gomnisaionsrts verbnl instmobionsg,
neglon 111 wilil Lake nu lsuues unbil they resszive weitton lnsgtriations
diruelb Lium yous poglon III feal that the hiof gommissiopar intonded
tils Lo be troated as THLORETY alvhouga the dovumsut is not sn marksa,

e A comv of bhe donuwab in question (Llacrec 9ov) Ls ntinanad.

L. I have proaisad peonowic Jeolion thet mll the encloamivan will
be msturuod to theme

Mg o8 \.rul.ur.l.r.
gaptein, R.i.
Asletnet Jograbity Qensdeal

0d: ajor Thnmpson,
mUcnowie Seoation

w3
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HEADQUARTERS JBT/ml i
ALLIED CONTROL COMMISSION e o
ECONOMIC SECTION el ) b
AP0 394 7% ) !
SR 2
'_ BS/11 8 July 194k
. ;
SUBJECT: Region III Cost of Living Index. :
A,
TO 1 Secretary General *!I
Reference verbal conversation (Major Thompson = Capt. Colline) i
in which Economic Section was asked to gubmit for the Chief Commissioner's J
approvel a HQ ACC distribution for Region 111 Cost of Living Index, the g
following list is suggested:-
Chief Commissioner - -1 E}
Executive Commissioner (C.A. Branch) -1 r.i
Administrative Section -1 1
Economic Section - 2 !
" " Finance S.Cc - 1 [
» 0 Food S5.C. 3

" " I &C S.C. - 1 : .
" "  Labor S.C. ~_1 =6 1463 r
‘I‘c:d'“'} .

J. BRUCE THOMPSON, Major R.A. !
S.0. 2, (CA), Economic Saction ':}

> ||
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Taws/h g

A/CC 100 1. July 1944

11 JuL 1944

Dear Dr. Visconbi Venostas

I'da io veletive to your letter lu. LYTB of 26 Jime 1944 having
reforance to the Monetary and Financial Confe-ence. The matter has
been handlod with the Departament of Stste and T have been aswed to L
form you thet the United ‘tates Covernmont zve eareful consideration
La Lhe participetion of an Italian ropresentative at thie conferonce,
but that for warious reasons it was not possible to extead an invite-
tion o the Itelian Government,

. Youra very truly,
j_‘ﬁ;l_.:_,' T |I-|| l.'ll..L"i.‘-l.!:;

Gaptain, UsSHR
\eting Clidef Cunmlassionor

tils Fxcellsney G. Visconti Venota
Underaecyatery for Foreien Affairs
, Italinn Covermuuent

= =

e o A e
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UNITED STATES REFPRESENTATIVE
ADVISORY COUNCIL FOR ITALY

CONFIDENTIAL

Neples, July 11, 19/L.

My dear Ceptein Stone,

Upon the receipt of your letter of June 30th, I again
cammnicated with the Department of State regarding the
possibility of an Italian obeerver attending the Mometary
and Fineanckal Conference, about which Signor Bonomi had
already spoken to me,

I have now received a reply from the Department of
State in which it instructed me to ask that you inform the
Under Secretary for Foreign Apfairs that the United States
Govermment gave cereful considerition to the participetion
of an Italian representative at the conference, but that
for varicus reasone it was not possible to extend an invi-
tation to the Italien Govermment. I might add that I assume {
that the Department of State in considering this matter had ih
| in mind the letter from Visconti Venosta which you were good &
enough to send me, and accordingly I am returning it =o that :
you may inform him of the foregoing, o

Should an appropriate occasion offer, I shall also inform
the president of the Council of Ministers informally in this
SarDE,

Sincerely yours,
/8/ A. Kirk ?
Enclosure as stated.
Captein Ellery W. Stone, USN,
Acting Chief Camnissioner,

Allied Control Commission,
Naples.

Original in "A", /hd

146\3_ |
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HEADQUARTERS fd
ALLILD CORTROL COMMISSION Lo hip &
office of the jcting ghief gormissioner &

APD 394 A

-~ ¥

r\v/ - )

i

Afco 100 / 26 yune 194 1
il

. ol

: } 151 i

MEMO TO: Finance sub~Conriigsion 2 #
(Thru: EKeonomie Section, HY AQQ) S.UN1944 B

' l. Heferencc attached letter 33)/0RG, Alr ¥orees sub=Qour i

miselon, kari, to Hq ACG, 22 June 154, relative credits frozen
at the Bank of Jtaly in connection with secret front in Rome.

2. Please hendls this metter replying direvot to pir Forces
sulb~goruaisslon, copy tu aeting ghief cownissioner.

|
. W s
e

L., D. DENSIORE \
golonel, sig © 1
Pa to a/CC i

2, ")')m K% 12 5
Ao mdfe L] Eﬂ 2
iy

= L e




[
-

Declassified E.O0. 12356 Section 3.3/NND No. ,’/di?’;;’(f/f&'“

c o PX

Fior: = AIR FORCES GUL=GU GELOSIAN,
I CONTROL COUMEIISI0 N,

BAITL .

0: = ils il
ALLIAU CONTROL COMMIGGION,
AP LD .

SECIET

ik = 22nd June 1k

RLF: =  55./0RG.

puring ¢ regenu conversatlion with gunural gupips who was hewad
of the seoret front in npome during tae enany ocpoupttivn, he asked me if
oradito el present frozen at tuao Lanoa d*Iralis oould be releused, 4o
thet aresore of pay, not juid by tne Reoublioun governuent, oould be
paid fo thoun ienbars v the seeret front wno pave woThed for toe pllles,
wel of tho money due was ip the nature af ollovencos for war injurles,

orphens, prisopers of wur, oto.

} Tae funda frozon whicn stand to the greadit of tae I,0.T.

arount to 50,000,000 lire, znd would Just about twet the obligutions.
half of this to~-

on the othoer hand, General gaipt had intondas Lo neaj
ards tie requisitioning of buildings ote. required by tho Itelian Air

Folea,
je 1t is suggusied thut this should be o attor for disvussion

with the ytelion adr gindeury, but I ghould be grateful for yuur viows
a8 to whother, aod 1f 8o when, these funds are likely to Le reloused.

/6/ We A Bowsi-Luseuarlot.
b/ Wehebe BOWSH-DUSCARLET,
AR VIOE MARGHAL,

Adit OATICHER Ol ANULIE

SECRET

-



;
?

COFY

e VL clinl '

Declassified E.0. 12356 Section 3.3/NND No. f{.l';}_‘;"r_*"-/:‘:

SECRET
HEADGUARTERS
ALLIED CONTROL COMMISSION
FINANCE SUB-COMMISSION
AP0 394
13052/F 27 June 1944

SUBJECT: Payments to members of the Secret Front in Rome.

TO . Air Vice Marshal W.i.B. Bowen-Buscarlet,
Air Forces Sub-Commission.

1. T refer to your letter 339/CRG of 22 June, 1944, relating to
the use of certain funds for payments to members of the secret front

in Rome.

24 It is suggested that representatives of your Sub-Commission

and of Genersl Ceppa discuss this cuestion with Colonel A.P. Grafftey=
Smith, Joint Director, Finance Sub-Commission, who is presently at

ACC Advance HQ, Rome., When Col. Grafftey-Smith is in possession of

more information as to the ownership of the 50 million lire in quegtion
and amounts and types of payments General Cappa wishes to effect, he will
be in a better position to express an opinion &s to the posegibility of
releasing the blocked fumds,

(Sgd) E. H., FOLEY, JR.
Colonel,
Joint Director,
Finance Sub-Comnission

Copy to: Acting Chief Comnissioner

(ref. your A/CC 100 of 26 June, 194k4).

BELT/Tad

1456
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1, Casesz are atill ocourring where AC VRIG are enterdng into Qinancelds
tvaraaction on behalf of Ifalinn Mindabries, Gow rrmentnl Institutlons or o
ThaTinm sncdes wilch ecul =quitlly well b indled by such iinistries, In:

( i lves ust he reaaen d that it 38 our policy as
Lo onoourare I rmal

Wi

f'ax’ i ' 11 ¥ yeatore th normel coMree ob' 6] de and

' brading relations between the Ttalians thenselves, This policy is further dic= b
tated by the lock of ACC/AMG personnel to handle and nccount lox such transac= = |
L ; it should only be in cxcepbional circumstances thal ACCY
[’ i e in

' AIG slves make loeal rurchases for resale in Ttaly or incur expenditure o

| I . i = . | 1 e A | MMas triE 1 o , 1ms "'a.,l' .'_.I B vy i | i

: peri’ ming scrvices which could equally v 11 be puld f'or by I._ 1 J_.\...1i.~ T1'f..‘ ;J._l|_l.~. =
end or other Ifalian apgencys This dosg not o cOul 5 mearn that -'-LD/ Wity St

‘ not gooperate by makine available the negessury supplies etc.

P. The principle is best illustrated by two oxamples, If larpe quanti-
tien of pamhlets are printed for an Italian Ministry, the print ars! Invoiecos i
1d 1 dy the puper free Lt By rreat deal of une

ure sheuld be for all in- :

negessary work is crentede In such a gose the procedurc shoul
£'h

voices to Be sottled direeh by the Ttalinn Ministry or ageney and showle

e

Li_¥.

I rinterno

v =t
4 = 1
g,
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. HEADQUARTERS 4
ALLIED CONTROL CCMMISSTION iy i
FINANCE SUB-COMMISSICN 3
APO 39k _
i | Y T =
13065/F b E (_,z Lyl 3 April 1944. d
i
i
SUBJECT - Currency Control. '##;
(14
TO : Executive Officer, >
Foonomic Section, -
— et g b 1 T e g i [T AT ~
i
1. Attached hereto is a memorandum outlining an important step ° -
recently teken by the Finance Sub-Commission to exercise oontrol
over the supplies of currency available to the Italian Government :
through the Banca d'Italia, é
4l Tt is sugpested that this program of control be brought ?’
. to the attention of the Chief Commissioner for his information. “
| ]
| 4
f ‘!'I.
e
]
) / Y
f.04 Folan | :
Coleonel, [F h
Joint Director,
Finance Sub-Conmission. :'1
BEIT/rad !
' il
;
N3/11 1st Ind. : 2 b

AONONTG SRANTOT H, ACG. 6 Aprdl 194L

s TO:CHIKF COMIISITIMNER,
worwarded for your inflormation,
7

D, S, ADAMS
: Colonel, C. i.
. r‘I Executive Officer
’ | - tconamic Tection

;..
\
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HEADOUARTERS
. ALLIED CONTROL COMMISSION =
FINANCE SUB=-COMIISSION
APO 394
e -
13065/F S E ( J;“‘;', }::T 3 April 1944,

SUBJECT: Currency edvances to the Ttalian Covernment.

TO : Executive Officer,
Economic Seotion,

1. Situation to 1 April 1944,

&, This headquarters advanced 450 million lire in currency to the
Italian government in December and 200 million lire in January. Since then
no advances have been made,

b, The AMG Regions have controlled the sdvances for Ttalian Governmental
purposes in their areas including provineisl end comminsl expenditures, In the
areas turned over to the Italian Government on 11 February 1944 this de-central-
igation continued to 1 April 194L because the Italian Ministry of Finance was
not able to take financial control of these new areas before 1 April, According
to the Allied Financial Agency's figures a total of around 5,000 million lire
has been advanced in these and the present AMG Regions from.the beginning of
Allied occupation to 29 February 194k,

&4 Present Situation,

a. In order to keep advances of currency to the minimm necessary, and
to enable currency to be transferred from surplus areas to deficit areas,
instruotions were sent to all regions (including those outside of King's Italy)
on 26 March that, after 1 April, prior approval was to be secured from this
Headquarters for any further advances of currency to the Italisn government or
parastatal organizetions, As far as King's Italy is concerned, this prohibition
also includes advances made to meet provincial and commnal deficits as these will
be handled through the Ministry of Interior and Ministry of Finance budgets. For
the AMG provinces, decentralization of advances for commnal and provincial
deficits appears still to be necessary.

b. In view of the high currency reserves of the Banca d'Italia in
Liberated Ttaly as a whole, we have just secured the transfer of 1,900 million
lire of currenoy from the Banca d'Italia as a partial repayment of our previous
edvances. This 1,900 million lire in currency is being paid over to the Allied
Financial Agency in the form of a Special No. 2 account at the Banca d'Italia
which is to have 100 per cent cover in currency at all times,

C. At the end of each month, the Finance Sub=Commission, together with
the llinister of Finance and the Vice-Commissioner of the Banca d'Ttalias, will
make an examination of the currency position of the Bance d'Italia. If our

,f’z.....l45.':;-'
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i

s:tuﬂ;r shows that the Banca d'Italia needs currency, the necessary currency
will be provided from the Special No. 2 account. If the reserves of the
Benoca d'Italia are too high, further repayments will be made to reduce such

reserves,

If the situation does not change drastically, it is safe to say that
we shall not have to approve any new additional advences of currency to the
Itelian government for several months.

(1. Fole, [
Colonel, /_’]
Joint Director,

Mnance Sub=Coammission.

EELT/rad

| 1452

e
b=

- "'i'- el
s b

R

=
A e L




Vi =
beclassified E.0. 12356 Section 3.3/NND Ne. /F/90/3

ﬂn A7 ey L7207
wet? /
P G
Y
1 Zprdd 190

Vice Fresidant ;quurwniu Sootlon
Allded Control. Commission

Toar Sirge
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HEADQUARTERS
ALLIED CONTROL COMMISSION
FINANCE SUB-COMMISSION
AFO 394
13023/F 28 February 1944

SUBJECT: Requests to Italian banks by Giunta,

T0: The Chief Commissioner,

On 11 February 1944, the managers of the principal banks in Neples
requested and obtained an interview with Lt-Col Nielson, the Chief Finance
Offjcﬂr, Rﬂgierl III:

They said that at a meeting to which they had been invited on
9 February 1944, representatives of the Giunta had stated that as they
were without means of financial support, they were approaching the banks
for assistance and had put down each bank for a sum of one million lire.
They further implied thet if funds were not forthdoming, they would see
to it that the nation would be informed where the fault lay,

The banks asked to conttibute were the Banca d'Italia, Banca Comrerciale
Italiana, Credito Italiano, Banco di Napoli, Banco di Roma, Banca d'America e
d'Italia, Monte dei Paschi di Siene and Banca di Calebria,

Iit-Col Nielson replied that he was not empowered to give a ruling on a
matter of this lmporsance and recommended that the bankers should tell the
Giunta that the request was so unusual that they must refer it to AMG/ACC:
and be allowed time to consider the matter, He directed them to prepare a
letter giving the facts, (A copy is attached). He immediately informed me
and reported the matter in writing through the Acting RCAC to this Headquarters,
I informed Mr, Grady, who deplored the approach by the Giunta as bad tactics,
A few days later he told me that he had met Count Sforza on the evening of
11 February 1944 end had taken the opportunity of explaining that the action
of the Giunte was ill-advised and found no favour with the Allied Control
Commissions Count Sforza promised to inform the Giunta,

In view of this unofficiel epproach, Mr, Grady ruled that no further
action need be teken until and unless a further demand is made on the banks,
when he intended to report the matter to you for your action,

I have to-day checked with Lt-Col Nielson that no further approach has

been made to the banks in Naples,
/a._? Gor ot g tmy i{Z
)

n"ﬁ.

A.P,” CRAFFTEY -SMITH,

Colonel, A

Acting Chief Finance Officer,

APGS/FFP
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P ! Nepleg, February 11th 194k,

to Lt, Col, DAVID J. NIELSCON
Chief of the Financial Division of AMG

=NAPLES=

The "Giunta esecutiva dell'Itelia Liberata" appointed by
the Congress of Bari and having its office in Naples, via P, Emilio Tubriani
n.53, invited for Wednesday the 9th, at 4 pem, individually the Managers
of the loeal Banks, in their officilal qualification, and withoutprecising
the purpose of the meeting,

The "Giunta" was represented by all its members, that is:

Vincenzo Arangio Rulz - Partito Liberale
Angelo Iervolino ~ Democrazia Cristiana
Francesco Cerabona = Democrazia del lavoro
Vincenzo Calace - Partito d'Azione
Creste Longobardl - " Socialista
Paoplo Tedeschi - " Cominista.,

who stated that, following the deliberations of the Bari Congress, they had

to be considered as the only representatives of the Country, and that for

the reaching of the aims declared in the above mentioned Congress, the

WGiunta" needed finencial mesns, to obtain, which they were therefore addressing
themselves to the Banks, For the moment being they were fixing in 1 million the
amount of contribution to be given by each bank, adding that such amount would
be used graduvally,

In as much & request of this kind was evidently outside of
the banking @field and was closer to the political cne, the Bgnks - abstraction
made from any other consideration, possibility of Ludget and power to do eo -
have represented to the "Glunta®™ thelr duty of submitting the request to the
competent Allied Authorities, Consequently, all the participants were asked to
attend another meceting, to give their answer, Friday the 11th at 4,30 p.m,.
The Banks will ask however & few days of delay to be able to make a full
exsmination of the matter,

411 this considered, it is deemed dutiful to represent to the
Allied Authorities that, due to the principle often recommgnded of not
mixing in politics which must always superintend the banking functioning
the Banks find themselves in the necessity of asking you for kind instructions
on the line to be followed in such a delio&te matter, So much so that,
accordin: to what the speakers of the "Giunta" said, it would be impossible,
without the contribution of the Bgrnks, to carry on the well known programs
declared by the Bgri Conmess, with consequent responsibility for the banks,

Please, accept in advance the deepest thanks for your kind
communication that you will give to us on the matter,

(Signatures of nine manasgers of bankas in Naples)




T—
— -

Declassified E.O. 12356 Section 3.3/NND No. ?}ﬁzyj“ :

£ orh ———

cc/p/11) | '
g '".HF. { _i"
i o .
e . L
I / At )
AN ;
i
FNw/r) ¢
s
3
28th. Pebruary, 194l4. %
I"-.l
4
I L
1
. T i
'
- B
T have roceived your letter of 2l Februcry referring to the lira/sterling !k
end lirs/doller rates of exchonge. i
, The Alliec¢ Control Commieaion appreciates the importance which the Jtelien |'.'-
i govornment & techses to the foreign exchunge velue of the liras, The exchenge L
' rate, like other sconomic and financiasl problems which affect Ttaly, is under i
constant study by the Commissiom, The views expressed in your letter will ﬁ
‘ raeceive full end careful conslderation, a..o Frpsn. G T \‘; g
:1i
i
y
b

i

NOEL MASON MACFARLANE,
Lieutonant=Generel,
Chief Commissioner.
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9.E, Marshal Flstro Badoglio, )
capo doel Governo. A
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File No. 543 Salerno, 24/2/1944 ]
OFFICE OF THE CHIEF OF GOVERNMENT i
TO: GENERAL NOEL MASON MACFARLANE : ﬁ r B 'l b
Chief of the Allied Control Commissl on | "- :

Naples ] i

My dear General MacFarlane:-

At Brindisl, at the meeting at which for the first time the final text
of the Armistice sgreement, which I afterwarde signed at Melta on September
29,1943, was submitted to me, General W.B.Smith, Chief of Staff of General
Fisenhower, among other thirgs told me that when with the declaration of war :
of Italy on Germeny a state of co-belligerency would exist betwsen Italy and
the Allies, the rate of exchange fixed by the Allies between the Lira,the
Pourd Sterling and the Doller would be reviewed, 5

I have not failed to call at every opportunity the attention of both the
Allied Military Mission,as also the Allied Control Commission, upon the serious
damage which is inflicted on the Italian economy and monetary situation by the
fact that the exchange has been established on the basis of one Pound Sterling
equel to Lire LOO and one Dollar equal to Lire 100,

| The same has been done by the Under-Secretaries, and,subsequertly, by the ‘;
i Ministers of Finance and Industry, Commerce and Labour, in their contacts with o
the various memebers of the above mentioned Mission and Commission. ' .

Accordingly, at the meeting of the Consultative Commission for Italy, held i
at Neples on January 11 th, to which I was invited, I presented a Memorandum
in which the question of exchange, together with that of food, was indicated
as among the most serious and pressing. i

Also the Minister of Finance has during the past two months repeatedly
supplied data on the exchange problem to various members of the Allied Control o
Commission and hag not failed to emphasize the gravity and urgency of the situation, !

The inflationary tendency in Italy has heen and is still being determined, !
even beyond the scarsity of prime necessity goods, and among those especially L:
foodstuffs, in an absolutely predominating fashion by the spending of the Allied 1
troops in I4ely andespecially the spending of indlvidual members of these same 55.'
Allied Forcees The effects of this spending,which is at any rate out of proportion §
with the purcheaseble goods available in Italy, have notably multiplied in a sense I
unfavourable to the economic and monetary position of the Country,due to ihe f!
exchange rate which injecte into Italian circulation an excessive emount of Lire,
greatly superior to what, were the exchange rate more in keeping with the real '
situation of the internal exchange of the Country, would be required te ocbtain 3
the same goods and services, b

This state of affairs, the dangerous influence of which has been felt by
everyone in Italy from the very day of the Armistice, has gradually grown worase
' following the increasing importance of the Italian Front. The Germans I'IEllra4 3“
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consl derably increased the number of Divielons on this Front, which necessitated
a rapid increase in Allied effectives in Italy. The war of movement having been
transformed into a war of position, has brought with it the concentration of a
constantly increasing number of Allied troops within a territory which, with
respect to its available pwrchasing power has gracdually decl ined more and more,
and has therefore brought with it that the effects of the spending of the troops
and the rate of payment, out of proportion with the real situation to be faced,
become more concentrated and multiplieds The monstary and economic disorder,
which always accompanies inflationary tendencies, has on the other hand been
increased by the lack of coordination between the measures relative to salary
increases to employees, private salaries and compensations, to the highest

price level, determined by the unrelated actions of éndividual of ficlals, who
were in charge in the various Provinces of financial, economic and labour
preblems and who by a natursl and understandable tendency to consider sbove

all their responsibility in relation to the territory under their charge, have
often conmsidered each Province as a State by itself,

A1l this has brought with it among the Italian People & state of mind,
which it is absolutely vital to counteract, It is indeed harmful for the present
and future life of the Country,if the opinion spreads and takes root that the
Allies have the precise intention to ruin Italy economically and monetarily,
and that consequently to individual Italians, in the midst of general ruin,
remain but to try and take unscrupulous advantage for their own exclusive bene fit
of any opportunity, which even for & moment fate may offer them,

I feel it my duty to point out to you, my dear General, the seriousness
and urgency of the problem,.

In my opinion, therefore, a decislve step in the matter of exchange
is necessary to bring sbout a very clear psychologlcal movement, which will
reverse the direction of the mentality of the Italian Feople in economic and
monetary mat ters,

This decisive step, to my mind, can but be & substantial revision of
the rate of exchange.

For the common responsibility, which both you and I have for the living i
conditions of the Italisn Peoplo; for the fact that Italy( or rather only one
third of its Territory) is the field of the first Allied control experiment of
defeated or liberated countries; far the necessity that behind the lines of an
Army so large as that vhich the Allies landed in Italy, there be a state of
calm and orderly life and possibly of useful activity for the purposes of the i
war; for the spirit of deep, sincere and loyal collaboration which both myself 4
ard my Government have slwgys shown; for the firm will of all the Italian People i
to take part with every effort in the fight sgainst the common enemy and in the
work of reconstruction of the world; I must ask you, my dear General, to glwve
your kind and enlightened consideration to this cuestion of exchangeo

Very cordially Yours

/8/ BADOGLIO 1 4 3 8 B
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