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A/CC 1C0. 11 July 1944
. I::i-'Ld

Dear Slir

| Attached for your information ia a4 copy of the J 11icd Anti-Inflation

i

: Comdttes (Italy) Heport,

|

' Vary truly youra,

I

i L. Di DENEMORE
. Colonel, 5ig C
GChief Gtaff Cfficer

1 Inel, = Copy o, 68

Sir Howl Charles, Dt., L.C.d.G.
British High Commissioner in Italy
iaples
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LInd CUNTRUL CURKISSIUH LD/
Uffice of Whe sobing Chief Covsedoed ey
i Y
4/GC 10O # July 19bkd

7 JUL 1944

Wi 0Ty lReport of tha Allied A ti-Inflation Comdttee (Itsly)

t =5 Uectiovn, Allled JOor'ce Hoadquartenrs, Jd2
tattenticon: Colornal . wiford) "

[ls package cottains 50U eordes f the ghéve report. -
ver of ovan date 1o beting sent =, sugaesting the dispurition
to be male of these 50 coplee.

La Ua JAERGELE
Chief dtalf Cfficer
oy
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i ] CONFIDENTIAL §
;
ACC MAIN N 114/10
COFIDENT TAL
FREFDQY SIQNED SACWED
PRICRITY
57500

CITE FHCEG

JWIE 10/0555

SOUTARD HEPORIS PROBABILITY SQME DELAY IN COQIPLETING SUPPLY SECTION OF

; INFIATIQN CONTRAOL REPCRT. IF IT WILL ECILITATE MATTEHRS THIS HIADQUARTERS
I5 WILLTNG TO CONSIDER AND FORMAID TO CCS A Ik ELIMINARY HEPORT FRGI WHICH
DETAILED SUFPPLY SECTIN IS QMITTED. IN VIEN OF URGEICY OF EARLY REPORT TO CC3

THIS PROCECURE MAY BE DESIRABRLE

DISTRIBUTICH s
Acticn = REcoon. Seo
Info - CA B

DCC

File
Float

1566

COFIDRITIAL
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DISTRIBUJION LIST OF ANTI-INFLATION COM..[FTEE REPRT

AFEQ 0-§ with 20 Jun lir

AFHU G-5 with 20 Jun ltv

CAO Adv Fg AAY with 19 Jum 1ir
7 AFEQ for Waghington & Lemdon

Col Upjohn, Adm Sec

e, Orody, loom Sen

¥r, Cncele, Pol Bec

tr. Rebar, Pol #ec

Brig Lush, RC & WG G0

Interior Sub-Com

Publie Sefety Sub-Lom

Puhlic Health Sub-Com

Logal Sub-Com

Fdunetion Sub-Gom

Proparty Control Sub-Gom

tynments & Fine Arta Sub-Lom

Captain Stone, A/CO

Arbassador Kirk

34r Noal Charlee

Ceptain Penge (Wsshington)

Gonerrel Rome

Wr. Grady

Lt Col Zherp, Foon Oac

Requieition Divipion

Mining Division

Infugtry Sob-Ceom

Comugroe oub-Gom

Arrieulture Sub-Com

Tocd Snb-Conm
L] H

1
Wt

OO0 B
Ve e &y

g
WV

s ™
8

Finance Sub-Com
n "

Labor Sub-Jom

Publdic Works & Utilitles Snb-Gom

Shipning Sub=Cou

Trangportation Hib-Com

Esonomie Seotion
{ L] n
.jﬁ n H
96-108 Generel Humblem (Hg AAI)

par WOTG E.Podhalsik,

106 Comdr Darlington (per Cupt Stone)
107 Captuln Stome (16 Jul)
108 Cal White for Col Upjohn (VP Adm Seo)
109 Col Foley, Fimance Sub-Com
110-112 Politivnl Sec for Sir loel Cherles
113 Onl Fisks, Dep Ix Com
114 Gen (Archiven)

v e, ool e
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LIST OF PAPERS
Iilo wncder No, % e
140= 2 4
ALLIED ANTI-IIFLATION COMMITTEE - - COMPOSITION OF, REFCRT, ETC.
MM FROM DATE To EYNOPS|
1) TAM 162 . cCcS | 9 April | = AFHQ | Need for Control of Infla.nm—ltgﬂ,
2) P L2180 AFHQ 6 May ' ACC Lloyd is availeble to join
F 42337 Y b ; ___“ Glasser in Italy,
3) ACC k540 Finance - Mideast Would eppreciate Lloyd's help.
E] W InL1 " g Troocpera [ unkunn, Programe in progress.
5) "™ L545 A SR ACWAR- Morgenthuu| Asked for Lloyd.May Glasaer stay?
) S8 100 Doe 10 " cC Herewith Stone's & Monfort's no-
_ minations for Comnittee.
') ACC 3989 Finance | 14 " AWM (for cCS) | Stabilization program re (1).
8 - = JeMachillen | 15 " Gen MacFarlane |Lloyd going over.
9) -— Chief Com. L - - - | Mt of Inflation Committee,
10) cG/E/303 o (18 ™ | H.Macmillen ‘Lloyd is here, Answer to (8)
11) M 207 Y I | AFHQ Have appointed special Counittee,
12) == A [R20; ™ VP Economic Sec |Why wasn't TAM 162 shown to me?
BS/11 YP Econ Sec 20 ™ | QC Never gaw it before.
1) - - Points for Discussion by Lloyd &
§ : | Glasger, =
1L} Dec 100 Stone 12 June Col Adams Program for Inflation Control.
Submit program of supply require-
- = : .Iﬂmtﬂ-
15) cc/6/Lo8 Gen MacFarlane | 20 " ATHQ Agree to Committee's recomiendatio
I applaud wor! of Stone, et al,
16) Cu/ P/ 59 e HncParlane | 1 B.1. , Beie |Thenke { Anto=] :
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4 LCRET ,
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. T3 CONTLL CUMNIBESIUN S5/ Mip
Uffice

the scbing Chilefl Commisstoner

9L

ey =]

19 vapteabar 1944

T eonouie dectblion
Jeint Uirectors, Filnance Gub-tomd saion

having Jearned recently thet corments on Lhie Anti=Inflatio
eort of 19 June wore forwarded Oy AFHL, T have re uonted Lhat
Lirg Loiseigoion bo furnfohed wit coples thereof. Thase linve
Just been received ww! 1 am fomnrding thew to you for study
: i apopreprinte action, tosaethoer with a dratt raply.  Will

Jou Kindly let me have your comuenis thereun, 1ueluding the
date on whioh the reduction in intoreat rateas vas mde offac-
tive,

Stone
Inols:
Inel 1 = Lir froo Genaral Clark
dated 30 Jul X4
Incl 2 = LUraft reply to Col,

spoffomd, G=5

A0 &

-’-U;}n i '
Ly A \

/

—

SLURET
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L1T o \ DU ARTLEY

: L |
i BN 2.4 F
PO 513 S 23

P

16 September L1944

H Lt b H v el e hi oGy CoOmm in s T I"“:-"'I'- ' the 11lied
ntl-Inflotior Committo [taly)s

ontrol Commicolon, A20 SN,
i Comninniconor)e

» Mere ie forwarded lLesrewltll gopy Ol tho letter, doted 3 July

1944, which wus suwomitted by this leedouarbers to the Continsd Clvil
ffairs Camlittes, Bubjecty “Comments on Report of Aliod /nti=Infletion

Camlttoet,

. As of this date, no reply to the letter or subject Heport has

CIARLES M, SPOFFORD,
I.:‘.Qll.\.'-{':\]'.. GaSelag
Anot, Chief of Staff, C=5

£ ahovo.

I’
l__
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bear in uitwd
i the uncertainties in the present Italian

inertia arlsing ot of the fact b =
Lhoroughly established,

1 fhe proposed supply program as outlined in Sectlon IV 15

well=balanced and in line witl practical possibililies. owever,

ould be sprinieed as sically determined by the roquiramer

ontrol and 1s not intended to conprise an inteprated in
a. Ihis program must, of course ¢ 4l
ejuipment, A portion of these
uarters, and the Allied Control
he balance of the detailed recuieiticns,

hoted with approval that the food production program deul
relatad to th ravisicen of fertillzere end Insecticides) included
iy axpoctdd € Neasure reducod food 1[‘." I*t.g |.r, 2 his ex=

contradiction to the varlier statement on 1,22 that it is
1 reduced food imports under nyrwaeant iditions, In the
varters, however, the contracicticon is more apparent than
ochjeclive Is to take all practicable steps tu increase loca)

make possible progressive reductions in importy, lﬁ.i‘tarh

aspents of the supply phase of the program are an

1 I Y i YA ] r |. I3 i w " . L i w ik
ne Hoport 'y operly asserts | Q) that "to argue wi
portant 1ol ¥ or ti itrol purchasing power -

SECRET
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| : riue which e of a pair {850 Lhe cutt 2
T (oect ] Vi - h i be Interpreted in Lhi hi B
11 IFarded 8 s ties] represanting Gin LNce ol t rt, In-
’ i ‘L3 are al L ediimt ] Llia f 1 i tion and unle
LW T | eaud it 1 lmde gvailal g1 eterior {en in
' tien 1s fnevitable. | ver, it is 1eslize his liear irter
L Imnorts into It st be el BB B NE [ esgpanbial
, it in line h avails wirld =i 3.8 Ing, an ted port
eptan nd dista t1 a les, recver, Lhion the iteport n=-
udnas Llat I " the in 1 & B 'es proposed nh 1 canndl flfectiv
Lie anr ful - 3e e I 1 it £ utn
feaed finan 1 P Lt | CNasi WETD. LD
the Ttalia! (25 ul 3l . ) ' i L& derd Ile
f Wil ' nicd Lam, A & uctiv nila I Averte
ILf publi i g in t urren ¥y Lie verrnent! gpaci t n
trul the financia 1tuatd Vel destroyed, tne incia ctors
1 b el La
3 lade dn Sub=Section 'E' [ & ncermning the
latment of al Lie n neil (ITALY), together with & reascn-
['t ced | 5 1t the re n thal he ine ] h id 1 forned,
wil e den with by this Lenr 5. ntiit the examination of thly sec~
1 t sauort by AJF.H, 0. 18 completed 1t is not bo be assumed that Llie
fucts adduced to suppert the formaticn of the uncil are necessarily correct,
r that - er es not already exist to carry cut the functions which it
' esired t sairn to the Econoniie Council. The enilix referred Lo 1in
iecticr 18t therefdre be disregarded.
By Il wted thiat the question of troop experditires 14 not raised
in the report. It is belfeved that such expenditures constitute a factor in
e inflaticnary situation which, while temporary, is of sufficient importance

=

nafderabion in connection with Lhe report. Furtlisr f 1he
be given in the theater and it 18 supgested that measures nirht

idered in Washington and london whereby such expenditures may b

7. Fhlle this headguarters cuncurs in the seneral recomnendati as
taxation and revepnue contdined in Section III of the body of the report,
1t expresses mo opinion on the recommandations set forth in the Aprendix en-
titled "Heform of Lthe Italian Tax System." It 1s believed that the implemen-
ition of the general recommendations in the body of the report must remain

mtber for the Itallan authorities., Tmplicit in the development

rimarily a {
i the poliey of tax rates and exemptions are a number of broad social and
itical guestions which this lLeadquarters does not undertnke to appraise,

For (reneral WILSUN:

Fo s W A i,
ldeutenant General
Chief administrative Ufficer

of Staff,

hiefs
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ANNEX : mments on Lhe pply Fhase of the Anti-Inflation Fregran,

1. ection IV cf the iteport contains a series of supply recommendations
tgesigned to increase the g antity of goode available fo; sale, thus taking
some pressure off the comwodity market. he program as outlined reflects

a
lear g I the supply aspects of the inflation centrol problem in Italv.
e fullowing comments refer s1ecd{] tatamentas recommendations in

the Section which are not entiraly

« o CuUrred n:
a) The statement + 21) that lac f caust i3 e nsible
the failure bto refine larre cuantitie f 1 ible il is undoubtedlw
EORLECLy INONBVED,, LG8 OnLy IELLIC sods renguistitic filed by the

2 hovember) were for the mapufacture of soap and not for the

refinting of ive 01]

(H) i ecisiun I'oca tomatoes i {vilian s plon Fa s is
heartlly approved, wever, desplte Lie anxXiety expressed by the A
ver Lhe non-arcival of "smal juant 8 of preserving and packing
mterials", requisiti 3 were noet receive ¥ this lleadiuarters until
une amnd were Iak Lhen sent reard at once to AGHAK, Incidentally,
Llils Headcuarters cal led Lhe abtention of AUL on 26 April to the fact
that 5, tons of tomatoes were being offered to non-civi lan con-—

ers in Lthe iagle:

(g

a, although FPuports of foodstuffs for eivilian
Uge wiie coutiguing,

{e] The fertllizer progrem (p.2) we4 arcunged so tlut phosphute roock from
worth slirica would be delivered to 1taly beglnning August loth, the
date 3specilied by ACC. jmmuonium nitrate from the Unltad (Ingdom and
the United olntes were scnedulad similarly., fThe dulivery of phosphate
rock hag bLeen indefinively postponed (as of 25 July aprrox) beceause of
operetioual priority for use of shipping facilities. [he progrem will
reinsinied at the ecarliost possible dute.

¢d) A8 to industrial supplies, the [{eport implies (p. 25) that renabili-
tation has lagged because coal hus not been availeble, The problem of
r hebilitetion of industry is considerubly brocder than the allocation
of fuel, and except for the mining aund fertilizer industrées, the ACC
hits not yet submitted an inteprated industr.el rehobilitation progrom,
It ieg in preparation with mueh of the fact finding work slready com=-

pleted. 9T'his portion of the Heport is confined to short-run possibiliv;

of quickly repairing certain pr.oduction fecilities. within the frome-
work of inflstion control It ls very acceptables,

be

la:
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i I L t1ma I
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“n ) Call Aagln Eni n gdvim
. e rocapbion .
A I n { y TETY [I 1l 1 &gl 3 1pE your invuluabia halp on
Lh iht iGlly for sErrenging I' JECKuon snd Luryvay to com #lodg end
lve el excellont praglicul rlous  The harvest L9 gz -
hopa bh ] ! ?

19 atertin, Loehd T do N
22083 Lo fob we gddibional hHerve ors through Cceiro wil] iudCacd,

<
La rhe probloy aber dally 1n oll sorte of ra: pacha

\

S ot Badvanco movd -’

rupldly Hoythwerds, one af o new hondnches ls the herves ting in nrees nrfering
frum temporary di locution ma the oy pHogos over thoean,

. {:ﬂ.{' ! HyBl1nD

OVal WO :T'l:_"r"
wa may oo par

thanka far JOur very groot
N oni of

Nelp and hopling var'y muoh
T}-"lf'." ﬁ Lli.u ™

NCOEL MASON MACFARLANE
Lisutonsnt-gencral,

Chiel' Commiagionar,
| L. 5

L R

i_.l".i,'-'f—". LE ey
¢/v 1dnister lonldent in

CAIXIZRDO.
f 4] {l,pi \‘1(

-

the Middle Euest,

5.1495»“' r21°
Vo
bFE




Declassified E.O.

- |
L]
it
L ]
i
j
0 I
A
[
i
- a
.
a
\ (]

12356 Section

3.3/NND

.
B
N
MG !
"4
) -
r ;
AE Y|
Al delil
sl Gy
’
LS §

No

! O} s - I
shatr /e f
y - #
o i
» 3 L
s
u .
] ]
i
H
i ]
[l ¥ i
L
Tl 1 %
. z i
1 %
255 | b i Ly
s} .
Cd Cc .

354



Declassified E.O. 12356 Section 3.3/NND No. ] f:‘- o X

HEADQUAFTERS {
AlLIE) CONTHOL GO 55 IGN
APC 394 s/ ek
pGe 100 12 Tune 1944

JTICTy rrogramme for mflation gontrel in [taly.

o t Colanal D 5. Adams,
Poononle festion.

l, The first nction of the anti-Inflation conmittee et up by the
Chief compissioner on 17 apy LS4k, vwas to form thrse sub=camitiees Wit
full power of sc-option to study the subjeoats of,

8. jagen snd prige poliey)
be Mlienoial poliay;
0« Supply
g relatead to the gueation of inflation aentrole

2e¢ The tagk of sbteining the nepesaary data cn the supply sido wee
given to Colonel Fioke, who wap instiuoted to report ohy

e the mahabllitstion of agricultursl and industriul production
of 1iboruted Itely; and

be the lmpori progreammie.

o fur es is known, Colonel Floxe, whose dutles have =ince taken
hin slagwhere, confined his approassh to the Mndustry and Coumerce Sub=
Comnlsslon, with the reault that the report of his sub-gcamittee wma found
to eover only a smmll part of the total progrdume.

9+ In your chacnoe, Ltes Col. Sharp of the Evoncule Sedetion arrunged
for the other interested fub-fommisalons of the Booncuie Seation to meet
with toe Antl-Inflation Caamittes. A8 & result of the meetings with this
group, the Conmlttes some to the eonclusion that sowe of the representativea
goomed unaware of the aetions of other Sub=Conmissions. As an example of
the spmrent lugk of eoordination, it was found that the existouee of the
ligt of surplus jroduetes laild before the Allicd Forces Losal Fesouroes
(Italian) poard wae known only to a few. It seema to ma thot Jube
Gannissions whioh have the responsiblllty of submitting requiaitions for
Lopurto should be fully conversant with the type 2nd amoun® of supplies
aviilable in this ecuntry.

1

Ly

=

55
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Le It is elear that with the rapid extension of liberated ferritory
it would be Lapoeslble and inappropricte 4o submit an import progrooae in
lgtail,. Further, the Cowniltwe concur with the suggastion 1 the oa Lle
27200 of 10 June from Ge=5 AFAR thet the report of the Anti-Inflation
Caxiittoe nhould not be delayed pending the ewapletion of the aunply

ction, Towever, both londoy an 15liine Eorl oy o5t anxioud to Yeoelve
the T'nll report as Acon ay possible. It 1o thorefare reguested that you
Submdt to we at the earlisst poasible date, a progrmumme of aupply
rtequiresents to confors with the object of aghleving the control of
infkatlon,

Je A3 scon as poosible, T will make available to you otler secticms

25 e oAyl tteels T It iel 0 ] vide the lmo Slouna Lo your
itribution, [ attaogh copley of + meddranda aubmitted by wmrlou
» O ominla me of 1 wonenic fection,
Blotay ‘. VNS

Captain, Bl
Clainmn, Anti=Inflation Camittes
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N £ -'J?':S‘-
HEADQUARTERS ISA/m1
7 ALIED CONTROL COMMISSICN
i ECONOMIC SECTICN
AFO 39)
|' ES/11 20 May 1941
I
I
I MIZIORANDIE TO ; Chief Conmissioner,
I
i
' le Referring to TAM 162, advise that I did4 not see a copy till
h this morning, when I read the copy attached to your memorandum,
; 2s 1 received 30518 FHMNOS, which ia FREEDOM'S message to ua on
» the subject matter of TAM 162, Ancther copy of thia messege went to the
: "Float File" so you may have seen this cable, Another copy went to the
Deputy Chief Commdssioner,
3. I mentioned it at one of vour Nonday meetinge and, you may re=-
i call, it was suggested by Capt. Stone and agread that cur calle in raply
2 coverdng our program should wait until the return of Colonel Graffoty Smith,.
| The 3749 was a cable originated by Finance Suh-Commission and covered a
! "tentative formileted" prosran including Finance Sub-Commission's miprres-
i tions on the Government financial matters only,
s While this covers anly a pert of the subject, it was held up for
! A while and then, on the urgent request of Colonel Foley, that it shkould be
ﬂ sent to Algiers promptly and without further delay in order that Finance
G Sub-Commission might have the bonefit of suggestions as reguested in thelr
:E siunal, I relensed the measace, The message 1a genersl in nature ard I under-
L] otend from Colonel Graffety omith, was wall received in Alglers, 1 regret
b vary much thet I fajled to show you this cable before relenains,
i .
| 5« In regard to the matters other than strictly finance, andvise that
i Fr. %adleizh, ons of M, Lrady's advisora, has been working or this Bnti= in-
$ [lation program in the Economic Section end his sugpesticona are being made

ﬁ avallable to your Anti-Inflation Committee,
1
|

Di S. JIJm.I:"I.l:

T
&

: Colonel, C,E,
3 Executive Officdrh :
51 Eoonomic Section.

:'.!il, rd/ /
\ vV
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i
*i. CONFITEAT L)
¥ I.-mv?r’frj

| Rafs CC/E/303. 188he Moy, 1940
N
i
I —
- Fin
M !
| /
s
i Lloyd hah arrived end hes given me your letter.
i | _ . o
I b, I hi lroeady appointed & comuitioe to consider %he Infletion queaticn
I ke rocormendotions o me. Its compozition is £n follows)e,
'-! t 1 .i.]. I " '-. [} Ir-l |lr' [
: olon AT OraffTtey="miitn,
: colondl .M. Folay, Jr. AR,
j Pre. He (lBscar,
| 1T . shylle L'[ﬁ}l'ﬁ.
Colounl N.Ka Tiska, 15aA.
rolonol Ge. Upjohn.
| . I ar glad % hear that you hope to come over about the end of next ]
| né the Cormittoc aliould have de considerabls progreas by thet Siee. ] 8m
8 urging them to got om with their job with moximun speed.
é_ b w I «ired you on the P.¥. guestion and hope you will be able to put u
g properly into the pleture here, Ve arce entirsly without official infornation

to whet is boing dona,

sooner or luter T feel thut we will hove to tell the Itelivn Govermnant

Ja
axuactly what ere doinge. If tha action of A} snd UG has buoon goordinated
1 end 15 in feet an Allied =olution I would neturally deel with the quostion with
b inatoglio mysolf. If on thoe eother hand IR ero takipg action on thelr own anc
i W0 vre similorly $eking indopondent setion thom it would scvam profersble thet
r:I*' ithe metter alioulsd be donlt with by nHoel Churles nnd jlexsndor Kirk,
I
; NORL MATON MACFARLANY,

n
3

al .,

thiof Coumis

ritgtonont=0 'r’.:I:'
j | 1511

he Ht. Hon. Herpld paoNillan, FC, M, MP,
nritiah Nealdoent Ministor,

As Fo Ha Qos P —
Cq 51 ¥ T \%

=3
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]
I/f_ ’
i Office of tha Resident Einister
at Allied Porce Headguuarters,
ALGIERS.
15%H Mey, 1% -
/1! 1 r-!; ~ o et e {
Thisg 18 Lo introduee i L
Mre E.M, H: Lloyd. Of ccurse vou know ull about
him., We hev rily 'had ¢ very short tima together
here wnd I have arrenged for hin te g€ over in

teniepp]l Wilson's plune.

The kind of timetable thut we had in
mind wes thet by tha end of next week things might
be ripa for o TCinel meeting to which 1 would try
cotie and bring over the chief recresentatives of
this Heudouarters concernad. This will avold
huving te aend your recommendations to Genarwul Wi
snd thence to the Chisfs of Stuff, b will get
gavervthing tied np 2o fur &s the Mediteprrunean
Theptre 1s concerned in a single neeting. 1 hope

very ruch, therefore, thut thege Grrangements cub
be mude.

Fengral

Licutanent-

]
USSR r-éf\
Harold Mucrillen,
Mason MeceFaprlens, K, &, 1L, DL 38.0., NG

R
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[

HEALLUARTERS ALLIED CONTROL COMIISSION REL, dfs
off'ice of the gSeocrstary General

!
A j*jr;

':..l ] UI 1':.! :.E.".l-,-‘ 1__-41,1:_-_
1
‘ MiMORANDUM To; Ohief gomulssioner
g
i
1; Attachod are nominntions Ior inflation Cormittee Irou Ccuptain stona
. and gulonel Monfort. Iord stansgute roperts that he has uo nominationa.
5 I bauve prodded prigadier puush, go lonel ndems and ifrs Zeber for thoirs
Y and will send thom in as spon hp they are aubmitted.
||'.
i
i
|
LA

HOBEHRT E. DOL

vpjor, A.0.D.

y gsgceratary Genaral

|

! =,
.

1

1
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