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EXTRACT FROM ATMINISTRATIVE ME'UORANDUNY NIDOOER o of BE, .-'J'-'!"'.l'i]. 1%
Looal Proowremant in ItAly «= fequisition or Nuchase of ITtalian Imported

lllllllIll'I'lIlI
Military Exports fram Ttaly ©f Looally Frooured J4eme. ...cvivrvovenvsnsdl

LA BN RS S A RN N R R A R R R R R R N N A R R N R R R N N R RN NN

I1 = MILITARY ROORTS FROM ITALY OF LOCALLY FROCURED ITEMS

6. Looal Ttalian purohases which have been paid for either in lire ar
charged directly to the Itelian Coverrmant have been made and are being made by
Allied Cervioes procurement agenoles for export for the dreot suppert of Hawval,
AMr and Ground Forces in cownriries other thanm ITALY. Same of thase coamoditioes
nye expirted direct and others are stock-piled for general military use and are
subsaquently rxported oo 2 normal Service issue,

7+ Hecords will be ocompiled and meintained of all military exports frem
ITALY whiol: have taken place minoce 31 August 1945, i.e., the date of termination
of ocmbined military responsibility for the provisiem of essential civil supplies.

8, These records will be compiled and maintained by the Chief Accountant,

Allied Supply Accounting Agenay and procuring agencies will notify him within
tvo monthe of the publication of this memorandum,

o, The notual quentities of all military exports effected between
1 Septembor 1945, and the present time and the prioce paid therefor (or the lire
value if not a oash transactien) and:

b. The aotual quantities of all future exports and the price paild
therefor (or for the lire wvalue if not & onsh transsotion).

BY COMMAND OF LIEUTENANT GEXNERAL MOMGAN:
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RESIRICIED

A1l feods other than fruits and vegetablen,

L.iventook,

lambey, building materials and allied products,

All fuels,

A11 sedical supplins.

Agrioultural machinery, ponticides, Tertilisers, and seeds,
J¢eel and steel produots,

Non ferrous metal and nen ferrous metal producta,
Cellulose, paper, and paper products,

A1l other materials, T™W, fMnished and semi-finished, that are imported,
at l1sast in part,

Articles manufactured frow {mported items,
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{ netruotion. Frocursment sgreements contimuing longer than ™/ months
¥ill be reviewed in ancordsnce with para 4L b, and o,above,

o Then proourement suthority has been obtained in sccordance with
the above proocedure, Allied Commission wil wmsure that C.L1.A. 1, accord
oriority release of materinls to the n:tm; m;ljtmriud for military purposes,
I1 [TARY mﬁﬁ*ﬂi FROM ITALY OF LY FROCURED 14

y Lo®eal t-lian*:'#wd\nﬂ whiah have bern pald for either in
lire or charged direotly to the Italian Government have been inile amd are
being made by Allied Services produrement asgemcies for expart lor the
direct support of Naval, Adr, and Ground Foroes in countries other than
ITALY, Some of these commodities are experted diredt and tohers are
stook-piled for general militnry use and are submequently exported as a

normil Service Lssue,
y Hecorda will be compiled and maintained of all military

axports from ITALY witich have taken place sinoe 31 Aug &5 i,e., the date of
tormdnation of ocoubined military responsibility for the provision of
gasontinl clvil supplies,

B These records will be compiled and maintained by the Uhief
Acocuntant, Allied Buppnly Accounting Agency and promring agencies will
notify him within two monthes of the publication of this memorsandum)

a, ths actus]l suantitiens of nl]l military exporis effected
between 1 8pt A5 and the precent time and ths prioce paid therefore {or the
14rs value if not & oash transaction) and,

b, the actual quantitien of nll future exporis and the
orice paid therafer (or the lire wvaiue if not a cash tzansaction),
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SRURRE HEADQUARTERS ALLIED 00=uXi5YON SECEET
AFO 304
BOOROMIC SECPION

13091/ ! April 189480

sguradeay ¢ Coomlination of NMllitary Proourdient
in Italy with @ivilian Supply /'reograns.

0 Analstant Ohief of lHteff,
Ot Heotlion, AVHQ, ’ )Pr

e I rafer to your letter Fe10 of 26 iareh, 1948,
antitled "Sequisitien or Yurchase of Italisn Imported
I1tems and Military Exporte of Locally Procured Items®.

de Tha sugrested list of restriected iAteme, prepared
by UeaRefaAs and conourred in by Shis Headguartors, 1is
ne fellowe:

(a) ALl foods other than fruite and veretables.

(b) Idvestock.

(e) Lumber, bullding meterials sad sllied sroducts.
(d) ALY fuels.

(o) ALl madioal supplies.

(f) Agrienliturpl macghinery, pesticides, Tertilisars,
and sealn.

Jteel and stesl products,
Non ferrous =etal and non Terrous setal produnote.
Jelluloss, paper, and paper produnts.

All other materdals, waw, finighed and asai-finiahed,
that are imported, at lesast in pars,

Articleos mannlactwred from fimported itema.

4 BAL
L APTRRT o

A A /

8




Declassified E.O,

.*i-l'.|=

11

I e
domnd,

ralint aganny
:--.H ‘-lLi-I- ll'|
:'-'!1:": d-‘

Mulin)®,

= M il @ r'---‘r-
il i i

ey §
enoranins, W W 1]

ﬂﬂlwﬂrﬁ,
aoocridanoe

R T
*and nn o

phtnined in
fteation will, Shywougn =
that the
of neterinis
0 Fvauent
N it

OGP

L

neageasary relasgen

to the Adsinlatrarive
r AT .

gontonplatedl ) W 650

12356 Section J.3/NND

Cilnanal al s t})/ ‘

Itnlisgy Qovernmont
¢& the exieni

e slimination of
is undesirable %O attonnt 1o
rioan of
I g GOVerangins., 1
s ltslian OCovarneant AN
arn later he traosfprred, by
smaranduns t0 $ha Advenoe =

1850 7

o e ity 4 o 29 LA

(1%0)

5:'-1- e 'ﬂ.ﬂ'. &< 1 E’ﬂ

hAYES waes aliminated,

d N =N ; L] ™ ’ ';__1
off oux 1)WY/ _

Vi=mn F"
-y LR

" i1t Uo ’*""15.' 1.4
i t\|r"l T -:l::'LI..I
y ghove YY00GMray (el
1 .l (O -t i.-..n' ST 1N
ﬂ.-""-.fl ".h'l_.’l.. 7 ':‘.1 'r"'_ . 1.-'.1__I|; R | I'LJ.E.I_'T
suthorised fer nillitery
J.'-I}f graliae

overnnent will
Funation
ey tha
anandnamt

U

tha 1Likl i 811

. Yy

i |

i'.Tll.l't.' i » 1.‘1? H' ::ﬂ.ll‘.
catiaxg Vioe "ronidons
atnonis Seation,




Declasaified E.O, 12356 Section 3.3/HND No.

ALLIED PORCE HSADBAKT ERS
0=3 Heation
APQ 512

26 Mareh l?rrp".r.'l
Reculisition or Parcobase of ltelian

:'.i-‘]ﬂr"-.rl": Iieme bknd Jili:‘.r_".' Eraarty O1
Looslly Prooured lLess.

lesdgaarters, Allied Commisalon, APO 394
(Attn, Economic Jection)

A1
- -

Ve
I'r‘-* -
: Kefsranoce AFHU letbers P-10 dabe 1) February 1940, ¥) February 17486,
and 21 Baralh 19406, A
|r+ :|
|

>
A4 wnolosed 1* revieed draft idedrdastprative Wosorandom divided into twe

sect lone, The {iret providing for the conbtrel of reguisitiones or purchsses of

ltalian isported 1teis, and Lhe sedond previding for Sthe recording of all

sllitery exports from ITALT , or lovally progured items, sinoce JL Angust L3745 .

“e This draflt Adslolstrative liemorandus has not yeb Deen co=ordina bed
with Steif Branches and Services an wa have not vet reccived the revised 1list
of restrdietnd {lems whiich will form the baels of Appedix "4 %o this Yemorandum,

Your coumments, and early rebtwrn of GLhlie draft benorwrdua bogether
preposed llst of restiicted items will be apprecisted,

Y COmuAND OF LIMFTESANT GENERAL MONOCAN 2

.ﬁ
!‘..-l""llu---Fl

T 1
,"I . (‘ \ ;-.--*"-""'" 'Lﬁ"f .

: N
1_,.." Rae Lie NES Jgd-&
- Brigedie Taeral, &
Assistant Chief of Staff, G=3
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Eq_ﬂnrﬂh 1946
s L o

URJ2CT ¢ ¥ilitary Bxports from ltaly.

! Asaisgtant Ohief of Staff

G- Beotion, APHO, /

1« I write with reflerence to your lettar P10
of 21 Haren, 1945, subjeot as above,.

de 4 0m in Tull sgreanant with the stutement in
your paragraph 1 that the guestion of payment is one
for nltimate deoisgion by the 7.2, and V.K. GQovernments.
Howaver, the lmmediats question raiged in =y letier
13091/F of 6 Mexroh, 1946, related rather to the
keeping of adesuate recorda, and 4§ pointed out in
By paragraph 4 thas the flnanolal treatihwent of
mlilitery exporte Irom ltaly involved Pamce Treaty
considerstions. The guestior 20 records would mrpear
%0 be a matier of oombined interest and therefore of
eonaern %0 C03, I the final decision of your NO
it shat no records prior %o | HSeptember, 194%, are e
be kept, 1 would recommend that paragraph ) of the
draft Adsinistrative Nemorandum be revised te state
gush: decision as a fact, and that all reforence as 1o
the ultinate finanelal settlenant be omisted,

Je Ap regurds your parsgraph 2, 1 wes nots awsre
that any =iliteary exports effected at the present
time by U.5, Toroees In Itsly wre pald far Ly dellar
oredites, I am unler the Ampresaion that the only
gurrent dollar aredlits the Itallan Governnent rece vou
from the U.5, Governmant ox military acsount ardiee.) J. \
from U,0, net troon expenditure snd the sncashusnt
of dollar ocheakp held by repatriated Italism ex-roOw,
Sirce U,%, military purchases of Italisn goods and
sarvices ere not at the pressnt time reflected in
dollar oredits, but rather sre chargeable as occcupation

coate, I should be grateful fur information as to

| 6.,.}, b: & L ,
1‘;1'} ! §. . ,f}

b

/I
Y
i A hj
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what procedure is uvged, either within the Theatres or

in Yashington, to sagregute military export expenditurae,
in ordar that suoh axpanditures nre matohed Ly ourrent
dollar oredits.

4« I have one further general ocomment on the
draft memorandum., A6 regards paragraph 4 (a) (iv),
inapauch as U.N.R.R.A:. has had from 1 Juuunary, 1946,
the responsibility for the United Nations supply
program for Italy, I feel that where the Italian
Governmont state in the case of any ocommodity that
no surplus above essential oivil neesds oxists, the
Service desiring to effect the purchase should inslude
in 1tn presentation of the case the recommendntion
of U.N.R.R.A. rather than that of the Allied Commianion.,

le/ Ellcry V7. Stone
BLLARY %. O70NR
Roear Adwmiral, UINH
Jhief Commisaioner
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-I i i-"'i
=AnDort8 LiI'OU

died Uonmmiss=ion

is considered that the guestion of paynent
; ective military exparts from T1. 8 one
decigion by the British

Y
-
| ¥
by the Combined Chiefls

L]

: ya e =k .Y 3

urposes have greatly dimini-
shed and those that are continuing are bteing peid for
by dollar credits., It is understood that ryo guestion is

il I
raiasd in respect to U.3. purchases,

3 'he problex thereflore only concerns exports
by the Iritish. Var Office advice has been sought as %o
whether or not records should be kxept of millitary exportis
anc a8 to whother or not the Italisn Government should
receive any ccompensation Jjugh exporta, %war Orftloct
have advised that, while records st d be kept of military
exrorta, the guestion o© inaneis ttlement should
ve lelt open for the lreaag T3 ‘here ia 2o intention
therefores to 1rovide in the administrative meuorandum
for anyithing more than the Luu;iu; of records of exporis
veinz wmade by the milit

) o)
% in regard to the comments 1n para. 31 of _',*m:{r "'I

Letter, from a wilitary point of view it 18 very doubtful

whethér sccurate records even ag far vack s {1 September

1945 ¢an Le provided, and, if &ap earlisy date were selected,

Lhe records would be even more inacourate. Murther, as

prior to' 1 September 1945 civil supplies weres A oombined

military responaibility, it would be iumpraocticables to

work out bow much of the eoxcess of exports over imports

18 o legitigate credit to the Italian Government.
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aft wemorandusm fory gYyded with our
letter 10 dated 25 ‘ebrusry 1946 had not bean agreed
' G

-4
i - ] " § W 1+ r & --: 3 o 1!"' L | ’ :
1y other staff branchen prior to dempateh and 4+ 19
5 L I = .:H i - o | i - - Ir'l ¥ R Ir ! ah -
iely 10 be modified considerably before publiontion,
Lt would Ye appreciated, tHere: ore, 1T you would forward
any furiher comments or propogel auendments io the araflt
in light of the Ppolicy outlined Bbove, 80 that these can
be censidered wharn vhe menorandum is ro~-drafted,
LR W™ T | ™ . " -:in-n"-- 'l‘l'l ¥ i b | 'll-i" -
i - .dq." & iy, e |.—i'.-1. " " ol B o B ‘.lli- L
(8gd) ‘arsons,*rigadier

. - T s B =TS
:- .!-:. |-.=l‘ bl ll-.;h-'l-:.l- l:;I
L - | W o — | N L ™
'igedler TENGIEa L, Il
' — - 11 » - ., il B :.'
Aadgiatant Chlefl of Staff, G-5

Jual)
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17

iareh, ] askKeq lush Lo N g1 the submission bywAl, ol Lhe

il Resource™ items which ther conslderec shoulid be inciuded
¢ "Restricted® 1isl referred Lo in M e of our letber, F=10 date
Fobruary 1946, .
- = ..- ';
f
In reply, lush has reflerred me to AU letter ref. 130 LT of & Mareh,
Ttde lettar unfortunately deals with a different subject, and 1s in lact,
a reply to our letter F<10 of 25 February 1940, ,;7

——

1 L
Will you please, Lf‘.rrw, hactan AC reply Lo para 4 of this HYQ
letter ref. F-10 dated 15 Fobruary 1346, as, pending its receipt, the
uestion of "lo~ordination of Military Procurement 1In Ttaly with Allled
Civilian Supply Prograsmes™ cannot be pursued,

Brig. ¥. Carr,
gxecul ive Commuissdonaer,
Allied Cosesissipn.
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varah 1946

e ALY
0n Harah 1946 you celled my attantiss to paim 3 of <40 dated

Fobruary AL énd palced for a replys I fiad theat s reply wae samd
ouar

o
in 4 dated € Uaroh 1948,

W F.Godhs mIDONS
Depaty Asst, Chiaf of Staff

G5, AN,
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. Egvemars v ag
é. Yaroh 1946

Fl
litary Exports from Italy

! Asgiptant Chiat Stal'tl
B=" Seuetiom

Vil

F
_ i

le 1 Wil with refornnoe to your letter
F=10 of 285 "m 18TV 1040, rezarding mlilitary
Xy orta from Italv,

e JAnalysle of the draft Administrative
renorandum atisched to your letter reveals the
toellowing diffarent points of view:

(a) Allied Uomwission's recommendationa to
you for sugzested torvarding $o QUO;

(1) the Italian fevernmens, $u offset
1t oblizations o the Allied
rovernments, should receive oredit
oy supplios exported on a milifary
basis prior t0 1 September, 1645,
the date of termination of the
eombined military responsibilisy
for odvilisn supply imports into
Italy}

(11) for ‘nilitnr;; axpoerts rrom Itsly aftar
oieh date, the Italimn Government
shguld roceive ourrent veimbursement
in foreign exehange.

| 3

{h} AFHQ " preliminary viaws: JJI 7

(1) military exports prior to 1 Jeptember,
1945, are dosmed to he a proper oharse
Goagainst the Italian Governsant, sd no
/aenords of suoh exports are to be xept)

\' r
3

A
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(11) after that date the Italian JOvorn-
sant would bo oredited with e
yaing of all cllliiary exporto as
ann o*Cout sgningt the Itallass debt
b the Allied Oegernnentv.
e
‘o indlioate in ;fm;r""t:nru;;run‘l: 2 that 1he
naad 1n for a glghir-ou’ aooounting
rocedure wharnby &K1l Ary eXpors pOBsE omn
be serrerateld %0 nllogm Wltimpte adjustSuent,
1 am in saoord with s view and the drart
"~r.'im?'f:u.-.u1‘tuu attnohad 1o my 1attory
$0,00 of 14 echEher, 1940 antitled "Coordination
of 1itary Jroourement in ftaly with Allled
stvilian Supply rrogTUR™ ey geated an aoeounting
progedure whiok woulé rocvesrd sll millitary gxporiso
prior %o 1 Ueptemaar, 1045, a# wealli =8 ONos
subsequent to taat date, ihe mancrandun sttached
to your lottar would wot 1f 4ssusl provide sny recurd
for tue period prier TO 7 daptasbery 0459 sud thus
would not appesy to acmegtitute Sae “proper naoounta®
wentionad in your paCagreph %, The question af
me'ntalning saitable veaordn im, 1 suggoed, sanmrate
root the guoestion of the Sype of arndit (ourrent or

avontual offwet) that Tinly should receive Tor
ailluary exporta.

t, Y would sleo suggeat that a degislicon a%
this time on the finanoial sraatnant of ndlitary
exports fyom Itnly involves high polilae; ouastions
whial may he consldered in gpnnagction with the
{tulian Penoe Treaty. raragraph 3 of your draft
Admindgtrative Mesorandun pgeks L0 aaxu K determinstion
within 4he Theatre whioh, 1in my viow and that of
the 1.0, and Aritish Rubasnsien, O8N omiy he nale
by 008, You may thererore wigh to reconsider

my reocamendation that the whole queation be luﬁd
bafore 208 for decislon, J

| K

il

|-"E'

Chigf Comalpoloner,
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Refs LO85/160/80, 29

WEICT: Osoadinatden of Hiitary Frecurement
in Italy with Allied Clvilian Sagply

Frograrmes,

i ANies Proaident,
Geanneed ¢ lection,

fe I om afradd I hoye caused delay in
attaohed letter (Refy PedO dated 15 Fob 46 fyom O

wdll sote thmt AP have a0t Sealt
roccindsyr on this podnt showld be sentd
has arrived by than,

thde s ready.
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ALLIED FORCE READUARTEES
O=% GSection
A0 514

Mafy P10 1) February 1946

UNJECT: Co-ordinaticen of ilitary Mroourement in ITALY
with Alliad (dvilian Sapply Prograases.

t Chief Commilegioner,
Allied Comalission.

Referesice your letter 20,00 dated 14 Deceeber paras l-0b and
10{n) and (b,

1a AFHC han sesn no evidence to ghow that military procuressit
{n ITALY inr causing "grave dasage" Lo the ltallan ebonomy. It i
doubtful whether, eve:n during hostilities, mueh procuresent (entirely
scndpaible under the armistice torms) wss eéver on & ncale large snough
to injure Italian scconcay seriouslyj and now Lhat such procuresent 1s
dedndiing it 10 an cconomic fnconvenlence ratier tian an gconomic danger.
Morsover, 1t shosld be noted that for the maintenance of int erval law
i arder and the protection of her interests on disputed frontiers,
ITALY depends in the last resort on the /llied Porces, &nd Lhat it is
sntirsly proper that she sliould make aome contidibution to Lhelr
nalntensnce,

2. 1t 1e als0 not the case that the Alllaed Forces proocure in ITALY
on any considersble soale for the malpteninee of Lhe givilian population
of certain liberated arean. Extept In go far as Mililery Govarnsent
sutborities may in esergency draw on military stocke whienh contaln a
sropertion of Itallan-produced itmmas, AFH(Q bDaa rasorted to dlirect
orogurenent in ITALY for civil secount elsexhere only in & vary few cases
of grave urgenay when such procuresent was a matter of military necesaity.
Now Lhat the Itelisn and Austrian Govermzenta bave set Up proper
procedure for regulating Italo-Austrlan trade, thess oocasions are not
Liksly Lo recur.

3. AVHG agrees, however, with youwr contention thet local military
sroguresent should be properly co-ordinated with the Alliad-financed
givilian supply prograsses, 80 &8 Lo enoure Lhal matarials specislly
lmported or sdrmarked for Lhe rebibdlitation of ITALY are devoted Lo Lhub
urpose and are not diverted frosdt by allitery procurenant, is Tar as
Laported suppl les or ftess on the "restricted™ list are :nrlﬂirluﬁ,nglacb 4
{g comtrolled under AFHY Adminietrative Hesorandus 34 dated 31 Dee
1945, Section II, psres h and 7,

|f-':lﬂ ;‘?51 !'ﬁ? LJ
e
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saoetial part of the Italian rehab
by inelunding thew in

Whe "restrictedr ddet (
M/85 Appendix "A")e  Allied Uoamtizaion are
"Ork out and smitmit &

st of such
then be exumined to :m
uncue prejudice to t

(Parag 7-9 and )|

0fe) of vour
dealt with feperately,

WENERAL 2 (BOANy

?{' YOl £
f o e
if =

Fi I:. -l'\ll P-"ﬁllcﬂfﬁ
Hrigadier,

Acting Asedotant Chier Gl Staff, (-5,
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HEADQUARTERS ALLYED COMMISIION
AFO 394
gamerca (Forelgn Tredo) gub~Cormisaion

Rof ¢ AG/5203/ROL/Tup/Camierao 29 Jamary 1946
op

SURTREOT 3 Heserved Goumoddty st
0 i Seas distribution attachoad.

1, Attaghed is Appenddx "A" (2) = Reserved Comuodity
Ligt of Caubined Food Board, rovised as at 21 Janunry 1946,

-

2a Thil;"l‘pr{';{.ﬂ pravious Appondix “L" (2) atsacned W
our 4G/5203/30L of 29 livyenbar, and subscgiont roevision oC/ 5205/ #CL

of 26 Jomury. "

o IS

3, Appendiz” (4) (Fresh citrus frulta,

tceamto paste end ganned 0 vtogs) 4o now aancelled entiroly.

j )
..I'_.
"

A

g

/ /A

-‘J. i F I

’d {
il

B.K. 1 SAUL
MJE‘T' H-l Ao

Dayuty Direotar
coceroe (Forgign Treds) 8/C
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Oiflee of the Chief Cowzdasioner
Oifice of tho Exeocutive Contissionar
Bcancide Seotion
Supply Group
Industry & Utilitieo S5/4
Tronsportation and Shipping S/0
Food & Agriculture 8/0
Finanos g0
AC Chiuf Lisiaon Officer Naples
i " " " Li'ni"'.‘.ll‘l'lrﬂ
4 Bolopgnan
v Ligurin
e Plononte
" Losbardin
" Bolsano
" Yenosin
" Sially
" " o El-l-'i-.'l'."i
4C Liaison Officer (tn)  Ancona
AME 1) Corps
AMG Uddne
dritiah Eubassy
aAbariosn Exbassy
crYench Eubangy
Frarch Roprosentatdve to .0
SOVIOt Represuntotive to AC
dndstero dol Coawrcoio con 1'Batero
" dell'Induntris e dol Cowioroio
. dell'/ilimentosiong
dopli Affard Baterd
doll'jigricol turs
401 Trasporti
dolls Flnance
dol Tasoro
Caaltato Intominiatoriala por la Jieostrizione
latituto Nesicnele per 41 Comorcio Lstera
UNERA '

"
4]
L]
]

A e T e e A A R e ot L e

Spares (100)
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JI"I.".I'H: I‘j," 21' M

List I covers comuditios lor which tho Coubined Food Doard
rnocasands interpntionsl nlloo6tiona. a1l of tho iteas on List 1 are
under covbined detorsinntion of sources of auppdy.

List 1T covors coumoditios thot nre not at pregeant undor
Ouibined Foed Board ollooation roocutsandntion ond has buen rovisod to
inelude only o rolotively smll nusbor of itecs,  Ou Goditlos remvining
an List 1T w11l oentinus to bo under close obaorve ticn Ly tha Baard
and 1t ds expectod thet clidmants will notify the Dorrd of tiwmdr
rotquircaonts onl prospactive purchases, b rusp ct of thono copaoditios,
alotarts Ly producd with proourenont Brron; sl unlosg notifled by
tha Boerd swithin 10 deys foliowdng rocoipt of tho prograns that alloos tion
will bo considoared Uy tho Aoard.

aforaino to tho Boapd of requirescnta Lfor comioiitien not
includod horein ia not remiireds

List I -~ Qapornvl GCooxs itv EILJ-"JHI_'L'.:

— e

1. Andoal FPeoding Stulte 011 cakes rnd moals (ell types);
rdxed foad.

Corenls jiles, wholo and broken,

Tarterde Acolid, dnclusive of argola,

Tortorio Acld
Wiﬂﬂ 1‘-_11..-'“']- f-l-t".:-

Cocuvn botng, cveon buttor, unsweotansd

fooda
chooul-to couvartura,

puttor; oheose, nsturnl rhd procesded;
wdlk oyvopornted artod whole, sweutaned

gondansed, roller skl and WL%
- £

pota and Ciln A1l fotas snd oils (eddble snd nen-udible,
inoluding sharteming and wrgtrinag) )
all oil benring acodsj noap,

e iy Products

Ts Fertilisore Nitrogonous, phosphatio (including roak)
snd potassing
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Salted ood, haddock,; hake, cuak pollonk,
snitha nnd ling; onnned flah

Driad fruit {i.u;, dotoa, figs, spplas,
apricots, ralsing and currents, ponchos,
peiirs nnid pruncs),

¥reah, froeon, piakled, selted, mackod,
ounndd, and dehydrotod nent (uxoluwding
freah ond foosen pouldiry, rcbbites and
veniscm),

Iry boesing, poas, lantils,

AlTulfn, red clovar, whites clover,
olsike clover, nid fantucky bluesrnss,

doap (Note ¢ Covorod Zn Qenaral heading
Ho, 6 nliove).

Clnnomony quilla, —neg, atiug, Dapper,
cinnamon chips,

Sugnr (mw and rerired),

Taen,

Whoat ond whoat flog, Wrley, cate, rve,
vorn, and groin aorgiams,

Soads All logune ond grass scods not on List I.

fuparx Kolagmes, ayrup, aongy, ncpthotured food
contiining roro tivin A swmnr by wolght,

Nats, edible alionds, wolmite, pecanns; Mlhwrts and
Broxil mite. (Ho%: Fanruls save in-
oluded under 1tewm 6 o1 List 1),

vitendns AT oil.
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Wet’ G/ 2T/ A/ Gomanron

Ny desr !or. ivisa Mialater i

1 wigh %0 infarw you of the terwimstion,
with effect from today, of certain wariime restrictioms (1
A Yel.

inponed on Itady's expart Ymada, 2

1 rofer %o wy letier of 31 July A3,
addreased to rrofeasor rarri and, in partdeiisr, to para )
\8,) wad (b)) theresf. The (llled Cocmdsalon will hehoelorth
cense to soredn your Covermagnt's daclereticnn of expor wbis
sarpleass, Furibermore, ltelilan exports wvill no longer be
clonadfied 1 the two cale orise "A" spd "5, to whish dllferant
marketing and pricing policisa were appliios bls,

in commnioating this Gecision o yw, 1
sould podnt out that this entalls cvesplete snoellation of
the expert polisy steted dn o letter, wndar refarence A(/SATA/
Commeres, dited 18 Aprdl 1945, %o your Minleter of Indastyy
and Cesagrge, sapept that certain L%samm, whioh are in shors
world supply, and whigh are included in tlhe Neserved Consusdily
Lista, are still subjeect to comntyrol by sither the Cosbined
Food hoard aor eertein apecisl comittess 1n isaldn tan.

Apart frow foed supplies, e musber of
such Abews has Deoen progresaively reduced so that anly tn,
rubier, coal, hides ond votton textiles now resain under

eon tral,

tjﬂfu‘; fh 4 -&mnﬂrﬂii‘ul_i -'
sl fﬂ-‘hmﬂilrhnl /

3297 J/
Hg*,u,n.ﬂ.l‘-f\_ *

= — e g
—— -

J
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An hitherto, the . llied Jusmdaalon will contimue
to denl with l1taliss requiresonts feor e expurt snd dlupmrt
of all Msserved Comaodity Lint Ltems wnidl s=wh tins as the
1walisn ovesmont Sleil be notiflied, shpough Usndted Sates and
Undtod Admgoom &iplowmtic lannads, of e aeaner in whioh
thay vill o Uwilted to coutmniceto with the Cosbdned Fvod
vard and the varlous Internstionsl ouwsdtiaen,

;"uw'

'-'F i rja--: - F“”ﬂ,

EBLERY W, yIs
Boor  dudrel, Gain
Chlef Comules lower

e Alodds BN OL50NRKL

President of the Coumedl oFf Jialsters
I lian Coverzment

4 ¢ B @

e e i T
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HEBADOUARTERS ALLIRD OCOMMIGRLON
AFD 394
Cessmoroo (Fereign Trads) Sub=-Ocumisaien

TAN 28 1548

ef 1 AG/5203/R0L/Lup/Counaroo 26 Jomary 1946

GUAJEOT @ Roserved Commodity Liat,

T0 { Seo distribution attachod.

la Tho following itenn havo been daleted fram
the Roserved Coowodity Liat, appondlix "A" (2), of the Combinad

Mood ivard @

Ttem o, 3 = Deleéte Oitric Acdd only.

Ttox Mo, 6 = Rosential Olla - 4ll kinds uwsed in
food flavering (1,0s, leson oll,
bitter arenga oll, sweot orenge oll,
tangerine oil).

Ltwl ﬂﬂl-‘:ﬂul; Red s
Dirgotor
Cauwrce (Foreign Trede) 5/C

iy
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Distribution 1

Oif'lce of the Chiuf Coundsmloner /,/
Oifioc of tlhe BExyocutivo Cowndazioner
Yeonoade Saction
oupply Group
Industry & Utilities 5/C
Pransportation & Shipping 8/0
Pood & Agriculiare ."]_E
Pinsnce 3/0
AC Chiaf Lisiscon Offiver HNoploo
(1] " L " Li"l?ﬂmn
" " Boloma
" " LiE"l'.l:I"iﬂ
+ " Plaaonto
o Loubardia
Bolzeno
Venosin
Siolly
Bari
AG Linison Officer (tn) Ancona
AMG 13 Corpe
ANG Uddno
dritish EBobasay
Atnuriotan Embavay
French Embhasy
Fronoh Ruprosontative to AD
foviat Reproacntative to JiC
Ministeoro dol Commwrclio con 1'Eatoro (3)
" dallt industris o dal Commarclo
Dir, Gon, Cowwmorcioc REotero (3)
" dell'Alinontesionas
" dopld Af'furi Eater.
y dell'Apricoltum
o dei Trasporti
" dolle Fipineso
' dal Teaoro
Caddtato Intamdnisterials por b Homatruslono
Jotituto Nozianile peor 1l Commrelo Buataro
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L n
i
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ALIIED FORCS READSUARTERS
(=5 Section
AFQ 512

, - J
Ref: PF-10 23 lmrﬂ? %%?‘:}45

SUBJECT: Wlitary Exports from and Eilitary Precursasent in 1ITALX,

™ t Ohief Commdssioner, Allled __Ga-nhuiun, {Fﬂ 39, ,://

ieference your :-.‘i}.ﬂ:r’!m:l Eﬂ.l’ﬂﬂ:‘ﬂ, both dated U, Decmher

L1705

le The sableot matter of these letters 1lg under discussion
at pressnt with the iar Office whoe have' asked for a ruling. ' hen
that ruling is recsived & detailod reply to the a/mentionsd letters
wlll ba sont.

2, Uptil the poliey of these guestions is established,
howover, it 1s regrotted that it 12 not possible to discuss the
detalled probless suspested by you, which will be dealt with when
the peliey 16 recalved., It 1s anticipated that this should be
tomards the and of this month.

DY CRGARD OF llI‘aUTufu*,'-"lT OFH AL EONOANT

1' s
r- '}# A }HH-&Q?[;;
actingssictant Chlef of Staff, (=5,

29 JAN 1946

Econ Sec Distr
CLopy lo; s

.{,“ln‘p 'l“;fmhmi'-'*ﬁ-’ (.‘I-#'“ Ex {h“"/ XL ﬁi*'-;-;:

AJvP € b I o

ny

X
}:— Lod sharnd .i'/d"

- —
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ALLIED FORCE HEAD UAHTERS
U«0 Section
AFU B1B

H.II F=10
24 December 45

SUBJECT: Military Froouremént in ITALY
0 ; Headquarters, Allied Commlasion,APU 294,

o
1. Receipt it soknoldedged of your letters 20,00 dated 14 Deg,
(subjeot "Co-eordination of mill r' prosursment in ITALY with Alllied
Civilian Supply Programs!) 28, 8 dated 14 Degember (subjeat
"Milltary Axports from 1TALY (Finane Froblem)") whioh are belng
studied hare, 3

i
| re

.y
2., Reference para 1. of the secend lotter mantioned adove,
The airgram in juestien was HOT despatched.

B COMMAND OF LIBUTLKANT GuNiRAM HORGAN:

/s/ H. P. CROOM-JOHNSON, Lt, Cel., fer

Askie HaMBlo N
Brigedier Goensraky 0.5.0.
Assistant Chief of Staff, 0-0

ACTION 1 Swupply

INFU 1 Ohdef GComajedlioner
hxeo Comm -
a/WP
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HEADQUARTERS ALLIED COMMISSION
AFO 334
ormmoros (Foraign Treds) Sub-Commdnsion

18 Dacember 1945
Ref 1 AC/5203/RCL/Inp/Commaroo

SUBTRCT 1t Resorved Commodity List

TO i Spe distribution

.
r

ot

L. H‘ﬂfurtmd/iu mds to this Headquarters'
lottor AQ/5303/R0L of €9 Novembar 1945, enclosing ocrplste
set of Ruserved Commodity Liota,

9. The following revisions shauld bo mde to
tha liat in yvur possecsion 1§

COMBTHED RAW MATERIAL BOARD = Appenddx i (1)

Ttet 2 Cnrdoge fibors. AMEND TO READ i "Unsenufactured
pandla, sisal,
{anequen” ,
Itom 8, Mioss THLETE.

3. It will bo noted that raw homp and memidn ctured
hemp ore now delotud, ad woll sn menuinotured products nf other
cordago fibres.

b \' F- i: 'IWHY 'i ;“; :
'~ Lte Colonal, Re As S
Direotoer

Oouzseroo (Poreign Trade) 8/0
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Office of* the Chicf Comnissionor \/
offios of the Exscutive Coumissioner
Boontoie Casdssioner for North Itely (4)
Boonomic Section
gupply Group (3)
Industry & Utilitien 3/0 {j)
Transportation & Shdpping 5/C
Food & Agriculture S/ (J3)
Finance 8/C
A, Losbardie Region (3
AMg, Pilontnto Rogion
AMG, Liguris Rogion k
AL, Venseio Rogion (3
AMG, 13Corps (3
A, Neples Comumne (3)
AMG, anooni C oo
AMG, Livorno Zone
AC, Linlson Officer, Palermo
AC, Lianison Officor, Bari
AC, Lipison Officor, Catanin
A1llicd Forecos Looal Rescurces Seotion (3)
Iritish Bublsay
Avericen Embescy
Fronch Enbasgy
Pronch Roprescntative to AC
UNRRA, Romo (3)
Ministero Industrin o Comwroio,
Dive Gene Ccumarcie Estoro (3)
delltilingntazionoe
dogli Affari Eatorl
dolltagriculture
dolla Hicostiuzionu
dei Trusporti
dolla Finange
" dal Tasoro
gottosurrotardsto per il Coumercio Fataro
1etitito lazionala per il Cousarcio Eoterc

Speres (120)
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HE QUARTERS ALLIED COMMISSION

Olfice of the Chief Comminsionar

APD 394

/¥ Deconber 1945

' L 1 D \945

THEIECT: Coordinstion of ¥litary Procurssent in JTtaly with
b1lied Civilian Supply Pregrone

A11lied Yorce Headnuarliers

1. The Allied Comisaion is beccming increapingly aware that grave
famare la being done to the Jtalian econcmy hy procurement of indigenocus
Tealisn watoerials and plant equipment by sdlibary wnits., The sitvation is
particularly sericus in North Italy, whiere the remaining silitary forces
in the cowntry are prinelpally concembtrated. Suck procurement is helng
affooted! for the parpose of supporting 4llled Vilitary establishments in
Italy, snd those in other countries, aa well as lor export by the military
for the maintenance of the eivilian population of certain libarmtoed aruis.
The financial iwplication of the lattsr practice is the subject of a eam~
minlcation $o your headquarters of even date (Ref. £3/20.00) .

2., The objecta of the presant letter are:

{a) %o rresent certain observations regarding the manner
in which milfitary procursment lspinges on the Allied
eivilian supply pregress for Italy énd to bring for-
ward recosmendstions designed to reduce ilas interfer-
mee therewith te a minimumj and

(b) te sugzgest a method for the recording of such axcep-
tiona]l military exports as are sssentisl.

7. In the past months, detailed plana for the rehabilitation of
the Thalisn secncer have bean drawn up and are belng subsitted to the Allind
Governwents in Mshingten and London. ¥hen such programs have received
approvel, they will preswsably be supported by Allied apprepriations %o the
oxtant of sevearsl hundred millien dollars. Maturally, when such plans were
drawn up, groail okre was taken to snsure Shat Ttalian rescurces and indus-
trisl sapscities would be ewployed to the maximum and, in fack, these form
an intesrel part of the programs thenselves.

k. The Allied Coemdssion agrees Lhat military requirements must
continue to be met, but feels Lhat this must be done in suweh manner &a not
to cause additional damage to the Ttaliam econoay, the rogtoration of which
{s the primssy chject of Lhese prograns fMnmmeed hy Allied funds. In

| [ JLu

‘ ﬂﬂ‘ #

f
/.r
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i = Seopiinatton of Uilltary /rocurgsaat in Lftaly with - Jlled
JAvillesr pply iTograis

artivular, 4t s decce’ Loporta: -t et the Italian rescuross wilch sre

t% e usod 1o e0s juadbion with the rebabliltatllos progras e celhlalned
istaat, L order tket, #ith ihe mrrival of [ilisd-purebess’ satearials ond
pechivery, prod etlos sey comwa08 Lunallstely eséd Fivprsts 'aoethly.
Teerelore, e pushase ant resulsition of saterials by the silitary ought
o be sub et to csardisation wiith the prograsa, It mould sevm spovedrlete
0 susaest st thile polnt Shat, seloal mi)%ory operaticnn having cossns 1
thin arees, the dootrise of overridisg nllitary netersit; which Lsa been
srpited W6 ndlitary osuresent 1o the past would now sesr 10 have logt

ote of Lve wmelint. t the o thmn, the ehanped solitlonl situstion of
in ecuntery vis~o=-vis the .lliled? Coverasests L8 not te be lowt alshit af,

e .Thovw t¢ L0 dienolutios of the Niglneering Saterials and
Lisosllocecua Murpomss OO0 ~Littees of the “llilsd Ferees LOOsl | sasdrons
Douid, thess bodiss sorved se o Foran Lo whieh elvijlisn, =& opposed YW
rdlitary, reculrwmiwete Mo losal resouroes sould Lo presuntad, andl ay
thus provided sose measure of defecss Fér the elville: svccoey, $ preses’
there exlsts b0 offielal body to whiod appesl sy Lo sofle Ln ndvencd s aine
shiltery acoulsition of vitsl mate lals oFf saohliary, sves shes theke ray
represert kay poriioss of the relmbilitatics pregres,

G In North ltaly, inforsal arrongetiescs have been ade Wy the

1ljed omedanion with oertals individoval military uslibe For the ahannelllinsg
of prowpeeative paretlases Wroogh the Lllled Lesnlesien effiows st “ilan fow
screeswut,. It s cctsldtered hlsgbly Geslimile Wat this rooedure be
el to gl)l MLl %erT usits end to mll parts of the sewtry lfer tha
roasons set ford: ahove, Far this purpome, 1Y 1 propeced (kat a isl of
the sateriuale a Lant egulipsnnt whice Pepresect eammotial parts of Yo
rehabilitntios pragres e draee uwp &Y /0 asd ba lpcorjgoreted Lute the Llist
of restrieted materisle attacked & Zppentin A %o the fdraft 21 ipisine
tretive Jissorecdus oa Lodal leacuress is Italy, Falslend snd lalands, of
presunt Velng eirculated fer ssordisation by /0. Xilitary simceles
Soolrovs of obtsining such Ltese should approadh 124 wyorepriste sereenlog
pacney of G, whieh will satablish whether o ot sush procuressat will
séversaly affest %04 s llied niviliac supply and rebabllivatien progras,

V. M'assing e the cuastiog of illtary éaxpearts, e 2llled
comedssion Lo uneble o Ll suthority wilel gives the Jllles e LAY
W stculre and gaport snything free of sherpe, The major ity of enses
of nilitesry enports whiab Lave onmd to the attentlion of the illled
Losalenion, have luvolved sateriale and jrodude whisk wers siresdy Lo
slart suoply ac regurds the sosds of Tie Italian pepulatios or ware sassotlel
for Ve Ledastrial rebabilitetion of She country. o sathioery ot proaect salats

Jiu !
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3 = Coordination of Milltary Procuresent In italy with Allied
Civilian Supply Programs

for deternining whether or not such commodities are surplus to local needs
prior Lo procurmment and export. There is no opportunity afforded for
review of the ccuparative seareity in the country of importation in rela-
tion to searcity of the same commodity in Italy.

8. Allled civilian supply programs are being financed with (a) YT
funds, i.e.) dollar credits arising out of United States troop pay imports,
aud remittances, (b) YB funds, that is, the $100,000,000 FEA approprist ion,
(e) the British Covernment coatribution to the CLAC Frogram of Basie Supplles,
and (d) possibly after lst Jenuary 1946, UNRRA funds, These prograse are
intended to provide, not only for the imsediste coansuspbion requiresents of
the Italian populatlion, but also to eansure the industrial rebabilitstion
ol the country Lo the extent necsasary to emable it to provide for ite own :
needs and Lhus no longer constitute a burden cn the econamies of the United j
Matlone., Interference with the attalnment of this objective is arising and
will ecntinue to arise out of military exports, to the extont that (a)
saterials or plast equipment thus removed from Italy must be directly repluced |
wider current and future prograxs, or (b) where the materials or plant equip- ¢
ment removed were cssential to the effective realisation of the prograss, :
in that they were required for uae in conjunction with other imported saterisls
or equipment. It goes without saying that export of indigenous goods of tie
Lypes Lo be imported under the jrograms must be offset by equivalent replace-
ment. In all cases, funds appropriated by the Allied Governments or rade |
available to the Italian Covernment for its own use will actually have been
diverted directly or indireotly to purposes other than those forwhleh they |
were provided. j

9. Nhateover the basis for eredits or Lhe currenclies in shiach they
were to acerue, Iltaly should in any case have the benefit of records as a
basis for future settlenent, and it is felt that such regords could be
saintained by the Allled Supply Acecounting Agency im the form of lire oredit |
scocounts showing the actual purchase value of the serchandise axported. The ]
basie for such accounts could be declaretion of all shipments abroad by
nilitary wnits, under a general directive lssulng fros AFHG. A suggested
taxt for such a direetive in the forn of a draft Adeinlstretive Memorandus 1
is attached hereto as Appendix A. The provision contained in paragraph 2 |
(b) thereof requiring cash payment in the procurement by the military of
commodities for export would ensure the existence of a firm baslis for the
caleulation of eredits in forelgn currencies referred to in sy letter of
even date (Ref, ES/20 WJ/pn-.t,h- mubject "Military Exporte from Italy
(Financial Frnb.l-l}'.\(

19 8

10, The Allied cigum foels most strongly, net oaly tha
adequate recsords of military exports must be kept, but also that a aysten
of sareening against the civillan supply programs by the Allied Commission,
of all intended military procurensnt should be put into effect withai t
delay, with the objset of ensuring thati { g i




4 - Ooordination of Wilitary Froouremeant in Ttaly with 2liisd

(a)

(®)

AYtaahment

Sivilian Dusply Propune

dus allowupoe for militery procuressnt oan Be made
fn future plong osd schodules for eivilian peppliow

updsr the progrmus)

sa opoertunity smy be efforisd o the Allied Goswd sedom

to sgthorioe euch prosursment only An ossas where undns
iaterferooss oAt Allded efvilisn stpply prograse Mould Dot
sppecr to result) wad

tn the oase of militapy smperts, eppropriate elains wgaine®
adlitary sppropristioas, or those provided o pever cther
spous, may e made for the Denefit af the Italisn Covermmest of

of supply sgenaies eporeiing ia Italy.

:;,.I \:InIT 5 T J;IT
gy admiysl, UuHA
‘hisd Comd padomer

gyendix "iF

“I.'

}tb.r‘
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AFIFEDIX A

DRA FT
R D

Allied Vorece Headomarters

ADIINISTEATIVE YEVORAN DM

¥llitary Txports frog Italy, Madnland snd Iglands

1. There shall bo no exports by the sdlitary axcept under apecial
sonditicss, The following policies and procedures are hereby prescribed to
govern the exports from Italy of all commodities acquired within the coumtry
by Allied military procuremsnt agencles.

2. The following restrictions will govern the export from Italian
territory of any commodity procured in Italy:

(n) the procuring agency will sudedt an application to the
Allied Commioaion for suthordsation to export. Such
applicetion will provide the following informaticn:

(1) a description af the comodity, stating the quantity
in normal trade terms, and the name and business
addresa of the proposed supplier;

(2) the price in lire of the comsodity (if proecured by
requisitioning prior to the date of publieation of
this mesorandum, then the ecstimated lire value);

(1) the dasignation of the procuring agenay or undt and
tha souree of the funds from which paymemt will be
mndo

(L) the country to which the camsodity is to be axported
and the desigation of the conaignee therein;

(5) a copy of the requeat for proeurement, beaving &
statomerd of the objevt for whisch the export is
required, smilitary or eivilian;

(6) & statement as to how liability as h«tw mmar
snd conalanee will be settled. -

Botwithstanding the provislona of Administrative Nemopasdos
Ho. 21 1945, requisitioning will not be rescried te in the
procuressnt of cosmoditiss for export and lima cash payments
therefor shall be made in all ocnses)
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(¢) Adsssanee By tho Allied Commdasion of aukl reiastion to
export will eengtitute avtherity to precure the required
cormoditisn, Coplen of sll weoh suthorissiions will be
fusnished tw the Allled Comxission 4o the Allied Supply

\ocounting Ageneyy snd

(d) wpen expurt, the prosuring sgwnay will nobify the 1114ed
Tupply Mecoumting Agmey of the sstual wurhities eaxmorted
under the sutherisation snd the priee pald thovelor.

1. The Allisd Supply fcocueting Agency, O-5 Sestion, new atbached
Lo Flrenss SubCompdagion, Alliad Comxission, is herely eonstibtuted the
resronaihle agmey for the maintensnce of appropriate vrevords « f all
wd14tary mmorts declared te 1t wnder the prosedures loid down herein.
wath records shall censist of sepirute ontries to cover cach trarerchon
socnrisine the infermation enlled fur im Paramwph 2(n) epd (d) abowe,

L, Fvery Allled organization or servies which haa offocte? the
axpord of sny commodiby [rom Italy prior te tha dats of pablieation of
thia memorendom will Dowdsh %o the Allied Supply A coourtine ‘penay the
information salled for in Maragmphs 2{a) md I'd§ ahowe | wharaver

uvailable,
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iafs 2000/ f']" ‘eoande - | TeH
1948

UNIET ¢ Eilltary Luperte fros Lisly (Vizanaia)

Llied Yerge flesd st Y e
P 81
ittantlons Gl webi =

7
) 1 -:ur»mu/is e Ve e letler of pour Basd wrtes of 30
eplovber L0e8 (Maf, Feil)) co tha sbove sis a0, trenenittlie « drult
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