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GOPY

NG Rear Tight Army

CUBJRCY ¢ Be nomif Policy
> D 0A/115

e e

{{Q Allied Coumission 2l Apr Lo

Copy to HQ a¥G Fifth Army
Ha lleglon Emilia
] Rezion Venpzia

_--_I_-q—-l_._— =]

I S ———r ———

1= Stons have been Lalken to implen-nt the new ACONONLC
P

policy in the Provinces of BOLOGHS4 and [HROARA as they are

gocupiod. hose incluce:

(1) adnotion in Anny Wage sceles to the Pmeic Wajge
scale (e proximately L. ©o per dey for unsiilled

Golresponding anacima for civilian labour are
Tt suonld be noted hera that until tne
provinecial cupitol and most ol Lhe province 1s capt red
i+ ig not feasible toc continuc all wages at ocounation
level, (Proeclamation Ho. 2) since these differ widely
from village to village. &8 an example unaiilled labour
in ARUHITA as been paid L. 132 per dayv sinee Nov. W
+his oleerly canunot be continned as long as the ATXTy

38 only allowed 1o pay L. B3

Tab: 'llﬂ"} )
eni' 'roced,

(41) ®ixing of maximun prices for gomnodities as low
ua possible, Dread has been Pixod at L. 5 per kilo pro tem
thoush in several coumunes it has been s0ld at I, O official

price for some time.

(1ii) Hoad blooks of the "frontier" are being astablished
to prevent the incvitable snugEling.

sav whether of IOT prices are

2 [t is NOT petl possibls to
The cavture of FEIUHAMHA

auch lower in the newly occupied territory,
will no doubt yield further infornation.

IJ"I;-I. “ﬂl- ]'.I-J‘L..
Selslsy

for Alr (lomaodole,
Of1icer Commanding
NG BEight Army
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HEBALYSUACTTRE
wilyr PIFT ALY -
Le.2.0. 4oL, U.5. Axvy
vonmerce ¢ Industryry LHeotion

BIBUY ¢ “rice, Wapge, and Uisfribution Situation
Sologna, il_dena, 23-26 April, 1945

y Vi rpaident, Foonomic Seekion, Allied Comulssion
MO 394, U,S, Aray, (Attu: Anti-Inflation Commlttoe)

1« Attoched find wulck survey made by the writer in tae Bolopna=Modena
ercac on tho above datea. It gives only a geneval pleture as thers was 1o
time to run dovm inconsistencles or questionable itene. A4 coaplete set of
the prices proaulgeted by Lhe re ublican fascist fovernment -as secured and
furnighed to G=k, I"ifth Army, for use in oonnection with proourenent and
contreetiug. rrice freezxivp proclanationsz have been publiziied,

2e A curgory examination of republican fascist price list indicates
tnat tne official price level in north 'tely ie closer to one that would
noymally be based on an exechange rate of 100 lire to the dollar then anything
we have yet ancountored. I is doubtful, however, if the 100 lire level
las been compleiely uttained even yelb., In any event, conbinued expenditure
gt the presente rate, given the existing state of production and transport
is bound to produce furthor inTlationary prescures. As wapves and agricultural
prices ave raised in response to tieee pressures, all prices will inevitally
rige,

Ja  Upter tiese conditions, marizets will becons satured with uoney s
will easlly support rices far sbove production costs of scarce menufactured
products., A prinoipal problean, therefore, is to hold these prices within
bounds by the establishment of an effective cos anelyeis, pricing, and
digtribution control system with the Consipglio [Lovinciale dell'icononie in
cagh province, These systeuss can be coordinated and mersed as condltlions

warrant.

hs 4B Bar ss we have boen alble to observe, prior systeas of pricing
and distribution controle have brojin down, Infiation emutiol thus means
that new asystems muet be set up. Initially, the new systoms must be Eitr?l%IU :
&t the provineial level than they have been in the past vhen they leaned “d
reavily upon the central goverument,

Js  Cimtrols soould cover as many inductrial produsts as possible,
parftiocularly bullding materials aud otiwer ¢y items that will be used in the
reconstruction of the country's industrial and t ansport system, The prices
et wnich these iteme enter the capitnl strueture of the futur Itallaneconomy
will affect the coet-price structure of the naiion for years to come,

IED C, MULPAY

Captaln Sit,

Aogt Comnerce & Industyry Offdcer
ANG = Iy feh Aray
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| EADUEHET TS
¢ FTIMH ALY
AP, IJ,EJ.J-. Uene MAXTEY
Coaterce and [ dustry L'iﬂﬂtimn

#OM/ ef's
27 April 1545
SUINECT ¢ rrice, llape, and listrilution situation
Bolomnn = liadene, 2326 Avril 1945,

"he attache” +tnhles arc the result of a guick survey of the price, wage
and distribution eitusilon in the bologna and llodena ereas, The |wice and
distribution data vere cobtained froa the ajpropriaie ‘Iicials of the Consiglio
Provinelala dell'fconomia in each prowvince and 17om our independant inveati-
pation. vage, and some of tle price, datn were pathered by Captain J hn
HaIfit and Li. Jgmes canti1l4 ol the Labour TVivision. OColiferences were held
Eth v Tarenio Casini end Sig., Tomine Risi of the Hologna price of'fice,
and with D, Tullio Nenaggi, viece~divsetor of the OPE, and embers of Iiis

stat'f, at lpdona.

A rouckf comparison with conditions 1n conperable areas of liberated
ITtaly indicates that price:s ol breadotuffs and vegetables are conslderably
lower, nrices of manul'm tured products a little Lower, and prices of fate and
oils, equal to or higher than those prevalllng in the sarlier gccupled areas
to the south, IHstribution has been practically uncontrolled for many
sonthe and priceg arve largecly free mATKet priecs, ¥Yrides of breadatuffo and
vagetables ere low due to & favorable suonly situation and to the foct that
waires and other i comes are relatively low, Frices of manufactured products
are high and will go higher as gnall remaining stocks are gradually esold off,
There hag been onlmost no production of essential civilisn wmanufectured
products i.e. clothing, shoes, coap, buil@ing materinls, in the area. (pleqver,
transportation has been alinost complelely disrupted with conseguent ohoking
aoff of supplies from other souroet,

pProssure for tigher wages and higher agricultural prices will thus comeé
from the aiten e of workers aund faruers fo by these Bigh priced, almost non
existent, manuiectured articles. The market for manufactured products will
thus beoome richer and richer in money, poorer and poorer in poods,. 70
prevent exploitablon of thie markel at prices far above production costs,
local Consiglios muet establish end effective coat anelysis, pricing, aund
distribation eontrol system for indistrial producte as the produchion ol ticse
products 1s pgradually repumed.,

In my opinion production coste will be higher due to higher 'ﬂﬂﬂté E'L' O
1nbior and transport, and of tho raw materials and fuel furnished at landed
couts at the exchange rate of 1.0 lire to the dollar., On thie latter basolsuy
many raw aateriale end fuels will entor into indust-inl costs at muoh hipgher
levels that previously., But strong action by provineial authorities will
be necessary even to hold prices to iLhe Jinite deternined by these higher

conty,
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A complet: net t¢ price decrees of t{the [telian Fascist Republican
overmient was picked up and exmmined, ‘The ctnsenaue of opinion of thige
with whon we talked was tiat bhese were nice prices in only tne gpods were
nvailable, Mdp matiers now siand the prices are meaningldes nunbers,
Frovineial price officers Tornerly received thiegn prices Irom the central
goverument and aaplied them £c thelr respective provinces. ''he rrices eppiled
generall: 4o the whole aorntru,

At preseid,, However, the werious rovincies ave been, and are,

rather elfeclively isolated from one another, 4s a regult, suply and oost

e'nditions vary widely between provinces, In the ifitial perlod, congiderable
manufacturing <11l talke place unddr {hege provinelial céot conditiona, and

wWill be of amall gquantity {or rovineial distribution. This places a new
and hegvy resjionicbility upon provinsinl price authorities, involving: a
prial deal more epst analyeis and indepondent pricing than previously,
»teps should be {aken to see that provinelal price organizntions are po
sitrengthened from a personnel stand=point they will be able to carry out
these added dutics ef ectively,

FRAED €, WIIMHY

CRAE A LT

ABCt Connerce & Industry Officer
MG = 1MPth Aray
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A0y LBYL, U,8. Aray
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avtect : frices Boloina dodenn, 23=-25 Airil 1945

TARE I
HOLOGHA 2 X0HS (in lirve)

Conmodi ' ' '
t Unit Legal price jack market or Hation
Eroe murkat

read :
25-30 150 gx/day
350 gx/dsy ,hoavy
M Ll I Vorkér
50
Vino (poor)

Epmn

i3 2351 30

fotaloes
'

Cniona
H

Huttey
’ 1000=1 200

1ard
i 700800
Fasta
A

iarnelade

ﬂhilﬂTEn, ajged get
oirinach anall amount

nons
Leaporame "

L eans
L]

Tomato puste

i) éilﬂﬁdﬂiwﬂd
Arples during winter LL/15
nons

Heat
Not avallable
—ORT
10 prame per
Salt peraonn in March
) greme received
during entire winte
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AGIE I (Contd)
BILOGIA FRICES (in lire)

Laeral Price laclk markket o
free markot

er year 2500 (ave. fam ly)

" month O " n

quintal X none availablrs

Hationing snd distrlibuation system larpgely broke dowm after Haoveuber 1944,
Rotion cara are still issued but are of 1little weaning. Broad position good
as more than 20 percent ol populsce received 200 [lilograms of wheat in deptember
Uotober 1944, in lieu of daily ratim.
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TAPLE 1II

PRTICES OMIRR 1708 (uncontrolled)

- E i - b

i.tlole Upit rice in lire

e el i

{ubi [H} - I:hu.:_i rihber)
aooth brash
shaving brusa
Bgi e (it
AUDLeT aLE
- gaoleu
Sioe laces
sndnle \Chiidren, rubter sole, hemp
tape tops)
shoes, adults (poor gquality)
Cloth (women's drecs)
Stockings (eili)
lousce (ladies, cotton, rayon mixtures)
frassieres " - i "
Shopping baks (large, leap canvas)
Fountains pens

Walist watch strops

frief cases (poor quality imitetion leat:er

hlectric cosker (resistance coil lype, hot plate

L in, dilam,)
Cups, aluminitm

Cups, plastic
Forke, knives, soup spoons, aluminum

" . " " steel.

Acetylene lantern, (coleman type, Swedish made)

gach
aacl
aacil
enol
alr

alr
pail
PARLT

palr

4,5=50
140-160
140=350
300=350

28

60

160
3000« L000
1000=1 400

SO0

SO0=600

1 50200
1500=1800

FH0=G00

S0=110
L00=700
350

1634

1¢fi§jij’£

1

L

5200
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TABLE T OContd

Article

Gas stove (swodish dade)

ast of the sLove mentioned mater als arc from old stocks, - wore being
anld in egpell shope which wer epparontly very poorly stocked,
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inn

EREB

-1{tLur
L

. asta
amrme lade
Gpéenc
[OMERO Taste
Meat

soap

S5alt

LugaY

aood

Candles

Olive oil

Cheose

L.epumes (pens
beans, etc)

12356

1
|

section 3.3/NHND

TAGLE IIT

il - il

MOTREHA IRICE (in lire

}Jﬂll_ﬂl :.[..-:rrj..r‘f.-'

E—.——

P acit
roee market

market or

15=20

20=35

Hation

200 gr/day
50 pr/day heavy worker
lone

2 per pereon in last

giv nrinths

Mone

"

" dn last L nonths
100 groms in Dgo. 1044
130 pr/day

sior and chilldren 500
grams in 3 mnonthe
HOne

300 grams in 6 montle
100 grams par week

125 grameg in April 1945
firet in o yoear

O

250 graas for sicoch and
aged per month
none

norié

300 gruns in 8 mountha

. 4bLv
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UIENA PRIOE (contd)

Aamong ncontrolled items drene oloth ranged froam 800 t5 1000 lire er
meter, men's suiting 12001500 Iirve p i meter, shoes for adults, poor guality
200 lire per paiv., Workers slioes, canvas, were dictributed in winter al
ol 1ire per palr §ic conauser, ‘ere purchaaed in [{ilano by CE for 41580
live per pair en bLlack maviet and brought 1o Hodena, CPE & perently subsidized
thia transaction, but we did not have time to investipgate souroe of fands.

Tronsport cost, dllane to ‘pdena, 3000 1lire por quinl al, distance 200 kilometers
(Poundacout was necescary because of bombinga)

Ag in Lolormu, bredd nosition ie faidly good hecavss populace receivad
o i

AU Kiloe o wheat per pernon in Septensber-COctober 194 in lieu of daily
'aAtion.
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CCOULATLON GROBS FAY

L e

boctors f | 3321 ¥ 2 caildren

sanitacy Add 0 "

Hurae=il. & F.

Capo uf'fieio Wi 37
(office manager)

Section chief 3716

Chier aginaer 1247
(2000 employecs)

Vice (refoot ' GOOO

Todt was paylng 100 lire for front line labor - alsc flour and salt,

Auvgust 194 pot oan emerpgenoy indemnity of 27 lire, This to conltinue for
Hmonthe atter war. In effect in northern cities in October 1914,
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STATAL

e T e ] ¢ Y B

0! - ASTON PLRIOD GROSS PAY FASTLY

Operal = mon speclal { faye pay i iife and 2 mhildren
i.e, usher-porter & days work
U hours

Operal opec.

i.¢. plunber, Borcuun
meaianic, river-lignt
trick

amial lasourers
Typiat-Temule Konth lipne

Clerk=mnnles " L 8 ¥ife und 2 cenilaren

Stono llone

Hockkeaps Wife and 2 children

i ] i

Englineer

Tax ool  ectolr
& cily police

Janitor-nale=iengle
fTenale
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L RIVATSE FAPLOYALIM

B e e e R e e ]

OCULATION BRI G0 PAY, FASILY

Operia non Veal: 72 Wife and twn children
dpecialiszati Ve gy .min,

i.es Btone mason '

brick layer,

carpenter

Operal specinlizzatl 620 ife and two children
i.0, mechinie-cobinet: anr . min.

maker, lathe man

pluaber

Manual 510 Jitve and two children,
lalinorer fuAaY, min,

MOTNA = Unorllled laliol! - ave wage I, 112 per day
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ALL XD GOkl

-r1- { ] l-T
10 e "r,.lq..

AFO 594

Anti~Inflotion donrd Leetinp

Brig. G. R, Upjohn, Civil Affairs Section
Cols Grafiety-3S=ith, finence &/C

Col, lienapnce, finsnce S/C
/. H, Bralne, Lobor 5/C

3/C

L]
Al 1baugh, Agriculture o

rl1 |;.I.I-' '-.‘-':":1 1-5 J-L:_

s

T

o P RN L
=

He T, Tasca, Anerican imbassy
R, I, llosworthy, Eritish Snbasgy

1, There vill be a'meeting of tha Al ti=InTlation Hepaxd in the
irmnn' s office Wecpesdry, 16100 lours, £ liay.

of Cormnrce 3/C's conment= on the so-called ~inaudi's
' § sov of Elnaudl's articla in th i aorginento
hra boan rrevicualy cireulsted to members of the

woaliev @ th respect to nriecing inmorts will br diseunss=sed 1in
hove—aehedulad meeting,

B L | g
%. Also gttached is m coOny O a doCuUrEnl nreperald by Lebor 3/C

on the subiset of Tuture ware regulastions ip +he Yoerth, This=s will also
be aren for dizeusaion in the ahave=seheduled moetlng,.

ALl

K. E. STaU¥F¥.
woeretery

A, G, Antolini
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Raad (@oianiodts ALl lnd COULL{lSSION
AFD 3594
CGCUEINICE SUHCOFETSSION

Tnls 461

Ref, AC/5201/Commeres

JUETECT: Salling Frices of Imported Coods
TC ¢ Ecornomic Section

1, Refepence your E3/20,02 doted 11th April 1945 énelosing & trensletion
of sonme comrents ol Prorf, Luigl Ednandi's article published in the Risorglimento

il e

Litearale of linreh 20th 1945,

ip=% peragranh of the translated meporandipy, mentlon i:s made of
eliveored to the Quiintinri-katteold ission by the Ameprican State

Departnante This Subecormlssion has no knowleodee of this docwment end, therofore,
Finds it gsovwhoat diffieult €0 offor eny comwtTuctive comment on whnt appear To b0e
contrasting views 1.6,

g, 2tnote Ueport
Italy to b

b, Frof, finendi odvocates selling imported goods at
Bluck linricet price lovel,

3. LIrof, SHinandl hss such &8 high reputsation es an expert cconcomist thet
bal'ore pessins Judgsiment on his theoriles it 1s felt thet much thousht and study
should be given to his views, #s g Tiret impression this Subecommission feels
thet his vplan 1f put intc practice must necesscrlly lead to increacsed inTlaotion
apd eventually to Cinanclsl suiclde.

&, The poliey of the BEeonamiec Sectlon, and it 1s gzsgumed also of the
Italian Government, is to bring prices doyn and to achieve thils purpose 1t wvould
appesr to the Cormmerce Subcommission thot a system of strictly controlled rationing
of all esccaitisl tommodities sliould be establiched et lencst until such time 8
supply equals or even exceed demand,

Distri tition should be pnede through ordinery commercial channels
alloyine & falr marsin of profit over landed COSt,

As n sourée of incrersed revenue for the Stnte, which sppoers to be
Prof, Ednandi's purose, import dutles or tredine tax, both within resson, wight

4792

be considered,

T

W. F. Evens
Colonel
Director
Commerce Sub-LCommission
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HEADGUARTERS JILTED CCIRQ.3SION A s
(ROMIC SECTION e . |
AP0 394 i > { |

e y {
™

11:06/53 27 April 1945

SURTECT: AntimInflstion PBomrd Heeting

0 t {Brig. G, R, Upjohn, Civil Affairs
W, H. Braine, Lcboy S/C
Maj, B, E, L, Tinwna, Tins
L. Adlbaugh, Agriculture /C
Col, Lerg, Food S/C
R, L. Nopworthy, Britlsh lmbassy
H., J. Tasce, American Embassy

=y T
E i = R . BT i e nLLr—

1

1

1, There will be a meeting of the Board 15:00 hours, Saturaay
o6 April in the office of the Chairman,
o Purnose of the mesting is to roview activities and resulis] ’

i to dete end Yo project the course of future asctivities with special . |

. emrhasis glven to determining The basls for permitting the movenent

' of roods seross the economic boundery betlWeen Horth and South Itelyy

4, Atteched 1s file containing?
a, 12 April Report of the Doard

¥, Copy of Signal to AFHQ

i~ -x'l|

Al o
=] . c. Copy of ARIQ Signel to this Headquarters =7 DV
d. Copy of General Onder No. 41

e, Copy of Geperal Order No. 42 {
..h .

£, Copy of AFH( Sipnal to Military Formatlons VAR =
1)

| ¢z« Copy of Signal 5920

4. This confirms telephone comw argation of this mornings S

k. . STAURFIR
mecretary
Anti-Inflsticon Doard
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10 Aprdl 1945,

y dear Ur. PFrime cinictest

‘nere wns forvarded to you yostkerddy, and J smiclose
orawith ac additionpl oopy, an Alde=temofire cuntalniog the Come
1osdoe views with vespeot Lo Lhe desirabllity ol Instltutlng
inflaticoary cuntrol., the Comssissicn's lntepest, you will ap~
yeginte, arises from Lihe ract that the precent rising Lrend (V5
rarves of workerss auployed by private incustry 18 bhaving, and (as
lmel, a sarious affect or Lbs labor preblmms of e tllied Armedd
‘orces, who, a8 you lww, are Wne saployers of large runbers of
civilianne.

A 1 advised you oally luast Iriday, the Lowadsplion
wildl o L_lE!'l Lo agnist aod cunoult wic ;,r‘m.'l overnnent o thilse
1hportant sueation after the Hinislers oGuceaITol GmYe fad & wp=
porbunity to review the attached.

Cinoarely,

ELLE:.Y . JTUAE
marr rl'lil'fl-i ral B LB
Chief Coowidssioner

His rawellency Ivaibe Jonomi,

‘e President of the Louncil of Minlsters,
Ttalian (wvernmsnt,

Qme,

Copy to: Mr, A.G.antelini, A/VF kcon.tec.
deig. G.o.lpjonn, CA Seo.
grig. Grafftey-tmith, Finance 5/C
Coadr. J.J. Lawler, Finunce o/C
W.il. Braine, Labor 8/C
Lt.Comdr., Tuoca, Tveasury albache, American Lubasay
v, Hosworthy, Comnercial attuche, Hritish Lubasoy
U.,5. Politicul Advisor (L)
Britich Tolitical Advisor (aC)
Lxeo. Ldsalioner
(GG Files.
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G LlAL BOGUWs POLICY FOR NORTRURN ITALY

_-‘-,-_'_'-II-I-—H-F— el e i e T T Frovten o NE e B e

_I[ji‘-".tl.-l,lf...}]‘]l._ﬂ‘_'

Ao Reporte Trom Viertheri Itslv ua 40 tho and ol depeh 1945 indlocta thot
vizorous sction han baen token 10 conntrol ricer and wnges, 30 thnt
most pricen are e arked o ba sulistentizlly lower than thoee in tho
South. It ig hovever poasible thot tha arntrnl mechanisrs epateblirhod
will be uzed by the syemy In the last days of oomiprtion doliberntely
to dapaee snd confune the acon i structure for tie DUurooen of rendor]ng
yaoumrticn of pnormal work, induntyy it trade more diffloult. In mny
cnna it ig probubhlo thit hefere the Allle: cub ~nin offootive contral,
theve w111l be o puriod Anplng whioh aleniPlonnt irncrensaes in prices my
be exrontad,

s Borpd in LEa woport of 4 April lpdleated Shad prien, wege md
distribution aonirole of the Ytalian Sovernment in Senbhorn Itely hod
nrt bear eiffectivo with the veault that priens end vases have risen
sherply and thnt oods were mov ine te o« considersble axtent cutslde the
aontrolled distrlbution churnelss It is cxpected thet thist rend Lonnrd
inflekion in the Houth will continue untll corre ctive mearuren are
npplieds

Potwithatending the possibility of & mesmure of Infiatien in the lorth
na polnied out in FPovsgreph A 1t 1s ppobelile thet svoh inflation will be
leon thrn in the Jouthe Tha best traicetlons are thetd the Allles will
find wopes, prices and tnouetrisl eoste nt & lovel below those of the
Gouthe

ROGOMME LT TOH

™e Bonrd rooommends tielb initislly Northern Ituly ohould be tronted
nr @ sepornte economy and Lhet the orca to be no trected compricon
Fmilin, Ligerdn, Plomonte, Lonberdia end Venezsla Hogdona., This repcrd
donle only vith thin arese and 1te adsdnltration by AVG, 'The Board
will ot n lstar d=%e rsport on thn rroblem of bringing the goonoml as
of the North and Aouth back into tholr normpl poonoe=tima relsfionahip
to each othar,

II, PASIC PRICE AVD YAGE POLICY

Frices and wares will e = tnbilized st the offiolinlly reanenlzed rates
oxisting in the eres on Drd April 1946, Initislly, vhers there 10 DO
officinl price the irovinolel Frice Committae will extubllsh the
uprropricste levols,

4FII r I
-Ii o
III, ADTUZUMERT OF RasTC JETE0RS Ay AL -

Tha orpcnizmitior and provefure whoroby recommendations for adjustrente
i1l be seted vpon will be planned {mrpdintely 1N conjunotion with the




-II
_: i e il i
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s F! e
edmini atretive s Yoo ouloal oreanizaflions who will bBe reed with
onrrying out the policy In the replons, loce V)
FiUIGES

fle Goods Tor hich ooee mal bo ganddored fr]ll into three genaral
cntagories:

1 Helic? aoods = food, mediunl supplles aad olothlng,

%a Hom reliof goodn - lovluling ell lndustrinl poods, and consumar
FOOdE not lnolbded in !}fpt.;;_*:::]::,r ) §H

Jde  Hentw s IVices = aneluwolng punllc utility snd trannnort
rates, 28 wall as household renta,

By The prices of rolinf goods imported frop vlirved oy from Southarn

Itely =ill be relotod to the appropriote lovel cven 47 1t is nogsann Iy
Lo proyide a guogldy ot colnt of entry 1n asges whare the 1oported
landoll eny Ia highors IF londed coubs ere lorer than appronriate
levels, rricing will still Yo =t those lovels, Such levele will slseo
npply 9 0ll indigenong supplios,

The price Pox non velisf supnliop 11 Limnorted from shroad will be the
1anded cozt nlue o mare=up lisited o0 the anotual coat of distriiution,
Inports from outhern Itnly will Be priced at Nopthern lovels, A
gubaldy will ts smrmated at point of entry 1T Jonded eoeis nlus detrd-
bhition eoct nxcesd norvthern lovels, A1l {indipenous saymlies vill move
% appropricte pries lovels,

ALl prlecs In the 2rd catepory w111 remdn ot the existine leovels,

The Mrective of 22 Junp 1944 will be withdraym with respect to the
Horthern roglona,

the malntenangs of the alove price polley will devend ungn riesld
rationing ond othey dlotribution controls nnd on the vyieorovs control
of transvort. 1t 1o recamsended thot all aalas of industrial machinery
and equiprent ahould be on » conditlonal basis with re=sale pormitted
only to &Gy Ag the firat ztep in controlling clvilisn supplies, the
Spexd rooconmendn that commoditlos for civilisn supply be purchaced Gply
Dy movornmant ageinioa or obthor apenclos liconzed by the Coverment,
Burtering for muopplies by A op lleconnod erents wlll not be allowed,
Other techniquen of control will be developod by the gpoolallets in
AyCo pub=gommlsnions into sn oporeating progrem to ho sdminiztered by
AliG,

fin orgenilantlion and progedure for consldoring recommended adjuntmonts .
in pricas vwill ba estoblished an roferred to in the above Yosragraph IH{] { ‘4 J
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Ve NAGES RaSUITTIGH IN IWDUTHY

l, It %non boen agrred In prinelple thet vape raton provalling in
induntyy in the Forth cn 3 Sprll, 1248, shoul! b regomized so
the np ropriete rrtes unless there 1s good recson o the contrary
{suoh &8 tha crent of on shonrmal vepro Inerecne ae » politioal
wanpon to throw Italisn egonomy Lnto lsorder, or & disproporticnste
vnea rate flxed by n epoepenont bontd on vidleh woikers’ reEprerasiante-
vtives pradominatnlg end also thet no echunees 1n vnee vetes will be
racogrized untll Adl, throuph Lho Feglonsl Commlspicners, hes Indie
coled npprovnl,

Lpmuents for aprrovel of propoeed weaes ohonros will oesch the

SGorienan)l Uvmmdmefonor throush the Uffleio del Leveoro, In trannnlttig
the recuceasta guel) Urficlo shmild atiech oragervot o gnpfirming that
the raguest voloted to en agreevent, or ellerontively vocordine the
disaprocent of on® or the other of the nocotistinge bodles as 1OPT -
eentatlve of the invorcele conevrned: indiectines vhieh immortant
intersate ere outslde or not pertisn 3¢ ths agreerant) aglve the
rilaive preccdont ratas; ralfey to thse corvesnondine wogom pald in
the nwe to emmloyres of the Arned Toreer; ord make o vecommondotlon
resgaliing the pertlisuler request,.

e e e e P e e e e Rl ——
- [ ]

The Hogdopnl Commizmsicnor will rofer the reounst to the Hepiooal
Italish Joint Advisory Comadtteo, wiich comprd uas representatives of
the Itelian Goverrwent, Itnllien Induntry end orpnizod Inboy, end

will recelve from thot Cosmittoe & recommmmdotion for the aproval,

or the rojectlon, or tha referonco beek for fuarther consiilerction of
the propesnla, Hoglonsl Itslisn Joint Advieory Cormlttees will have
ragred to local clroumetencos and particulaxly bio sffect of the proe
pozed ware chancos oo other industrien in the same localltys nnd will
also hnve roperd to preavalling rates fn einller Lodustrics {n other
punris of the lorthern rtglons; and to the retes of weees preveiling

o othey parte of ltelyl In viaw of tho policy of Alliod M litnry
Govermieent to control commodlty distributlon and prlces, the 4Advlaory
Committee w111 have particuler res-1d %o sugpoetind inadequacy of
gontrol mecpeured thet mae be advanced as a renfon for 1roreuse of w Bfe
stiale, The Advisory Committes moy onnslder it sppronristo to recormend
action to romedy unsuthorized price varistions lnntend of rodomsending
vapge veriotions, 4n p;ﬂnn:ml, any opnrovod viaee climapeen wlll have
regenrd to loenl verintlione of glireurntances in lorthern Provinoes so
thut different petes may he approved within the seme reglon,

Heglotnl Lobor Offices (AMG) end Reglonal Itelien Joint 4Advd nory
Comidtteea will keep themselves infomind of morress of negotintions
for wage chetipes dn largor industelcs In principal localities,

Dy Enforgenont of Hoge Ampowients = The Labor Inspoctorete of the ;
Mirvdntry of Lalor, Industry snd Oommerce w11l be the agentn of (i Zj [ ‘4%
for the enforcesent of observavce with the AVG Order on Lhe subieat
of wage ropulntion, Urficli dal Lsavoro in tho roaapective localitien
Wwill ulec be cénoerasd with v pe negotistlong and the gensrel ohaervanco
of agreasouto. Uffled dol Lavoro will report, es a xufter of urgency,
to Rerdtonsel Loter Ur'n cora, through chenrels, any evidence of industriel
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unregt or ony stoppoges of worls or atrlkeos thnt Y 000U HE &
regult of dissatial=ction with wacea sand conditions, Renorts
will be roforred 40 the Re fonal) Ttelinn Jvoint :‘;.ﬂvlgﬂr:._r Gﬂn—:__llttnﬂ’
vhose Interventlon and advies will Yo dousht,

Vie FURTH i ACTLICH

The Dauwd will foshor sud ccovdinate developmont of intlstion
control weoayras by Lhe tenhrlesl and edninistrativo or miileatione
0F Aeve and Awsy LThe fupovtumwe of such govordlrintion i streased
Boomuse 1t 45 obwivpus thet ony ene eler=nt o increasing pricee
or conto eonld destroy the entire progrum, Ulose coordiuation in
nlao wide neae B4rY by Lhi aopendenca of ons sroeqa of eonromie cone
trol sctlvity vpon another, Tor axeinmle, the coptrol of food
suppiies wlll decend Jurgely uson control of trane; erirtion; aod
the combrol off mricss Viensolven depends on conirel of eurnliona

U oAmrill 1945
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GENERAL ECONOMIC FOLICY FOR NORTHERN ITALY

\

—
.

—

B

Reports from Horthern Italy up to the end of liarch 1545
indicate thet vigsorous action has heen taken to control
prices and wages, so that mnost prices are reported To he
gubstantially lower than those in the South. 1T 18 how-
ayer possible thet the control mechanianms established will
be used by the enemy in the last days of occupation delibe-
rately to dansge and confuse the econonlo structure ior tile
purpose of rendering resumption of noraeal work, lndugtry
and trade more diificult. In any case it ig probable lhat

e e R T TR — il e Ly e T

hefore the Alliesg can gein eifective control, there will
be & period during which significant increases in prices
may be expected.

- —

= p

- —

This Hoard in its report of 4 April indicated thalt price
ware snd distribution controls of the Italisn Governusnt

in southern Itzly hed not been effective with the resulwv
thiat prices and wares have risen gsharply snd tha soods
were moving to a considerable extent outside the control-
led distribution chanrnels, It is expected thaet this trend
toward inflation in the South will continue until correct-

ive measures are appliled.

Notwithstanding the possibility of a measure of infletion
in the North as pointed out in Peragraph A it is probable
that such inflstion will be des-less than 1n the South.
The beat indications are that the Allies will Tind wages,
prices and indugtrial costs at a level sew helow tliose of
the soutiis.

I, RECONLZNDATION

‘e Board recommends that initially Hortherm ltaly should
be treated as a separate cconouy and that The aree to be

so treated couprise Bmilia, Liguria, FPiemonte, Lombardia

firn‘ Ty
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and Venezlia Regions. This reporit desls only with this
ares and its wcdministration by AuWG. 'The Board will at
a later date Yeport on the problem of bringing the eco-
noumies of the llorth and South back into ftheir normal

pegece—~tinme relatlionship to each other.

IT. BASIC PHICE AND WASE POLICY

- = M T T

Prices zand wages will be stabilized at the rrtes exigting
in the zresa on 3rd April 1945,

-]. .J._ a ._IIL—‘:I':. Lt ll-:- _II- i J_.I l.:,-l- . _|..-__-J_|._:_.: Il.ﬂl _;I:: al

- - e M eaiad o el o

-— g

I'flie orzanization and progedure whereby recoumuiendaetions
gl

for adjugtuents will be acted upon must be plenned im-
medigtely in conjunction witihh the sdininistrative and

technical organizations who will VLe charvged with carry-
ing out the poliecy in the regions.

IV. PRICES

As Goods 1o0r wiileh prices muat be considered fall into
three jeneral cavezoriesg:

1« Heliel goods - food, medicel supplies snd clothing.

2« lion reliei goods - including all industrial goods,
and consuney goods not included in Category 1.

J« dents and servieces — includinsg public utility and
trangport rates, as well as .1ousehold rents.

the priceg of relief goods imported from sbroad or from
Jouthern [Italy will be relsted to the existing level

aven il it is necessary to provide a subsidy sbpoint of etry in coss
wihere the 1mported landed cost is hisher. I landed

cogta are lower tThan existing levels, pricinge will still

be at exlisting levela, hxisting price levels will amlso

apply Gn 21l indigenous suppliles.

L10or non reliel supplies 1t imported from aliroad
He Landed codt plus a mexit—=up limited to the ac—

L =
-

of disgtrilbution (but in no case a mark-up of

[ o v
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transport,
NineYyy ono
with re—~zale
in '‘eontrollin
Fhat AMG be desl
authority to
gg ouitable now &
o)y Al o i liﬂsllu'."ﬂ BiNEl
teeihminues oL control wi
1igts in A.C. sub-couuizplons

™1

pam bto be administered by AllG.

WY pronglidering . Xa
egtavlished &8

L ] jif icF I. [ E raLues DLo-—
voiling 1o gtry in the Morth of Itely ont J April,
145, glronla b recosmigac 4 tne approl riate
wiless there is good redson to tle contXaly s
the prant of an abnormal weZe irierease as & polit;
weagpon to throw Lltallen CGOONOILY into disorder, oI &
igpropdrbionate wag e rate Tixed by & manaseient board

whiich workeras' representatives pr-,_&LlE_,i;i,ll,-.'Elﬁ:J; atid alyo
.t no clanges in wage rotes will be recognize until

= Al
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4. Regional Lavor Ol fices (ALlG) &nd Resional Itallaon

I
Adviaory Conmltiees willl keep Thenosed
prosreas oL T ctiations 10X Wagpe |
indusiries in prineclipal locolitieg.

e Snlolrce ent of Yage Agrecusnts
s labor Inspectorate of the Ministry of Lobor,

Tndustry and Gonueroe will be the agents of AUG 10T the
-niforeenent ol obaervaiice with the ANG Order on the
subject of wWpge TEEUL H10Ta
respective LUudLlLLEV Jid
nesotintions <1d the spneral oLIeTVENCE of

'iai del Lavoro will report, a8 & matier O Ursariey
to Rerional Labior Ci 1.CErs, through channels, any ayidence
0 An '-H;'L:"l 1l wnrest O any atoppegEes of work o guriiked
thalt may occul &b = regult ol diss aticfretion Wwitii wages

snid conditions. Reporis ..’Ll.[ he roeferred to tlie Re -joneel

urfici del Lawvoro in ths
1 almo be concérned witn wage

-:-_- ;1.'-.-' —-J— --F-I.-t o

E:‘.l

T4elian Joint Advisory Conuud 1ttee, WiOSE intervention and
advice will be gouwshits -

FURIHER AGTIO
Pe Yoard will attisaq nt Tto deyvelop gn inflation control

GO coordin ste 1%t I:J‘I"'.'.J"Ll,_.__- tlie +taclhinlice

and adod L.L.ﬂt,L.,.LL'u"f.. arranizations ol A.u. 4 d AliG. The
importance ol Stch Eﬁﬁfllu-blﬂh ia gtressed because 1T 18
one element o1 inereaping prices oI

0lose coordinstion

prozram by anc

obvipug tiiat any
c0dts U'ﬂﬂil’q gtroy the entire PrOgriil.
in ulao nade necessally by Tthe dependence of one prea OL
gconomic col LIGL activity upon enotherl. For example,
she control of food gupplies will depend largely upon
sontrol of trenguortatlon) the control of prices them—

gelyvea depend on control of supplies.

4730
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le The idvinory itl«lnflintlon Bened & calfnte vy tho Chief
WOl sel oney, ALl Yy 0N 40 darch 1945, suliitp, ae
mauvasted, nn iyterin raport 1ah ag ntior af uwreoroy denls vdth
Ticas corntml, Co 1i¥ uontyol anl wagen regulstion in Iinliem

aininlobared territory, refesns gy

gl 17 MBI iﬁ et

—
]
=
(S
-
i

3 : |
’ '
torritorys It does nnb deel with Jtalion Yatfionnl flrennns wilol wlill
Lo 1o I ad 1 | g -"" r "'r:':"-""‘_t-'!.'l & & 'r"ﬂ_'!'_'.'
".-'.ﬂ- i-:-".l . -['E i I h I.:'I-I

Lhe Aldo Momoire comrsiniontod to the Itslinr: O Aprnment by
_-;,,1.*..1 ot .*. AT E¥ e .”.. L-,.. L 'ﬂ'f 1.:||_ Ir:“:]!-.l.-: rrepes -1— ' i !l.,.r:' n-_'t _1-"1_'1|--_:.a. -:""'I'" 'r:',r '[I.-- "'""ri]l F'-'tl.""-]‘l-
of” the Alllnd Compdvnion mtntes:

"1t i- 1:::'r.-r!.i;'.-1 Lt the Ftelinn Uoverneent formmlste
and 1enle t annronrinti menriieio aortralas -nd tekn a1l
othor stepas possidble both in order to spourn thnt yinx o
eaduRetion mnd offective mntd eouiteble t'l"'t-r".‘-! tion erd
eontrel of conpunution of loonl ryaoures pogaibla undnr
eHIATING emnlitionn Ve securad er® an B preromdal te to
lremnred eooronde ansloternco,™

o 4+t Lo folt thot e Itultlm Uoweritwnt Lo mmiddne deltinlto
efforte in the flecnl wid £lpameial feid un thet 1n any evert the
piTeat of flacal and finenoiel measures on t he present situtution will

b delnred, Ho ver, 1o te0 mulor areup the offorts of the Itnd ian
Govarnnsnt do not mstons wnye bean effectlive, It in to the o8 LD
areall, oortrl of ;riocer wnd wonres, thmt the ottention of the povearunert
Bhiild e dovotod at thio tise,

de Nip interinm ronort recomsmends L" t the Itulinn Government

b aavivced to asaiute and mars 1igldly to unferce eontrol over ihe o LOtLim
bution of cesemtiel comeodities, $he pricos of nush cammdities; and to
introduge ropulstion of shengoe 48 snme and 2 salarics, The first lorgely
dvern tho caegend, ond 1t e enphasined thet % ¢ nesmpren wioh are
ragormanong o the ramilntion of vng il ealariea will fall, both in

plientior und enforaement, unleoo t! exe 13 ample avidmice of a dotemidnad
Ritort G0 ool with Lhe prablers of controlled sorroditieg snd Mcas, The
wapes provles aspost be teestod In isolntion from the other ind erlooked YR I
qguestione, nnd any wttémpt Lo do oo vill inevitebly 1ned to unrect & ‘ri (8

eulmirating Ir Inrpo senles disorier,
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be glear it ™=npot ¢ v Bt Bll 1lavnln of Lynde sr ragra ot
to utllimntion of Yremsport,. hether aotbhmla ool Lt aod on
exalunive Severmoernt operatlon or axolunlve operation ¢ Pentn prnte e
nripna Unisry Goyar nt ractilstions or m ocorbiratiog ] wo, it

\p nececncry thatl the eopirole cover nll stages from profucoy Lo donsumer,

VIE

Ve of 'iclel Gandral inotitute of Betletice grovides Infursatlon
axrercliture of b typienl fumdly, gonsisting of

rogeraliy tho menthly Tood
5 pereons (eounlo 5,7 consmning unite) os the basis of 2,200 calorics
aaily oy cousumlng vnits fluotucting fronm month to nonth thoas stetistlies
ghow an upwnd Lrend whiieh for Some rose from 9,194 lire in Jepte-liey 1944,
to 12,686 iire 1n Febrnnay 1240, in other dietricts thae {0 ponerally the
fRMe Pt 'l trond mipd the pienifticent gotaro 1o Shet 1% 13 =0 '.'11!-1'1‘.'-]-}-‘
promrmted 1 ot rooent pEttue it Lo reneoilod that at laspt 706 o
ophartinl fond lterd pon! biulned only outelde the eontrollend merketn nnd
the eputa rPofloot wnaffMlolel orteny t0o thle oxtoanke Shls fnetor is evidence
of fullurs tno Ccontrol comaeility rric e diptripution of eppmdtial 1t enny,
Gopirerlenn vith rroms oimes of Sonldd Ttaks o mloveap ahows the difficulty

of mnintelning fond satenderde fron aclarioes, Ymmlly the conf=ofeliving
auoft e 0lothine ecd household necezaiticos; but
noludes In the poaqt of fond fimien, A gcetenfelieinge Indiex

5

index covors othar itemas,

r
i |

wheng orn nol

hened on nomwml family neceisities winlld, st prevalling Itudion prices, proe

| B

fuge an antronomicnl flmoro,

a -a

?., LR J .. PR -

drior to the domfall of Jasulieon wige chenres vere Terulinted by
the State, #Aftar e liberetion woie chencen wots ostenplblyr anbjegt o
epproval by buvairpmept (1tellian oF Adlled =i'itery Upvorncernl in respect
o ferritories)e A:provel wyme siven for o 7200 ineresse on bnsie retes ol
tho time of llbaratich, Yt in Cotohor 1044 4t waz Cound uecossury to
acilenoe dn peyment of ¢ Murilny cost-0fwliving bonus, Ju Degerdber 1044,
the Itullar Cenarnl ConPedevetinng of Luber prosontod o weoerfal to tho
Italian Uovernmont racuenting varicus meamuros to bo taken to imgrove the
ecndition of the warkine clesss, sueh ap elimdmticn of bladk narket, o=
viglon of “orie Cantonrg and public oo Eltohens, use of cooperetives in
digtributlon of P'etd an! nscoualtlens and elepo Lamdiste moamires to inoreuno
WOLE In the - lght of provalilineg clrousstancess. The Itallan GCovorme-
et deeldod, =1th repnrd to the [loald 1tas, 0 pernilt ronressntetives of
irduatyy et OF lepor $0 nogotiote mivonz Lhempenlivon for & rivisionsof the
wage aoenle, 1o srivets Induntry; and deelded &loo to grant suboetantial

galary lnoy S W0 Stete arsllnyoas,

dhe affact of ware lporruscs apreed up (o Meroh 16846, in malnly in
ther form of sddition:l osome=of=1iving bahugen on® thero haa been no dotolled

yevialon of beele raton, An view of the elimpe it iy w@luoe and in the

glze nf the veriows bonvser subsesquently srented, the distinction hetween

mkllled on wnexilled woris ', W ¢ v voflectol 1o the b me wnre of 1[}1:1. !\! '—f. L} ";;.'
fa loning 1tn almifionce, For example, 4a t'v Wlld e indusrtry B Irloke

layer, who i¢ n pkilled operotor, " Peceiven 255 1lire per dey, oid an unskcilled
l1eborery veoeivan 275 lire ver duye
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| In odfltlon to Lhoae v chianees wileh =ra 1y THOM ng trnde
pppoersrte, there ere wiofficlal saten which are pud & by Inilvitdusl avployers
tn nlannte ar to rotalin thedy workers. o axn -'nl"ﬂ‘! tlie alieot metnl vorker

ey reonlvae 00 1iro aer duay 4An il ond other trednse aorregpandlngly high

i 'i i ‘,' Mo -['ﬂ. +7, 1 e e ok b f YV T r e 1 r.-_;r-g! i"ﬂ a1 B B [;"*T-_-“'-f.':-
| mentn to anemirnfte e Segobintlons hetwoen Coo; ondills ropresentative OFsnle
: {entiong of $nfunty and 1 Hor vearhctivolye ™t gaitrnd rermaletdon and 1
: miifdanoe in not ~rovidoed,
i

tha (0317 I PRIVATE DinthnayY IN TTALYAM GO e T T Y

ars llegmiintion Tomdttos th adviae 1t on the vorintion of wmees in privote
Intugtry; and tlint Fravipelal we equlnsion comedttons Do esiablistec o

afdvige Frofecto 1 t he voorertlve Pwvinoes 10 LErl 16g Hinigtored Territory.

1t 15 roooemonded thet the Itnllsn Uowverpment woiniilloh s Hutlional
]
k

| iho riaht of framlon of sgeoelntion of sortsrs In Industey Cor the
: purpose 0° meintalinine and legeswinge theiy cornditlone of lebor hue Lo astared
in 1ibarated 3tuly nud thoe richt of colleetive bhormeloing on oo wnd srorilip !
anpliticng o baine eroreliasd by 4rude urlions: and worttsro' aveselistions wiich |
have devoloped aince the doemisll of yasglems e weoe ¢nogen wiich may be
proved betweon onplovers ornd wotker osn be opplicd without wxuly ddstyubling
the “alapmo of rricse of ooasitlion or OF Lhe vogs stmeturo in the samg
industry in other locallilss or pihor Amiustrico in the peme loesulity, 1l 18
dagirable to ullms pogotinted wipe chunces Lo tekes affests Int he dirturbnd |
gconditione of war=timg o rtloulorly i the 1Lt of difficuliien whiclk may
be tomporary in pature or due to af'Teotod by speclyl meeoures, 11 1a Geairolile
£o arranpe For speoial consifoerntion nf proposad wee chenron whep the nogotls-
rEine pertlag are matle to roach prresiant or when obhjection in lodped LY othel

Intarertodg mrticve,

ky 1o the resndnaibility ol orpacized 1pdustey (0 huve Yegera to tha
overall =rfect of Inividunl =ue oonver, and §t ir the rospoosdbility of
oronn lzed workers To look afttor the interosto of thelr mbern, Tho Itelisn
Goverrsamt hon bhe evernll posptieidbility for Snsurlig that =coe chenses in
1nduntey do nct sdvargaly al'Tect tha Tipsnceinl ond eponomie ponition of the

amut TV,

Anv of thoam oardloam should therof®omo ba alftrded the opportucity of
mroteagtinge ganlia2 bt vrFEonlnd la for yusn ¥ I‘i*"!ilfrﬂ.":l ol ths roeormendad H':-'F,..T. ""'ﬂ-r!l
Waprea Herilotion Uomalttea, tosothey with the J'rovinol nl impen Reculatlon
Camdttoen, »yuld Lo the napreopriato suthoritlies to vwhleh refsrerde should e
madn, 1he mroronad bodlss wonld Iaen in touch wth vers pepotistions in

yoeerrenag amnd alenld he obhle to exoroise oome Influenen on the eonocliclon of
el nerotintione o to mropern the vy fory Purther corslilersiion AL 1t beormon
avidemt thrnt MMOCleulties vre likely te nplnoe,

. Hetler Afvinory Comittend nrd 440 bo antablichied te asnitt Roglmal
Comuiacionara 1n Allded Bllitery Gavorcsent Tervitory. They will bo Advisory
only, and the responnlbdlity for ultimte deciniona will roat with Allied
Mlitory Governmonte 41

31

It 12 for the Jtnlian Covornpent to denide 0 wmt exvcot auvthority and
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raspmalblidty vemld he dal 1 &0 thn mwopocnd : vl ne Torrittees

2T ¥ha rooo
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ji'

ot ARBEUmE N phear b vo dpoinions bamed upon the eeotsnsndations

wtinninl Coamalittae,

B3

| ™

Fcllowine 8 decdalior o nouwolnt vn Adyimorr Ooepitten Moy el Regiornel

formdasion in &% tereltory, corprlninge rorecantativan of Ite)iun Sovermrantd,

Iednstry anl orgarized worksrs, the #rime Hinister hon been invited b

el

T
neminntlérng of individuels to garvyn o the Complttong, Nile AT will rotein
1l

fUl1l resronplibllity, tho Adviscry Comultteoes ol be of ounaidorebl:

anan with recnrd ,
tion should asslst in sotting the standard for Itslian eded

The effettive rontinrol of copne ity dlstivution ond of pries leveals 1
tarritory wlll affect tha f rarulslion 1o itsllon Sowd

LOTYe

dtplinn Joyor ' sien the followkne motiont

tt the remiiaticon oX wase: oliFgoes ons thady sugesagi
nintered tery

AGGl A=

DR e

o extnnd ¢ ' relnalne, et ptine onf Afstrilvting orisn-
izatlona MO vasiitien grothey with wlee ¢ontiml st

nll atropg,

-I'i.II} O ¥ o *-J',ll B . .I1Il AL E III.‘.II. i i I.T_.I‘.trll;jlﬁ,.

To tectahlingh wre ropgulotion cozcitteen t0 deal with varietion of

wares 1in srivote iofdumtiar,

' e Maroes oYiapvarch of aeosent od racomantat]one of the Faehisnn]

Hamulntion Gesvrdttce,

AINE, OHATREAN
AT IR ATTOE BOARD

mAag
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UIRY TN ANu TERRITORY

rineclple th
lorch of Italy on i
wiste rates unlaes:
the Erant of
thraws Itelilian
¢ reve "1xed by

: recormnirzed nntll
& Indlcetaed noroval .,

_ C figes will
M elaNe : 1T nal (Conmlizsion | w}hih v Urt'ielo €L Lavoro,
In Trausaiciin he estes BHe 0 & o I Lhéch obsmervew
tions von t Hi | B0 LO BN sglreement. or
Lternetlvely recarding h segreegnent al' ohe or bhe other of

ecotinting bhodies ms representative of the intercets con-
3 1ndiesting which iaportenl Interests nre outside or not
; .

to the egreement; gilve (he relotive precedent retes;

the n
CETNE
ErLie {
rafar tc Ltoe correspond Lng wages peid in the sare VO E ..:i.-[:.: Yy Ce3
of the Araed Forces] aid pak recoanendstion repgarding the
pertliculsy recnast.

ahe Keygional Comilssioner will refer the reguest to
the leglonal Itellen Jolnt Advisory Committee, which comorises
represcatetives of the Itualien tovernment, Itellan industry snd
orgenigad labor, &#nd wlll recelve fran thet Committes recom-
mendatlion for the spproval, or the rejection, or the refereonce
baca Tor further conelderstlion of the proposals. Heglonsl
Itellen Joint Edvisory Commiltees will have regard to loezl ecir-
cumetinees and particulerly the effect of the propos=ed wage
changes on other Industries In the sane loculity; snd will slso
Heve Tegurd to prevelling retez in similer industries in other
arts of the Rorthern Reglong; snd to the rates of weges ore-
vaillng in other perts af Jtuly. 1Ion view of Lke policy of
Lllied Wilitery Covernment to control commodity distribution and
prices, the Advisory Committece wlll heve particulsr regsrd to
suggested Inedecusey of control measures thet mpy be advanced
reE a respon for 1rieresse of wepe seswles. The fAdvisory Committes
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rev canszlder 1t sppropriete Lo recommena &Gl ion Lo remedy ul-

catlinrlzed arice veristions 1lnstesd ol recomiaeniing voge verla-

tions. In genersli, 1y aporoved weige chinges wi 11 heve regurd

tn loeel weristions af clrcumstsnces 1in lorthern Provinces =0
e =zunroved within the seme Hegloi.

rionel YEul:
s inforoed of
reer Indnestries

sl

hgreguents

Inspectorste 0L LheE i 1ln ry of Labor, In-
ez

end Commercee will be the sgents of 'ur'1j1c enforcenent

L
ervance with the ANG Order on the suliject of vage Teyulas-
1

(ffiei 4el Levoro in the Y speetlve 2allties will &li0

el with wepge negol Intioneg pne L ohservonce
iffied del Lavoareo will 1} ; ng ¢ motter of

cglonul Lpbor OTTLCE Aad el shanne L&, ony ovidence
| .rv‘::i- or eny Rs | O yrk or gtrikes tnat may
Arcir revetilt of dlissaticel . WL nd gondltlions.
yorks will be referred to thie Heg i By wiatl Advisory
{ttea, whose inteprvention g a8 wl 06 SOUENL.
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CesliniAL WG OITe POLICY TOR ITOHTHERI] ITALY

/

TERONCTTOR

. T

Ay Heparts from Northirn -sesbeme—of ltaly indicete that vigourous

egtlon has teen telken to control prices and wapres,’ Mogt pricos

are repcried to ve substantlally lower thuan those 1In the South,

i
4

Thare. alao axists the mﬁﬂihjiity et the contrcl mechauisns
enbnllished will be ussad by the enemy in the last doys of occu-
patlion Yo dellberntely dansfso and eonfuse the eeconomic structure
for the puwpone of I'ﬁ!'l{'llf‘:ll'lﬂ;".' restmntlon of ncrmal vork, Indusiry
and Lrede nore difficult for-the-Alldens—
This Board In ite report of 4 April indiccted Lliet prles, wapes
erid dlstritmtion eontrols of the Iteiian Government in “outhern
Italy Yad not teen eoffectlive with the resuit thet prlces and
wapaad hove riasen alarply and thet meh poods i;xrag moving outgide
f

of the controlled distribution channels, It 13 supected that

thia trand torard infletion in the South will continue azs-Jdeng

e ihe Covernmant-puraves ito prasent poliocies,

Me altv tions pointed out in Fuvapgraphs A sad & failcate thatb
there is 1little poselbility of prices and weges In the Morth
bearing thelr» normel) relationship to thosae of :shﬂ Jouth, The
best indicontions mre tht:t_:ll!l will fipd wagoes, prices and
industyiel cogle at a level fax belovw thoee of the “outh, but-
econunic. pubotepe by the onewy may result ip en entirely un-

mredictable situstion,

| A i T

FR _—
The Boerd recompncs thot inltially tiiqu.ﬁl'tjlcum‘-mginn nhﬂul-ilz.l { o

¥ |
be trocted as u popnrute economy and defimnes the erea to he 80
I s

trovted oe Emilia, Lipurle, Piemonte, Lombordia end Venezliae
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Roglone, Thie . Jort desls only with these regi. 4 end
their adminintration by AMG, The Donyd will at o lnter
dote report nn the problem of bringing the econcrdes of
the Horth =nd Jouvth back into their normul porco-tine

reletionsghiip to ench other,

II. FRICE AWD VWAGE PULICY
Prica and vapo rotetienahips exiatine in the ares will) not
h;Iﬂistnrhpﬁ. Adjuetnenta made necenasry by emergancy
gituationa or hy Hﬂﬂﬁ@ﬁﬂﬂtn will be allowed subjact t0O
review by competent u;thnrity.
Tho orpenlzalion uuﬁ nrocadure whoreby rocommndstiona Loy
pdjustimonta will be acted upon munt be plannsd immedictely
in conjunction with the vdwinletretive ond technicel organ-
izations who will be charped with carrying out the polley

in the reglons,

ITI, YRICES
A, FPrices were conpidored for three pgenorel catepories:
l. ERellef goods = food, mediecal supplies ard clothing,
2. MNon relief roods = including all Industrial ﬁﬁnﬁﬁ,
E and consumer poodn not included in Cetepgory 1.
Je Ulents and services = ineluding public utility and

transport retes, as well as household ronte,

Suppline of relief poods imported from abroad or from Sounthern

J?rl' ,.,iﬂ

Ttnly will be subsidiznd st polnt of entry to bring tho price
down to the existing level in coses whern the imported landed

cost ig hipgher, I1f larnded corta arse lowsr than existing levels,
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g
pricine will stil ¢ ot exieting levels. All ind nous

supplies wvill mwve nt the existing price levels,

Won relisf supplies 41 iaportod from ebrood will be sold at
londed cont plup a mork-up limited to tho actusl cost of
distritution (but in no esse & mork=up of more than 260).
Imnorts from Sonthern Italy will be priced ot HNorthern
levels snd where landed coste asrs higher they will be sub-
aidized at point of entry. All indigenoue supplies will

move st exlsting price leovels,

All prices in the 3rd category will remain at the exlsting

lavels,

The dircetive of 22 Jure 1944 will be withdrawn with respect

to the Northern reclons,

The mainterarce of the sbove nrice policy will depend upon
ripid rationines and other distribution cohtrole and on the
virorous control of transport. It 1s recommended That all
galen of industrisl machinery and eguipment should be on a
unnﬂitinnrhﬁﬂin with ro-sale parrdtted only to AWG, As the
first step in controlling civilian supplies, the Hoard
ragormands that AIG be deslgneted the sole proouromnent agency
with authority to license other Individuale and agent s
suitable onw aro locnted. Bartering for supplies by ANG oy
licunsed epents will not be allowed., Other techniques of
gortrol mre knovwn and must bo developed by the speolalists ‘firi‘ i,_)

in the sub=gommisslons and developed into en operating progran

in gonjunction with the administrative orpanizatlion,
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- g -
G, &An orgnnizs .on awl procedure 1or conslderd recomnended
adjustamnts in prices should he entabliched s roferrad

to in the sabove Parepgraph 11-B,

IV, |ﬂ§ﬂ§§r{1ns"rt Lator S/C Doecumont 5 April)

Vv, FOi FURTIER AQTLON

With aprroval on the pollelos strted above, ths Boonrd will attienpt

to coord note tho developmant of an inflation control prosran by

the tochriesl ond adsdlnistrative ormanizationns, The imcortancs of

guoh poordipstion ie strenced bscause 1t 1s obviols thut any one
element of incressing prlces or conis pould dostreoy the entira progruam,.
Clo-e sooréinstion is nlso made necessery by the dependence of one
area of ecosomie control activity upon mnother, For exmmple, the
control of food supplies will depand lurgely upon contrel ol tTama-
portation; tho conbrel of prices themselves depend on control of

supnllos,.

7 Aprll 1945
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SUBJEGT: teport of Advisory Anti-inflation Loard. T
10 t Mr. h. (. Antolini, Acting Vice President, "
licononie Section. |
. L
" 1, The draft letter of 4 April to the Prive Hinister Ei

forwarding interim report of tho advisory Anti-inflation Hoard
has not been and will not be pigned, Instead, I gonferred with

. the Prime Hinister yesterday setting forth our concern Over the

, inflationary trend of wages, specifically as to 1its effect on the
amploymant of civilians by Allicd Arced Forces. 1 stated that the |
guostion of wage control was but one of the factors invelved in
the genergl inflationary trendj that for tho purpose of giving
advice and mssistance to the Ttalian Governmant pursuant to the
new direetive under which the Coumission operates, I had eatab-
lished an Advisory Anti-inflation Board which had submitted to
me an interim report) that I should be glad %o moke this interim
report availsble to the Prime Minister in the form of an Adde-
Memoire for his consideration 1f he s0 desired. 7The Prime Minis—
gor stated that he would De glad to receive the Alde-liemoire and

walcamed our econtinued noslatonce.

ELLERY W. STONE
iear Adanirel, USHK
Chief Conmissicner

Brig. G. K. UpJohn, CA Sec v
Brig. Graffety-tmith, Finance 7::
Comdr. J. J. Lawler, Finance 5/C
f. H. Braine, Labor 5/C 4"
Lt. Comdr. Tasce, Treasury Attache, "
American Lmbaosy
\r, Nosworthy, Commercial Attache,
British (mbasey
U.5. Political Advisor 1
British Political Advisor : {_l
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Terma of Raforenece for Advioory Anti-Inflation Bosyd

“re A, U, Antolinl, Cheirman

ince the Lamu C the iAnti=-InfIontion Oomsitten re ort, thers :
mny an 2 in the ogorcrde dopditlionn in l'{'.."—]!rr. It 418 now II
o aonoldor s what neseuren shiculd bo ndopted both by the
Iislinn Oovermsent cud thisz Haoe igunTtora to cheok the tontinusd tende ay

towurds Anflokion.

It 1 been dealdad tharefore to Torn an "Advd pory nti-Inflatieon i

poned no follovme

Uhelytent = Viee Pregldent, Yaonomio Jeotion

Hembare ¢t - Vioe Prosident, Uivil Affairs Zection
Joint Hyectors, Masnce Sub=Cowd nslon

Mractor, Lahor “nheComd anion

Advisors to be
Eﬂ-ﬂjtf‘d 7]

roquired: Treasury Attache, Americon Erbagay
Treomry Mitache, Dritiph Enbasay
L& reprapenicotive from the Italisn Uovernmment. ]

Jooretorys To Yo appointed by the Chalrman,
Lorue of roferencel

ue deport teo the Uhlof Yomdeclioner mangirey and policiea
whlah should be recomwonded to the Itelinn Sovernment
rfor fmmpdiate nctlen to oheok and control tho axt stiog
tendencios towarde inflation. In partiouler, this
report will dowl with the bhearing of the Hoard's roooie
mandations on produwetlion und progurerent for the rillitary.

Le Apurt fxom propevation of the repert mentionod ebove in
paregraph (e), the FHoerd vwill:
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(1) Conaldor whot ndvice should be given to the
{talian Covernment with roupeot to future
Acoaures for Lhe control of Wwoges snd nrices
in ltnlian Government territory (with pertieuley
attention glven %o the bosring of sueh sdvics on
problems of wdlitnry production snd precurwiant), P
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