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This 18 00 900, Itelo=iwlsn rayesnte saressaont,
1. Un 10 jugust Jtpllen=twine nagoti tors In i J00 congluded B yints syree-

sty eomerciol spreanint, censellation of 199% sgresnsnt, end series of
mipporting exehstigen of notea inclodlng ome previding rov 50 mililom “wlse Fremwe
L yoar loen to ltsllan Oovie. YNot ti)l 2 ‘eptenber did Itellin Covt cend text Lo
and thae only in respomes 0 AC Jwery ebout reports thet sgrewahts rovided for
jayment of Itellem debte te "slos lnsarred pricr $o 8 eptanber 1949, GContents of
tare J of FAR 0T sere commundceted %o 1talism Oovt en LB July but Oovt explsined
thot negoti tloas in HuRE hadd bogum o § July. /soured 0 howeveyr thet Pritiskh an
Nofle logutions §u F'H ¥ hed been kept fully inforsed ond Iln soy svent retifiestion
fould be withhald untll AU wppreved provislon for petilessnt of old debis,

de Juyumals agreanant govera ¢1] forss of 1teloes"Sias peyments exoept froatl g
Mroda, | eomunilry trede, oessl Mrelght, tourist peywenta, lppuranee s rolssw encae,
e Wremaler of oapital s returns frem onpltel (trenefer of commwruiel pvoflte
jerml tted ), ivoceeda Owiia p ymamts %o 11400 for lmpa te, *%9., Wil Ee é%: i ted
in “wias petione]l Lenk in wiss Frepes cnd wsed by UFFICIO 1700 laB0
Itelbsn jwyments far fmports fram SIT0L el sther pogsents petud tted By the

cgreesent, UYse of sueh bLelences to zmke peyments to ) ocpuntries 1o precivded,

GULLDERTIAL
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‘ehsnge rote vill be offleisl rets of dry of treanseetion,

(¥2 &162) sont ¢ )

Jo  A5% of “wlan Frene belenow: s@orulng under cgreement e reserved to tettle

debts {in eprveers, ell Lo red priov 8 Jleptember '"$39. ¢# follewss Comeralal
cleering debt )% million Swisme Premee; rellvar: eleering debt % mdlliem; wiweisl
‘upplion debt walnly mrmexent of wioa meauntveture 1950 mdlllon; belesce duw on 1940
loon 50 williom. Totel 378 miillon  wies Prines, In mena aptum to O, Tinliome
otiete Bwing mde setVtlesent of abows ETTraErages preroeguleoite to conelunion
igreesent axl %0 ob sining new losn whieh 1a eosential to fiomos ftalien imports
rom O° AT4L HL N,

Le 1tallena sey they realized most ouestionsble ftem 1n dekt BrTesr oged won
spetlal eupplies debt wnd relsed fomme during pegotinticans, but thie uestion
Gollonte bhoosuse  ALN might use ssmo srgument ageinst 1T 1) during coming
Pegotiations over elvil wer cobt vhieh slmoit pntirely reprosents ‘deliveries war
meterial (ses MaY uirgea 77) hovever Jtalions suy exports to J9IT.L0KLID ot 1ike ly
t0 exeeod 170 willion “wise Frenes per yesr st vEioh rate settlesent of OTT 86T ug 08
will teke 10 yeers widoh wiee consl er sesns offcotive reduction of 0% iy totsl
fmount of b celoulsted on bemls pyesent velue of 18 yesrs payments, The dabi
arrodreges vill be settled without fnterest,

se ATHY sleso agreed “tmhlhh cosgensetion of fice in HUsN whien q‘lﬁrlu
_uhit.‘:lll l-n.-ﬂ'll to T e thus :Ijulill.h for dlsereyengy in Itlllm qr
ise priceas Thls appervently in liou adjustment in present cxshonge rete.

be In soswerelcl gresmwut sseh countyry pusrentess puods for srecified list
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Wy deary Mr,  ebassndor:

vith reforence to vy letter LIEWS/P of 9 Juw,

1965, I enclose a copy of a lotter in trwnslatiom
reoedvol from the Prosident of the Counoll of Minlsters,
datod 11 Jume,

1945,

You will uote that the request for the gmwnting
of a 4 300 sdlldon losn to Italy Wy the United . tates
Oovornment has been Ly Italian Ambesscdop
in Vashington pending the prepamtlon of new data.

The Homosuble Alexender Kixk,
Amnrioan audsacader,

119, Via Vittorieo Venete,
Roamae,
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The Presideat of the couneil of Ministers
ST STO0RS 1y 45

Home, 1l Juns 19,

Dear Adeirsl], !.i

’ s
] releor to my lettar of the lav, u, JTO0R/ 15 .5
ib Whiob | dwew your Kind stiention and sesked for your intervention
alout u roguest whiloh, through the fi. gubas sdor In uahing Yon, Ele
fe LDOvOTrmmenl seans Lo aake to toe Qoveresnt o thwu vitod staleas
for the granting of & loan.

afier my el eor bed Lson sent to you, ke oompotent Lbelulel =
Lions domsed AV uoaful Lo sadify the formm which Ywid besn glvan to
o seld reqgueat; for gremtor praglelon, gntinring fnots nad olementy
whigh, asp@olnlly Lor wunt sasncerns  orth taly, wers n2t yot kuown
Mhen §Silp labkier was written., Jhése elomeuty aconasrn tie ¢ 1antp whiah
were iouud ia laly, and Sie Yo quirenents wiloh ann orly Yo wentlonad
Orver o more pregiose asosrtolu.ant of the altiatlon of 1ndu 8Ty in the

tones whlohh have regently becu libar ted.

frerefore, wille tue 4, Tacessador in gahlngton hng suspended

uie presentation of ths request tothe tmeriorn (v rasent, 1 sk you,
Wy deur Amlpel, Lo onncel the ocom untsatian i sont on L . is subjeat,

thil I oan replson it with snother srking 1o e~neidersation the new note
whioh 48 being druflted, J

b :"".’l..'-_.’.l'l.. my dear Admiral,

Yours trily,

g8, 1, Bonomi

Adulirel Stonm

ghiefl Cossalaslioosp

Ailisd Qomeiission

AoRnae 1 # _ g }
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ity doar Mr, Ambasssdor

I attaoh: hereto a nopy of a cosamaloation 1 Lave recelved
fra Lhe rresildect of the Counall of ‘dnisters, anl a copy of Wy

ml.'.f' ﬁtﬂ"l"ﬂ-

ohe Ttalian Goverwsent, through the Italian “mbassy in
mashington, {5 apparently melking a forwal request for a long=tem of
aredit of %00 willion dollarm $0 v granted Ly the Ooveranent of the
nited Ztates to Thaly,

LB vou lnow Ttaly has already been granted a arellt of 100
mlldon dollars, represanting net V.8, troop ewpenllitures in Italy.

The flsure of 100 (illlon dollars eovers only the period through

31 Deoember 1944, furtlor amount s therefore due to [taly for the
perdod 1 Jammars Lo 31 Var, 1945, whioch will presusabl r be oredited
to the Ttalisn aoo unt after the necessary ealoulntionn have bean
mde 1n fashington, Dearing in mind that all liberated oountriea
will ek heavy Caunnds upon the productive capacity of the U5, -y
reconstruction supnlien, and the faot that the plase of Téaly ia tiw
soale of prioritics is not high, it Lo Aiffloult to know whether the
0.5, Government would be prepared to grant further dollnr oredits
unless they were related to a progress of reliabilitat ion supplics
w-nlmuﬂ:lomuwnlﬂlt:wurlw.

xwmmmmumw 1943, what in of'fect
has boen a substantial contimuing - the oivilisn supplies essential
: disenso and unrest. Those supplies, oconsluting of foolatulfs,

supplies woull thanceforth have to

funds which woul! presuably have already bsen oaydtted for reconstruo-
tion supplies, ‘uoh a development would railse, in a moot lmsediate we
serious forma, the question of long=term flnance for Italy. 7e have nol et
had o decision fros the Cosbined Ohiefs of Ntaff on Awwtioa of the o Lod

of mdlitary respansibility,




1
3 !

ok Bl

Daclassified E.0. 12356 Section 3.3/NND No ﬂg 5 C J "77

The recucsts in pars &L of the mecorandunm for lend-loaso
and & revision of ‘he finanoial olnuses of the \rsdstioce are &
repotition of fomer reqwests mde same ther ago to the U5,

(rovernment,

1 ahoul’ be¢ most interested io leam whethar the forwmal
fwt}mlm@tmmﬂtmmmmmmm
Af s0, the prelismdnary views of the U.5, Governnoant thereon,

Yours very truly,

ELLERY W, STONE

flear AMdmiral, USNR
ghief Oomxdsslionor

The Hon. Alemander Virk,
U.5, Asbassador,

.8, Babasay,

Romae.
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15210/ 9 June 1945

1| JUN 1945

ity dear ¥Wr, ITivwo “dnlstes

I wisgh ‘0 acdimosilelge recelipt of your letter J0R/15,5 of
1 June, 1945, troasdtting » memorandus which I understand has been
presented ho Lo Coveanmsint of the United Jtatea by tha I'talian

fmbasay in “ashingbon,

Yo are aemee that & request for the extension of a long-
terw oredit by the Undted Thates ia o mabtter for deolsion at Lhe
Mmmmmmmwm“nm lovel.
It woull not be appropriate for the Allied Oesddasion to make any
recomweniation, o8 7our request i{s adlressed to only one of the
Governments raprosented on the Allied Cawdssion, The views of the
intustrisl and flnanelal specialists of the NDomaission will, of
course, b place! st the disposal of the \merican "sbasay in Noem
for eonsultation on'! advies,

Toura very tnily,
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Iranslation -
Tho President of tha Council of Wininters

31002 /15, !

Homa L duns 1O4F

=R
=

1 1 JUN W44

b

i_"li'.-u..r AL | a.l. ]

¢ PY 01 Tha Hemurotiium gant to the
Leallan nnbasny i aangteony to be the subjeot of & o=
unat 10 v opondng of eredit to tie Ooverrment of the
nlted . g, Lo halp the economie rehubilitation of Marth '
[Laly ar vodd the daager of ! thile maong Whis workers.

iNall be mont erntefil foar vour intervention 4n
gupooart o our request.

i ]
Ivanoe ‘omnoml, .
Adriral Fllery W, Stome
Alllsd Commlasion
Homao
|




ilullll =

- ..Il||1.-l jl i |l.1.-lu|..i.: e -

I

1/ NN

ction A

12356 5¢

Nl

f.

Déclassi i ed

”ﬂ.HEEﬂ..H..-Jn._.lf = 2 +1=d # i " RS . o
SUa 0% ._”_.Imrh.. Ore PRI viied i E ] JUSELISADT TTLVITL L W LodeEel B515% ..u...l..n_..-_..F ...LI.'H_..M...
—aADs OfTE criosefurp Craa T sycls ‘YIQOOST LROQE SASD TUOER IRUR A4S LS
-=Q00 THUOS 5 SADTE S TOA TTAQROTAPE T sepwm pus fagvoy 1som Lprarm
=T DHITISOIT Uesg ATeLT] SAR e SUOTIeS U3 GOTIENGIS TESTITIOC =]

S QUMLIS

apuede LUl gTe &y DUR SUETC Uyl pRRUSjST ,.”.ﬁﬂ.m.ﬁhu..:wb.,w..w:.. mﬂ.."“hﬂmjﬂh..ﬂe 1ﬂﬁ+

O TP JR TR SUOCTE 21 O ash sFEm o5 ROUT RO ﬂﬂw.um,..li-_1“1nnl41.m|..._m1£m.._.--mw,_u.¥l.w“..

SGTTIT TEdo4ss ;0 jusmioTdmetm 2y, U 0STNTeq #STIV TTe .Hu.fnw.r-..wumr,.,.- Hﬁ.i.

FUTsaoa ITYR UDGS LOU SSCh ST PRE foraua ndﬂthwu.rq,. m_..T..{._.. it.w.m:._.-rq

UT UOTIEITUZAIC TUIASHDUL STALa @Uy 31 CuusOm jUBSRIC gL GF n.nwﬁ.d .”........4..1.1

o - P—— il e . e . - il 0 o

T=5j0%a JO axm FOTHM SUDTEISDTEUOD TEOTISATIOC AQ m..m;._d_.“...w_..l.ni_.n.....:.n.....“_..u..,alu_"......_ ....m .....__.._“..q__ o
crouecE UF IO SUOSTAI Seey] JO SSUEDSQ UOTIOT IUTHEI 0 AQTESEOMU sql

- —— .r.:.
L. | Y

-
o030
20

Ead

spesTiR. T USTRIO) JO JUTOURUT) W w3 6
o = = = ] & - o - h.
h_..._._..-u..r“u”.._h“ (B0 ATCST W=tDi TG F.m._...m.._ Ava HE._.I-H UED A LEUL et LY =
SOTIONINSUCoAI [EPULS ¥ Ayuap ot SArER] =0l Ul SBUTIH JO .S anan o ,
Toadd peITnlEs JUL U mDUY 04 RTiTEA ST PUE ‘suoFRas acW3 TTI® 268

Iw.,. L

¥ »
w4
"l

wd

o LIAUDOS BT JO LOTITLTLTONHES TTEsU0le WG Sutualeey sny TLousiolile TRy Jieus
Rd0N JO Sojmanput sy ey Jo polasd JOT AJas 30U B Ul pue
(§SSTITISHS P TadT g "yEes¥ cou mTa (WYl PUTEmSS (0®] acl ‘PUTHOWT aIE
308 7o GOTJCEmMSaL SYL 20J SUCTITIUOD JOTIeUY sy (0mul 1sCOTE §F Juem
=“ftnbs TEwlsixs a0 yinoyl *s:ITSULS JO S5I® Jo IIPUTUSIE TRADIIE9P OWTCal O}
peou pum (*g3@ 'sTeeom ‘rooa fuoiiod) TR Tm MRl JOo xorl Fuipldnoocsad ‘ywos
= 1ELUTOC eugyy UT dn pemEmS 80 URD SSTUULTILEP PRUOTIUGE 2A0CE 8yl

JSA0USI UET ATRII

g

i

*ATWI] UL ESTIysupl
duogd toedIeT eyg3 JO UOTIERTITOQRLEL Ul suesald O SOFIUsToT]YD Amew
SIF eloys fuoTasmpcad puz 23aca JO LCTLOEmSAS sy SUISCUOD JEua J0] i rucs
o IUDTIENATS eyl Jo joedse preaino ol fZeasscy ST FTUL  CASeuTuUdST ey

gpom puer fefurprran ‘Jeomod OTI30STe  139mUY L(TEomowac agw LRI usIoy
_ 1508 JO splanele TITUesEs oy ‘sd0OT; UOTSEAr]

- L
# L i \
cErLlon sun Lo efeqocTs DU LOTLOnUSep ‘sjusEnYEqmoq ITY 0 #JCE Uy

«IVSTIRUD [ESIATIcC puE OTIOCOCS UE O uopjed

| , B 23 3% AnG punog zam LTwg QMLOC

QOTUM UT SUCTIICUOD =% Wit potedmod JT HITHAINOSUE 4a0E AIW £Tusl L1084
I H OpSUSTel BROU OF O QOTUR EST Gl

L
:
¢

g
3
&
1:
1
.'E.
i
n

"POLEINCTT 9q

W20 Jo sjuesEaItnbes HUq UOTSEISPISUOS Ul axwl PThos goTua

r @Es (USELIBALS U TELT 64l "OET} ST 3T pelElaglT useq

UoIdar Inec ags Ut ASouode UEITELT JO UCTIYAIMSUSSES 8]

€ TP PR YER 04 UBSW JUISLLIMAON TEITEII +n Tejleds

VI ®{G O UCTREIOQUITOo0 &y: Ullx uosBujusey ;o2 su=dgo Juayadm0d G
La pesSsnOeTy Mipeq amcu 67 wius 'megSoxd TR (8IS Ul FupiyEar Ul *1

IOPESARORY UROTIMY W3 *S *H 203

ENPURIONSH

COTINTBURI]L




=y ——— = = |
- .rl_l-. - I..rllllllllll-.-ll.ll-. e e - . .

T

= T GOTATLTIIOTUGRL [TRJ #43 JhOYE Supiuiag ued ' JO UFAIEIP §UN

uGTIE PO mnﬁﬂ 0K 10 uepsdEnsSAl #E P RO Negd. &

sgImpaccad pUR 93EI Syl FNOQE arealde Jeggw el JO cadet STqEUOSWRX ¥ UTULES

ST 1Al 30 Sugueds sFUlL *UOLTLLFE (XK$ ¢ °q rTROA USIESID)

e Yeeceld aueds fRTTIIMECE MBd JuTuIacud fuswos JuassIc

iSO V43 0% SPpAOcsd OF AJESEEOSU 8q pInOs ww.ﬁuhu
odcs o -

-SEFS] o0
sz0c PURE STan TUGTIANPOAL

¥eq FTEC g0 5

sunowe TEL0% WL
ol JO m.u.ﬁ.-__l.h_h.ﬂﬂ,.muﬂ.h u._m....n_.u._ﬂl-u..ﬂ_

N ro Rutuado ue ‘L{Fuocxis pue Arougppessc] UOTITMILE ey IS

- o 03 Lose=s Bupdulag ;O pest Wi jo pum UCTIETGES UETTERI #ul JO

-rh.umnmbu.mtt.u e SPU UCTUR S93ELS PUITEL WD SO L UTELLISADY

o goTsusypIt=cd ¥ 3

J ou3 03 TEeidE O DATITA E(# aupesnLIBans UepTes] su3 ‘ugsIed ETIR 295 § gL

- —asox SeTw cnotafuep Liaa pUw 83073 TA{QUOLY OQE Sutiq NETE SR 'ARITISTS

f.n; cooc DRUOTIUSG =AOQE PY3 PTOAE 03 ITQESTARR 3 seopm PUR fau0Top 3som Lpesaye
.., ST posEIeqI Leeq LWAVT SARY WTIR SUCTIRI TR R gogiena}s TReTITTed el

ﬂ .

.HU_ « PUTLLI® SuUL
ATPUOTIONS A PUS Lrsnosfernoc Lsus
N aXUE O 40U SOWD| pUT pI=IE ROU aiT oUyn SJIByIOM

uoTT IR TEISASE JO apemloTdoaun U3 O @SNEISq S AT 1TTe Jedurp (el E ‘utede
x BUTSICR 3438 BOOS 30U F20D ET(PKI PUE forous, Seppsequo] SeiauiT] ¢ JUOEpIL
uy uorzeITuTizo TELLELEGG gl sy JI *LuSmOE -usgwld 92Ul 3F SOUTIIOCGET

oT3Tod Aq pOFERIOUL IsULTy ST J9GI0EIRUD

TESILES JG aIm YoM FicTAslenTouns TE .
ucT30T Bury®l o LATeseoeu Sl .2

\ qsuTedt fIsuTyvs w0y Wmm gaunTd 293 PIPUSIED

= sTEoUCs® U JO RUOSFAI 9SEY JO SETEDSq
. sgegrrnand wWiiarc; J0O Sutooeuyl U 57 gasInbel
e rupdan 1s08 LT2il USSON SEGA sy Ave LpEaRJTT UES aa SEUT smeos 1} ‘ERIJ0aC
- HOTLSNIASUCOAT TUUT) ¥ AJESp 00 ‘ATEI RS W gButia JO 93995 FNaO3 8L UOSS
2 -joosd peIjnbes suT QIR ADUX ) Sut,iEe 273us pur ‘cucEwex sEds TP S
: s LIumDT UG 40O uotAaER Tl TURGL OUGsE ) SUTUSLEE. S ..hnﬂ.m.ﬂuﬂhﬂ TINgG JTE*l%
T seAsORI UED LTEMI SLI04 JO S9RILInpUT RN fogy jo pojed ool AJsa 00 F Ul pum
5 ‘$poyriove pesTEGY ang fiweld jou mIR 1EUR SUPTESM qoe; Byl *BupEe] axe
< gxIom 10 HOTREEMSSI <Y1 JI0] SUGTIPURY IOFIRMUT eug fLowsUl 180TTE T lusE
~ Agnbe Tewleixs oy} UINoUL «pRTHUG JO SRS I0 AISUTUDEE DAADILL WP ovIdax o)
= Seeu pu® | *gee f‘sruges froos fuoqs00) CTTIIegeE =Bl D HOWF] fupldnoocead ‘TE00
. wouT 1ejuUjoc eanyy Ul 4n pesmns 8q UPD SRTSUNIUIJEP PIGOTIUSE BADOE SUL
- cAT®i] U BFLIIETPUS
- jo dnogd 1sedxw] W J0 UOTARS T TaEUSS &5 jussasd UUTHR SEPIUELSLIED are
2 are arsm ‘uciloupodc pur SRISf SO uopEnsel o} SUICcUsT SEUR 205 € Lreqquod
3 su3 uD TUSTIYNLEE ¥l JO woadse pIEALTO WYL froAsemOu 5T FTLUL CAISUTUTYE #UY
= jo ssom puw fsdujpTig fromnc SIIR00Te  110ERLY Lirectaoead axe LTP3l 940K
- uT SueTd TEISSTEUT @yl JO S8R U grLE=STe TETBEEE W3 ‘sdooT UOTSUALT
= rewien suy Lo sleiogEf R USTLONILEGE fgqussnt=cEoq JJ° ;0 #iLE Ul
m » TS TIEYRD TEDILTICC WUE OTROUCT e U JO UOTIeC
eoooasd Drew o espd sapd Leyy feayy sems g 9@ 404 foundJ TER ATESI INC
T = iTa perrducd 37 JupdEInodus js0= SI% £re3l 1o

- Vieg o =l w9

C
gnpuT @Uq ANOOEY SEDY pRiVEed BOU O3 AL UDTUR MU 9G]

*D@LEISGT] G



{"I'I-

v
s

N e e

783 C |7

eouil Loy ST “omon

MO

*37 SATCS pue 3T 90®; O%
irresaceu U3 ALY DIROA UDTUA POSTOAICXS LGRSy gTeeadold syuy O3 saIdE
seTif PEGTUL MG JO JUSELISALD T 3EUY sacoy PUT UOTYERLTS JEeSRJC

Lorxardene ey osprendEes 0f Ajnp 697 37 POESSP LUSSNLIGAGH UWETRIL SN

i

Jo

A3

egnummog ATRYTIRA 943 J0F SUCD PuTX [T® jo S¥som ‘seyrddns ‘suopijsinbax

3153 SeF(TY 94Ul O ATCO0T U0 FUSMLISAOT USFTER] *43 £n ouloq AIT] UT SeSUScXD

Lavey Llaa eys JOJ FSwdloqumos © g [[ea 5S fgesuadre uotiEdnooo pue LrIsq T

303 ang ‘sdooxy w3 Led 0% qou Fpesn puw "ATw] UY PONSS] aIjT-wm &3 jO xed

~equnes ' 30 Jupiueld ey UOTLRTIIPTSUCS T NE 08TE Pluoc 31 o ATeg TIMGEE,
JO Wio] JAR0 oS fupidope fesTe 20 fATEY] O] JAN] WERV]-PUF]. =N
~ugqxe Jo L£37TIGEssed ey} SuTEEYs 04 £9399C PeQTUL U3 JO JUEENLIAADD W4

5%0q AUSLISADD USTT®II °us fsuorymdnosoeld saws eql 4ig parydesu] b |

s LIMUTION @57 JO 2UOS GATIISUSS puUE JUELIOANT

tpeqTim 3808 o} JO SeSsEN TELMSURU} PR [EIMITROTISR am uj sna pue &k

SUin PUY ¥I0M SATIOLpOSd JO UOTICENSAX e4j J0] GATEOMP 8q JuITE ‘asta ;O quped

TEo153 (00 puUT CSPECUGSe 243 =0J4J 193118 epwipesEd pus poOE B GANY PTROA ] UNOES
PEUDTIUSE SAOCY U3 107 SLTPAID UITEI0] IEY] E99) JWeELIRALD UFTIFII SUL

 *uoT SU3 JO UDTROURIXe o3 J0] OTAISS 87l 0 JupuuTieq ey LTQEIPTSUcD
suodascd oq 30u eTqissed 47 Bupew pue ‘LeTep J30USs ¥ UTLLIA WIoy eyl JO SR

Deaclasalfied E.O. 12356 Section 3.3/NND




TETIVEI OOy 307 STURFLADY TROE PINOA 3T OOSN] UT UTOSN00 SmpUes
ISTEEDO TUT TNOJECTN 859 30 LLTOCov Ur "TOPRIDT UT SATIRLLoess0e)
JENRLIBADD WRTTRR] M O WIS oWl 03 PeTPWIAT eq frrwnwoxd
PIes o el Nureepamn UWTTELY UR IEhE 0f cOumSTeeT oTgIesod
TI® 2ATS 04 TOTT og prmos squeen.redes A7ddng myy pUv SOTIONDOL:
2o Loy & wopfuTy pesTWl oug Y sumnarfarT BoTIvL TTIOVRD)
TIPS (3, 30000 U s Jo Butrerd oul Ui pejdemmnoo miogsww
e =0 sl»7i@ne purv mymom Tl moplury POITH 003 WTR JOUIU00 306D

R JI YIS O3 TS WOJJ 0P OOV FIOWINO0 WT 3T Of OTUTTTUAR

8 0f [I0NJT oIV TPUNJ JEgR A0t SJOJAIDNY TP JUSEELINADS UWTTVLT
= ceeTomPe JUSeNLIBAC) WTTEY 0% TS spmrnawier Suypiodey
ﬂggﬂﬁgggﬁ.ﬁﬂhguﬂﬁg
OPEE 9q SIMNJ UT TTEA fumdxs uRTTEI 30 vjmeminc v Capommansy
POUTE PeLTIIENOCT mOTTUTY POLTEN U3 0% Siuodet o joedEny vy iyres
(FOTTPT U= Iy 00T o¢ fyusqgon! ‘zseseoy ‘1TT3A "OTIONDOD STUD
HMOSST WOTIRIDOTT—4S0C o3 Of STTONIMPD SIOJAIE S TR 1iUSSLIDADS

. | IETTER] 8 J0 18OnDaI N1 1T OPW “SoTIumos fIMOTSTA BT SosunceTD
o Puidpge pove OT3WOTETP UWITOIl D) SOCUMADY O JUSMELIDADD § L1800

THL 03 3mewinCag 307 OO0 N0GT $TOqY JO HOTIONpeD T 03 300funs oo

T eaByy sz Wy oy Speserpos@ mma 0T Jo IOART UT
ISR pPOTTIENDOS M T ‘oareach M0l o 3V *moptSuyy poaTun
oL 03 P30 uWTIRLY JT tpeacand uyree ous AUDeRrseant TEIIYS I I o3
Jaso fud oy Puppsecoxd sav woplfuTY pesTEn = S ITONILIDADN § 180l
T4 TRy ooyl juefinT 0f SOPID U7 cepamy PuTTasqs TOTIRIDQYY
=3F0C 737 U0 DuTamap [n veru MuytTIoas oy WY SIBMDYTD D EOpVTY
PRITHD Al oy eaodey rescddls sttougy 04 STV 8q TTTR SUCTILIBADY
T o2 POt aouoc 00w SOTIISOouINE wopRuTy POITUR PUY WOTHM

3T SEnISoXT WOTWTITOERY UETTM] &3 JC SR o[ Il 8y 7

s W3
1 ynoMmTa [Te3FiPecEy WOTiISTIM 8q DPYROR sommmales”
s TTNe o Burerwmpayd sug (WS DOYTIT IStamg Team $I

o "ATISUPUY TUTTVLY oW TITVORS,
Of TRIETEOD SRTTENE Jo sssmmaBax! o,
wOTIRar ot WY JINCLINAON URTTRLI.
3 EITeR TR wmordeTEemng POTTTY :n.

‘PRERRITOCX. I A TTIOTRoises srsve LregTToe
"3 OIRA 3 SeTTCR o emecioad =y 0 WOTYTIDE UT Tywmpyy peawys
TR 3T COMCT ArTRages Ytee o4y W mTRrpTog DOV &G JO SSmmTees)
... .._ ... .1 .u_.._.l .1..1.

o~



SETTEAT JUTTENE

3
.P . .. .uuw
Ejﬂﬂﬂﬂﬂfﬂﬂ.ﬁ%j ﬂ.r..nuad...ﬂrﬂ
guomfed srmies (TIA SMTT One sopbuTy pesTEn s oyoogox §T 5T A
‘esaBon Ain E%F#hﬁnrﬂdﬁlhﬁﬂﬁ.ﬂﬂﬂnuﬂﬂuﬂﬂh
100 oty “WopSUTY POTTU OO UY woTiwmgye ATGAmm a3 TR STO%EE
seTeTITIN] O3 ergiTeod Tu cuys Tonm T yely PopEwpsl oul sATE o Jopao
ﬂgﬂaﬂgﬁﬂii%ﬂﬂg

7 oy SOJ OTUEEIAPT ENOS TTNOA 37 90307 UT STOIIU00 SEplaeR
iﬂﬂﬂiiﬂﬂuﬁﬂuﬂnﬂ, iﬂ#ﬂi
$UBERLINAO0 TETTRRI SR JO JFEE o O : pewEm3y og Lyqumeesl

rTea o f ggnﬂnﬂuﬂﬂnﬂﬂi-ﬁi

e 2AT® o3 PRTT og PO eymeem radd [yOdRf oyj PER WOTIONpOLS
nuhﬂnw.%ﬂﬁr "mopBuTy POyTH o WY SmmIUOXI BT TITNWOE

WIS I NS scefssy wy siopxo Jo Fupoerd &U IR pesdemmd AIDyUE
T D srttifine pwe Symomruder wUSUTY PRITE OUF TUITA $SWUOO 10AITP
form pYNOA oua WrooT ¥ Wy Mureepang ¥ gpedds 07 AIRa JURSELISAOD
W T o5 JT AUOTuRAnNGO 4T TUTS PTnoa jmoemnzeass ¢,0qsofwi sTH  °f

'fuTres SISOlIOM 8O3 JO

FAITI=IN0: 30 §Umexs 7yl Of "TEA ‘pefseaouy LfTivesd eq TR ¢smocow
TR IT—90C aqg ‘UOTENTOUCO TNISENOOTE ¥ 03 FYTNON] AU JEWE Jw
uﬂupﬂ E%%nﬂiﬂ?ﬂhnﬂ,hﬂaﬂiﬂi
= JI ety 04 SO EDIY OPEE O3 SIOUITUO0 ¥R T Of ITRVIIwAs
Eﬂhﬂﬂﬂpﬂi JEgR ADTDy oJDJAIST] TR JECEIDAOT WETTEII
s, ceoToamEy JUBEELIDAGS WITTURY Y s Tvr syusenreder Mupiandoy
%ﬂ#ﬂglﬂgggﬁﬂﬂgﬂg
opee 9q SIMaNS UL TTIA fsodEze uRyreyI MOJ = semals T *WaT fIaquEmany
EEE%EE%EEHEEE
Eﬂﬂﬂdﬂﬂ:jﬁjbﬂﬁiﬂﬂﬂrﬂﬂgnﬂ
Eﬂﬂﬁ.ﬂl&uﬁﬁ%ﬁvﬂhﬂﬁ
T ;=3 JO ssenhox ou) i'ﬂﬁdﬂgﬂﬂlﬂ_&ﬂ

iﬁﬂ&ﬁduﬂ!ﬁﬂdiﬁé 0 SreeInaon € Jyselg
T 0 uﬂnﬁEH uﬁ.&ﬂ;uﬂdﬁﬂﬂi o4 3oofogne g
- ~— y , fras 30 -




Daeclasaified E.Q. 12356 Section 3.3/NNI} N

" ' * ’ _ ¥ :j'-:
L* y & ¥ -
| L} i "
: L]
3 i ¥ L 1
s » i
1 % T " i i ) | ’ i ’ !
I e I ' .
“ j - & I 4
' i
¢ L i |,
i
9
' |
L a3 L1l )
1 | 1 B i 2"!!
L8 e | ! ¥ Vil 14 | vl
1 T . 5 I i -._: “
1 1AaNn YWl v Y
s
o ¢ [ON. texXanoer Fixy
Ny =i hay Lodi
-1l|'r rﬂ w - I
dnoutive Coand esiomg -—
L]




Declaasified E.O.

12356

Section J.Jd/NND

ca 951

Dear Mr. Eirks:

fle

't'll

liea basn et Ul
that the sartifiention
dellara to

Departsant,

F
f

w725 0|7

va/dafe

Q il 1905

(19 P

thank vou for your lettar of april 6th which ene

ol €

A BNncEine AT tl:n1l ‘}n‘

il Tl L1 In.Tll" r‘! e Thi T'ﬂi ATTANLT flr

Ttalien tyocy juy ppconnt

in the Mited Dtalos Transuly ®#nd

of an adddtiennl rifey million

t1is socount han hyen made by the “ar

incoraly youra,

Honorahls Alexander KArK
carlesn ambussador
119 vis ¥Wittorio Venato

Foin.

., L.owWN AL,

Al &S

I'I"ll | y &

ELILSRY W. STORS
penyr Admirel, DOIF
fhkiaf OComuiasloneT
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UNITED STATES OF AMSICA "

e

AM!MICAR "NRALSY

F I CUNAI

Homn , April 'E'. 194!15-

A f‘“L I | ] -
Daa Admirel Stone @/l) Al |

I an enclosdng a copy of & tolegrom ree ivad read
from the Depurtment of Siste at &ur:hﬁgtun announeing :;;jtr
tio ltalisen troop pey aceount hes been set up in the tmited
dtates Treasury, and the certificstion of an additional :
fAfty million dollors to this acoount by the Wer Dopartment,

The cumulstive totul of cortificaticns through lecember 31,
1944 , aceardingly, now smounts to ona hundred million dollaras,

ddneearely yours,

A KINK,
neloaure g
Copy of telegram
Admirel =llery W, Sitone, |
Chinfl Commismpioner,
Alliod Commimsion, Sinl A e R s o i
: ot ' = s’ s-'r . "* j
24 I"“:!r'- ‘...‘_, -*_'-' i ‘l;_ | -
T A ff" - {’J'._
r i I’I’
__'T'L b 4 .""{ wn - By o -1,’".;"_'
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COLY OF T LOCHUAM

Tha Itulien troop pay acocunt hes been set up in
the US Trearury im nccordesnos with the principles con-
tained in the lettar from the Ttallion lT“HLqu Miniater
to sscratary Morgenthau, deted Januery 0. On Marech 15
an additional $50,000,000 wone certified to this sccount
by the Wer Department, bringing troop pay expenditures
through December 31, 1944 to 100,000,000, Foldowing o
Yoo Ay Tequent, $10,000,000 was tronsferred [rom the
troop pay acoount to F,7,A, mccount ln order to finance

purchapes of supplies within the apjproved program,

]

£ &gy e
r‘.fUmih-'
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iy dear Wr. Arbassader )

I relfar %o your letter of 0 Degenler 1044, transsmitting inter
alia the text of & suggested lotter to be addressed by the Winliover of
the Itaiian Treasury S0 the Jeoretary of the 'mited Etates Treasury.

knolosed hereowlth lor transmission to Wnshington ia & istter
dated 20 Junwvary 1945, duly slgned by the Itallan Ministsr of Treasury,
together with u copy lor your files. T™ha scle alteration smde te the
origiaal text is the edditiom in eertaln places of the words in jaren-
thepls "Winiatry of Treasury” wfter the words "ltellan Government®.
Thie change aj;jears to be haraleses and 1s said to be in accord with

poraal Itellan preactles.

5 Yours wery truly,
-1

SeaAr Admiral, USNA
Chief Commissioner

\ /
The Hen. LIIMH‘EI‘ ILI‘..’.
h-rimfnhuy,

hm-/

\




l-_:un'Iﬁqqlfi. | _
- . | S A : s o . .
; 12356 Section 3.3/NND N a7 4 8 l_'f’__f | ,-—'-{
L I:I|.|-.|- .J'
.}_‘.'i"!" e
|#
L1 IRISTRG DEL 23 ; y, 2081 Janu { Q&S
—-—-:—_......-.-l--—ll'—-'i-u-ll'._.,_.-—_-l-

._',' wang (X gt a1
tha desire of the [talinn novernment that the NEOSBORTY FOOSIL
s e Prealdent 0L

to Lmplenent the nolioy announceE

1944 wheraty the Apllars QO sonding to thHe auouns
unerrloan Lroopu {n ITtal of thalr pay i1l De
for G prOoAI'D ant of peoeRIAlJ

the il ted st

l '
s |

[£ 1=
be put 1AAkO oporatLon
inited liates N 10 Nesbobex,
At 1ire pald ©O alviliang QY
adr avallable o TS talian OV T

alvilian supplies in sha tindtedl Ntates, I s wleratond Thas
avadloble without prejulice

eyl

Ve TTIIE L ta mekin sy dollar arodlt
alatiows whntsoever ta v have agniant tha Ttallan GOVere w4 In tha lnal pones
settlasant,

 soordingly %he Ttallan Aarrarpment Mnlatey of Treasury) PEiU ts
anealsl doposit apooul » e sutablished 1n tha Troawury of the Imita] tated N0
vhe nase of the Und @t tstos DNeoretary of tha Treasry 101 the aooneit O
rbalinn Doverome:t (1 irdatry of Treasury) snd tids soocount bLe arediited froo b

ihe amount of lire | di Lo glvill
-

.H;I'F."'ﬂ'.‘r']{}{l.fl ing SO &

aut of thelr paly, Lo be mode avmilable

bo time with tihe doll

b Awerioan UEOODE ia Ttaly
the bansfit of tha [talin ovarmaant ,
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st hord sed, aanline Dursper sdvioe fron the
yharpe this wipoount marTently |

Andndstmtion to Loe
aglvilian s oL et
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ol

e United Ctates Treasury 1u
ballan Covernnsns - {nistey of Treasury = Lo
tha dollar meounts mrtlifled by the I orelin ¥ oanomlo
anfited Shaten noverment o he requlrel far The s rooureacnt of
aporoved by the [tallan covernmnt, U 18 unlerstood thst the amny
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1 Gs /

Wy dear jwr,. 'rime Minlate:r

ith referunca o sy letter of 0 Hoveaber 1944, 1 LHove now
woaived from the Mmited tates Covernment an explenation of the
progedises %0 e followed ad the present time 1lu the uze by the
1salirn Govornment of the dollare scsresponding to the ancunt of
lire puid to eivilisna by .mericen troops 1o Itely cut of thelir pay.

The juoeeedired cutlined belov aye Llnlecded S0 puovide a
temporwry operating muehanisw until sush tine s condltlions pormih
other arrsngousnta whioh muy then be wocked coft in econaullation wiia
the Iwalien Covernment. The exset sscunt of 1ire expendlw ed o
date had not o6 yet boou deteruined, hut the accuut & pow eBltinated
to he scuewhot in sxeess of oas bund:red wlliok dollare.

The seaps aof the wilitary oy sl o8 now definesd mny be
sulb jeet to ehnuge, JFrom this LV follows Bhal ithe type snd quasallly
off sosenticl eupplee which the Italian Govelmumant wmey dealls o
purchuese with these funds way vaiy secmdingly even befo ¢ e aldlitery
progieiy easman. Murthermore, upon eassctlon or redustion of the
sllitary pog sm the lielion overunent ooy Low 19 plen ou the use
of sthese funis for purehescs of the types of supplies now Durulrhed by
the militerys It 40 resliced that in the sboenes of ¢ delfinlie
speeificotion of the comtent and durstion of the ocombined L.l
gillitery worem of fegtive ploanin of the wee of the Yroop eXpeapdlture

dollaye 1s moat diffiocull,

The pocedires are as gllovwe,

¥

{g) M oesduin for svlsdesion »f reguoats by the ltallsti Coverumeut.

(1) The Itallisn Gevernsesnt sey subsit requests for sasenitial
cupplies other thon thaoe to be Murnlshed by the militery. These
requests shall be formulsnted with the sparovel snd sssistuses af he
allied Comsission sa lowg en such spprowvel or seelatanes L4 Tegul ed,.

41) ‘wel :oqueatse should bo subed tted Sh ough the ccasmie
estlon, sAlliled Cosmisalion, Vo Wie Conbinad [lbeurated . reas Comlel tiee
shioh vw!ill sereen thea. i W — S T

(414) In cwses shere the Muited tates proou. semnt SPubh bl
hes bowc pgrved upomy the Foveign Yoeovpemie .dalnlskretioa will then
aroeewd with the proow.emmnt end delivery of supplics, owh jedt o

aval labiliwy of shippinge

"I.‘.
ask l/
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(B) Finantlisel proeedures,

1) The deollars wilesposding 10 the weouny of lie
glivilicono by .sericen Wwoups In Isaly oubv of Lthelr pay will be
insw ani poeint In dollere to be ant Pliched in the ‘mited Lo
reapury (or Thae soocunt of the Jtallon jovertasstl,

(44) I% i» propoked thet sn Initial credis of 150,000,000

! aed To the sovouat s that sdditiopsl (rodits will Lo wm de

will be
from e O Yise a8 the Inited tes [Tnaduary reosives M@ Vhe

Lutad ar sk Novy epariesnte ceriiflied statenanis wo W

hise E
aoun ta of 40llaiv uuriﬂﬂ-’:ﬂ.h.,.'..u_. 0 %he amcunt of lire gseld %0 clvilicos

Ly Meericen troops Ao Italy ot of thel: pay. The United te tes Traamury
Dhould redeive i S S%alien Covernaent o blonket puthoerlaetion to
eredit thls soCcuRt outsmtioally o8 outlined sbove sud %W deblit the
sgtount antomatically o outlined An (341) below, I altoch hereto a
Arels of o iotler whlcoh the United 'fetes Treasury eporiesnt Jesires to

the

rovelve [r'rm Lhe Wnleter of the Trsasary in you: GOvermusnt regarding

1 suggest that cuah & lottar be prejpured

the aperation of the soemnt.
iLtreetar of

hy the Linfotor of the Tressury sid delivered %o the Jodnt
Lhe finsuoe ‘ob-Coouminsion, Allicd Comsissicn, For srapssdssicn o

Log bon,

S -

(441) 8 aoon e 4 cortifies to the Undied  tates Tressury

thet eithar g A 48 proourdag or has suthorined the proewessnt of
¢ogeniinl suppliec requested by the Italiow Covernment, o Be KA has
chialned the sgresnent of the Itslien Uovernmont 0 pay out of the
eocount Sor supplies poosured or O b pocured frun Udie Boxirees, the
reasury will solie avallable to Fii, or we direeted by 1t, funds to
Cover such prosuresent ond ineldental ex onses or sudh cgrevessnl Lo ey
oiid will cutomsticonlly debit the scocunt therefois spproprinte adfuste
menis olll Do nade 18 W st uut on basls of Sotalled vouokeise whigh &
*ill Bubmds S0 the Treasury e wiesnt e to the Itelisn CGovernment
s tilying the amounts and prices of the ltosse whieh 4t has grooured,
ther sd judtnents will be sede 10 (the cooount s may bo mitually sgrwed

1pOoi batagen | el she liallsn Covermmmnil.

Theae Nunde are of cowres uot to be used W pay fer awy

(4v)
0 leely price W the dute of Wis opealng of she socount.

oL E Jdellvered

Toure wary truly,

L I'II . { A
eer Jdmlrel, GG
Glal vosselsdslonp

048 fxewlleney Ivenco Poancal

e Uresldent of the Louaeil of wlmisters 0) ¢
| & O

Ivellion Covermusstit

TRl
O ar Ieed et
1-.!'_[;... AFH:,
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By QAeny Lr. etretary,

IV 16 the desire of the Jtallicn Jovermsent thil ‘he necessary {i
o Goedures be pit lhto ope: . tlon to implem=sny the poliey snnougosd by A
the Fresideut of the United "tates on 10 Getobor, 1944 whereby the i
dollers o nresponding %o the sawounnt of 1ire veld %o civilisas by . merricon 3
troope in Iinly out of thell pay ¥will be mnde svellabls to She Jtellen v
severnmenat for the procuresent of necedsery eivilisn supplien in uhe
mited tatea, T4 L0 understood thet ‘he nlied ' bates overnmant I8 a
meking svueh doller oredits svallelle without prejwlies 0 oay olaiese |
siatooever Lt mny how spgeinst the Iteslien Joverssent in the fipa)l pecow
rolilemant.

seoordingly the Jislisn Government requests Shat o vpsdul {
doeposlt seoount be satsblibhed Ain he Trwasury of e 'Mmited  tawe in
the neie of the Upited Dtates eoretery of the Treamuay lfor the sceound
of tha ltalicn dovernaett and this acoount be eredlied Trom Sdew W Lime
with the <ollare sdurTesponiing W he seount of 1300 pudd Y eldvillew i
by aseriven Yroope Ah liuly out of Shalr pey, which e W le jodde :
vl lable for the baneiits of whe ltalilsn Covermae at !

e Mited  tates Tresansy Lo euthoriaed , penting Jurther pdvice

Fivm thae Jltallian UOvertsriitl, 0 ahadigr A0 o@00ulY U reslly wiin Lha 'j
dolinr smouats Gertified by e JOIviER (OGllUELe JAEADLESI Blon GO Lhe
jpltec tates Uoveramnt 1o be 1oguired fur the preocuresent of ol villan
sipplies ppproved by the Jtallon Govermaoit,. 1% 16 underetond thet The
mounts eerdilied by wha Forolyn atnmic dminjlstrviion sey ba af Jus bed
althay sa thoe bBeals of cadimmry incldenta of p oslyemmnl orF &80 Guy b
othervise miwelly sgroed to by the . end e lialisn loverus ol snd
that appropriste chargss or gredits »1)) be made in the cecvunt withoud
farther suthorication to refleel aly »uch sjustomnta,

he mited tates Trwvasury 46 IuFthor authog ised S0 aharye or
@aadit the ngsounl af Neoesdiry $0 refleatl ey wd Justswnis fm W
eertilfie tioma of the United totes "Yar and Heavy Departienis se 1o the
ollere corresponiing to the smoust of Lire jald %o eivilisne by /msvicin
troups il lwely ut of shelr pay shen such ad Justamute e indlcrted sa a
conbsguatieod Ul sdits or other revieions 1u the ateaunta of Jlabureess nle,

Moreelle olowl,
Mindater of the Trepaury
e Jonorebls Meury mMosgenthau, Jr, Lo
ecreta y of ithe Tressury
nited [tstes Tressury Depsriment
l eshington &5, Ue Co




- 1 :
DPeclaaanified E.O0. 12356 Sectiun 3.3/NNLD N 3 E.r Ak A ‘—f

S

C-OuNeFal-Del=NeT=I-A-L —
HEADQUARTERS ALLIED OOMMISSIION i ;,}1
' APO 391 LID/en LY
11.05/KS8 ECONOMIC SECTIGN

27 Deoambor 19k}

- W
SQUBJECT: Itallan Forelgn Exchange Asuoto O

gL y H. E. Maroello Solerl
Minlster of the Troeudury.

l. From time to time there have beou discunsed pumercun spscifie
problems involving the une and eontrol of Italien forelpgn exohenge acsnatn,
In the light of severul communicaticus reoolived from the Combined Chiefw
of Staff. I foel that the time is appropriate to reviaw the ponitlon and
acroee upon o wide coordinated progrem, the various parts of which can be
{mplemented as the opportunity precsents itnelf,

9. The Italian QGovaroment in expeoted to re-eatablish at tne earli-
est possible dmte an adequate exchange contrel argenizetion to supervise
all finenoial trancmeticns between Italy and neutral countries. 1t 18 m)
understanding that the sgoncy which would exereciuve this ountrel 1s a sub-
jset now upder refersnce to the President of the Counoll of Minlaters by
the Chiief Commissioner of the Allied Commisaion.

3. The work of the sxchange ccntrol sgency can in the lmmedliats
future play an important role in the rehsbilitation of Italy. It is the
winh of the Allied Comminsion that the Italiasn secnomio ayelem be rehabilitated
st rapidly ef the prosent military vuxigencles allow, To thin entl, mn you
know, stept mre now being terkKen to prepare 8 couprehenslve lupurt program
coordineted with the supply programe of the Unitod Netions. Consideiution
must elsc be given, howsver, to the mesiitance thet Itmly ounD obtaln from
asutral countries. It is most desirable shat your Government tuke lmmadimte
steps to mobilize all mveiloble forelgn exchauge pouete in peutral oouniries
for 1ts own use, including investigastion of the possibility of obtelniug
gontributions or sdvenees from Italien firms operating in such ecuniries.
Fur example, we ure iufurwed that the Pirelll inberestsr uwmwd the Hanen Nazioconale
del Lavoro sre in a position to mske contributiouns or loans towards the fl-
panoing of your diplomstio mission fin Spain. Also the p gcoemls of Itollan
sxporte to noutral oountrles oan be used to pay for goods ahipped by neutral
oountries to Italy. It must however be clearly understood thet the i1 ausfer
or suployment of any aseets in peutral oouptries will not be effected without
gonoultetion with and prior approval of the Allled Comminalon.

e It is therefore desirehle, imn order to prevent the diesipation of
pre-Armistios foreign exehange aspets and to conserve gurrent pcoccruals, that
Itallen Mivsions in neutral eountries be instruoted that = direot gontrol over
Italy's forelgn exchange sassets will henceforth be exerclsed aud that no

payments or transfers will be maede except on proper authorizmtion. The
Alliod Commireion will do ewerything in its power lo ssslist the Itallen Governw

mout in the realizatiom of the ob jectives deseribed above. All ol O
v in Italisu foroign exchange transpotlions will, of ecurse, continu o reguilre,
i a8 in the past, the prior approval of the Alllied Commisslon through the
Finanos Sub-Commmisnslioa, :
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5s In gemeral, the use of Italian foreign exochnnge asretn in
neatral eountries will be approwed for the followlng purposes;

(n) Expensditu:es of Itslinn diplooatie mlesnicns to the
extent approved by the Allled Conmineion;

(t) Payments required for the maiutonanos ard supply of
Itallirn vemselng

(o) Peyumonta for imports provided for vy approved supply
progremsa of the Italian Dovernmsent. Sueh imporss will,
of oourne, be poord!nnted throcugh the Alllied Commisaion
with purchese programs of the United States and the
Uuited Kingdom;

Repayments of cutstanding edvanocor wede in ueutral e tine
tries by the United Klpgdom and the Unlted States from
asnets remanining sfter tlie sbove requiremsuts Lave heen

mat,

. A» regaris the finaneing of the sxpendftures of Ttoalinn diplo-
matie misslona in neutral eocuntries, the Americrn and British Qoverus
ments have agreed that from 1 January 1945, the Itelisu Govermment will
ba oxpeoted to finanoce from 1ts own foreign axchunge assets Itaiiasn
diplomutio expsnses in neutral eountrios, as well as the costs of moin-
talning Itallan ships in neutrsl ports. <The eidvunces former ly made for
these purposesm by the Govermments of the United States and United Xinedom
will cepse on 31 Deocember 1944, A8 mentioned above in pera § (e) and (b)
the Us. 5. nmnd British Qovermsents have indisated thnt Ytalian diplomstie
expsnsos sheuld in the firat instancn be finoneesd from Itnlisn scnets in
the neutral oocuntry in whieh the expenve wes inoworred. Only If the
forelgn exchauge rescurces svallabls to Italy in the neutrsl couniry are
insufficiont may the Italien Covernment, sub jeet to the approval of the
allied Commissicn through the Muenee Sub-Commisslon, draw on its sterling
and dollar earndits in order to mest the deficit.

(s Sueh defielte will be covered esqually from dollars snd sterling.
i the sase of dollare, poat-liberetivn bloeked mecounts will be drawn on
under ligcense from the American Tressurv. In the eese of sterlivg, the
Britioh Mission in the partieiler oountry will sdvanoe the ncoesaary funds
in local surrenay and the Aritish Fereign Office will be reimbursed out of
Italinn sterling assata, It i my understanding that the Politiosl Section
of the Aliied Commission is communicating with the Miniatry of Foreign
Affalre oo sbis matter, imeluding tie preperaticn of budgets for those
Itallan Miselons pow functioning iu neutral countrles, I would suggest that
you inform the Minister of Foreign Affairs of the financlel srrungemeits
desgyiled above,.

3. The Ccmbined Ghiefs of Staff heve aloc {ndioated thet Itsiian
purehisses ia neutral ecuntrlies should be cvoidinated with British apd

"L;’Jiﬁ t’
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Amorionn supply progrems. Until futher prooedures are developed, I
would sugmest thet all proposed Ital ian purchares in noutral countrias
be roferred to the Keoncmie Seetion, Allled Commlssnion, for clearance

with the ocmbined allocation and shipping wgeneien of the RAritish and

U. 8. Governmenin, It would be mort helpful Af Itallan Missions oould

be informed not to undertake negotintions untll such elwsiranas hns besn

obtained =nd notified %o the Itallon Govermment by the Allled Commisolon,

Phoreafter miscollenecur Italisn-owned muppliies located in neutral ooub-
tries may be disposed of, provided such goous are not needed in the

Allied war effort and that the foreign exchange piooveds are brought under

the control of the Italimn Govermment,

9 I fully realize that this program represents cnly s begluning
end that many complex problems, e.g. the ocontrcl and utiliiazstion of pre-
Armistion assats and the status of Itolien clearling sgrosments with
various ecuntries, have not bssn mentioned. These problems can, I foel,

be dealt with only after the preliminary ataps outlined in thin letter have
besu taken.

10. I should sppreoiasts the opportunity of dlscuasning thene (UoB=
tions with you and the other interested Minlsters,

D AN
A a;ZELzr4¢~Ef

L'I' Dl WHH

Colounl, ¥ A
;,’;f.{i'un Aoting Vice President
Eocmomio Section
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' O} psvnLial uppliiea 10 the EntLed Statea

e Alllex (owsleslon as received [ro the LUnlbed [itates

partesent of state, through Anbassador Are, an explanabicn of Ll
provedures Lo e fellowsd s usiny the Lroo RXedl T Lar llares Lo
Cofure ehounciaL, supplise In the Untted Jtates AN reussted uy Lhe
wie AN FOVOPNEARY . COEYy 9l e relevaul doQuweents wes abtaclhed

[ 1mang unascission's letter 10287 of 12 stadiber L9544 adressed

Cae "ieoe el Gvilse Fy, U=3,

d. o AbAemanLE of exuanabiba referrad Lo asvve las be 1=

rev-ated;, with sertala siner Claiiget, 10 a letiar whiel pigocGee Lo
SE W Me Treslient of Uhe Council of Mintutars. Ul willii mte LHAL
Lhe prottedure s Iviced 1nbtu Swi marts -~ the NHlsil setunm of re uesla,
WodGh are Lo e sarecred by a4 combined goen p BNe Lomblned . i{hersbed

g S Qeeltiea) and Lhe use of Lhe Loop axpen \Lire dollars bto uavy
fer Lhe supplies vrocured froam UU.6. seurces, In view Uf Lhe camii! pad
Charscter of tne (1rst part of the regedure,; 1L ls reguested Lial you
incitatle whelher you approve of Lhat part of the attashsd selier dealing
il khe sulptission of procuresent requests W Lidk, Ihe [inanelal pro-
Coiure appears to lave been ggreed by the L. 0. Aganaive vencerned, the
Wt and Tredsury Lepartsenta, asd, ags 1t 18 not a sokb!ned progedure,
suproval whereafl does 0t lie within the cucpeterce of thils Theatrs.

Je 4 should be prateful fur aq SAriy reply, as 1L s cenirsle
Lhas the sechanine ol vrotedure be satabl fabed wall in advante of the
Liss wien Lhe requests are Lo oe Lraheasitted Lo (Ll .

_.:"n; bllary R. Otuens

| W JJ -i' .'-' k1

ear Admiral, UON
whledl Cosslselioner

W
- —

Ll Freposed letter Lo
CFime Ri1nisser bonomi.

Gir hoel Charlee

Hon, Alexander sire

Chief of Staff, AL

fowkamlio Sectivn Finance Jubsomdassion
A Files
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Y dear dr. Friss Miniletsr;

th reference Lo my lettsr of 1 Noveabwo: LAy 1 have mnow
rogsived frow the nite bt overnant an ex lanation of the
Foosduren %o be followed at ths rresant tiso in the usa v the
itallan Oovernomnt of the dollars corresomdine to the wsonpt of
Lire paid %o eivilions by Aserdcan troope In [%aly cut of ‘helr pey.

The prooemras outline below are intersvied to provide o
tenporury ooerating rectianiss untl] sueh ‘ime as conditions permit
vther arrangemente which may then be worked out 1n coumnltation with
the Italian Gevernmmmnt. Tha sxact woumt of lires oxpendi{turos to
dobe han not s yo! been detoarainsd, but the soount 1 oow estisste
to be soswrhat in excess of one Mudred million dollars.

The seops of the wiltary gogram an now doafinec nay be
mibject to achange. Ffrom this it follows that the Lyro and quantity
of eosantlal sup lies whish the Ttallan Gowinusrt sy desire to
purghase with these funde sy vary agoor Ingly vven bejore the military
Fogrpe osapes. Fartharsore, uson psseation or redugtion of the
millitery rogram the ltalian Uovermsnt nxy Have o alan an thw use
af thesa Nurie for mirchses of the Lype ol s len o Murnaisabed oy
the military. it 1a ™ealiped that 1n the abeence of & deMnite
apegification of the content and urasbiocsn of the owssbind o=l
md Litary progrem effvetive plooning of the use of tiw Lre gzl tare
dullars 1 soat diffioult.

8 provedures aw s ol lows)
\m) rogecure for subxisslon of requests Wy the Italisn Uovermssnt.

(4) The ltalian Covernasnt sey subralt requests fur essential
g Lies obhar thyn those ta be Nurnishes by the military. These
regquestes shall be forvmlated with the ap toval and ssnistance of the
Alled Comission as long as mueh aporoval or aseistance is reuired,

(11) ach requests shomld boe subefittod through the Leonomis teotion,
FRRE T omisgion, to the Combined Libernted Areas Oomaittes whieh will
Baraan Lhae.

(111) In cases wheru the 'mitecd 5ta e« progurement reso nsibility
his Doen agrecd upon, the Foreign loonmic Admimistrstion will then
pregeed with the proouresant sl delivery of sup: lien.

0,3
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(b) Financial proesduros
(i) Uhe dollars sorressonding te the amount of lire pald to
aivilians by imerican troops in Italy oul of their pay will be paid
into an scoount in dollarn to be sstabilinhe! 1n the United Htatam
ireasury for the nosount of the Ttal ian Oovernment.
\il) It As proposed that an initial aredit of 350,000,000
will be made to tha asn unt and that sdddtional oo 1% will ba muds
[roee time %o tiow e tha Thited tates Trozamry receiven iTom the "mitad
Latyn Bay and Nayy Deparioentas eartifisd ptotewente as to the momints of
Gellare porreaponding to the anount of lire padd to eivilians by American

Wwoopes in Italy out of thedr pay. The Undted i+ utes Treapury wwmld

Mrecelve from the Malian Government a blanket suthorisation o aredit this
Sgoount autometioully ar outlined above and to oblt the cacount satomatioal ly
ag outlined in (4441) bvelow. I sttach heareto o draft of a lottar which the
dted States treasury spartmant deanivres to receive from the Minister of

the Tressury in your fovernment rogarding the operation of the mcocunt. 1
dugsest Lthat sngh a letter ba renarod by the Winister of the Treasury and
dalivered to tha Jolnt Mractor of the Vinanioe DubeOommigsd n, Allled
smmisslion, for tramnsamiselon to Yashingion,

(114) am soonm as FoA rtilfies to the mited States .reamury that
either a. A 18 prosuring or has authorised the procuresent of essantial
supolied reguested Wy the Ttslian Qovernment, or b, M has abtalmmd the
agreesant of the Itolian Covartemnt to pay out of the sccount for suprlies
procured or to be prooured from 0,54, souraen, the Treasury will meke
rvallable to FUA, or as directed by 1%, funds %o cover such proouresent
and incldental expenses or sueh sereement to ey and will sutometioally
debit the acwount therefor. Apirooriate sdjustesnts will be see to the
desount. on basis of detailed vonchars which Fia will it to the Treasury
epartaent and to the Itallan Covar neemnt sertifying the ascounts and rioen
Oof the ftoms whioh 1t has prooured. Other adjustnents will be made to the
Scoovnt as may be mtually agreed noon betwoen Fi and the Italian Goverreent.

(lv) These fande are of sourse not teo be uea! Lo pay for any goode
deliivered to Italy prier to tha date of the opaning of ‘M acoount.

Youre yary L]‘ll!,,

SLLERY W. STUNR
Rear Admiral, USHH
Ohief Comminpioner.

His “xaellenay Ivance Bonomi te Jir Noel Oharles

e President of the Counoil of Mirdsters Home Alexandsr ripk

italian Jovernsent Om=C, AFHY

Crme Ohic * of Stafr (
Cﬁ-nluuiun

Eoon, Sec. rin.nnmhﬂ.bﬁl
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SO N0 IC LCTION .1
ARG 3194 HC /imrh
11.05 /1 10 Decembier 1944
| 1 '
SURJLCTT e 8+ Flnenclal Arrangoenents for Italy (€0 9%1) .-iz'.lg
pi ¢ s Chlefl Comnilssloner . L
"
le I hnve reviewed with thas Finance Sub-Commisslon
the matarial on U., 8. financlal arrangements for Italy
trangmitued to you by Ambasgadeor EKirk with hig lgetter of
4 December 1944,
de Both the supply nnd financial procedures Lppear
to us o Le eimple and workable and provide the basis fop
detailed procediures to be worked out hare with the itallan
Goverruelit.
4¢ 1Lt & fow places, we would suypest edlting tne
memorandumn ard Lhe proposed letter from the Ltalian Govern-
ment Lo L Decretary ol Wie Iranaury, in order w make
Qus dlbentions crystal clesr, and to make the projposed ;
letier somewhatl more palatable without changing Lis wmoan- {

LI »

4. The covoring lelter fron Ambassador Kirk dods
ol marxe 1t entirely clenr what action he proposes that
the Allied Comumlmpion undertake., Mr, EKirk saysi

"In tranamitting the statement in quection,
the Department inairucts me to oconmsult the
Itallan Government through the Allied Commispion 1
and obtain ita agreement to the proposed proce-~ -
dires, T trust that you wlll causze the necessury
action to be taksn.™

In order to clear this point; I suggest we have
a phort meeting with the Ambassador,

- ':.-lln r'u.'.']."i...'i.r.-.i 1I ""'E’

.
Acting Deputy Chiefl of "’f-(,ﬂ_ff
goonoeie Section
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9 Deosmber 1944
LU g

S

v 14944 [

Dear ¥r. Airk:

This will acknowledge roceipt of jyour letter ol the Huh
forvarding an explanation of the procedure LO De followed at

thie present time in the use of bLhe dollar squivalent of the

lire erxpended by Amerisan troaps in Italy out of thelr pay
and sllowmnces, together with a suggeanted letier [(rom the
Ttalien Finance Minister to the Secretary of the Treasury of

the United States,

ia poon as thin matter haso Denn reviewed Ly the Feonosi
qsotion of this Commidnion, 1 will take up the matter with Lhe

Ttalian Oovernment, a8 you requested,

Singerely yours,

KLELY W, STURE
Comabdore, USNR
Chief Commissioner

The Hori. Alexander Xirk '
Amorican Ambapsador t{t‘ ¥
119 Via Vittoric Yeueto

Home
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Chief Comminaioner

=

LG 5]

9 Lescember I
. g [JED 1940

U,6., Filmanclal Arrangements for Italy
PCOS , Booncmsic Seotlivan
Joint Mreator, Finangs Suboosmission

Before Laking up the attaoched memcrandum with the Italian Govern-
gent, will you please lot me have any approprists coammenis as qulcikly

e possible, -
| /;1;' t”lb

BLLEAY ¥. 87Ul
(O ore
Chief Commjssioner

ec: C ol 8 /
1 Iomol: Lix of B Deg [r American AmLassador _
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Necember 8, L74LL. |

Doar Commodore Stonng

pith referonce te my ietters of hovember % and Novenber 8, 1944,
tronsmitting the text of a commnication from the Departuaent ol tate
at Washington on the Unlted States' financial arrangesents for Italy,
I am now encloeing a statement Just recelved from tne Department present-
ing an explunatlion of Lhne prucedure Lo be fellowed at the presant Liue
in the uge of the dollar egquivalent of the lire axpended by Ahmrlican
troops in Itrly and of thoir pay and allowancos, togethsr with tha text,
raeferred to in that statement, of & suggested letter from Lhe Italian
Finance ¥inletor to the Secretary of the Trensury,

In transnitting the statement in queation, the Uepa rtaent 1in-
structs me to consult the Ttalian Govermment threugh the Allled Commission
and obtain ity wgreessnt to the proposed procedures. I trust that you

will cause tlie necessary agtion to be tilken,

Sincerely yvurs,

Cuamsodore Kllery stone, | / : ﬂfb

Chief Commisalonar, AN
Allisd Cemalsulion, L4 I_,
Home, Ttaly. P
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AN EXPLANATIUR OF THE PRUCEDURES TO HE FULLOWED AT THE PHESENT TIME 1IN
THE USE OF MIE DULLAR BQUIVALENT UF THE L IKE EXPENDED BY AMEHICAN ThUOPS
IN ITALY QUT OF THEIR PAY AHD ALLLWANCES

The procedures Jutlined below are Intended to provide a Lemporary
operating mechynism unttl such btime as condi tions persiit othar Arrangomenty
vhich amy then be worked out {in consultation with Itullan authorities.

e exact asount of lire expenditures to date hasz not ia yet been detur-
wined but Llie Ttaltlan eovoroment cay be (nformed that Lhe amount 1v now
enlimated] Lo be & Ewiint 1n excens of one handred wsillion tollure,

the scope of thi nilltary progran ue now delined mayr L fub ject

LU change, From Luis {t follome thut the Lyre and quintity of weasential
supplios which the Ilalian government may devdire to purelasse with theoe
lunda may vary accor dlngly evon befire the military plegram ceanes, Fur-
Lhermore, upon Cossation or reduction of the mllitary progrum the Itelian
fUvernasnlt may have to Flan on the use of these funds for purchunes of
thée typep of sapplies now furnisohe:d by the wilite '¥Fe IL 15 realised Lhat
ir the abaenna of a definitea specification of the content and duration of
the combined US-UK mi] ary progeam of fectdve planning of the use of Lthe
Lroop pay aollars is most difficult,

The sculemait of Progedures follows:
1. ProCedure for nubminstion of requests Ly the Itulian ROVornme;t,

(lj Upon the apprreval of this Frucedure the Ital lar guverisnaent
may subnit requests for onventlal supplies vthar t AR LcEe 10 be furntished
Wy Whe mllitary, Thosa reguests shiall be formul stod with the aApprovul
and asaistance of the AC ae long as sueh APProval or amciatsnce s reguired,

(b) Suak reguent should be mibittod through tLhe aphropriate olan-
Nl Lo the combined Liborated Aress Lamini ttee wrich wil) veraon Lhes,
U, , U.K, and Canuda will then allocate the Procureament responatbilit
Ler approved items wong themselves by g procedure Lo be agreed Hporn
ﬂla!-'rtll-’;

(e) In Cupas winre the Untted itates procurement responslbility
has beun uyreed HPon, FEA will then proceed with Lhe procuresent and
iwllvery of supplies and such rogueésts,

Pinancial pregedayes;

(a) Tha dullures equivalent of the net truop Payment in Itultan

Live will bw patd inte all ageount in dollars to e satablialed in Lige

Vafted States iroasury for the account of the Italian gUvernmanty a v
i

¥
{b) It is propessd that an initial eredit uf ljﬂ,w,ﬂ"..ad will be

agdo Lo the pcouvunt and that mdditiovnal eredits will be made from ¢l
“O L1ke wo Lhe United Statws {reasury receives from the United States

lllllll-h
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vl net
Lroop pay disbursed in Itilian lire. The Unlted States Treasury should

receive frosn the ITtalian governmant a blgnket aunthu: luation Lo credit
thin meovint automatically as outlined above and to debit the socount

mar and Navy Depanrtecents certiflied stalements as Lo Lhio amountos

atttomutically ue outlined In (¢) below. The btext of s siggesteo letler

(row the Italian Flisnce Minjster to the Secretary of the Treasury, wmhioch
indicates tio reguirements of such an authorigation, is bLoing sent in "'I-J
the imuediately followlng telogram,

(o) A8 suun as FLA certifies ‘o Lhe Undted States Treasury that
withaer g. FEA 1s procuring or hwe sutborized the procuremsent of espan-
Linl supplies reguested by the Thallsn povernment as outlined in 1. (e)
or b. FEA has obtained the agreement of the Italian goverrment L pay
out of the apooount for supplies procured or W bo procured from V.,
sources, the Treasury wlll nake mvallable Lo FEA, or as directed by 1§, ;
funie L0 cover such progurement and nelouvntal expenses or such agreasent
pay and will sutomallcally debit the agcount therefor, Appropriate
adjustsents will bu sade Lo Lhe agcount on basis of detalled vouchera
which FEA will submit to the Treasury Department and Lo the Itallan
govalrmesit certifying tho amounts and pricer of Lhe items whlel It has
procured, Othor adjustuests will be made to the gccount ae way be
mdtually agreed upon bolwean FEA and the lialian goverisant,

() Thepse funds are nol to be used to pay for any goeduy del {vered
t¢o Italy prior to the date of Lhe opening of the account,

Il
[}
]
.
i
[}




Declaasified £.0. 123506 Section 3.3

A Proposed Letter to the avgretary of Lthe Troazury {rom
the Italiaun Mintstry of Financ:

"It 14 tho desire of the Italian wovernment that the Neoen anry
procedures be put inte operation to inploement the peiicy smiounced )
the Fresident of the United States on Joetober 10, 1944 wliereby the dol-
dal’ sulvalent of the net troop pay lira ddsbursessntys of tiie CRRET
forcen of the United Jtates (n Ttuly will be sade avallsalile to the
JTledtun govermment ror the Frocurenant of neaessary civilian pupplies
in the United Staten., It 19 ungerstood tlwt the United Stutes FOvVerm-
moent e skl sui dOAlAr credits avallabile Wlthout prejudice b ALY
Claline 1t may bave agalnst the Iilalts guvartmont for bLroop pay or other—
NIBL In Bhi U1l PERC O Aot ll.ul':'-'pt,

Accordinely the JTtalinn puvenwesnt e G0%e that a specia) depoait
Rocoint be eolablinshed tn Lhe AFBaGury ol whe United States {1 tho N9
al the United Jtites woretary of the Trea: ury for the account of the
Itallan Gove rment arel thin acoourih be oredi bed froe bLine L tima with
vt Collur amcunts to be raoe avaliable for tha enelit of Lthe TLallan
govornment from the net treop pay disbursesiets of Lhe armed forces of
Lhe Unlted States I T (LY.

e United States Treasury 1o author!eéd parnding Durkher advice
irom Ghe Ttalian govurnosent to charge Lhle socount currently with Lhe
Wllayr pmounts certified hv the Forelgn Roonomie Adeintoteation f the
Uidted States govermmont Lo be roquired for Lhe precureleat of civiliun
gsupplion approved hy the Ykalilan govoriment, It ie understood that the
anounts certified by the Foreign Boonomic Adulnistration may be adiusted
¢ithar or tine basis of ardinary (ncldents of Procurasent. or pe may be
otherwine mutually agreed to by the FEA and the Italian goveriusent and
Liwt apprepriate charges or erodits will be muide in the secculnt without
{urtliier guthorigativa to reflect any such adjustments.

The United Stules Treasury 1s furthor authorized te eharge or
credit the accounl as necessary to refle t any adjustiucnbts in the certi-
Fleations of the United States War and Navy Departments as Lo tho net
amount of Lroep pay whea such adJustments are {ndicated as a CecnBe uence
of audite or other reviuvions in tiie ACCountes of digltursewsnts for Leop
puy."”

o9
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Tel. AKH1 :.-'
Of'fice of the Chlef of Siaflf k
I:._
5812/13/00%5
Cost of Tronsportation,
18 Nov It
Ecomaml o Nection for
Pinanees Sub Cossnd eslon., \
1
A sopy of a memorandum adldreased to you from LT, Col,
Seard, Pinance Officer ABWU. ZI-MANCHY Region, on the above subject
has been recolved,
111 you please armnge W forvard a copy o youl' raply
to the Office af" the (N
,I',
GE<tr - i
Chief Staff Officer, 1 3
o the (hief of Staff, VY
LA
O
. .i'l A .r'f-
Vvl
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alo e FHENCH, Colonel.
.'J r-.] q.l'.ht |.~ '

ndBUdel RAKCHE REGION
bt 2D D)l 10N

P

: i,

LY hovenpar ;'jﬂé

=N ¥

Fhig s the nattear L ralasd wlith you laust week, _
and for which 1 have beon qulte unxblio Lo pgel any :mt!_..l'm?t.:;r;{-- /“
' .

instructlions from your Hy, F__..--r"""" ‘‘‘‘‘
As you will pee ['rom this ably ;114'.',:.*:.1/1- aemorandam
it ra 11_1[]"1[' Lmmediinta :]H'[.Tlinl.‘l. L should be most arntafal
19 you would give the necegsary lnetructlonn.
A MUT M
& i
7
Colopel “.%, Fiske,
| HE.
Ly J
) 2
>
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URITED STATIEL REFPIVSSENIATIVE

LHAL' W R LAUUR 1L Pl ITU.I

e, Novaeober 5, 194A.

@ ! Long! AR _.#'r

Nany Comaddore tone: /

mith refereioe Le wy letter of Uctobar LB, 194/, tranasdtiing
as one of its mwlosures the offMMasial text of the Fresjident'n release
o Votuoer 10tk on the United tates' [inane sl arreangqesents for
Italy, 1 am now Lmunsdtilog (enclogare o, 1) & comsunication just
reogeived {rom the otake Departasst 1in wilch 1s supplied, oy Crane—
mittal Wuouwgh A o the Italisn Uovernaent, the Dull Gexct of
statesont prepared at vy ceguest which covers the subjeol Lreated in
Lhnt ralenssy,

a9 1 r:ﬂll'ill_; J'—JL‘- e ;

}".; L., Airk,

e losare:
1. [ext of comsunicallion fream Lhe lepartment
of State containing stetement for tranmmitial
b Thal fan vovernasd e Unitsd Liaten'
finaocial areangoementy oy Ttoly.

Lomsodore Lllery Gtuae,
deting UhMef (ooudlssioner,
Alljed Comsdon lon,
lome, Tlaly.

H// 9543

! ] - FIH“H[ £ -fl..,_,lr I:_-M_H;#M__‘

Lavy &k Cau
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here is ctwunieated balow for trenssmitial throuph AL to Lhe
italinn omemaent the text 12 full of a statenent, prepared in respongs
W yuour revquest, cuvering the subject treated in the 'residant'a re=-

=1

longe of votober 17

Citatesment on Liecionn polley regarding (inancing of eivilian
suppllies fory Itel iyt

e "ihe United itaten Fildelity ad Usarmntes (oanpany lws deolded
to ke amilable Lo the Ttalian (overment the dollar eqguiwlent of ths
net amount of Italian lire heretofors expended by Mmssrican troops in
ftaly out of thaedr ey and 'l.l].'lﬁl!th.'I..t-.'J.-:J-1II an sell a9 L9 aalliar souivealant
3y fMature lire wxpend!itur=s of Wiils charmacbear.

- B Vin wrls on o Whe doallere rade avatilelile to the Ttal tan
UUvarimeanl jurmial e armangeossiit deserioed 1n parag e l, there
nave Deen ugods v gL iYL oo ) P sigde pysllable to the Toal lan
o YR rMYenL @ o Llliwr Tunds resudtiing frog resdttsncnns Lo Ttely Lo or
throwshn Lthe United otutes aund Lhe doliar poseedes of Italisn exports

B0 The Unitwd

e i e tlos i Lw Lalted Jtatos described ln tuo previoaa
SLCRErannG e nut progudios or change in any fora whateocever thu terus
flaed 4y toe peredasit of aratetice cith the Italian doverrveant snd of
othey agreenents,; Leglmical or politiceal, u Wie statiia portaining o
clales on e 1kallan (overneant and Ttalian cltigena by Lhes Novern-
ponl aod cliipens of LUe United Jtaton,

he "I “niled Cates Vovermmwut wi.l shortly infors the Ttalian
varssest of e approstlnats dcllsy eguivuleont of cuth el 1 lre axoend-
1tures herviofore wxpended Ly imerican troopo tut of thelr par aml allow-
: N,

8 "Wl dolliare made avalilable be the Itallan Covermseeit undoer
marascarh 1 swy he uesd orly for the procuransnt of essentisl suppl fes
15 Che United | Latunm. he vnited Jtates Afay Ltogethier with e Sritish

vy 1o supplying easential elivilian govds (mech as fuod, elotidng,
rgdlelnes and foold, abs u secoasary part ol silitasry operatioas In Iltaly.
(e Jumtion of this responslbllity is neceossarily dopendent upon {uture
silitlary develomamnte. buring the period when sweh supylies are 20 | D
Proviass 5y the undted Jkates Ay, the Nundds snde avallable to the
taltln Sover@ment weler paragraj 1 may be used Lo progure sdgh other
gepentinl civilisn supplies ap sre not provided under the military piro=-
fram,. hase Ninds will aloc Le awmilable to Lhe JTtallan overmaent Tor
L purenase of esduentisl suppiies after ‘e cesaation ui Lhe LUmited

'E‘L""-h- -';I"'r-ﬁ,} F'rulm g "
940

.
. "The prograin 0f esssntial clvilis: goods nwl p:uﬂdt‘t updar
Win s1iltary prugras and whieh o Vo e procured by the ISRl tan Guvern-

Bt Oul @ e fuace esde avallsble %W 1L under parmgouph 1, above, will

Oe aresn up by Lhie Tlal i Gevurmement sl will be subleet L0 review and

=, 8=
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4
Rpproval of the Allied Lomulsoion and other Allied agendiss coneerned with
the nllocation of goods in short supsly and of Lransportation and port
facllitien,
7+ "Ihe detaliel tecinlonl procedures By wiileh the dollar agulve- '.'é

lant of troup pay saide svailable under paragoaph L, above, will be sade
avallable te the Itasling Guvermmant sl cxpendesd by 1t will be woriked

out by the appropriate agencies of the United States Joverrmment inm CC -
sultation with tie Itelicn Yovermssant.

g, “Ihv dailsr fundo from the proceeds of Ttalian eLerts to the
United States amd of rewittantes (ras or Wit the Unlted tales are
availabie for axpenditires by the Ttalfan Cowerane:t for the maiutleonice
of 1to diplexatilo and ovnsular sstablisheents in foreign countrivae, for
wpeniilures o valatalin Tlalian vessals ir foretlm POrte, ns well as
Ior the purehase of muppdies within Lhe seope of prograss aboroved Yy e
Appropriate .lliled sponcies. kxpemiitures fros Lhose socounts are W
L O reviow by toe Allfed Coustssia Al Lo Jicemae by Lbke Unlted
otalaee sMBasuUyy Jepdrtaonnb.

Ve T Goveriaseit of Lthoe Untted tatus Dar adupted the preasent
TUATER aller cousuitation wity the aritish Coverrssant, Lin FLL AN
AVOTTRect Dos provided apd, It ie understood, will contimue Lo provide

s share of an agreed brogras of sssential clvilian supgillie,, oul under
differeuat {iunsneilal arvengeunots,

".', 5 ".l-r‘
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ubjeet: JItallan Gevernment's Floarolal Hission e Lhe Unlted . tates z
B
(') ) % Ducll N, Allled UITCE NERGLCLATTE : I
e 2000 T Lol lnd IVErrmant 10 poodilnde A& ) laund fal teBlewi Lo Tha
Il %ed Ctatss conmlating of rive teclwiciang W0 dideuvds reneral €000wlo
and lnamn Lal Clsnie vith varicus jovernmenbal Gepartaenis.
Y
' N Uil O uEn Le Y Lhe Balnierd O thie pllgelan tu send |
leut,~ Cammpder J, J,. sasla, My Jaint Gireetor of the Finawe Sub-

1.-..|.|...|..'1u.i|‘.||.illr. .i-"ltl:i.l | * . .

Jo 1 Llecl Ghat 1t would be desirable to send ir, cawler t:
ACCONEARY Lhls alboivon simce he is fasiliar with the zituation kare
afild Wik Bhe pallcy that the ALC 1a attosapting e earry ol in Italy.,
i you congur, 1 would appeeciate your llnuiri&npfh-u,arlutw Groers Lo -
“WTe aHMLlEr iRALTUCLAng hink L0 proceddc o tha Unittal States wibks Lhs ]
uintieri Jvissuion returning 10 this vountry with the migsisn on the
vl el i i U ARG FeoOrtin; o als oroncut slatlon,

-i-ll--ll- Lt-i B & Bl
i-ﬂ-'-iiﬂ#fﬂ, 2k A
webting Chlef Cusmaissioner

el Vo, apresantative; Al
drivish High CossmissLomer
Chilef of Staff Section .
Li,Comdr, lLawler, Finamnce Sub-Lom,
'AY I'iles
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UNITED STATES AP B ERTATIVE
AGVIVURY COUNGIL FOR ITALY

home, Uctober L8, 1944,

Dear Comsodore Stoupe:
7

With referunce to Jour letter of Uctober L3y 1944, 1 have now
received g telagram from the State Uscartsent in responose to my requent
for clarification of the points raised by you. While the Department
axplains that definite answers on all of your questions csnnot be giwven
at this time, T truat that Lis discussiun of them, as paraphresed 1in
the encloped Ranorantum, will be useful to you,

Y
L

I bmve now also recetved the anclosed official text of the com-
plete and final stitement made Ly the Preasldent un the United States
financial arrangement for 1taly which was relessed from Lhe Rhite
House on Uetober 10, 1944; and in communicating the statesent to the
Italian Govermment in conLlinuation of your previous references on Lh,
Eatter to the President of the Couneil, I should be glad {f you would
raquest that for the moment jiis Exoellency confine his consideration teo
the ters of the release 1ir question pending the communication to him
of a further statement of the detuiled technical arrangements and pro-
codure which will be forthooming,

Sincerely yours,

/8/ A, Kirk

American leprosentatiye
On the Advisory Council for Italy

Commodure Kllery Stone,
acting Chief Lommiseioner,
AeUaCo,
Homoe,

Enclosurea;

A¥ stated, ?‘b &‘3
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At Ghe present time definite replies cannot be made in connectlon with
il the guestivns which Comuodore Stone has ralsed conmcerning the financial
arrangement of the United fitates in the matter of civilian supplise, The
following diecussion relstss to those guestions. J.ﬁ
() The dsete on which the United Jtabes Army will rellnguich 1ts I
responsibility for procurement has not beon decided upon, I[le contiouance
for some montha of procuremcnt by It of itema of basle rellef is a ponalbll-
ity. This plan for financing contemplates a financing method of supplesental
character, by whieh, bafore the military program termminates, Lyves of 1tems
eould be financed with rospect to which po responsiblility wlll be pssumed LY
Lite amy.

(b) Assumption by ACC that there 1s only lncluded the dollars
eguivalent of lire fssued Lo the troops in Italy 18 correcl.

(¢) Under (b) approximately 135 million dollars is estimated now
to have nccumilated, Binece CCAC has now under conulderstion the guestion of
providing finanglal infvrmmation to the Government of Italy, thies figure ie 3
not at the present time to be transulibted to that Covermmont.

(d) Tho asswsption of ACC is correct that the procesds smeant
pertain only to exports [rom Italy to the United States. Un the ohher band
all dollar remittancea regardleen 0f whethar these have thelir origin ia the
United Staten or in other countries would be included in the rewlbtancos, {

() That the Italilan Government bBe informed that an arrange—
mont will he rought jointly by the Goveroments of the United Statec and
Ureaat Hritain 1is not denirable,.

vobubar 14';, 1'}';'*1‘.
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F QOPY vy TELEMUAM (ECEIVED OCTUESH 18, .

Tho following; 1s the full text of the statemant by Lie Fresident on
United States financial arcangoesents for Italy released by the Wnite Hhouse on

Uetober 10, 19443

T have today appruvud the recomnmendation of the Secretarles of Jlate, "
[ressary and War and of the Forolgn Economic Adminisirator tlat the Unlted
Ytaten GQoverrmat cwrrently nnne availables Lo the Jtaiian Govermment woe ol
dollars equivalont te the ITtalian lire jessied up Lo now and herealler as

paY 0 United Jdbaten LD LN JL:LLJ'-'. he dollare procasds ' rodgitlaneos ".I:
made by {ndivideals 1n this country Lo frimdes and relatives in Italy are |
alao betne made aynilable Lo the Ttalian Goveroment as are the dollar pre- :
gewls Of any produtts exporbed by Italy to thia country. 1L has been our

intontion to mske avall e to the friondly Weaturn murovpean cintrioes ,

dollars ssulvalent Lo the looal gurroncy {agund ap pay Le Agerican Lroops i
their territory, his poliey differs from that to be applled in thea case

O f _I't.-\.'l._'f aince in the latLer case 1Tt 10 o itbject L€ spodinl THEL) ilctiona
roporved to Lhe Unitad States (o eonnection with the finad pence setllLoment,
The dellars made avallable Lo 1taly wilili b used by the Italian MWiyvernsent
to pay for essentisl clviilan supplies purclased 1n Ehls counmery fur une

in libearatoed Italy.

e United Staten Ay han mpplied subslantlol amouwints o cartyln sapen—-
tinl eivilian goods such as food, clething wiw medical supplies as o neces-
apry part of military operations 1n Ttaly. The funde anlch I am now making
available will enahle the Itallan Covermment wider contrvl of appropriate
Alited suthoritlss to obtain in this countiy other esseniiul civiiian pupidion i
and to continue to obtaln easential mupplies ufter Lhe Unllec Staloas Army
program ceases, This step has becn taken after consul tation with the Hritish
Governnent which las alee been providing essential ofvilian suppllen to the
Ttaliane and will ccntinue te previde its share of an agreed piugram of such
gurplies but usder different financlal arrangescnts. he Fascint dliotator-
ship whioh led Ituly inte war against tho United SGtates and the Glher United
Kations has boen overthrown. Today the Ikaliun pesple uye cooperaling with
Lhe United Matlops® forces in driving the Jersans [roms Italy. Vur soldlers,
sailors and atrmen are welcUmed and assinted by Lhe civillan pepalation 1o
Italy wherever they go, Itallan Lroops are jolinedc with our forceue A% Lhs
(o Aand benind the Geraan lisoes ltallan partlsans are nervloadly giving
Lhetr Lives in the stiuggle, It 1s Lo our intorests that Italy be abie Le
contribute ae fully as pessible te the winning of final viclory whlle Lthe
roestablishment of Italy as a Ireo lndespondendt and sslf-=supporting natlon
wust be primarily the responedibility of the Iltallun pecple Ldnselvos,. It
i wino to wur interest that the Italiun people ve glvan the opportunity to
obtaln and pay for tie pecessities they noved frow us if Lhey are Lo h n.’]'.-
Lo help theuselves, 'ftll I"
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LY vetober L9

Ly dear Lyr. eiosscsdort

aoalph 18 nencalmdgod of Lia parsplucee of a Ledagson dated
etober LBth frow tie Departand of Ltadl Feplyizg Vo ke puints
o | 3ol j':.'l- s ! o Letter . yuu of vetober l,ﬂmr silm '4"1".:,1"11-'."-
raisoe e follewlng pointe:

le JTom will, 1 feal puse, cppregiate Lo dlificwlly In whioh

e Gumd amicon 19 daoed by veceon Of Wie fecs LGl tils telegram
rvlleateos Lhal We Wulted -1i-Les joverssant Las mwit yel degided w0
b date b wdeb the U0 Aray, or poms oWor United Ctaled agesey,
e oonde & Jloaws the preourasetil «f SO supiies s LUhe

debe B Tlaly reguirsd bo prevel an ositbhreax of dlpexae oF unraek.

e plente vf cartainty on i polat agked 14 1oy oasible W Rnow
O Akt whes Lo use Lhe DNuda relessed ts Uw ltallisans by the !resi-
jeud' o statumant of veSober 1LUGh for the puralinae of pupplies whilsh
vodla U plouenl Lhone essbential oswupliles ww ming previdas by Lthe
Vinlted Slabes crmy. For wm o ole, I Lhe Uidted Htates rmay, Lor Lhat
ortioe o f e ssseciial susolies W be found free UL, sures, were
e caant W finanes ruouwscent on, say, Veseexber Asl 104, 1t would
seas Lu e negessary, lo orvder W easure the vuntineance of Lhe existing
foport progres of sasesiinl elvilian supliss for 1taly during Lae
flret wlx wontde wf L95, bte sarmark for Lhald puriese & large part,
(f oot e whale, of the §1)5,000,000 recently sade nwvallable,

T wivder b arnit LUile Cemmianion W iake Lhe R0etwanry
daas for nog eilisabion of i 405,000,000, I wuld o grateful
{f poun weld assartain frow the Departisaal of tate e Lenghkes of Lise
for wiloh s J.0,. Sary Departesat (nbends & guntinpne W fineance Laat
orgice of Loe guppiios for JTtaly progured la Lhe Unlted JLalas, ow
By U,o., auegleesa, v igh are aseded LW ceet Liw windses slasdards
caieulated by Ve Combimed Culede of il a8 cegeasary %o prevent
lpsend wd whyreet,

In the Ssantioe, wat il word has en repeived froe he (oo
dned (hlefe of Jtaff oo this Nedecwstal @eation of slicy wesrcas
Italy, T thalak Ghat, «a stated in Lhe 3 paragras of oy Lektar
0, Y Lcetober LMk - qQuy wif whtish won seat Jum -~ 1% would be
laggad tlanb Tor Lids Com Loade L6 make any Turther ecmmnicublion %
the Ilsitan Oovermment ol thiis aatber, ;\}

‘ 1:."_-, Iy
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Us the othor bacd sinre 1% lo egaesing uwrgeanlly ne@essily W )
sake soowe further cosswnfeation be L= Jtallan Jovernusat ! bope tLhah
18 will be wossinle for tiw Ceabined odafa of a0 mrlly %0 com-
Ay b n 9 i-u- phis Camatanion the reldy W the Lapertant usatie of ¢

aliey whick 1 hawe rajlsed abdove, a0 niod by Lhe detalled LaQhsl= el
oal sreucoseents wnd prooedures prowtised e uer letlar of Uetober

L L,

2a AL reflarence o suble-paragrayh ‘) of @ L. b Nogartesod's
taleg ram, the sssuspticn =1 L5108 Comsioaion was "wi Lhut ut-h:.--:.-;-.-t-:.i
o the dellay sguivelent of Lthe tolal Llire logeec Lo Lreops Bt SRLYy
Lic Lhe pet saowkilh after deduesticur oy resitjances hele or TRy Y
of isr Suds., Froe the regorda avatilable bere 1% wotld sspear thal

the §3199,000,000 darives fcs the pot and ot She grsol i are.

i, . i ey ¥ pasp N Ras

I would be gratefind 15 »wa sowddl o
a Gupy uf whish |

e Dbate Depurtosnt Lhe sowlenis of Lhis Lwlber,
an nending W K.

Waurs very Lruly,

| Ty I F ® -lt-h

bpmuelore , i W
Stiag cnlef Comalsstioner

Mba iooowrable (Jlommndor LITH
Woand e m.‘-ﬂubl" | B v
dvisury Covagil fur Ilaly
Via Vitterie Venato, 11§
e

eor  AFN.
eononico Jeetian
Vipance Hue o lusion
dr. Nitchall
Mr., darvis
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subjeets Pinsselng of (ivilias Supplies for italy
£ 8 deotion, Allled Joroe lesdquarters, - 4 W,

{ an encleaing bBerewith copy of a4 letier abd piballinoats

received frusm the imeriean epresentative on L advisery Counmil for

Italy dated 1O Untober LYk, togethar wild Ky 1'1:.:}.3 of this date,

S
III.

LLIRKT N. SLUe
acting Chief Cunelpssloner
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l? JeLober L'k
Ry s . it ROk !
scelipt 18 strweledged ol Lie parsjiraces wl & Ltelegres aatexl

votober LELh [rve the Lepartascst of SAate peplying e the aointle

iged by me 1o ay lettor & ypuu of Celober 1%, Inis L8y s
saisen the fullowing polnts:

1. Tow will, 1 feel sure, appiesiste Lies dAifficuily In whien
tivle Cosmmfianion 15 olaved by reaspon of the Teot et Lois Ltelegrum
indlentes that We United . Lolea LOVArewt Had A volb deelded u o
Lhae dutes st wilenh the .0, Aray, o e ORer Valied CLUBSH Ageno v,
sculd cenze % [inangs Lhe produrssast of Wese su pliss fron Uhe
. B.A, B IV 'ull'f' 'I"'ll:i-_'i.}"'l.'lﬂ W preve L an sutbthrenn of Claonss OF wWArass.
e sbeence of cortalaky oa & g volat nmkead 1b 4 winiile L llnDw
kit ol whan o wos Lia Tends relsased Lo Ui 1tallana by the 'resl-
it s slateusnt of vetvober LWOth fur the mroheose of supplies which
wriadd 4 0 ﬂ.!.pll‘ﬁ&l Liode sssentinl st lles e eing crovided by Lhe
Unlbed States 'may, Feor ameple, if bhe Uoibed States ey, fer Chat
ortion f e sasential supplics o be found fruw V.0, oumiss, “re
L cmase Lo Tinenee crogummeent on, say, Pooember Tlst 1944, it would
goas Lu ba necessary, In order to easure Lhe suatlnmancs &f Lie existing
tepert progrss of esemntial oivilian suyplies fur lTialy during \he
firat six sontha of 1945, %o carsark for Lhat jur.ese a lav e pary,
If met Lhe wsele, of the 135,000,000 receatly sade avallable.

l: vrdar W serait Wile Lemisalien o made Lie neaes ary
lang for any wbtilisatien of Lhe §1)3,000 000, I would be srataful
L f you woold sscertain frua Lhe beparteent of Labe U length of Lise
for whleh the V.4, bar Deparbtssst ntesdis L sualines W finaress Lhat
ortlen «f the suppiies for Itly presured 1a Lhe Pnltéd Ltales, oOF
winder U.d. ausplees, s leh afv Aeeded %0 Seet Liw pinisuss dbaceards
sntanlated by the Conbingd Lhlals of (LafT ad cedesdar)y W preve e
|aoass ad siaresb.

In Ve semnties, walil werd has Des egeived [rom Lhe L&
dued Chiafe of taff oo wuis Musdasental westlon of wlley Luwared
' il_r. I Lhalnk *Jﬂ'-, al SLALed i LAe m F.H-‘ﬂiﬂ': af ™ l=bttar =
| af Jotobar LWL - gupy of whieh wos sesh o v =~ 18 woudd be
Ivexpe limt for Lide Com §oalen to salke any further soconunicalion e
Whe [la:ian nwverament van this aulter. -
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va the obther hand slied It la aeusliy wrgently ncgesssry W
sare s furtacr cossanication to by Italian hovernmemd | hope Llab
it will be pecalile for the Counbland Codefn of 1o ff slartly Lo oo
sgnfonts o Lulde Losclaslion the rw 47 W@ Rhe lepeetand gaeations of

alisy which | bave ralsed showve, scocapanied by the deteiled Leshni-
cal srmagjessnts s progedares proaised in wur isttar of Uetebey

L B4h,

e th reldoreswe e suir-garagragh (b)) of the S4hqbe Dapariasent's
talatram, the asswiption of Lhie Comcjseion wus 1wl Lhat refosswe was
te the dallinr sqivalient of Lhe Sotal lire jesued o Lrvope Wt enly
o Lhe et aunt after dedesliens oy redtlwwes bowe or purehases
of ar Doplis,. ['rom Whe resords avallable here 1t would mvpemr ot
the 3135,000,000 derives from the »ot and et Lhe gruess figare,

I would by grateful 1 you would be geod sneugh Lo pasa o0 o
Lhe State Departsant the contents of thile letber, a eupy of whilch I
am sending %o k.

osre very truly,

R T v LW HR
Conuoddre , Lok
weting Litef Lessdsslones

i Mossrable Jesasder Lirk
Ve, Spreasniabive o he
Mvieory Covatil for Ilaly
Vie Vithorie Vemebts, 119

|

el FLF'H
‘woneaic sweetion
Finanoe Oub—{amsisn o
Wy, Miteball
Er. darris

20386
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\E G present Lims definite roplies canact be smude in conneetion wikh
all L% gquisilliuns whileh: Lamdore JLONe Nas mised concerning the inancinl .
Armangmsestnt of Lhe Jaited Ltates 1o the satter of civilion swpplies., e
reliowing discussion melatos W Shose uestioos, ]
|

\in) The date on widlah e Unlted States Arey will relinguiash fts
responsiulility {or procurendnt has ot been dew jded upon. v oot inmanee .
for sose pontle of pjrocwosent by 16 of 1tess of basie relief 1z & posaibll- r|
1LY inda pdan for Mnaeing ccutonplates A [inameing sethod of supplesantal
chargotar, 4y wileh, bafure Lhe adiitary program terminmates, Ly ## of ]tens
could e (ifnarced sith ressect Lo whilch o0 responaibllity will be assuned Ly

tha amy.

\ B amumption by ACC Lhat Shere i only Ineluded the dallars
epuiveiont of ire jsoued LU Bhe Sroops in 1taly is correct.

te)] Undar (b)) approximatlaly 19 adllicon dellars 1s eatimated now
L0 have accumvlated. Sipes LLAL has now under consideratieos the cqusetion of
providing fMMesaseial information to Lhe Goverssent of Italy, this figure 1is
ot at the present time to be Lransaitted to Limt Covernment.

\d) The assumption of ACU lo correat that the procewds seanl
partain only to eyportis from Jtaly to Lhe United States. Un the other bhand
sll dallar ramittances regardless of wbhetber Uwse have Wheotr origin in the -
unites States or in ofther gountrioe wiagld e imoluded in tiw remittances. |

\0,) imabk the Italian Governasnt e informed timi an arrmnge-
menl will be sought jotntly by the lovernmeuts of the United tates and
Jremt Uritain Is ot dosirable.

Jotober L8, 194k

4l x k L 4 Ek 2 L J
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i fl.?ll.j.u:l.i.ﬁ' iAo Bhe full text of the slateenint by Lh rFobldent :
United tutes Lo lal arran Mmaat Jor ITtaly il eLged oy Lhe Fhibke Hin® On
veLebar LU, P Y

I s '.---'5315 BURIVYGL Lhe Mo Sl bl un | O Canrdlard e ol . il Ll
TRANUTrYyY andd WY A I Lbs DY 1lED D0 1 | 4 b ih!ﬁlL,-‘-’i,!.l-I: Ll Liha i ] G
' Laba WIWE LRGN IL T ALl AYVELLE D I Ne Itsild § YeRTrivaent Lhe
Gallars equival esit to wiw Itallan lire lasied u Lo pow and hosealler s
MY O Un)lted WLes Lroone (e It A /s Ve RO L™ WD e s I rogibtLane
aOe by Individuales {0 Lhias VLYY Lo Iriemds and velatives 1 LY are
alee bding made available (. the ltallsn Joveromen Are the dellar pro-
evwis of ang AR Lo aexporte J WY Lo thnls count . & W e oure
internt loa W Bl Wailabis to the irionitily ¥estern LUTODOAN ¢ iLtrios
aallisre pulvalenil o the i 1 LUy 1sovuad awn Yy O ANaTriean Lrox B In
Wheir terriwry. This ool J 6lifevs from that te be EPpLiina in e case
af Tl.j.'r Rinece In LI Labties =asS 1T 18 ||J-|."“!-'=- . T i il ToELi LR Qs
reRarved Lo Lhe «Bited L bats 0 OGN ELion wit i I {nal TR gL :,nﬂﬂfﬁ',
'@ WLiars sads s Yallable to It .L;;- will be Jae! Uy Lha il 1w Ve Cfrmanil
‘O pay for esoentinl civillan 2 P18 purchasc! in this . nery foj Q
in liberated Ttaly,

e Unfibed Jtates Y e mippliod substential WLt e o cart 24 4@
11.1- iiflli-:h ALl OO b i‘-_ .d' .:-_LI'..' ':'1.4. Al Ml loanl 5-4-1,:-1-."1 A9 & NECa
8Ary art of military cporaticns ia Ialy. Dhe funis whiic VE aow agn {ng

aviallabde will snable tie italian Jovermment wider coplrel of A rupriate
W11l sutinorities to obt. in in this counliry vther serantinl civilian supilies
and to asontiowe LW eblaln esdwnligl sviplion after Che Uniled tates Iy
PrUgram coadea. hias BLep ‘as boen Laken after COnsuliation with the Jvitish
wovermment which has also veen providing vesential efvilian suppl {es Lo the
Calinne and wil] conlinue Lo pruvide 1io ehare of an Agree pioginm of such
Sappilos but under d{ffereat Mnaneial arrangesenty. the Jaseist dietatop-
ship whieh led italy into war kganlinst the United dtates and the othaer tiai Led
Mmtivne has bean everthrumn, iday the ltalian PeOple gre Cimperaling »ith
e United Bations' forces in o I¥ing the lorvans frou Italy, ur soidiers,
salilors and silrmen are wltlcumed and aosisted Oy the civilian populatlion In
[tal)y wherever they go. Tiallan LPOOps arv Jolned with our {forues st Whe
fron snd Yehind Lke SraEn limes Italian partisana s5re Lervicaily giving
Wil Lives in the Siuge-e. Tt i» w our luterests Lhat Ttaly be ahle Lo
Cotilrioute anm [ully am pansible to the winning of final Yickory while the
reestabg i shaesnt of Ialy as a freec iidopeadunt wrul self-supportisng naties
Sust S primarily the iesjunsiollily of U Inaltas POOple thesselves, It

is alst Lo ous intervst that the Itallan pesiple be Hiven Lhe o Ariunity Lo

Utalr and pay for the necossitlies they meed Srom us i Limj 2“;4 He ulle
o nal Lheanal vyaa, wf ‘j v
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HEAD CVARTERS
ALLIED CONTROL COMMIUGBGION
FOUANCE SUB=COBMTLGI0N
AP.C, 3.

.l,} Gr.: 1.-'{,"1'#?1' l.judl .

Commuilgue of Unlted tatea 3tite Deplrtuent, ﬁ

! air Noel Cliarles,
Britivh Ambaspodor.

{..ﬂ"h--.-.mdrrl
You will have received o copy of Gemmendes 5Slune's
latter of 1) Oatobar enclosin: the statlement with the raference
to Frinne deleted but with many othor obJectlonable fentures
retuined,

Repurding our conversation this moming you may wiah
to truoandt to the Forelgn Orffioe w copy reflecting, Liter alia,
the ollowliy aoamentst-

The following pureagcaphs ace nunbered to correspond to
the paragraphs in the msended stutementas:

}(ILJ With refercnce to the words "The dollar eqilvalent
whioh nn of that date slinll Luve noouwnulated and thnt
whdeh shall thereaftor acerue of nll the lire lssuad
to troops of the United Statos in Italy under the head
af paywent to them®, it in ansuned that only that
part of the dollar equivalent of lire lasued to troops
of the United States, which Lo not sent home Ly way of
resd ttance or War Bond purchase, will be made availsble
to the Itsllan Government., If this assumption in not
correct it will result that more favourable trewtuent
is themrely allotted to the Italian Govenuent than o
Allded Yoveruments with whon siedlar arrcengements have
Leen pongluded,

The statesent made by tie Prosident of 10 Detober,
as widely roported throvshout Italy Ly PWB, indicuted
thet HoM, Covermment would continus to I’u'm._;n;:’ wplien
w Italy but wider difforent finanoial nr&ﬂ:ﬂu&u.
It appears wifortunste and wimecessnry that paragiraph
L specifioally atates that the adoption of a procedure
by the British identified with that of the United
Gtutes 18 to be discusded, It is gy opinion tiat the
Itullnn Govermaent 11l constantly require to be
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informed whather H.M. Govermmont lins wdopted an ddentiocul
procediira,

Neither this Rubpasy nor ACO tins kiowledge of Lhe conteuplated
arrangemsnts, but proeime these mntte;a have been dinoussed
batweerl the two Govermwnts,

Parupraph 6 epponrs to be out of date and unhecessnry
following the snnouncement of the jroprammes of aid to Italy
i unoed st the rooant UNNRA conf'erence, The Itnlian
Jovernment and pross aro already oomplaining that UNNRA's
appropriantlon of #50,000,000 is lnmif'ficient, nnd paragraph
sy be oonotiued (a) thet further WIINRA uid ip under consider-
ntdon {h} thnt soheme la Lelng il-ll'Cﬂﬂ-'ﬁ 'L:;." M Govermunont.

I should like to be informed If thowse essentlal oivilian
rooulrements to be luported from countrles other than the
USA, eg wheat from Australin, are to be programaed o similar
Joint basis,

On the many technical points Flnanoe Sub-Comudnslon
ACC is seeking instruction and eflucidatlon through AMG from CGS.

L

#
[ ] o
pA |

Qolonal,
Joint Direotor,
FINANCE 3UB-COMMISITON,
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A/CC 100, 13 Votober 1944

14 007 Reed

Dear Hr., Kirk: /Y

flecelpt 1o scinowledged of your lLetter of Uctober 12 with atiach-
ment Indicating that the figurs for pay of United States troops s
approximatoly 125 million dollars up to Ostober 1, 1044, ‘The sise of
thie fipgure would indicate thnt lnsbead of the gross payments wade to
troops, as indicated in the President's release and the Htate Depart-
mait's wessage to you, the sotual figure intended is the net amount
retained by troope in Italy after their remittances to the United
dtates and jurchases of War Bonds. However, the reply from the Htate
Department in your message of today should clarify the point.

An indiented in the attached copy of my letter of toduy to AFNG,
I shall aweit instructions from AFHY before luplementing the proposed
Joint laport program with the Italian Jovermuent.

Sipterely yours,

ELLERY W, STONS
Comodore, USHR
Acting Chlef Commissionay

he honorable Alexander Kirk
U. 8. Hepresantative to the
AMvisory Council for Italy
Via Vittorio Vensto, 119
A
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Rome, Ostober 12, 1944
P
S

Referring to the United States progres for
finansing sssential Italisn eivil requirements
which I transsitted te you with sy letter of
Ootober 11, I enulose herewith certain meterial
samrized from commmicstions received from the
Department of State whioh I trust will be useful

for baclground purposes,

Deur Comsodore Stonol

Sincerely yours,
/o/ A. Kixk

Assrison Representative
on the Advigory Couneil for Italy,
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(1) Asowrats sctimmten of what will probably
aoorue to the Oovernment af Italy under the several
itemn which the progrem prevides for san no doubt
be suppligd hy the Allied suthorities in Italy, In
the matter of pay of United States troopm a rough
guess hero (1.e. in Washington) is that by Ootober
1, 1944, nbout §125,000,000 will have socrued, and
that in the suooesding year an additional §24,000,000
MRy AGOTS,

(2) When the program is submittad, 1% s essential
that the Government of Italy wvelllise thet its eapecity to
abitadn from the United States cewential fmports will be
lisited striotly to the aseets in dollars which frem the
items provided for above become sveilable to the

OGovernment of Italy.
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