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CONFIDENTIAL

27.
Executive Commissicner.

Colonel Jenny has been snxious to hand the report of his mission
tc the Italian Government. I have recommended to Erigedier-General McKinley
that, as there are certain references in the discuesion of the credit which
should not be made known to the Italian Government, pages 1 to 7 of the
report should be excised. In their place a gimple statement might be made
that certain Swiss banking interests have indicated their willingness to
extend commercial credit to Italy on & limited basie; and that the Allied
Commission considers that negotiations for such credit should be undertaken
immediately by the Italian Government, with no intervention from the Allied
Conmission. Tt may fairly be stated that if the Swiss decision to grant
& credit to Italy is withdrawn owing to the removal of Colonel Jenny from
his previous post, the offer of the credit was worth very little indeed.
Swiss bahkers have a well-deserved reputation for shrewdness snd I cannot
believe that the terms of a long~term commercinl credit could be seriously
affected by the temporary sojourn in Italy of an elderly American officer.

(R P Goygta, Homirt
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LT OITICLE MESORANTDUM

4 ECOHNGWIIC SECTTION iy
19.05/E8 a2 & June 1945 |
|
SUBJECTe Heport on Mission io Switzerlend i
TU : Eiecutive Comuissioner -‘-'r‘m I

1. Heference your 254/30/EC of § June.

2. Below eppear parcgrephs from peges 3, 5 snd 6 of the originel
of subject report in which clonges were aade. The e.cised words and sen=
tences are underlined. New words, or words replicing excised words, are
shown in cepitel letters. These chenges were mede to conforu with the
recoimcndation of ihe Finsnee Sub-Commission in its letter 1306)/F of 16 Muy.

"after heving contocted meny Swiss Officisls, industriaslists, finon- ]
cial institutions and telked with other interested perties, 1 cen stete that
the opinion expressed, officially and privately, is thet the Svies alveys hed
good caapercial relstions with Itely end that they were enslous to renew these j
relations. It must be sletec, however, that there exisis e little fear in the
incs ol meny Swids regerding the tyve of Governaent thet might be set up in
Ltoly efter the industriel North hes been libersied. Finencielly the Swiss
iave elwayc been very conserveative snd, to state the cuestion frenkly, they ‘
soy thot they lmve glready given ltaly & eredit of nearly 400 aillion Swiss ;
franks end do nel like to extend en sven gresler ecredit unless there is sonme |

|
|

essurance thel e sieble Yovernuenl cen be esteblished which cen be depended
upon to cerry cul its pert of such & postwer propred and sec¢ 1o it thet
Italy will repay Switzerlond in the kind of morchendise or rav meterisls
needed verf) bedly by the Swiges."

Wite question of = eredit from Switzerlend hed, in the megntime,
been discussed on severel occaesions with the inlerested officiesls, but withe-
out much success. < also discussed this with ilr. Burlio, Cherge dVAffuailzx ?l‘
ihe 1talien Legation in Derne, 8o es to lourn whet hed been Gone on Lpr-rg'. 3
ian sice,

"Tuere wes considereble ciscussion on the guestion of a credit,
“r. Holz stateu thet they reslizd thet e long terw credit wes needed and at
& low rate of interest, but that Switzerlend could not possibly consider & rste
of %, B8 * hpd supgected; that many questions of investioent, insurance cou-
penics, eic., Were involved end Lhat they could not muke mny losn el & rste

below tlat which they ihenselves woulc have to oey. When gsked whet he thought

the rare miput have to be ne ststed thet thet question wes herd to snswer but f
he thought it would probebly heve to be nierer 64 than 5%. A
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the csteblishment of any credlt, Syitzerlend is deslirous
end the emount of eredit which nny ltimstel)
ag these were matters which I

_ 2 n fuiure develojwents, L geked
that they meke sveileble sone kind of & c¢redit now, 80 thet I could po back
with the sssurance thet, if TTALY needed exports frou Switzerlend &5 soon &8
North +tely is libereted, IT would heve no difiiculty in obteining these.

Mr. Hotz then geve me the assurence that awitzerleng would esteblish such &
erecdit FOR ITal¥ sufficlent to cover 11'S esrly rehebilitaetion needs [rom

Switzerlend eiter tne liberstion of lNorth ltaly."

"Be crding
of obtaining certein safepueras
be given will depend upon these selepuerds.,
eould not discuss, and which will depend upo

¥ AHTOLLIE
Actling Vipe President
Eeononic oection

e
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Ref: 0834/30/B0.

SURTHOTy Report on Miasion %o SWITIERLAND.
0 1 Boonowmilo Seotion (for P.i. & U. S=Connisaion)

le On 2 June 45 the sbove repurt vas reenlled by P.We & Us
Sub=Conmingion for smendwent.

le On rxeturn thereof no indeoation woas given as 0 tho detailn
of the smandeent(s ) which had heen oifeotod. Hlewge fuomish

this lnformation.
Je To amend o doounant in this wy 1s most unsatisfactorys

‘\& Bﬂﬂlﬂl Kp
Bxscutive Conclssionors
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