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Nov g 1945

1 Hovembsr, 1946

- 25 Cetiolier inelosing the memorendum to tho Jritish

authorities for the revision of the economipsf{inuncoial
clouses of the Armiaticae,
Yery slnoevely youre,
| |s/ Ellery§W. Stone
' DLLERY W, STOuN

Besar Admiral, USHN
Chiiel Commimaionny

Dr, Renate Prunagu
Ninietry of Yoreign Affairs
Hﬁﬂ!'ﬂ..

ce tXCPOMMe




Rome, 45 Ootolor 1926
ooy Ldmirals I‘I'I..
..F’,..-"'
- The eneloaged menarendilm con Wining the aana ideratlong.-a7T the Itnlian
' Government on the enclostre draft sihdtod in 1t= ‘nil'Hﬁf"ﬁ.J?' the Dritiah
authoritles for the reviesion of the aconomic=fin: neleT clangen of the
| h'n."l'-'lj'.:-,’f-im:, Nng been delivered o the Tritd ok r:’”.r-jﬁ"{’-'."’ thin dote,

| 1th reference to the Nots detsed 1644 ngtant, I have the honor
: to transnit to you gony of sald document eontedning eongideratinnn and 1
| propoasls simdlar t49 thoase farmulated tn the 7.8, Government with tke ndm

of egtablishlng o unifarmity of ropulotlons wibh rersrd to the services

rondered by Italy to the United Stetes und Groet Britain,

sineerely yourn,

| Ju/ . Pranap
|
|
|
|

Adndral Lllery ¥W. Stone

Chief Commlsnioner

Allied CGormmisaion

Hone
|
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MENORANDUY

Tho Ttelien “overnment hes, in its time, tsken into consideratlion the
draft of the Enelomure to the Armistice Conventlon between the United Kingdom
end Italy,

The examination led at that time to the concluaslon that the specifically
military and politiecel proposale of the agresment raised serlous vroblems
of internal and intornational nature, fated to arouse nserions spprahenglion and
opponition in the Country,

The whole of the rerulsations does practienlly nothing but confirm and
conpolidate for the matlers teken into conslderatlon, the present pitustion as
it has bheen oreated by the "Long Armiptice” regime,

On the other hand, in the iwpendeney of the Feacso Canfereonce end in the
hope thut the latter mipght, within a ghort time, resch the conclusion of the
finsl Peace Treaty, the Italian Yovermment did not conslder ol that time
necesaary or anvhow urgent to start negotistions which very likely would have
been smuperseded bafore they ecould reasch a concluslon,

Howaver, following the invitation kindly widressed to them, the Itallan
Government has apaln oxamined the economic-financiael elauses proposed {or the
new armisties and eontained in articles 5, ¥ and 18 of the enclomwe draft,
and submits to H,M, Govermment the mein congiderations and remarks concerning
acid elsupes,

Tha Italian Yovermment 1s grateful to H,M, Government for the favorabls
dispogltion by which 1t 1s animated toward the Itallan “overnment end the
Ttalien people end which is pertly reflected in the economic-finsn~lal clouses
of the proposed enclosure draft,

Nevortheless the Ttalilan Uovernment must point out that, eecording to
the British proposala, part of the burden for the occupatlon expenses would
still contimie to weigh on the exhausted Italimn economy, regardless of' the
faot that the armistice repims 1s already legbing since more than threo years
and that Itoly is still eerrying, without any puilt, welghts and burdens from
whioh 1t should have been liberatod long ago.

Encouraged by such good disposition, the Italian Government tokes
therofore the 1iberty of asking to be exenerated from the occupation expenses
for the direct maintenance of British troope which so {ar have boen totally

In such epirit the Italisn Covernment has examined the economic-
financial olsuses contalned in the abovementioned enclopure and whiah could be
opportunely altered, coordinating them in & syetem which ecould be thus regumedi

AR
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1) = the sett. .ont of financisl relations ente. od on the base of the

arnlatice of 29 September 19473 and earrdied on from its entry in force untlil 30
June 1946, will take place at a later date, as poon ag possible,

2) = the debt of the Italien Uovernment towardg the British Goverament for
oivilian supplies and for services rendered tn the Italien Government or the
Italian pomuletion Mrom lst EﬂptﬂTh&r 19/3 should be settled taking into
considerntion the oradlta of the “talian Govermment for the pupplies, the requl-
siticna, the services, ete. randored to Great Britaln since the beginning of
cohellipgarencyy

3) = the eountervalue in nounds of the lire pub oy the Ltaitun CGovernment
nt tho diaposal of tho British authorities during the validity period of’ the new
agrecment will be eredited by the Britiubh Government to the alian, -

' The Italian Govermment knnws well that the Peace i'reaty could dispose

| : in a diffurent way, but 1t truasts thnt -- Cfor ressons of Falrness on which 1t 1e
muperfluong to digress = such dlspositions may alreudy now rocelve a difforent
application from the British adds,

With rogar? to parsgraph D) 4t mgt be streseed that the doballipgerency

would be practieally reduced to very little ghould such request, already mude

with the Memorandum of 7 Junuwry 194% amd to whieh H.!'l, Government replied with

the Verbal Nots of 1 Hovember of the seme year, not be granted. In sald Note,

the Dritish Covernment showed po mach understanding thet 1t mode believe that

_I tha problem would sooner or later fimd e fuir solution, end sspured that the

' contritution glven by liberated Italy and by the pertisens to the common cause would

be fully teken into account,

The Italien Governmenl and the Italian people will therefore consider
the pceeptence of such request not only ae & proof of good will und generosity,
it eloo ap o tanglble demonstration of the British Hatlon of its wish to con-
tribute, in the limlts of 1ts posaibilitles and in Pulfilment of its regponslbilitie-
ay a (realt Power, to the reconstruction of the devastated Itallan economy and to »
tho congolidation of the friendly velations between the two latlonas,

As repards particularly the wording of the economle-finanelal
elauges contuined in articles 5, & and 18 of the enelosire, the followiny altera-
tionn and adaptations are propoged by the Iteliar elus, in harmony with the

abovenmontioned systems

& - Art. 5 of the draft should be integrabed with the two underlined
gentencos, reading therefore as formilated heresfter: "the Italian Uovernmont
* willl wmake avallable to the Britlsh forces, Qo e r:
anag CoWIAnE sure s Ladgl; BTATILOL n racsonsble sronomld La4E - acts thopeo

areas, bulldings, installatlons, covered depols and similar faoilities notifiled

by the Britisgh Nigh Command and.which will be requested irom time to tiwo by the

British forces for the acoommodation, the maintenance or the training of troops,

,’ for the operatisn ar shelter of air planesy for stooks of equipment, food and

! ' pupplies or for sny other purposej sll the necessary roquisitions will be
ordered by the Itsllan Uowvernwent. P

' " 4b4
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= Artiocle & would remalin unaltered wlth the addltion howover of the
Following paragraph:t "the amount of the purchuses, of the supplles and of the
finished products, 1f pald in 1llre put at the dlaposal of British antharltilen
by the Italinn Government, must £ind its counterpart 1u & eredit in pounds of
the same amount in fovor of eaid Yovernment."

- As to article 18, 1t 4= proposed thst persgravh (i) be suppressed
in conslleration of tho faet that the obligution of the ltalisn UGovernment to
pmut at the divpossl of British suthorltliss the lire amounts they mey request,
rapiltes alraeady from bhe armrsemont betwesn Admirsl Stone und the President of
the Council De Cosperi as of the letters exhenged in the perdiod from November
19L5 1o Jarnvery 1940,

Having once guppressed paregraph (1) of ssild ertiele and admitted the
mrineiple (analogous to thel propesed to the American Government for mettling
the pame matter) that the ocoupation expenses, the supplies ote, nejeasary to
the DBritish Armed Foroes avo to be charped to the Hritish Governiment, esrtlicle
18 comld be formlated as follmwves

"Tha oeccupation expenses, dneluding the net troops! pay and the
sxpenges for the maintenance of TNrltilish Forces in Veneslias Giulla snd in the
provines of Udine, as well ag the expenaesa for all services snd requisltione
maide for the Hritiah Forces mant, bepimming Prom 1 July 19406, be charged to
the Brltish CGovernment and will be peid in pounds.®

The Dritieh Government wlll notice that in the proposed formule the
excharnge clause contained in the Brltish draft is not repeated. With regard
to the request made in thls matter, 1t has tn be eonnidered that the supply
of funds in 1ire to the British Armsd Foreass 12 sssumine in this nasge salmost the
character of a normul curroncy operation and it does nol soom possible o
ogtablish far the conwversion of Italian 1ire into pounds o rate of exchange
differing Ffrom that effective at the moment of the sinple supplies and sorvicas,
with an opportuns majoration of the relative exchenpge premlurn,

A derngation from ths prinolnlas of eurrent exchange does not appeaxr

. possible alsa for technlecal~aconomic reasoms comected with the commerce wlth
forelpn currenoy and caused spealally by the present situstion, In faoct, the
Ttalian Government must immediately use the avallable currencies for reennstruo-
tion purpnses and therafors the utilization at the ewrrent rate of exchange of
pounds oredited to the ltallan Governmemt at a conventlonel, different and
changing parity could oause to the *tallan Government and therefore *I:.nthhm
Italian cconomy a verT hiph loas,
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e, 1O Lotober 1940,

onl Adiniral,

witleh you have pent me bthe deaft of the financiol agreesant conoen Ing
the vonditicons of puyment for bhe sorvices rendoraed in Ttaly to the

i Uadbad dhute: Al ich, Naves the nonore ol revdtiin 3 st L L e

s e contalnline thy culsideratlons mudd by tho Lol iyl ovuirsen .

regarding Gl matbor,

|
| At reference Lo your kind note of deptienboe 3, Lo, 1in

L odis since el hopu Gthiat Lhe .o, Lovaousent will giroe

|
with the conbonbs of gald mermoPrancwil, a eopy ol w lch 18 besling
{ufommation to the U.o. Mubasesy in dome. T wlll sond »OU 46 ooull as

rosslole o sindliae remorcduwn prelerrilng Lo thic givices 1Al Lo

ranl Britain.

wdmdral Hidery V., STUN]
| Cidefl Commiss] oner
dlted Cormpisaton

.I
Lhat B
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