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JiN. WFrT JAK. 181100

AGE AR WASKINTON FOk CC8 FCR CCAC INFO? WINILTRY OF LEFENRE EOND

25
RaSTRICTED,

ThLs 18 NAT 1056, FEWR TN 781 dated 26 July 1546 Dtg 1710004
l« JAmerieon imbogsy prepared to aeceept Jor temporary Storagpe
accounting documents o7 Fea lolhk rs 100, 000,000 prograonne when
bhie progromme hos been c¢losed.

<o Instructions are reguested os to whether the-8e records
should be micro-Jilmed vejfore betng deposited.

AC DIST

YFO ACTION A.5.4.4.
INFO CHISEF COVNISSIONER
BX COmy
FCLAD (4)
" (8)
PILE
SEELETON

don AACHA[2625 / kR
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FROM: { Originator) SECURITY CLASSTFICATION

O CITE CCAC RESARICTED
-
M

ACTION TO:
MORCAN FOR FIGEG

ALCOM TOR ALLIED SUPFLY ACCOUNTING
AGENCY MR JFOR INFO,

INFORMATION TO:

-‘_l_"'.!.l

WARX 95647 FPD THIS IS TAM 781FD

BEFER JUNE FPOGX 67623 (DISPOSAL OF RECORIS ON COMPLETION OF
FEA ORE MILLION DOLLAR YB (YOKE BAKER) IMPORT PROGRAM) PEDING
FURTHER INSTHUCTIONS REGARDING METHOD OF SETTLEMENT WITH ITAL-

IAN GOVEENMENT SDOGEST YOU WORK OUT ARRANGMENTS WITH AMERTICAN

IMBASSY ROME FOR TEMPORARY STORACE OF SUBJECT DOCUMENTS FD END
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Inlo: *1 comneation wind e T - + i vou vine b 0
0V contk Do Qv ol ’ tla
14 LA NnEe [for UiBiornel mer s FL e
e S X YAkl DAY Article &, (lowuis ry) and Arciel .
oo antiral Provikions onoaarnin tha status o TFT,
4 'O -""r' e Dabt avislione relatine to T,
N s Franhnio u't MArAntoun .,
£ e o Jal !Ll"lllﬂt “Eafute af 1,
¢ instument f9r the Free Port Trisnte.,
. h.'ll.‘,.n - Fraeamvahy Line.
o @ .{!'-'r' - al-'_r'_-!.'.’.l'!lE"":,,:Jﬂ ¥ A5 &g
2 T0u Yinve @mlros y oeain Durnishad tho fellowing letteva

erteinimas ko thin sSub jug g

1. veauatlon of l[ealians from Juszoslavw 50 Itmltlan
grritory = file, =81 p08.40, cnted I January 1847, \ j'?'.'?.

2e¢ Hvacuation of Ztaliuns fro Liory to be caded to
Jucoslavian, file, -0 JOR40, datad 2 .,l’n“tm-'_-; 1947, o fuﬂ

we LOEY of BA 1208, daved 351 Decaibar L4468, addrenned Lo
%

e o o I nbtEAE-rhed e ‘Bl "'\ JQ o Ifﬁ

e <40 &Y ar practicavls, the parssracha of your Vi /AN | a4(
aAre aonaiderad F.r.q’-ﬂ"'nl'.nl}', g mesonred Axrosusnt with ths letter,

‘;.!;]L " O AcPied, but i% s doubfful AFf Lthe pressnt o mitiee 1In
Orisfed or interentod 1 Ry ol the probless nonfronkir ¥iitls

{t lo Interemted only in TPT and not tn the overall Ad) finances. In
thls conneotion ane paper cobud ! parn 1 (4),

.,..‘. Jr? -"_""‘1--..,___

da he securiiy gprading of plsnnins papers rust oo JFerm o
a8 L e t.'.n': 8 'vom Lhichery at lln h 1% g Bobht af' thesws PRBOIE 00me fon
s ABAL alr r..uj' classiriod. iy VHF, has saide rogomsn Hnkhone- b
'-1'1:_,"I-':.--. wi th sanurity In-i'-nil'iﬂn-.“.f an whith 4o net venflobtd bad youy
views of Gown aradine. Ar this Hendquarte s bas 1he saum 5robhle £,

JOu cRb o8 aEaured uthat vown sredinge will be Recompliasied ag
oxpeditiouniy me proectioatile,
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) o LG Wwill ba assumad that Vahazis oiunlils folice will nob
fvnectlion | ny Nerritomy ingludlng /Pole after ™"n® MY, mhi ik %O
@ turned oL olkher Italy or Jhyoslevia. While it tn probanls
el Ll Tl ol Vererlia Giulim /'o'fae wi) iparats In TV
after "I '-'*.,"l‘: '-'-"'*1':* will uporala "‘--f "4 folloe Byl not as Yanasris
iulia Pollaew, A nev oatk arieaPly will be ~equlreds The
auggentionn in Od - fe - B~ and BE ara goroed. Ho fmehinory for
dincuesings de anilas wit) the Ju onlxya hae rFrowaver D&On A8t W, ™Tie
mhtLer will be furthar studied et 41,
é. If prison warders Jdo not floet £ Btay, they must ba
vRcuated with the police. Pola can bHe o sxpent L 0N« IE}
Te Mis para hes been \rtilally anawared, AV 1856 rafars.
O IaY Gn lg known, there im o possibility that Allied Trocps wil
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Lor the avecuation of Iinllana excent ar coversd ‘n our 84 tna l
A 74181 of | Jonuaary, 1° the Itallan Governmont desires to prouure o
anip, 16 will Le assumed Lihat 4 E will ¢0 L1ndilonte to proper authorditis

it 1p considersd thymt no antlon should be taken by the Alliwd

i1litary authorities to » ponsar the evscumtlon of Italians or thelr
reoun f~om Pola Uy train. HOo such rec rast Mam Jhan rsasived ffro=

Offlelal Itallmm sources. I Ry ovent, 1t 1s extrarely doubtful Af
Bhe Jugoslave would clsay siuch a train sven 4f he passengera and
[(relight wore covera Ny A& parmltn. H{II'E-J".'H."‘, rirlle you snold not
at this lme Bponoar sieh LA 'oun sonid ot prevant any
IVRGUALLION made on any tealns ’lﬁiﬁﬂ- such oveaouation Ay result 1in
your having %o eara for or manintaisn e evacuess., You will not

"8t up fucllitlen for this purpose. In Whis connection your
attention !'a Invited to Seotlon VI Artiole 13 of the proponed Pesaae
I'renty Mis “sotion doer not cormolite mans sligration. Untild

L
aply is reasived to NAW LgDO Lhe atblitude af the CO8 111 net be

HilOwWn .
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" four remarke concernin . baras 1, 4 & B of our =ii 10,13
< of 8 Lean. 1948 are noted. AYY Information ssoured fros Lhe
Finaroe ¢ G g ._j.ﬂﬂ'!.ﬂl".‘l 10w l.lﬂ'."utlliﬂ.:j in younr .l."lﬁ.' 1 conneotlion with
VEBUR My Blouid be proaptly furniashed bhis Hoadouarters, AN
ra
&
Ve ihe basia of your recomaencation conteined in nara A

concorning muintanancs of pre ant &40 territo Appoars Cu he that
v LUG 48 respnonsibla o the maintes r I N
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ite queation eof shipment of CCAC supplien In Enin:* S ined with
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& posslble thrae monthe neads e sent In tice Mo that Gimeributtion

oould ba completed prior to "n® iy In case that 18 not practicable,
it wlll bas racownanced that no eripsents shall ba nade whiah cRNNGE
ba dlatributed prior go ") " baye. The CCO will be notified that we
wil]l assuse that United Nantions w 11 nilke proper proavision fow T,

I eonneatlion with Jour pera 8 (d), your attontion 4a invitea to

pAra O of Amex IX (Technloal MAraiteen ).
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10, ialerenoce your rara A (Legnl).

with regard Lo all records la th j
rensin In situ. Az w .li be noted In Ahlnex o roperiy and debts,
it 1a romtampla e SHAL ragordm and Archivoe aras t0 b tre aferred
bpetwear Novarnments a 'tar IFT 3

L8 8ot up. It is apparontly not
gontemilabed thnt al} '

he Mandessncosl 0iley
« LOey should so fsr un Erackicabls,

recorce shal ! be FlnmYly dispored o o
to "0" Dey. In "Iy cmne, no duplicat’on of regords will o undere
taiken whloh 18 beayond whe Capabilitieor of samplettion ¥ ¥our reduced
sCrongth in persornal 1or to "pES Fay. The CCE have besn gueried
a8 Co the continued va ALY of our centences arflu~ ™iw

b ! RY e Xou
will ba 1 foread of tha usailsion. Yous asety apintlon 1s RpEreod,
Tour inteviions conoerning =~aview ar LCourt caves e BREroed, *Viewn
should be inftialed Without delay ao that
a
=

exa-ublive a-tlan o ol faot
cHan 08 fentoncer oan bm Lanlessnted

oxpeditiously, {J‘;H
7
11. The o lowin rOMATICE pevieln Lo JOour n 1.11']11!!:._:{ Ho%en
(no data) whitsh fcoumpanisd such letter, baf Pars Lie) (1) of the
‘woblew. 8o far an 1s nmown hore, thers are not two probless
involved. Fola in in th

‘A8 AAMD category as the remRindor of the
territory to he csedsd Juposlavis, Lfee Pare 7 above,

12 Hef your pura de — ‘_\ G

(o) The guastion 1s ROt Fully understood. The
physionl ‘rannier ie mude to the reprissntative of the New O AT -
0k &t emoh lovelity wheore an AN offiver remalns on "5" duy.
"herever AN officers and Venezia Giultia Po! 100 oun be removad

from a commuriity to lsave the contral of that Community ir the hands
of the civil Authorlities prios to " *

- Uy such resovals ahould be
nade. In general, records phould rewatln in SR AT

(b) BRes (a) legodintaly abave,
place not lskar Ehap | lay.

L
1

Harsiove must tale

(a) frenaflora of "ove

Day. Withg ‘AWAl aof' AM and Veone:rla
ade prior to "nM

relgnty all take plane sn *iw

His
‘Hulia police poreaonngl

ay be
Pay If in optnton law and arder

Con be malntmined,

(d) This AP esares to lie =
exieplo 18 acread. s

W=

13 Untt “you have

rhetorioal Gieation. Your

: Ml u ohancs to REuly the recent Corumants
furnished yo Inu Cealmion will be givan the recommendations sade in
Jour pura 0, L Appesra howaver Yhat sueh shanves are o
the splirite (wiwd ’ ne Sntrary to

RO far mas WY ta toncerned, parhaps the letter) of
the ance Ireaby and 1tas cOmpliman

: | LATY papers. Furthersore, the British
Chiofe of Btufrr have sigralled to thal ) daahlington Stare that the
SRKing over of Civil taninistration by che Itallana sug the Juroala ve
from AMG punt 15 the Llrat place ha hireod Letweaen Overnmsants and 1t
la then for SACHQ

0 lmplesent. I I8 therefors unwise to take fnLlspg
whieh might vall CORsravens Ltho ut'ons af the -"-‘ﬂrvlr-rmlnt.m.
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14, Your para 6(a), (v), (#). Buch setion 1is aramoture,
Instructlions have already been 1ssued That no l1ists would ba praperad

by AN on possible AVASUSOS.

15. It 1s dealred thal this Readguariers be kapt up te
dste on vour plamning, snc Lhsat you submit for deainlions ARy
gues tions beyond your smiithority to amct.

BY GCUMEARNL Ul s ML ds B VRN

kf A.LH.

ha lie i;..-"’-.“h].-lm.
Colonel, G.5.Ue

Asunlstant Chiaf of Stafl, 0«5/

Conles to: GHL,CRF

ALCCY = With AMG letter referred to, nnd its encleosures,
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¥HIS IS MAT 1055, /‘1
AN EARLY REPLY TO OUR LETTER OF 28 OOTOBIER 1946 WOULD BE

APPRECIATED IN ORDER TO PACILITATE CLOSIKG DOYR AS WMANY PUNCTIONS
AS POSSIBLE OF ASAA PRICR TF PEACE TREATY COMIRG INTO FORCE,.

OUR MAT 1053 REFERS,
/
bk 2832 Yok

|_l L‘-ii

JECRET.

___AC, DIS?
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IN®0z C, COVMK,
EX. COMN,
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CONFIDENTIAL -

Reur cal 1580 niot to al

1, Hiis ds NA® 126} . Subjoct i future
present ANG territory. 5 1

maintenance of

l. Alter "R day no Allied machinery
of' feod and other diseasas and unreast su
to Udine Province and Zzone A, Venegia Giulia it i

all shipments denignated for AW territory shall arrive in time so that
distribution can be Completed by "R" day

2. It is my view that after "R" day I

have no I‘ﬂﬂfmnﬂihilit}' for feeding or otherwine
malntaining any civil torritory.

It is my opinion however that th
now beinzg maintained by CCS will suffer want unless o subatantial suyply of

essentials remains in the Various areas at the time Bovereionty passea, This

ia purticularly applicable to 2T, The free atate has btratically no indigenous
supplies, and unlesns rrovisioning

is arranged for, and actually on hand, at
turnover, it will Fet off to a very bad start. Allied Iroops will be atationed
In Udine Frovinee for a considerable period after "R" day. While I have every
contldence that Italy and Unrra Will do their beat to Fil1] the gap it would be a
bad publicity for us to leave bare larder, am territory has lived a hand to wouth
exiatence from ths begining, fhere is now no reserve stock of food. Coal in
Pratically exhsusted and indus :

Je« I have already called forwsrd the Jan-¥urch requirements by ¥X 73824 of 18 Decambepr,
1 recomend that the April=Juns requirements be Forwarded without delay, so that
the 6 months Supply shall arrive by 15 March 47. This will permit distribution
rrior to 1 April 47 which for the purpose at hand I estimate ag mg" day

e In view of the interest I have in Trieate whiles Uy/us ‘roops are stationed there
and particularly durlng G periocd prior to assusption of of'fice by Governor I
would like assurances that food and other sssential sSupplies including coal to
prevent dlssase and unrest ape being vrovided from soue apurce,
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INCOMING MESSAGE i b

~EADQUARTERS ALLIED COMMISSION

Ornlalnelor's Heloronce C b’E.IE\S
Db/ Time  of 'Origin HLJU.ES.IHGSH

]'u'[-.‘.t:.&.'za"n',]'r‘:- ::l-',!i'“l':_r H-*,:; fl;f(ﬂ&?ﬁ
Uale Time Roco'd: DEG , J00930

. Frecadonce: KOl TINE
FROM: AFHQ G5

1O AMG VENEZIA GIULIA INFO ALCOK ROME atid CMF G8¥ DIVISION

UNCLASSIFIED.,

1. A commlsston of 25 or 30 members represénting jour powers of CFy
Ls expected to arrive in Trieste about 5 January 47 to tnvestigate
Jinanclal posting and prospects 0] proposed Trieste free territory.
Lstimate 1 month to complete work.
Commission w 1l make recommendation not later than 20 Feb 47 on
questions Lnwolved in setting up free state iicl wilng separate cur-
rency and customs wnit with particular references to tnttlal diffi-
cultlas between tlme peace tregy ond and 1947.
Commission will visit home and Belgrode and TFT outside Trieste.
| < All gssistawe will be given commlssion. Asare that AMC and
ALCOM experts Ln subjects belng investigated are agvallable.
d. For ALCOM. Injnrm@1 US/UK Embassties, ASAA7and AF4. Direct
colonel sears repori AllG| enezla Glulla lmmedlately and then retwrn
CASLRTA on or before 4 ..Eﬁn. 47, <
4. Further detalls wal.{: Lssue when known., t
4C DIST '
| INFO ACTION  EX COMM
J/ *,\_ﬂh(#

~ IOy INFC  CHIEF COMNISSIONER
"qrc}—fr‘bil{}lq ] + J‘)(-J" ij-ﬁ- 114!-""#
i . L~ o 4 ' i -
Ihdosin d () Gadfnads, W | Ah~ . LCON DIV 3
- ;/I: R 2 4 7 \ LM R 1o\ F{_}Lﬁﬂ Fi)j
S A rAAL, AN I SO
Bt A aud Lottt b aond e/ G 886 80 1946 pE 0054

@%,// | FLOAT
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ALLIED FINANCIAL AGERCY

Bronoh of
Allled Force HQ
=% Section CuP

Yostal Address:
AYO 794 US Aray

JUBJECT1 Post freaty Liquidation of Aloom/AMG Punotions.

10 t The Assistant Chief of Jdtaff _ ;_53 - -r
G"’""_ﬁ SEﬂtiDn ﬁ..Fli—Ii‘-&- f

1« Reference is made to your G=5:910.13-3F of 5 Deo 46,

¢+« The problems to be solved before this Agency may be
finally deactivated were demlt with at length in our letter

of' the 21 Sept 46, sane reference, subject "Hun Down of CUF

of A.F'... Closing" to which was attached the "1st Key Flan
for the Closing of AsF A"

3. The main functions mentioned in the plan may be
P
bffadly divided into three OGroups vig.,

(flufhnuu Which should terminate on "R" day;

(2) Those whioh should fade out during the 90 day period;
(3) Thoae remaining after 90 day period;-

@roup 1
(a) Provision of funds to Allied Armed Forces und duties
attendant thereto,:
(b) Preparation of statistiasal returns of reported dis-

bursements by Allied Armed Foroes and of AM Lire in
circulation,

(0) Custodian of i

(1) DPOW/SEP funds & valuables,
(11) Ioot and Booty,

(111)CGol4 bullion,

(1v) Confiscated Monies & Veluables,
(d) "Blocked" acecounts, asseszni, eto.

Group 2

il
(a) Frovision of funds to AC/AMG Accounting Officers | A
(b) Payment of "house~keeping" expenses of AG;’MEJ}*[}&&! ! Lo

( ‘X .

gl

7 '
<IN, (o .........‘!E
Lt by T o
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FA/0.09, Post Trezty Liquidation of Aloomn/AMG Funotions, 23/12/46

Sroup J
(a) Payment of "outstanding"
(b) Responsibility for final
in safe custody with the
J‘I;IFl-."‘ L]
(o) Audlting the accounts of AFod. Sub—socountants with
AC/AMG (ineluding Venegia-Giulia)

(d) Preparation and submission of final acoounts of AsFauh,
(e) Freparation and aubmiseion »of

final acocounts of AMG
Yonegin (Giulie receipts and expenditure of AFA funds.

4« Our comments on these (Groups are:-

GrguE 1

(a)&(b) The cessation of thease functions 1ip dependent upon

the Fay Services returning to normal banking proocedure wihich,

it 1@ belleved isg already under consideration by D.P.I.C. and
Fiscal IMreotor,

v1lls incurred by "AC/AMG
disposition of new AM Lire
Bancs d'Italia to order of

(c) Pisposal instructions given by ¢.C.5 will be
HB 800n as the Americaen &

their respective claima,

lmplemented
British FOW Aecounts Offioce supmit

(d)&(e) W11l pases to Italiaen Government,

GrnuE 3

(a)&(b) During the 90 day period of "¢learing up",
remaing essontielly an Allied resjoneibility,
yet known how funds are to be
lone but, from whatever souroe
considered that A.F,A. should

AC/ANG
It 18 not
provided for necessary operat-

these funds nay come, it isa
adninister the aame.

ﬂrugﬂ ]

(a) Our experience is that, notwithetanding the insiructions
- that all seccounts must be cleared prior to the closing of any

Seotion ef AC/AMG, bills for goods and/or services are in-
variably received mt a later date.

(b) It 18 assuned that the "unissued”™ new AN Idire will be
handed to the Banga d*Italia, Tentative enquires to the
Bank in regerd to this hend-over eliocited the response that .

1t would require the notes be oounted in the presence nr‘JLhdif
Allied officials. There are 6619 boxes in safe custody,

tenenrnsnan)




e

FA/0.09,Font Treaty Iiquidation of Alcom/AMG ‘unctionn,23/12/46

To open and check one box takes at les

the Bank insists on thia, the hnnd
several weeus,

8t 30 mdnutes, S50, if
ing-over prooess will tnice

(e)(d)s(e) TaAu b9 states, inter nlia,"Upon the ternination of

440 in a given area, AF: will wind up the affairs of the b
"gency ol AFA loosted therein tnd transfer $he record thereo!
ko AFA HQ, in due course"” A, PR

"Luter on when the- Control Comaission ends, all assets and
lisbilitiea of APA will be transferred to the Italian Govt®
under terms and nrrange=ents to be agreed upon vetwegn the
Allied snd Italian dovernment, There stould be no ironafer

0f the snid assets and linbilities 4in ndvance of the mbove-
menticoned Arrengenantes” . ......... S

v In glving effect to this 1t ghould be stated that
“fie proceseing of ncoounts takes Bome time after recelpt of
the sane by this Agency , AFA's "Stutensnt of receipte and
Ulsbursementa®™ is shout two month's behind and the siistilar

stetenent for A0 Venezia Olulis is sbout three month'as pehind.
(his eannot be avoided.

6. It 1s olear, therefore, that certaln functions will

renain arter the 90 day period, these, it han been suisested
should pass to the Ltbassies. It is very doubtful if the
Embassies wouli be wi l1ling to masume this responsibility and,

on onreful consideration of mll the implications written nhove,
it 18 recommended that:-

(1) A.F.A. goes "In [iquidation™ on "E™ Tay thus ceaaing

all sctivities 1in Group 1, mnd liquidsting us soon as possible
ell those items mentioned in Group 3. The residunl satters
oI ABAA could be anbsorbed, 1if neossaary )

(11) Thgt A,P.A. be furnished with fundes and maintain

separate mcoounts eovering 1itess in Uroup 2 for Allied Acoount,
during the 90 day period:

the 90 day period to wind Up "AFA In Iiquidation”™ and the
Allied Acoounts.

(11} Thet an extension be requested of (sa)) one month after

5051

-I'-I-I'I'I'I'-l-'ll"
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FA/0,09,P08t Treaty Ligquidation of Aloon/AMG Punotions,23/12/46.

7. The present militery etrength of the Agency i
3 Officers 3 EMa (A) and 3 Officers 5 ORs (B). We plan for
8 gredusl reduction in numbers up to close of the Agency and
our recomuendations are made subjeot %o no releases of
military personnel without our approval.

8. Chief Commissioner A.C. (C.0.A,0.=A.M.G.) conours
in the foregoing.

(Slgned) L. R BEA iTENSBY

L.E. BATTENWNSBY,
Colonel, G.%.
IHrectorx

Allied Financianl Agency

Copy to1 HQ. A.C.,
Otfice of the

Exeocutive Comminsioner.
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a contimuing function,
knosn is impossible

a quantitative supply
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The preparation of comgclidated
acoounts for these two areas is a
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This bi11 iz virteally complets with the exoception of
aotion has been taken $o finalise the acoount and we now mmit the
final decisions of the Pritish and AmerTicsn Covermments, Vhen the
infoarmation is cosplets the bHill will = presented within twe %o

i
2
;
%
:
|
i
of :




o Y =
4 N s : LA, I roon

T e I TP T W T o pta il e e Ialhvet, 1 =)
N = A S sl e A L e e S i T g el

S
f O i
LAbS R

Ty

.-.‘b.{:__‘
¥

{3 T,
S
F o

N
piy >
Wy le N

. I'I.""L v 1"":-:t =,

*fjeud

. JUS
AR




