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16 oot A/CHIER COMIISSIONER I

SIECRKT, ._

Part 1. Heference L 101 dated 16 Oct. Faren to Al for WILSON from ACC

from STONE PURSONAL FParene

HParaels vou will be aware that the Itallan coverniment has for sope time past been

S Ty SR e

considering an increase in the labour rates for private industry in consultation

with this Conmmissions

P L

On Sent 2 the Italian Zovernment submltted certain proposals to ACC.

PAartieZe

g — el

i - : - 3 in Sept 2
These were considered and counter proposals sent to Lhem on Sept 19. On 3ept 23

—
=

the Ttalian Government, withdut previous consul tatlon, issued e communique :

emanating from the Council of liniaters announcing the grant of an indemnity ﬁ

for high cost of living to workers and amployees of private fims on a basis

of Lire 50 fdr ROME and Lire L0 for remainder of ITtalys E

Parae Je These increases were considered inscceptable by this Bomnission, both

from an inflationary point of view and in relation to the wages fixed for L

workers employed by the Armed Forces. Consiltatlons continuedes l_
)

Parnele On the 3 Oct it was provisionally sgreed with the Minister of Labour

that the Italian Government would consider this Commissions proposals of 100/

increase on 1942 basis wapge scale plus a cost of living borua of Lire 35 and

e ——

Lire % plus an increase in fawily ecllowances of 50,3 This would increase

The reasons that led to thease

"oy

mimimum scale from Lire b2 to 1lire 122.

proposals by the Compissiun were dictated more by politicel expedilency, LPH.H. ?
i 40
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economle soundnesse

r 6 the Minister of Labor stated that theae proposals were

RrasHs On Octobe
certain modifications. J pPress

nacceptable but that he was ready to conaider

U
e matter had been referred by t

arnouncement followed that tl

we Coverrment €O

the Confederazsione Cenersle Italiano 41 Lavoro . Again no reference waos made

to this Commisslone

issued without raference

On Cet 1k appeared an official communique,

PEI.I"E.-'E'lr
the employers pssociation by

to ACC, announcing agreement between CGIL end
e of a cost of living bonus of Lire 35
a fixed mdditionsl emount of

which & grant was nad and Lire 30 plus

an inerease not only of 50/ family allowance but
Theae increases arc superimposed not on the basic

Lire 5 for each dependente.
1942 legel rate but on present wages, many of whidh include illegal increases.
tet reault will be an increase in minimum ponle from Lire BZ to Lira 143, oOT

Th:on
PareieTs The effect

be extrenely diffioult to set up wage soples for thel
structure adopted hy

of this on the worksrs employed by the Apinied Forces 1s

obvious. It will n which

the Italian CoVeIrTUEent «
Rrd Part . Part ITI followae
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18 Oct

I/CHIEF CAOISSTONER,

SECRET .
. Part ITe

Porne.te In apite of the Minister of Labours affirmation to the conbrary,
B my financiel advisers inform me that the inerease will impose a heavy burden
on the budget estimated at approximately Korem ifh.hilliﬂﬁ%irﬂ Per ANl
FarasYe The agreement, in virtue of the pewers delegated to the Ministry of ’
Industry, will becoms effective as soon as it is promulgated by legialative %
decree of the next council of Ministers which sits on October 17. :
ParaslO0e Under the terms of the Armistice, we hawve the legal right to veto ﬁ
legislation of this kind which cdlearly affects Allied military interestae. t{
But the political results of exercising such a right in this case would be
serious. The publie know that the agreement exists and expeot immediate
legislation. If a veto were imposed, the position of the Covernment would bBe
untenable and reasctions apgainat the Cormission, not only in Italy but abrosd,
would be grave. lMoreowver, if the Covernment disregarded the veto and insisted
On passging the decree we have no effeotive sanctions to enforoe our wishes except ﬁ
to reduce or stop imports of food and the supply of currenoye The oumilative 5
effect of firstly our intervention and secondly the distress and financial I
catastrophe whieh would result, would undoubtedly lead to disorder.sixftorustst

patExtrephs  Fucthermore, intervention would be regarded us a direct contra=- |

¥ F .o
diction of the uebeo amouncenment, ot S 0 R fi
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y e

Farpeslle I spee, therefore, no alternative but to refrain from aotion and

unless I recelve instructions to the contrary I shall not lntervens in the |

1roposed increases ]
Para.l2., I am, however, concerned with the method and would wish to insist IE:
that if the proposed ceillng is to be maintained the mechanism of basing the ﬁ
inocreage on the 1942 bualo woge scele be establisheds Unless this ia done I .?l'
cannot inatitute comparable rates in AMG territory where the discrepancy would |I:’|1
lead to much @ nfusion and possible disorder.

’
Paraslle I om bound to state that in my opihion the deletion of the word i;:'
"Control" from the Allied Control Commission announced on Sept 26, coupled '

with the lmovldedge that 1 remain without any officlsl instructions on this
subJect has encoursged the Italian Governnent to make thls arbitrary decision i
in complete disrepard of myself and my advisers on a matter which they know
ig viewed with great concexrn by the Commission and may have serdioua ef'fects
in the areas adoninistered by Allied Mdlitary Goverrment may have serious

effecta In the areas administered by Allied Milltary Govermments

ALTHENTICATED:
oci C of 3 Section
Foonomic Sectlion

VA" Files ELIERY W, STONE [{
VP Ploat file Commodore, USHR I
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