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0 c:gm for V.F.

1, L have read through very careinlly the uttachsd corresp=
ondence sovoul L. Sterne.

e Il seems to me that sARHL is indicatiing Lo us that Lhey
10 not teke & very serious view of 1he lhtLHtJUT on their own
they would heve sent out san investiguvor,

SF I leel ressonubly cer ein thet if we shonld Luke the
trouble to write to the R.C. Sprdinis for the informution re-
quested hy ~FfHOQ thet they whiﬁj gipbly send it on to the
Men's corrsnding officer,

4. The wetuel procesding wonld take conanldersble tirve wand
the officer may be out of Serdinia now , 80 vhet investigation
might be only perfddtiory,

0. Fontheless I feel Lhat since we huve £0ne Bo fur us we
have with AFHY we sBnould look u bit foolish to orop Lhe metter
now. Rﬂranvar;uﬁ tn arericen officer I feel thut I should
like to be olenur in my own mind whether this mun has violated
nis oath of office)sand 1f he hus not it wonld be better for
hid reputution to heve hingolf ciesred through investipgation,

6. Tnerefore I heve prepared & lettey for the ?Piﬂignutura

to Col. | ennyguiok so that we cen Zel the inforietion WS Te =
l'._l!lil"' h:l' 1]‘, GO,

A g8 ) rUhA

wILLIAY A.8.D0LLARD
I ]or
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JOth Jenueryloan
yricul Transnetions.

Repionyl Cormisgsione)
surs lnis Hedion

e itteched iy = copy of & letter Trom A7l Trelerence
15/ 250,77 duted Y Jan . hiy latiey riiers Lo Lline ocuge

of Lieut., Stern & report of vhose sctivities you forwarded
to thdis de the 1st Cotober Lid4,

Jv dint of persistent engulry il hus besn pose lble
vo et this rueh setion. 1% ig now congldered Lhntv every:
Lhih;;; which counld be Jdone by #.0. hadg Leen dona end ihe
file on the caBe 1s heing sloped.

fonr naving brought fthe metter to Lhe ritontion
of Ho snd the subsequent lnforiation which you were sble to

give, wre moh sppregicied.

RY COMYNAND OF HEAR ADIIRAL

Enclogiy e
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, sthenees involved in this cugsa il
y pyovizlons of AR 600=10 huye

F il taimbard ol Lneg coiund 1icl

it WS SO a2 271 Wit e il U0 18
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matter snd wiel che
vigad, sl
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ALLIED FORCE HEADGUARTERS HYA/wew
G=h Section
APQ 512

G=5: 250.7 27 January 1945
JAN 2 & 1945

SUBJECT: Private Commercial Transactions.

TO : Headquarters, Allied Commission, APO 394,

Reference your 4406/L/CCS dated 7 October 1944.

1. This matter has been the subject of a full inquiry
by PMG and was then referred to the Judge Advocate, who reccom—
mended that, under the circumstances involved in this case and
in view of the fact that the provisions of AR 600-10 have been
brought to the attention of the members of the commarid invelved,
no further action be taken with regard to this matter and that
the commanding officer of Lt. Stern be so advised, and that the
papers be filed., Action is accordingly being taken by this HQ.

2. The evidence showed that as soon as the impropriety
of the transactions was pointed out te Lt. Stern he abandoned

the project,

For the Acting Asst. Chief of Staff, G-5:

__.-.ﬂ:?"f 'Jff-'\-éf Lt l|!.I|" II

H. Y. ANDERSCN,
Major, R. A.
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Privets Cormercliel
LisnsacLionsg .
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Galy Spotion

...r..ln-"':"TI."IE' e

Aeference your by b 7=1 duted 2% Oetoher
j in secordence with peregraph & ol your leiier we
heve seoarad Yhe folloving Infornetion aboul vie ofllleer
gonoerned ., =g 1

Teut. Edward J. Stern , O=1070070

1078 G.Ra G0, 510 dervice aoup .

& n AH we havae 11'1"*::1".1{_1!11-113_. polintad Ul in Oy correhRp-
ondence on thig subject , vhie offleer is nol & nmerber of
the Allled Cormedenion . It iy therelore tgeln ‘.-‘ﬂqum,‘i_,t:ft
thet the ovficer's 0.0, be inptrueted in soeordence wiin

thie wdviece 03 the Theelre Jude sdvaosaie .

Hf«h Ditted, IIL? I

3o s LJdOHN .HI'iE‘
VF UA §Hee

1 i |I l_l
Jakion) = id e
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HEA., JUARTERS
ALLIED COMFISSION
SARDEGNA TREGION
REF 3 CCB/5050 17 Hovember 1944

T m— T "

I e M

L=

FROM ¢ Colonel J.A.C. PHRNYCUICK, HRegional Commissioner.

Your lettoer of 4th Novenmber took some time to reach
rme and I am afreid thet T have been slow in replying. The information

vou require ls.-

lieuts Edward J. STERN, 0=1575576 (.M.
1972 Q.M. Coye, Sl0 Sorvice Groups

Bripadier G, H. UPJOIN,

Y.V, A.C, Sectlion,

Deputy Chief of Staff,
Hendquarters, Allied Cormlssion.
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HEADLUARTERS ALLIGL COMMIZSTON
APO 390
CIVIL AFPATRE SECTION

Tel 1 47810

I Novembar 1944

Lear Pennyoulck .,

ilth regerd to your nnte of lat Ootoboy 194 in which
¥ou enclosed the letter from I jor Alexander on the sub jeot
of Lt, Stern of the U,S,4rmy) We heve made every effort to

get AFI to investiynte the asotion desoribed and they eocom
resdy %o take sow steps now if we cen furaish them with
pertain lnformation ,

would you plessge find out ae dieorastly ap you ctn the
officer's first nemes,or initiels, his unit and his bLranch
of servics end if posesible hie serisl number as it eppoars
thet in thlis theater there ars more then & dozan of hle ronk

With the seme family nams,

#FHQ do not seemn to think that the officer hes dons
enything very oulpable, but I belisve thet sinos we Have
gone this far we phould request AFE) to telke the informatlion
which you ¢ean furnish us snd conduct ean investipgation,elther
to diecipline or to ¢cleur the offiocer,

foures géitcersly

Gol, J,4.C, Penuyoculok
Replonel Jomnlssioner

SARDTNLA
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HEADQUARTERS

SOUTHERN REGION, ALLIED ZOMIR@Y COMMISSION

OFFICE OF THE REGIONAL COMMISSIONER
APO 374
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JURTESTY: Prlvobe Cosmpradnl Transactions,

s G = By AJH,

ie I thark you for forwording mo the Thentro Jwigoe
OPET.0N .

2 Lte Utorm of ¢ouwmge i not a meeber of thia Comslssion,
aor does the Yltolliean Eliftary Prootoement Contyol Board omne unilo:s
oy COnmmAnd,

Je It is however cleor that the proctioe mugt be otopred ond

I would thorvefore agke you to coe that the 0fficer's C.0. Do fnstruated
an sugpentod by tho Thoatre Jodge Advooote,

sor She Aating Chiof Comdsnlonsy,

L
Chiaf' of Staill,
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19 Cetober 194

Eae] I

gt Gommercianl Trunsactions.

unrters, Allied Coutrol Cuo

7 Uotober 1944 (ltef: LLOG6/L/COS)
this Hy ot cO off a conflidential re-
the Berional Commissioner, Sardinia, on
VLB, obETrI.
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I'he Theatre Judre Advocate hes been consulted in

nd advizses that:

Es
#at

the sllght facts presented it can-
gaid with certainty that Ideutenant
viclatins the spirit or provizions
llowever Lhe natier is one
invasticeted by bhie of -
Oftf'lcer to deternine
contempleted 15 one
recsulation referred
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not be
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whifel: snouldad De
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Tth lictober 1944

g i
- 'l_.ll'lil..lllr -I. wd i
D Ty '.:L” 1 iLT-l."'i._-"_]I Il T LIS R LS .

|
I'-..]J .b.l! l‘

1 | forvard o conilidentliol report submitted by Aegional
Convuissioner, surdinia on the activities of Lt. Stern, US Liaison Oificer
with the Ttalian [ilitary Procurement Control bosrd.

£ I neaed not point out the undesirnbility of officers in this
tﬂit‘:{-‘_ltﬂl‘i‘r' EH'EEI‘-HJJ_‘_ Into private comwercis) trionsactions and would ask that
actlon should be tnken to put o stop to such practices.

/8/ llexy W. Stone

ELLEIRY W, STONE,
Comodore, USNR,
Acting Chief Commisaioner.
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CHF

Of'f'ios of the Chief of Staff

Ral : LLOGE/(00

Private Comercial Transantions

DeColads Civil AfTelrs Beckbiom. )

1. Z4ttachnd coxrespondence 1 f'or your action,

2. Tihe letter of 15 Cokober Lrom G=h giyned Ly a 18t Lt is in
reply to a letter sigred by ths Acting Chlefl’ Comuissionsr. The attechments
were nnt enclooeds

Chisf® Staff (f'f'iocar
To Chief of taff.
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18 October 1YLL

te Commerclal Transactlions.
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uarters, Allied Control Commisulon

aof 7 Ootober 194L
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of LG, o §

Judee Adveoecnbte has been cansulted in

Lh

wre

atdvigan -

wlth the slilght Tactb pfhdLﬂLkd it cun-

anld with certainty thot Lieutenant
ia viclating the ”-Jli"l.L or I_:J:”V“E_H.I"H"
600=-10, laowever the ter is one
ghould be lovestlignted tlie of -

'y Commanding Officer to deterulne

sy the transonction contemplated Ls one
weuld vioclate the ropulstion referred

not Le
otarn
of
wiil o}
Ticey
waet)
wiilgh
o,

u "' l
.:I..]I- ' - 3
(o)

it Is sugpesbted thut The ettached LAPeTS be
forwarded to Ilsubenant Stern's copunndl ng
' inviting sittantioag LG Al 60CG=10

OLL LS B il
und requasting that the matters reported be
agbion tekan

investigated and appropriate
to lusure bhat exicsting regulatlons be oon-
pliod with."
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Tavule Comrercial drensaotions,

|
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o
Ts 1 forvord a conildential report subaitlod by Regional
I'.'Z=:|.-4'L.iuﬁ-im':fu‘". nrviiau en the aotivitics of

Li,oters, 1S Liaiso:
Olff'icer with the Ttddian dlitexy Procurenent Conbrol aand,

2 i need not poinb oub (he Wric sl abllity of' eliicers in
thdy Lorritory entsiding inte privite ecomuervial transactions auad
wauld apk that eotion should be ftalen Lo PUs a stop to such practicos

w

/ k 1..\]' S L
/f ELLERY W. STONS,
Certuodore, UINR,
Aetirng Cldef Comdsnioney
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Hth Oclober, 100i4e

>

-

e

Thank you for your leficr of the lst Cotober encloyging
a veport by Halor Alesmemdeér, who appears bo have acted as usual, wlth

the uvtmoost yaxopric Ly,

I took a vory cerious view of the mabler vidioh epert ivom
otiier considerations would appear to infringe both Uslie ond U.sZ.
Trading with the Fnemy Acts and spoke io Prigadicr Laghs He will
ke the moatter up with the gpopriate suthoritied.

A% the pame tdme I have askod hin o hear in mind jyour
nordiel relations with the ofliece of the offiger conovyned, and
trust that 1t muy be pracilead to pursue the matter withoud
smbarrassanant o volle

Tours sinocerely,

C':{]Q/\f:"‘s
_-"":d__.__.‘-r

Gelis UPJOHN, Hrigadieye
Vels Civil Affeairn Sections

#

Alet Ef-é 0

JJ
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‘ CONFIDENTIAT
|
Ref's  L406/4/008. 7th October 19l .
SURTHOT :  Privote Commeréial Transactions, |
TO : G~5 Section, A,T.i.G. |
|
I
|
[
|
P T Porward a confidentiial revort a, submitted hy RHecicnal | '

Commissicnor, Sariinia on the activities of Li, Stern, US Liaison Officer
with the Itnlisn MElitary Procurenent Control Toard,

2. I need not noint out the wndesirability of officers in this
territory entering into nrivate commerecial transactions and would ask tiat
action should be talzen to put a stop to such practices,

ELEERY STONE
Conmodore, USIIR,
Acting Chief Commissioner,

¥,
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Nk very lerpo oo of wongy were Diwolyed and that the contract
i vns to be betweon n vell=lmovm exgporize fdam din the Us Sefe
4 vidh whideh he wms cornected (Tpathered that his Landly control- .
led it) on the one part, and an dnportant ITtolian firm o the
other parte The initdal deposit to be mode by the Ttalian
firm nfber the war virich yas to farm a "revolving credit! in
the UeSeAe vms to e 4 2,000,000,
T ooled Ike Stern why, in o matber irmyolving oueh
larpge interests he did not consult liis om laogers in the
U Bele o renlicd thint tlds vwould {take too long and he
vilshed to conclude the datter Lefore he left Sardindo.
s Hien produced o complote dralt of the contract with all
debailolfilled in viich he aslod me to reads I however, I
retioned this document to him wmrend stating that yvhatover
Ids ovm position as a U.S, Aoy Officer mdght be 1t would
clearly Do immwoner for ayy officer of the Mllied Commission
to conecorn hinself dircetly or indirvectdy vAil such a trans-
petion, I folt that I hid no right to read the documerdt

i iP I aid not propose to advise upon its Iodded to Lib. Stoxn
$het if e wished lepal advice upon the subject he st congult | |
his own adviserse The meeting then termdnateds L

Pa fa8e Alesander,
1 ?&;}UI‘Q
Rela Os

30 Sevbaber hlie




i

Declassified E.O. 12356 Section 3.3/NND Nr;-:.l 7?5/)/4’

Mlind Compdssios or Sardinin cwt Cobobor Ll
57, Vii Rone
arddord

T i Carverding, in sowne permlexdity, the endosed

ponort redn to me Ty Injor Alexender, the Regional Legal Offficer
ns T thinlc vou should =em perhinps sec ite I have told Adexander
et T ngeee with e notion o toole T may say that Lte

Gtorn i Hio Gumrison reowdioitdion Oificer and ot relations

A Hdd eflicer are cordial ond Triendlye. ([There mipght
hovever, e soie Duture develojnent from his mrouesals rwolving
quesiions to A0C, officare I you de ot thinle it mexdts

T would sugoest you dostay o corrcapolisioe.,

4 P Abe i
Murthier oobboiciol

Ymus sinceely,

Ju e i Pamn H".rf._i'l.ﬁ-ﬂ] d







