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MINJTES COF A MEGTTING
Held st 1100 hrs 25 Feb 44 in Room 75

Pracsant ¢ LORD STANSGATE VP and reprssentatives of
Legal, Froperty, Public Bafety, Finance
and the Politicel Bub-Commiesions,

To conslder the position as to the Property of Enemy
Nationals,

From the dlscusslon it sppesared that steps hsd alrendy
been tsken to block the withdrawsl of anemy funde and
gecurities and that the cuestion was limited to the pose-
ibility of income from or the proceeds of ssle of other
property belng used for subversive ourposes,

The opinion of the meeting was:

a That the compllation of & record of private property
owned by German Nationals was impracticable,

That 8 general secuestration of such property by the
Italian CGovernment wae undesireble owing to probable
German retaliatory nction.

That Af there wvas any evidence of any subverasive act-
ion the metter could be dealt with by the appropriate
Securlty body.

To consider what sction should be tsken with regard to
Faaciat Property.

It was decided that no decision could be arrived at until
an ngreem=nt had been reached with the Itellian Government
on ite labour poliecy.
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NOTES OF A MEETING
%o conglder position of Property of Enemy Netionals
‘whose countries are not at war with Italy, held at
1100 houre | . Room 75 on 25 February § .

Present: Lord Stansgate V. P. (Chailrman)
Col. Upjohn )
Col, Wilmer Legal

MaJor Groassman

Lt Col, Harris;
Lt vol. (lenn

Froperty
Colonel Kirk Safety
Lt Comm., Lawler Finance

Capt. Pearson Politlcsal

Adminlatrative

Lt Col, Grippsi
MajJor Whi%

Lt Col. Harrie: The Armistice terme provide for the impourding
of the property of all nations at war with™allles
or whoes territory has been occupiled by such nations
whether or not they are at war with Italy., Dealing
with funds in banke or with securities hae already
been blocked, It is possible that other forms of

el grm W m as mmAe mmadee, =B - - .

Bank funds and Securities ete, nad already bszem blocked, but it was iImposs-
ible that other forms of privats property belonging to enemy nationals in
the hands of Itairian nomineces might be made for subversive purposes.

The Itaiian War laws comtained provisione empowering the CGovt, to asequestrate
the property of enemy nationais and obliging all holdera of the ssame to declare
it. This legislation had bsen re-pnacted in summery form in a deree dated
lu February 1944 but of course was.appliceble only to German property end not to
property of other nations at war with the United Nations but not with Italy.

The question was
i whether we should insist on tne Italian Covernment observing the
Armistice Terms In respect of

a German and R el o S e
<0717
b other Axis allied property.
What action if any should be teken in respect of such property in
occuplied territory,
Col, UpJohn: The question 18 a political one,

Lt Comm Lawler: The funds of fascist organizations have already
been blocked, Similar action has been taken in the

followlng cases of property belonging to individuals
when they have besn a
etive supporters of the fascigt
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NOTES OF A MEETING
‘to conslder posltion of Property of Enemy Nationsls
‘'whose countries are not at war with Italy, held at
1100 hours( . Room 75 on 25 Fabruary : 1

Present: Lord Stansgate V. P. (Chalrman)

Col. Upjohn )
Col, Wilmer Legal
MajJor Groseman

Lt Col, Harria;
Lt Col, Glenn

Colonel Kirk Safety

Property

Lt Comm, lawler Finance

Capt. Pearson Political

Lt Col, Urippa;
Mﬂj or Whik

Adminiestrative

Lt Col, Harris: The Armistice terms provide for the impoudding
of the property of all nations at war with™allies
or whose territory has been occuplied by such nations
whether or not they are at war with Italy, Deating
with funde -in- banke or with-seourities has already
been blocked., It 18 possible that other forme of
private property of enemy nationals in the hands of
Italian nominkes might be used to railse funde to be
used for subversive purposes, Italian law already con-
taine a decree which enables the Italian CGovernment
to compd enemy natlionals to declare property, Though
this wae originally directed against the allied it
can now be used 1n connection with German property.
Ihe question 18 whether we should not get the Italians
to do sometning (a) with regard to obtaining part-
loulare of German property %b) obtalning powers with
regard to property belonging to nationals of nations
with whom we but not Italy are at war, The Armiegtice
terme direct that 1t should be impounded to prevent
1ts usge againet the allies,

S0 far as occupled territory is concerned should
we do enything, even i1f we do not ask the Itelians to
take any actlon in controlled territory,

If we wish the Italian Government to act, what
steps should we take to bring euch action about (a)
agailnst Germany (b) agalnst other enemy oountries not
at war with Italy in wnich cases leglslation will

s (ol i Al
presumably be required G J,} b
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Col, UpJjohn: The question ie a political one,

Lt Comm Lawler: The funds of fascist organlzatione have already
been blocked, S8imilar mction has been taken in the

following cases of property belonging to Ladividuale

wien they have been active supporters of the fasolst
a8
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party or there 18 reasonable grounds for belleving
thet the; .ave been trading with ene or enemy
occupled countries,

inence 18 examining existing Itallan leglie-
lation,what machinery is at present avallable, ihe
queetion me to whether thet machinery should be put
into action 1ls Polltical., The study of the question
is not yet complete,

It 18 not conaeldered that the matter is one of
the first urgency at the moment but 1t willl pecoms
urgent as the advance proceeds and more of Italy is
held.,

Flnance willl cooperate with Property when the
mptter 1s far enough advanced,

¢
Lt Col Harris: Germans reeldent in Siclly are still leading
internaelly.

Lord Stansgate: Can we confine the present discussion to the

Private property of enemy nationals?

Col. UpJjohn: Private property of enemy nationsle 1a not seizable
but it may be requisitioned, In the U,K, the government
took steps to sequestrate enemy property but in enemy
territory the only rignts whnich can be exerted are tnosge
under the Hague conventions, The righte of an occupying
army do not allow of tue taking over of property, 'ne
question 1s whethner Itsly should not take steps similar
to those wnilch HM government took in the U.K. which would
ellow of the meduestration of the property of enemy
nationals,

Lt Col Harrls: Cannot one put the property under control so as to
prevent 1te use?

Lt Comm Lawler: Property used to help the enemy has been impounded,
That is control not sequestration.

Lt Col Harrle: BSequestration does not imply any change 1n title,
only custody. The question 1s one of security, whether
1t ie deslrable to prvent its possible use in sesist-
ance of the enemy.

Lt Comm Lawler: It ie doubtful whether 1t is possible for the
alliese to control private property of enemy nationals
or if Italy has the staff necessary to deal with the

mattera, s
<J{J

Col, UpJjohn: Wny does the question arise now, If it ie urgent
why was 1t notl taken up pefore. The position has existed
from tne first,

Lt Col Harris: Because of snortage of staff.

Uol, UpJohnt Staff 1s 8till snort, If s securlty question does
exist 1t 1s most important that 1t should be taken up,

Lt Col Harris: If a German owns a villa he can let it and use the
rent for imppOper purposes,
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Col, UpJbhn: Italy has been washed of tne possibllity of her
beinz re’ '‘ested to impound enemy prc »rty.

Lt Col Harries: Itallan Government had tnken powera to sequeastrate
derman property., ©8Should they be asked,
1 to use these powers and/or
i1 to trke simllnar steps wlth regard to property of other
Axlas - allied nationnals,

Capt Pearson: kir, Caccla tTninke tnat Par 6 or Col., Harri's memo,
puts tre matter in a nutsnell, There ia a very resl fear
of german retaliation 1in N, Italy if German property is
selzed in S8, Italy. He tninke that tnere should nou be
any genersl 1lnstruction but that selzures should bpe
limived to specific property. Any action would have ba
pe by Admin. decree so thet esch omse would be taken
separately and can easlly pe considered on 1te merite
as 1v arises, Each case should be submitted to higher -
and would tnen be declded on its meritvs and not as a
result of a generally prescriped polioy.

Lord Siansgate: Should Property Control make recommendations a&s to
une property to be consldered,

Lt. Col Harrlst! We have not tne information, There is quite a lot
of such prpperty in Southern Italy,

Col. UpJohn? Finance 18 1n quite a different position.

Lt Comm Lawler: Yee, we have already acted, A 11 funds are plocked
fhe amount wnlch has been blocked 18 relacively small-
apout #% milliou Lira.

Lord Stansgate: Can we say unat Col, Harris and Mr, Caccla should
dlscues paragraphs 1 wo 5, and see 1if they can come to
& daclslon; otner Sub-Commiesions are not ilnuerested,
Now 10 deel wiin "Enemy property in occupied
territory', One question is whetner A should act or
winetner tne Iualian Government should be asked to do 8O,

Ltu. Col Harrlis: It would be better Af Italy acted ratner tnan ACU,

Lord Stanesgete: Then the position ig that Mr., Ceccla should consi-
der suoch cages,

Col, UpJjonn: There 1s an Itvalian law enabling a censue of ;¥;§y
propertvy in Italy to be taken, Can that be made to
apply to German properuy? ]

e
Lt Col Harris! It is desirable that a census of German praﬁgﬁ%f 1
should be madse,

Lord Stansgate: Is 1t agreed tnat Italy should be adked to do this,

Lt Col Harris: We snould inelst that the Italian Government should
obtaln tnis information,

Lord Stvanegate: Iu 1e agreed that Mr, Caccla will consider case by
case,
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Col Wilmer: Haes AMG power TO selgze this propertvy %
Lt Col Harrist Yes, f The property can be uge( .0 sgunverslve enas,

Vol Upjonn: Is no. that streuching the inuvencion of the
Proclamation,

Lt Col Harris The power will only be used &f there is reason to
believe that the property 18 belng used to subversive ends,

Lord Stansgete:That i1s agreed, Now ae to countries not at war with
Italy,~-satellite and occupled.

Col Wilmer: That 18 a politicel matrer, Are there not at
present satelllte countrles which we are endeavouring to get
in on our side, May we not antagonize them if we selze
the property of their nationals,

Col UpJjohn: Is 1t posslble to make a survey with the present 8taff,

Lt., Comm Lawler: Yes,

Lt, Col Harrist We can gel them to pase B decree requiring all
persons to declare what (non-Italian) property they hold,

Col UpJohn: If Property 1s used for subversive purposes isg 1t net
e matter for Public Hafety 7

Lt Col Harris: Unless we know what the property is we slhall not
know wnat Lo watch., A census of property 1s desirable,

Lt Comm Lawlery It ie impractibable, The Italians have nelther
guffioient staff nor the statlonery, They would require a
large staff, a large supply of paper for the forme which
would have to ope broadcast and much other stz=tionery; and
Af 1t 1s to be completed in time to be useful they would
want modern tebulating machines,

Lt Col Harris: If the general opinlon 1s that the matter can walt-
I shall be very happye.

Lord Stansgate: I think the UIC can deal with any subsesrvice activity
Col Kirk: I do not think a return will be helpful,
Lt Col Harris: Then 1t is agreed we do nothing,

Lord Stansgate! An inventory of German property will be convenkmnt
but 1t is not desirable ln the case of other natlonals.

Each proposal for sequestration of German property H&Li;tv
coneldered case by cage on 1te merits, Any poaaibl‘nﬁ o

versive action will pe investigated by the CIC,

Lt Col Harris: H,M, CGovernmenmmxt may 8till want to know ®hy we
are not enforcing Art,28, o-d, of the Armistice Terms,

Capt, Pesrson: Hae the Italian Gov't appointed any officer,vis.a.

vie, Col Harris,
Lt Comm Lawler: No, they have the matter under conslderation,
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To Consider what Actlon Should ve Taken
with Regard to
Fascist Property

Lord 8tansgate: We had recently dealt with the questlon of the
property of the GIL and had decided not to take up the wilder
question of other Fasclet property but the wnole has been
raleed by the Property Controller and we must now go into 1it,

Col UpJjohn! Fasclat property should be taken into custody by
some person, deyond Tnal we are notu coancerned,

Lt Col Harris: The question 18 larger than that, There 18 a
large amount of prcperty not dealt with by the Decree of 2 Aug,
Considersble property 1s owned by Syndicates. In Sieclly, the
eyndicates are being liquldated, It does not touch syndicates'

property.
Col Upfohnt Syndicates are being reconstrucued 1n Italy.

Lt Col Harris: Perhaps we should not bouch this property.
Lord Stanegete: Wnat are the rights of the Allles?
ol UpJjohn: We can take Fasciset property if we want to.

Lt Col Harrls: Tnat lg not the point, Are we going to let the
geyndicates carry on or liquldate wnem,

Col UpJohn: That ralses the bplgger question as to what the
Italian CGovernment will do with regard to this and therlabour

pblicy.

Lt Col EHEarrie: The amount of property which 1is not affected oy the
decree i8 cuite substantlal. Whaet 1s going to be done about 1t,

Col UpJjohn! That cannot be declided pefore the lebour polipy has
been decided and that matter is on a very nign level,

Lt Col Harrig: In Sicily the process of liquidation of fasclsat
property is conducted by Italian officlals but under the
Sontroller of Properiy. I want a declislon as to what 1s
to be done 1f Regionse J,4,and § follow the precedent of Region
1., Ie the Property Controller to take charge,

Col UpJohnt ine Property Uontroller will be responsible,

Lt Col Herrie: It iersaggeated that the=Italiann-ovefnment: fhoald
mppolnt offioclate And. thad: they should be allowed to et
liquidate 91K

Lord Stansgate: It seems that nothing useful cecan e done before
the labour poliocy 18 declded,

Lt Col Harris: COan the Property Controller be informed when the
pPlicy decislon has been made,
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REAR HEADQUARTEHS ) 9 j f
ALLIED CONTRCOL CORMISSION 9 Lt / '
APD 394

21 February 1544

uﬂuc g 'fy

TC ' Legal, Finence, Pollitical & Seeurity,

SUBJEUT: Atteched ilinute 6551/CP,

1., The conference requested in Par, 9 wilill be held
in Room 71 at 1100 hours Friday 25th February '44,

l 2. Will you plemse arrange to be present or to be

Li; representsd,
r,L""
5 ke hau )
S :1‘"}1 GI:.IPPE-
Lt, Colonel,
{,,I.L‘* for the Rlght Hunor&bll'ﬁ'vlqca int Stansgate,

EL Vice Preslident

1“ Administrative Bectlion
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REAR HEADQUAHTERS
ALLIED CONTROL COMLIISSION
L £Gh.. SUB-COMAISSION

AF.0. L

19th February

HEFEHENCE:  ACC/L00L/L.
SUBJTECT Ex-Fascist Property & G.I.L.

TO 1 V.. Administrative Section, H.Q., A.C.C.

1. The attached file of correspondence is passed to you for
consideration es to wnether it would be mdviselle to treat this particular
question reised by Marshall Badoglio as & general one affecting the use by
the Allied Forces of the property of the suppressed Fescist Party and
essoclated bodies in both occupied and uncccupied territory.

2. The status of a co-belligerent considered from the standpoint
of the Italien Government im relation to the selzure by the Allied Forceas
of Italisn State property, presently cleimed by the Italisn Covernment to
meet war contingencles, involves & question of application of Hague Rules -
Articles 53 end 55 to a perticuler class of property.

J» Under the Hague Rules, of courses, the Allied Forces have an
absolute right in occupied territory to take possession of ell clesses of
Itallen State property and to mesne use of its public buildings end offices
in sccordance with the rulees leid down in para. [27 of Amendment No. 12,

M Malis

4« In view of tne fact tnet it might be desirable in the
interests of tne common wer effort to reserve when possible certain classes
of builldings and property (e.g. property of G,I.L.) for administrative use,
reigses the point as to whether it would be policy to create an exception
such as that cleimed by the larshal.

A.H.THACKRAH, ik
¥ajor,
for, Chief Lepal Officer.

Copy to Froperty Controller
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TRANSLATIQH) HFJI/4°-

CHIEF OF GOVEHIMENT

January 28, 1944
No. 616/Pres. Cons,.

Dery enerecl MpoPerlene,

‘U hae been brought to my sttemtion that sons Fi'e of Aliied troops
heve ordered the removing of furniture and equipment from the sents of the
ox=Gioventd Jtullans del rittorio with the errcneous ides that they ba=
lorged to the suppressed Tomaiot mrty.

I therefore consider it necessary to point out that said orgsni-
Bation, now devold of eny politicel aetivity and celled "Cloventu Itale
isne (Italisn Youth), has been made dependent on the wMinistries for war
end Netlonal mducetion, under the provisions of ¥.D.l. No. 704, August 2,
1943 (which Is enclcsed).

Ihe propexty of this organization hna been teken over by the State
which because of the [resent contingencies spportions it vmong the atate
of fices depgrived of furniture,

I would be very grateful to you, dear deneral, if you would suthor=
itetively intervene so thut these infructions may caease es they are only
reducing the already scarce supply of oquipment indispensable for the
functioning of the ftate orguns,

I thenk you, desr General, for the apsuredly fevoreble news which
you will have the kindness to communicnte to me.

Cordial greetings,
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XN Jarsary 1944

Iv His txcellency Mayshal Baduglic -

Jear Marshal dadeglior-

Mis wlll aclowwlalge Your fxcellency's latter
N. 61&/Pres. Conn. of 286 January 1944.

Tha question wiideh you raise ns t¢ the erruoscus
treatment of Che furniture and oqui ment of the "fuventy Ttolisna”
i3 being brought to the notiece of the Allled Hilitary Antiveitios eon-
aarned,

Meanvhile 1t will assist tnvestigations §3f your ser-
vices are ablu & give 4o indicaticns ae to the rogicns or places whers
the renuval of furniture and equipsent in @ontion hes heen made.

For the Deputy President, Allied Contrel Cooseissions

ALY W, STUNE

Captain, ULER
Agting Chief of dStaff
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