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Rafs § LOOB/35/m [, Jaouary 1947
SEBTACT Y Iasue of Ttalimn Jdre in the Aagian Telands.
TO I Hallaire
i plames
2¢4
—Ch
/ -
wlfavanos 1o mads to your letter no. P.OGL/AST dated 1

10 Jeomary 1947, /

meloped ia eopy of thic Comlusion's lottor no. 4603/293/0
datod 27 lugshic ps raqueated.
O THE CHIZF QNGTEGT NSRS

i

...l.
L

#l?f
¢ Bripsitier,
Baosoutive Comalasimoer,
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gafs 1 4G0B/ 50,3 /80 Lt Deombor 1946

GRTOrs Isauwe of Ttellan IArs in tho Aegoan Tolands.

Tﬂ l H.M .-.I"'.I-I'
lholose

g xeply oy b recolyvod to Lotior 1o
27 Augei946 on thia pubjeots

TOR THE CHIEF COWOBETONSRE

E 1;{-.'.'1."14'&\1-
B
/ Drigadier,
oo tive Comuylasloner
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Firnutice Dept --*
it DODECAHYNSE FLE <.
F. OLOD/5T

T..-rul' ll:_," J AT 4'f

Allied Commisrion,

Iﬁ..l: L. T.J"'},

1:'I if

ik Lt e | Iirl

].# L]Er 1 hj.l.-". 'I-I LI,I I. g II E1 -.I..J I‘ E_-__].I:L-.II.!L: J.:l:-il'

S i = e i e
-

I um directed to refer to yowr latter lio, QEL'F};’ﬁ*i 3/KC af

hn your lotter lo. 400 E""* mf 27 Aug 46 has not baen

rogceived by this Dapartment, may a ecopy plense be lorwarded,

Qﬂ/ﬁ»wﬂf %';,‘/'”,—
{.I- 1A 'LJ CAL'L p P
§1/ ok /”" for D.C.F.d A. 3785

fg’.h‘l.h' ’I}‘II |‘<.1'I!J:r"" ;:"'
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ALOGYM  EOONOMID DIVISION 18 NOV L6 0930

MITEAST

RESTRICTID

5505

REFERTNOD SEVEN FIVE NINE SRYRN THO SLANT GHOE RBAIY TAH ¥i

PARL ONE FD LIMITS DMPORTATION ITALY OF LIRE HOTHS FROM ATRICA A8 STATED IN

YOUR SIGNAL FD BXOEFTION HETURNING POW S0ID ERS Al NGO TEN THOUSAND OFFIOERS

TWENTY THOUSAD ¥FD

FRIORITY
JOHN He HAYNS
Boonomis Divieion | A .
bl MAURIODE H. CAZEL Jd jutent

.I Oepte, AGDD , Adm, Gtaff Offiocer :#1 ﬂ;‘l;l
;'q_. I' : e \ \ \\‘\i
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snute Cownitlee Investigating the avemder 1740
nabtionml LDefence Lol
flie Executive Commlaslonery

\11l1lagd Commilagior.

b
R
g

In pecordance with the reduent contailnod in
your letter of Ist dovember 16463 vef. 46G2/331/R0C, we
mmeloss statemnents of acoounts recorded by this Agency
oif ionterest Lo the 1nlited JStates Governwcent. omg of
biiese are additlongs to the lalormpblon e juesited abs Lt
i felt Lhat thae Chief Coumlssioner would preler bu have
ALl avallable informptlon.

ne Inforuation contelned in the atatements 1.
gt present secret sand cortgin details, asuch as the
amounlh of the individugl contributionsa of UsS., Usk.,
atid Cunady te the Comblined Interent will never ue made
known o the Iteltian Covernument therefore 10 is aboolulbely
noecessery that this secrecy be wnrencryved,

O Lo crcmnt ™
e
Helle B ARD
B30T N laliatls
Cidal Accountant
Allied Jupply Acceo m'i;ilig \TEIC Y

e

e e . Sl W
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p ALLIE_' SUPPLY ACCOUNTING “GENCY W 5 I
) APO 394 cmiH-R.E / us

Ref : IjﬁngFA

Subject: Senate Commlittee Investigating the Date 6 Tovember 1946

c National Defence Act.
© ! phe Executive Commissioner

H.Q. Allied Commission

/

.
oV

Reference your letter 4508/}31KEG, I Nov. I946.

We have to ecknowledge receipt of the above
letter and we hops to let you have the informetion reguested

in the next few days.

From time to time Mr/ Moore C. MacIntosh, Chief,

Combined Civil Affair Iiquidating Agency, visits us in Rome
and in view of the forthcoming vislt of the Senate Investigat-

ing Committee possibly the Chief Commissioner would care to
have & talk with him. '

we understand that he will be visiting Rome
between the I4th and the I8th of Nov.

fﬁ{@{ﬁu ‘.-"'l.__‘r'l-.l'*rt

H.R.EDWARD,

Major R.A.S5.C.

Chief Accountant

Allied Supply Accounting Agency.

3778
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Ref: G=1(B 1/1/A
Commissioner

351

neference is nale to para (b)(dii) of L608/331/EC dated

‘I NEH" -|I-|-E;l

1. Original WE designed for AG/AC ITALY comprised 663 Officers
andl 1347 OR. This wans WE NA/266/4, the effectlve date being 6 Jan Ll

4 The firast field returns of which we have record was randerad on
29 Apr 4h and showed an actunl strength of 567 ofirs and 1132 OR.
3. The second WE (11A/266/2) was actuslly implemented on 2/ Jun Ly

but theoretically it had been affective wef 6 Jan L) The total
numbers were now changed to 61,5 officers and 1031 CR,

bie

increanpe
with Ital

De
personnel

this lnat
split int

6.

These figures represent an apparent decrsfse, but in fact an
in personnsl took place owing to tne dilution of British personnel
ians, T am not able to ascertnin the exact extent of the dilution.

The next change in WhE oame this year. The present WH was

implemented on 11 May 46 but 1ts effective date was D b Lb, The total

allowed was 260 officers and 461 OR. It should be noted that
WE wes diff'erent in nature fron the others, in as much A8 1t was

o four separate parts,

The attached table ahows therelfore the theore tical strenpth of

AMG/AC as represented by the oriprinal WE and 2 revisions, It also shown
the actual strength quarterly as tn-en from AFs.W.3008 and 3009,

Kna/a

K., WILRE-JO! S
Lt-ﬂﬂl
Executive Officer (B)

. 39

~Aee Tl 18 J
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Table fox :-'lttﬁlﬂi_];!tﬂ[it to

, G-1(B)/31/1/A dnted L. Nov 46

War Establigshment : Meld Returns -

r Quarter— -
: Offrs| O.R,
| e
_Eﬂ',t_'_ __'_4_1 15
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; HE ADQUARTERS
7106TH REGIIENT
Mimncmmrfnm(mmmmmﬂ
APO 794 RCR/JRH/rb

/. November 1946

File: 330.32
SURTECT: Strength of 2675th Regiment, Allied Commiesion (Overhead)

TO : Executive Commnissioner, Allied Comnigaion
23
1. 1In nccordance with paragraph (b) (41), Memorandum, your
office, rated 1 November 1946, Rels L608/331/EC, report of atrength
of 2675th Reriment, Allled comminsion (American Officers and Enlistad
llen) for period 1 July 1945 to 1 October 1946 is submitted.

officers WO EM
1 July 45 537 17 1037
1 Qectobar 45 440 14 756
1 January 46 239 & 275
1 Aoril A6 2073 6 265
1 July 46 53 3 151
1 October Ab 50 0 ag

2. Hecords ag to the gtrength of 2675th Regiment, Allled
Commission, for peried 1 January 1944 to 1 April 1945 inclusive
have baen forwarded to the NTOUSA Records Depot and are no longer

FeTam

ROPERT C RG5O
Lt Col FA
Commandling

in the file of this Regiment.
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APO 794

Olfice of the Execulive Commissicner
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UM 0T Advancas of Tire to Advisory Cotnncll tor Ttaly,. J,Tj{* )
"i 7

Fondd
0 ¢ Allied Flnanclal Apency, ;
Alied Comalssion . N f ‘ |

(AR 229

'{ufm'-nmiynﬂu n‘fﬁl :‘?5 deted 7 October 190,

1s &c‘:}ox(inp: to tho copy of Filnance S“ub~lommisncion letier |
reforance 13 Jﬂﬁ;’l’ dated 3 Hove 1945 held by this Headsnaltars
you are included in the distribution, A copy 18 cnclosed, g

2, A statament will immedintaly bo prepared showing tha
ammint owling to AFA from each Delegation, Thopa platemclis
will be ment Lo the respeciive Delegations together with a
letter requenting repsysant of Lhe saount "‘uf'-, at the saon %5
time explalning thalb Lhe racuast 13 in pobaunnce o tha 1 M
exprasgad in the lattor froa the FPlnanca™ =L ozwlosion to tho
Chinf of the Secretarint Lo the Advizory ¢ Counedl for Theyy
reforonce 1_3["::1‘3;"'}’ doted 3 Move 1945, You pay, 1f you deeiry,
plen enclosé for easy refurence o copy of that letter with your

Yo .ﬂ;it.

LR

statemont rerndered to ench Delspation, will ba forwarded to this
Al Haodounartors,
f

3. A cony of your lebter, togother with a eo ¥y of the

e Tho cuection of theeas poyuonts bolng discussod by
the Advieory Council for Ttaly in holng dealt wikth separateoly
Iy thia Headnuartara,

RY COMMAND OF T.TNUTEMANT DUNTRAL MORCANS
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HEADQUARTERS ALIIED COMTSRTON
APO 194
FINANCE SUB CcOMVTRSTOW

13005 /F 7 Hovember 1045
SURJFCTy Advences of Lire to Advisory Cannoil for Ttalv.

T0 ¢ The Chief of Seoretariat,
The Advisory Council for ftaly.

1. I am dlrected by the Comhined Chiafs of Staff to Infarm the
Jdvisory Covnoil for Ttaly that The pravions suthorisation piven to ‘the
Allied Commisaion te moke advances aff AM 1ire to moet the sxpennss inonrrard
in Ttaly by thr Advisory raymoil ia revoked as of 1 Wnwember 1cAs, Vo
suoh ndvancea, thorofore, be made after 1 Hovember 1045,

2. The Combtined Chiefs of Staf M rther atate that this deocision
was made in view of the feot that adequate remittance facilities ton Thaly
have been egtablished and in viow of the apreement remohed at the macking
of the Advisory Connoil held om 2 April 1944, that oaoh pove rmmant Taproe
sented on the Council should he rerxpomaibla for the pavmeont of seleries and
pursonel allowancas of 41ts delapations. PAmindistrative expanses ocommon
to the Council should be divided egqually among the partioipating Govarn=
mentse

3« The Combined Chlefs of Steff have inptructed that the various
national delegations to the Advisory tonnoil shounld he notified that in
view of the mgregment reached on 2 April, 1044, referred to above, thev
should make reimbursement to the £114ed Finencisl Apenov for past advanoes.
Full details of such sdvenoes mey be spoured from the Finanoial Apant
of the Advisory Council or from the A114ed Finencial Apenoye. T am en-
olosing sdditional coples of thia letter in order you may furnish one
to each deleration to the Advisory Councile

Caplos to! Mrector, {
Chiel' Commisairner Financa Subh Commisgaion
Exeoutive Cormisaioner
boting Vier President, Folad (A)

Foonomlc Jection Polad (B)
iritish Embassy Finanoial Apont, Advisory Conneil
1,5 Dmbassy G=f (FPinancial Adviser)

Chief, Allied Finanoinl Aronoy

a1

- g |
l'! #
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GOPY
ALLlLD-#EHUE HEADUUAKIERS 1
=5 Saction
Apo 512 OPT 15 1945 g
G=5: 973.11 10 October 1946

SUBJLLCT s Insurance

TO : Sarior Civil Affeirs Officer
AMG, Venezia Giulia ]

1. Will you please provide this Headquarters wilh an outline of the
soope snd setivities of the Insurance Branch,

2. Abrief resume of current work end problems should also be forwarded.

BY COMvAND OF LIEUTENANT GENERAL MORGAN:

H'E'ﬂl for A.L., HALKBLIEN

Colonel ,G.S.C.
Agpistenl Chief of Steff, G-5

Copy to:
Chief “wwmmissioner
81lie. Commipsion

AP0 794
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¢ 2610 . 1 Uetober 194G.

py vear lir. Cappa:

ith refovence e previous corrsepoikiesce on thia
pubject of the reinstateswnt of Vessrs. (ulfina and Del'rigessi,
au directed to inform the Tia)lan Uovernuent thit the . 1l1ed
suthorities luve no objention tu the refinstatemsnt. of Moosrs.
wlfina amd DeFrigzeast {n bhelr irisste 1nsurance companiesd,
For youyr infopriation, Jllicd Niidbtary Govoriment
al Iriepie has boon avthoriged Lo oo {ofora Lhe insuralice companies

and any othoer partled concerned.

Vory truly yauras,

klth-’I'n.i. i n_.‘l.i.l'.-'-u'ﬂl
IWHAY -\Ikﬂil'll.-l.. Ly el |
Chiefl Cosgeissionuy

Ur. 'a0lo Cazpa,
vodersaeratucy of Stato Lo the Preuvidency
of the Council of Linlaters,
TLtaliun Governnent,
rlaing . ¥

3769

Lopy tor US Ambassador
Folad %

M Pelud '3 - \
. X Congar -

<
(chrT «

GG
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X P 72623 H/7139

OCT 110407 OCT 121<204A
KOUTINE

APHO SIGNRED SACWMED CITE WHCEG
ALCOM ROME o AMG VENB4GIA GIULIA

SLCRET ' | '..
1. Por Alecom, ¥ill you plemse infoxm the Italien Government

that the Allied authorities &ﬁ?ﬁrngugﬂjﬂﬂtiﬂn to the reinstate-
= el

ment of the Italian Triant&fufficinlﬂ Sulfina snd Prigescel,

2. For AYMG. You may nowv inform the Inturence Companice and

any other parties concerned similarly.

AC DIST

LAotiom: Chief Commiceioner (2)
Info: Kxecutlve Commlssioner

rolad (A)

Folad (B)

Econ Seeg
Civ Affeire
File
Skeleton
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i SECRET

LW 2610

0CT 3 1946

X Ueptember 1946,

SUBJECT: Reinstatement oy FLIGESST and SULFINA.

¥ I AFit 1, =5 riﬁctiun.ifgy

F i
‘. F |
I‘) ﬁ
- |

/

2y 4398 to AFN. (=5 of 15 Avrust and your Fr=-7072 of
09
e

1. Ui 16 Sepleaber 1 received & letter from the Undep-
enaretary to the Preaidency of the Louncil of Ministaere with &ll~
closures which wore forwarded tu tha tieirlcan Zmbagsy the follow-

ing day. Copies of the | nderacesetary's letter and my letter are

20 August to (005 refer.

ancloged, In reply i recedved » letter frop 1
Uated 24 Septanber, copy of which 48 anclosed.

Algritat.,

,l'll II-" . 'J,'-\Ill'.

Leriesn uﬁﬁknir\‘

——
309 -
2. Thore 18 nlug torworded horewith coplos of the axwlos—
urea attached to the Undersacrabary's letter of ) deptasber with
the reccasmendation that they beo forwarded toe the Combined Chiefs
for conaideratfon 1 Comnwetion with your algnal FA-70720 of 20

\L?ﬁj

Jne

MLLERY W, sTune
Rear Adndral, USH
Uhief Commigniones

Incs l=Cappu ltr y99 14 Lapt Lb
2=4C 1tr 19 Sapt Lb
FUS Timbapsy lte 2 Jopbl 46
d-Inclosures to Cappa 1tr §99

Copy to: Lixecutive Commissioner /
POLAD (A)
CC Files

-.\_..‘-..

3] SECRET

¥

- i, Sl W
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gorPX EMHASSY OF THE
UNITED STATES OF AMERICA

Rome, Italy
Septombar 2/, 1946

My dear Admiral Stonet

I have received and onrefully conpidered ymmxr letter of SHeptopber
19, together with its enclosures, regarding the deslre of the Presidency
of the Coumoll of “inisters to secwre the reinstatement in thelr offloes '
at Trieste of Michele Sulfina and Arnoldeo Mripeest. I have also :
disocussed your letter and its enclosures with Dr, Tasea and Mr., Laplello
of tho Embassy gtaff, whoso nomon are mentioned therein.

In reply, I must inform you that notwithstanding the statemsnts
contained in the letter and the enclosures which you have received from
Dr. Caipa, the position of the Fmbnmsy contimuen to be that set forth in
my letter of Aygust 13, 1946, to the Fxecutiwn Commissioner, supplemsnted
insofar as TAM 6‘65 of August 16, 1945, 1s eoncerned, by lir, Creene's
oral statements to you, embodied 1n ynur telegrem No. 4598 of August 15
to AFHQ, G-5,

At the gamo tims, I Milly appreciete that the statements contalned :
in tho three letters forwarded to you by Dr. Cappa may have a material
bearing on the conailderation now being given the case by the Combined Chiefs
of Staff, as requested in VAT 1038 of Aumuat 21, 1946. T showld, therefore,
in no way wish to imply any objection to their being submlitted to the
Combined Chiefn.

I am enolosing a letter which I have written to Underasescretary Cappa,
and should be grateful, provided you have no objection, if you would forward
it to hin,

Sincerely youra,

/E David McK. Key
David oK. Key
Charge d'Affaires ad interinm

Rear Admiral Ellery W, Otone
Headquertersillied Commission
Rone, Italy
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My dear Dr, Ceppal

12356 Section 3.3/NND ”ﬂ-_?ﬁ(’\ ] 7

Admiral Stone han brousht to my attention your two lettars to

him of Soptember 16, one formarding certain

1etters dealing with the

cases of Signori Sulfina and de Frigessi, the other enolosing a copy of

a report to you by Jnjor Pavoni ragarding o

orvarsations he has had with

Dr. Lapinllo of this Tebassy. 1 am asking pAmlral Stone to forward thie

1ettar to you in reply.

I believe that I fully appreciate your interost and that of the

1talian Governmment in the reinstatoment of
rospoeative aompanien' offices at Triocste.
notifloation of their clearsnce by an epurn

thase two gentlemen in thelr
T am, in addition, AwaAre that
tion commiasion of the Ttalian

Novornment has heen aommnicated to Admiral Stone,

As you no doubt Jmov, the finol declsion on the onaes now yYagts

with the highest milltary authority of the

nritish and Ameriean (iovern-

montey oince Trieste {s presently sdminiatered by an Allded Military
Government, I feal sire you will ajree that this 1s the lopioel Al
aorrect plece for tha dealslon, While therefore, =m0 fnr na the Fmbossly

1s aoncerned, the decislon repta claewhere,
that, of course, I wish in no way to imply

T have informed fAdmiral Stoneé
ohjeation to asonolderation by

the compotent authorities of the DMrther Jommentation which youn have

subritted.

[ feel, however, that I should explain personally to you that

the notivities of Dr. Lapilello, especially

the impression that the umbasay's views would he

insofer an they gave rise to

his swrgestlong were smauthordzed and wnimowm to me, ta My, Tasca or 1O

any other member of the Imbassy stalf. Dr.

besn informed that tia services with the Erbassy have teen tarminated.

Laplello hae acaordingly

may he gure that I rejpret ANy mi sunderatanding or inconvenience yoh may

hava been onccaaloned by his aotivities in thip matter.

1 am, my dear D¥. Cappa,

Sincerely yours,

David MoK, Ray,

Charge d'Affaires ad interim
3768 .

nltored as the rogult of

You

» "
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26 Beptenmber L6

My dear Dr. Cappat

. Your letter of September 18th and its enclosures,
comprising additional dooumentation in support of the
request for the reinstatement In the offices of thoir
réspective companies of Meosars. Sulfina and De Frigesal,
together with the memorandum of MajJor Paveni to you, wore
forwarded by me to Mr, David MeK, Key, Charge d'Affaires
a.1. at the American Embasgsy, on September 19th, requesting
a statement of the Embessy's position on this matter.

In veply, I have been edvised by Ir. Key that the
American Exbapsy's poeition has not bean altered as &
result of your commmications, Ie also pointes out that the
question of the reinstatement of Mesmra. Snlfina and De
Frigessi now rests with the Combined Chlefs of Staff =« a

faot of which you are aware.

Mr. Koy further states that he has no objection to
the additionsl dooumentation being submitted to the Combined
Chiefs and I sm formarding the three letters enclosed with
your letter of Septembar 18th to Allied Forve Headquarters
for this puopose.

Mr. Koy has also forwarded a letter for tranamittal
to you which I have plsasure in enoclosing herewith.

Sincerely yours,
sl Li- I“ﬂ;ﬁ}'f. ¢ lana

ELLERY W, STOHE

Rear Admiral, USHR
Chief Commissioner

Dr. Pacls Cappa,
Underseoretary of State to the \ .
Presidency of the Counoil of Ministars, d'? L
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HEADQUARTERS ALLIED €  AMISSION
Olfica o| the Chief Commissioner
APOD 394

i 1503 7 Ootohar lﬂé

SURTECY: Payment for Qurvices to G=) Arlly

0 : ALLIED FORCE HEADGUARTHR !
Attention: G-5 Seotion. )

1. Reference 1s mado to your letter G=H1 972.2) of the 28th
Agunst lg‘h'sl

2. (1) BSub Paragraph 5(a). The chief purpose for which funds
drewr, by the Commlssion from AFA are sxpended are given
in itemirzod form in Appendix "A" to this letier.

(11; 5Sub Paragraph 5(b). The Headquarters building of this
Coumlssion (31=33 Via Veneto) is held on a joint Requisition

by lieal Letnte AAAC which is an integrated departmoant.
Apnrt from this the Renl Sstate ocoupled hy the Coumission

or lts personnel is held by Nationul Requisition.

(iii) Sub Paragraph 5(dj.  Beitish and Awerioun pergonnel have
for some time past beoen completoly segregatod so far as
billeting and messing are conoorped.

5 with referenge to pura 5(c, of your letter, I am in doubt as
to whether the prinoiple of dif'fercntintion between Ui nnd Britiah
payments on behalf of serwvices rendered to the Allied Comniasion, and
the relution of this different.ation to the proposed Civil Arfalrs
Agresnonta is advisable or praotionl. A possible exoguption Lv this
ogould b made with regard to itews 2 and J Jn Appundix ..

Alied Comalss.on is an integrated orgunization with Fyench
and Rusginn repreosentatives set up under the Long Armlstioo torma, and 1t
seams to e thot Allied Cowalps.on should continue as an integratod
organization wil ita Linancial wwchlnery be on an integrated busls.

in nddition to its puliticnl and generul funotions, the
1l. ed Ccommission is responsible for tochnical advice and unny funotlons
conneoted with militnry govornment.

lloroover, when the Allied Coimission wus sot up 1t was
asnsntisl to engnge a conaiderable nuuber of Italinn oivilian clerd t,";
and other psrsonnel for the working of the Quumisaion. In the xun :
of the Commission it hus not beon possible o replace from local suuroos

sugh jmericon and British oivilians as were formerly employed in the
sion. Allied oivilian personnel are not available in the gountry.

114an clerionl staffs are, therofore, now almost wholly Italian, and
is, I understand, applies also tu such integrated organications ns
‘FIJ‘LI mji PETT.C.Y X/
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dae I¢ would geem lugposaible %o form a olear cub division on
nationalistio lines betwesn the various funotions of the Allled
W,Wnlmuthmﬂmimmmmﬂnmmmm

it would appear that the whole of the services provided for the ALl Led
coumdsnicy should be considered in the samd way as seyvioess providsd for

A in Udine and Venesia Giulia which are exciuded from the dollar oredit 1
sohsas . |
Je I do not think that it is contrary to the spirit of the W

Civil Affalrs jgreements for the Jtaliap Governuent to pay for poyvioes
rondered to the Allied Comsimgion, espooinlly in view of the foot that
the A11ied Commission will be abolished if snd when the roviged

Armistion teras cowd into Loroo.

.tﬂu rﬂl{f W Hm'
ear Adadroel, USSR
Ohief Co.mlsslioner

Copy bt Bxeoutive QL1 loer iru'
pocutive urfluer ﬁ
AJM« Ao

[
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Foture of Rrpenditure
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NTenmerkas

Fayments of wagoa of all Italian civilinma . This incluldes wagon of Itnllan

emgployed io H.Q. bullding gporators, oleaners tradesmen

———— o e e — . s el S

e el - T U ey e - el cm—

L S R A Wl P—

Payments to Italian clvilinne employed nt This includes wares of' Italian

Americen ond British gargpes, wicre whicles It nleo iroludes travel allown
utilized by the Allied Comission are sorviced Rone on doty) to Italisn civi

and ropairod.

| —— T W s ol -

5. { Feyment of wapos of Italian seyvents cmployed Approved Mepses nt progent orxe

at npproved Heasos. (b) Exooutive Comiissloner, (o

Camission. FPayment in respe

Russinn Misaion vna micrred

roforence 5208/187/1 dated

" = P - iy —

& Payment of offieinl Entertairment exponses Bependiture in prnctlenlly oo

Camlasioner nand the [lead of )

S~ e e —— | - - S i g i A . — e e i e G (e A S S - o i il . i - s s ——— . S T — —
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Wature of Expenditure

_-.l.-_--'-l-.- -

. T i ————

Tils inoludes wmges of TEnlion clorienl persomel, telophone I

wages of all Italinn olivilinno
in H.Q. bullding oporators, oleancrs tradeamen nnd peanoral duty perscImol.

va nnd drivers.

e ——— S S S —————— ——
Miis inoludes wages of Italinn mechanles, jpreape

woos (payable when ebsent from

-..-.—l——-l-'---——ﬂ--—ll e g T R =

- - —

o Ttnlian clvilinns employed ot

s Tiritish gornges, whero yohioles It also includes travel n1lowa

e the N11icd Conunission axe sorvioed Rone on duty) to Italian ciwvilian drivers.

Approved Meoses nt prosent are ocoupled by (o) Chief Commimsioner

(b) Rxecutive Commissloner, (o) Directar, Adr Forces Sub-

Payment in respoot of the Mess ocoupled by i
undey our

B e e

wapes of Italinn sorvants el ogred

l Mesnoa.
Comisslon.

Ruseian Hission was referred to =5 Beotlon AFIE,

referonae 5200/107/80 dated L. Jep L.
_.I_I-_‘_-_|I-_.|-.-.._——----————'-'“-_'#'ﬂl

Exponditure 18 pragtienlly conl ined to the Chiefl
Commissioner nnd the Head of MOA (M jor-Cormrol).

 ————————— e ————— . S

:I__l—u-l-—-—l—'-l—ll—-l'.'_ r =

b oPininl Entertnimment expenses.
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5. l Purchase of materinle recossary for maiutenanco Thin includss wood for heating A)
| and heating of .0, building Allied Commission, and sundry itoma such as electris

| -
| clennings materinls cte.

i
s SE e — ——r s o v Al e el el

e —— e o e il e e ST i e

6. ‘ Purchnoe of stationary sypplies not avnilable

| I throwh norml nrxmy suply Souroen.
- | Payment of Claims arising out of tho exdplencien This cxolndns Udine and Venenla

EI of Allied Military Govorrmerndt. olaims which nre WUT the rospo

=T

8 | Payment to perscnnel of this Commlssion of

Directornte of Claima and Hirlng

e e S E—

T+ is nt timesn neowssayy for

negasenyy cxpenses inourred when (e.p Displaced Permons Sub-Cor

travolling on duty. Sub-Commission) to travel to p

tyanglt fnoilities exiat.

™ e
vy

7 —— e S SR e W N E————

e e R T G S——-
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nle necoscary for mlntenance Tils includes wood for heating and minor repaira = opal -

Q. Lullding Alllied Comndanlen. nrdl sundry Ltems such as eleotrie 1ight bulbo, looks

olaaning materials ete.

tionory oupplios not available
army syply Aoroes.
arising out of the exigicencles This exclufins Udine nnd Venezin Giulin, and denls with nll
ry Govermment. olnims which nre NHOT the responsibility of the Brltilsh

Dirootornte of Olaims and Hirings or the US Claims Cormission.

ST

2 = el - RS TR TEaE | r——

el of this Comission of It i3 nt tives neooessary for parsonnel of this Ooemissicon

irncurred when (@. . Displaced Persons Sivb-Comrminelion, Comsunications
Sub-Commiasion) to travel to places whore no military

tranplt faoilitiss exist.

o mr— il

. I R ——— e R e SR W e w e e S E LI N ie—
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( SE’L--' Lember 1““2[:-:
SURJECT: Payment for Services for Allled Commisslion

TO : GCommanding General, Allled Force Headquarters (G-5 Seetlon)
MO 5Le

Data for utilization in preperation of a reply to AFIRQ covering
the payment of Servlces. Relerence: lelter fron AFHQ te Chlef Cominls-
gioner, dated 28 August 1946 (Paragraph 5) .

5. (a) The chief purposes [or which funds are drawn by Head=
guarters Allled Commisslon frTom AFA nre as follows:

1., Fayment of all Italian civillans employed by
Headuuarters Allied Commission Lo inelude travel
allowences Tor Ttalian civilian drivers of wilitary
vohieles employed in connection with Allied Comils=-
gioh,

2, Peaymont of Italian elvilians employed at the

fnerican and Britlsh Garsges where vehlcles

ubllized by Allled Commission are garaged,

garviced and repaired.

Prymont of 1talian elviliana employed at the

following approved nesgeas (a) Chief Commi=zpicner,

A1lied Comulesion, (h) Execultive Comnlassloner,

Allied Commission, (e) Director, Alr Forces

Sub-Commlgsion, Allied Commlssion.

L. Officiael Entertnlnment expenses for the Chlef Com-
missioner and Chief of KMLA.

5. Purchase of materlials and suppliea necessary [for
the maintenance, repalr and heatling of Pulldings
occupied by Headguarters Allled Coamigalcon and s
af Plliated Apencles,

6, Purchase of Statlonery supplles neceseary to Allied

]I i Condsalon adminlstration and not available through

nhh
!\}J L ’L**P“ regular Army Supply sourced,

5. (1) AL the precent time there is ne real gstate occuplod by
Lle Connlgelon or ite apencles or personnel whlch is held by other than
national requisition executed through the normal requlslis nlng agencles,
(3oe List attached). -511

r~
ho




= e

N g

‘ Declassified E.O. 12356 Section 3.3/NND ”“*__7_8 5 C L? . . N e e

’ [

i =

It 18 recommended:
L That AFA Funds be made avetklable to the Allied
Comnlsaion Purchasing/Contracting Office and
Clvilian Personnel O0ffice for the necessary !
services and payrolls resulting from the cone-
tinuing activities and operations of this Head-
quarters,
£« Purely British end/or purely Americen gservices f
énd payrolls to be met by the proper British h
Army ﬂudfnr.ﬂmﬂrieun.ﬂ:my'uuthmritieﬂ.
ds Where any questions are raised as to whether
an expenditure for & service or payroll should
he classified as Allied Cammiesion - Aritish -
or American; that Afs Auditors, in the 1lst
Instance, and AFHQ (1f transsction still remains
in dispute) render a clarifyng decision,
4s In connection with expenditures for survices,
other than payrolls,. for proper Allied Conmission
activities it is ""f " that 4 monthly imprest
fund in tbe amount 135,000 lire be established us
8 credit for Headquarters aAllied Commiskion, This
Fund to be under the control of the Allied Commis-
sion Puechassing end Contracting Officer ss the
Disbursing Agent for AFA. AFA and AFHOQ to make
périodic audits of all tkansactions and establish
the procedure for vouchering.
O« In coomection with projects calling for major
repairs, installations, Or major renovations
It 18 requested that the Chief Commissioner be
authorized to approve expenditures for any
project costing more than 40,000 lire,
Ba That the Allied Commission Purchasing and Con=-
tracting Officer as an Agent for AFA be authorized
to approve expeuditures for any project costing
less than 45,000 1lire so long as the proposed
monthly imprest fund of 155,000 lire is not
exceeded in eny one month,

S. (d)s Bllleting Tor American Personnel mssigned to or con-
nected with Headquarters Allied Commiesion is the direct responsibility
of' HQ RAI MTOUSA. Billeting for British Personnel asslgned to or connecw
ted with Headquarters Allied Commission 18 the direc# responsibiliti of

Hq RAC (British)

HQ MTOUSA Cireulars 97,128 and 139 of 1946 are being complied
with in connection with all U,.8, Military Personnel asBigned to or at-
tached to this Headquarters Oor any of its affiliated sgencies,

B37E
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19 September L6

iy denr M. Key:

Sadostatanent of Megacs, Suifing apd Fricessl

1 received late yssterday several commmioationa from the
offiocs of the Preasldency of the Cownoil of Ministers desling with
the quention of the reinstatemsnt in their offices at Triesto of

fopera, Sulfina and Frigessl, rough translations of which are
ettached.

/

v A0
These doouments comprises- “

.0t me A forwarding le fram Under-Seoretary Cappa, dated S
" September 18th, with whioch are enclosed r letter fram 2
_the National Asmooiation of Insurance Companies, dated
16 September) a letter from the Inspector Ceneral of the
Minlgtry of Foreign Commerce, dated 16 Septombers a
letter firom the Inspeotor General of the Treapury, Dr,
Del Veochio, dated 16 September. Mw= L

mm:tthhfmutunrlhmlﬂﬂﬁufzﬁﬁlﬂ&mthnmm s
Ject. BSpecifically, AFHQ asked if the interest of the U.S. Treasury A
representative at the American Pnbassy, Rome, in these men had now

terminated and objections to them withdrawn, In my absence that

wotk on leave, this question was submitted to the Amerioan Embassy in

tho Exeoutive Commissioner's letter dated 10 August to whioch you

replied in your letter of August 13th, You will recall that your

reply did not refer to the views of the U.S. Treasury representative
epeaifioally but gave the position of the Embegey and that of

individusl members of the Fubassy staff.

The Honorable David MoK, Key Tl U
Charge d'affaires a.di. y
Amerioan Exbassy c'[} el

\ e AT

Ll = 20 3L ;.f/
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In view of the enclosed letters and documentd received from Dr,
Cappa, I should be grateful if you would advise we, in order that I mey
8o inform SAOMED, if the position of the Amerifan Fmbassy and that of
ﬁ-MWtﬂlﬂmthnmtEnﬂmmnlwm

that set forth in your reply of August 13,1946, to the Faeoutive C
misalonew, %

om-
,ifl
IiﬁMmtaMarMni'.m‘iﬁ, I should point out
that all the doeumentation om this onse received frem ths Under-
Beoretary's office was submitted to Mr. Jones nnd I have always aspumed
that it had besn mads availoble by him to ell members of the Embesey
gtaff who have dealt with thia case.

Sincerely yours,

ELLERY W, STONE
Rear Admiral, USHR
Chief Cormissioner

= =

— e i-.' "‘"
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TRAMITATION

RS UHDERSSCRUTARY OF STATE |
PO THL PUGTDENCY OF THS COUMCIL OF NINISTERS

—l X

Romo , 1lBsH.46

EEJ"J’ - ..Iil-' ] j

oanr Admirel ,

e Culfins snd Mr Do Feipeasl hove oubmitted n further documon-

tation cortifying thele bohavior during the war. I'r
-l 1 300

Fd gl

I vneloss horewlth?

lm'ti'l:-ﬂr"i'l;nm the Kntionnl-Assceiation of Inmupenos Lompanis=s,
Lattar Crot thn Inapedtor Conoral of tlae ldnlatry of Fermign
G onuae ragn

1otter 'rom thoy Tnspeotor Gemapnl of tha Teoasury e 1) Veg-
ghio.

Thona stoatanmante confim:

that during tho war My Smlflina and Ar Lo Fripgugel aid not purtleipate alther
in the prelipinary conferoncen whieh peoguded tho uunﬂl_u*.llmu of Goman-Tialien
geroasonts on insurnnce wettors, or in the sonplusion ftocll of snld sgreements;

thut they wera slways kept off sny eonuasoiion wiin Uernon tuthorities nnd in-
purnncn people;

that during the war they did not corry ocut any trangafers of ourrency nbrood
on thelr own oeeount snd d1d not roguest any transforn af the ¥ind on nocount

of tholr compunias.

I bollsve that tlieze further docusentations nhould remova the
1net cvontunl doubta whiol might still exist with regeard to tho loyalty of
tho nbovenumed gentlamen} snd, nincs I have resscns O velieve that now aleo
the Jneriosn mbussy will not put any Curther obstaoled in tho way of th.:?
rainstatoment of said memtlemen, I shall be truly grateful to you, doar A~
miral, If you will kindly do your beut 50 that the roply to the reqguedt made
seversl times by the Italisn Covernsent may recch us without deluy and in
the songe depired by suld Government.

I pond you, dear ~dmiral, with my most sineers thnnks the oX=-
prosuion of wy highest conoideration. ﬁ&L

2y
AfTeotionat &;14 ours,

/8/ Paclo Gappe

i Adridre) Ellory 3. Stono Sparc
o Chiof Cosminsioner

iRt Mlied comnlonion tigll ) L &1 o
2 _ : ’ = at T ;___'_ ){# ::I' /
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TAAROLATTON

MATIOHAL AOSOCIATION BETHLEEN INSURARCK FIRMS
Via dolla Frozza 70 - ROME

1614 Romoa, 16 Jjoptamber 1146,

To the PRISTUMNCY (F THY COUNCII OF MINISTERS

R O M

ikl I e

A8 rosulte from the minutes of the Cermun-tclian mootings
which ware lield duwring the var on lansursnes riatters, mimitan whioh have
ulroady boun handed over 4o the Tresideney, 1t i conlirmed that Lp
Frigeasi and Jip Sulling, Cenoral ‘anagerc of the "lduniene Adriatice
df “dourtn' and of the "Assiourarioni Genorali" rappectively, have
not partioipated eithor in the proliminery esonfoerenced which proeoedod
the cenoluvlon of the nbhovensald epgrecsents o 1a the conolusicn itaeclf

of anme npreccaonto,.

It g known to this Assoofation thut, owipg Yo their per-
tiowlar raoial =2lituction, they ware sivars kopt off uny nonnectklion
with Cerman Mithocitlen and Inmirtinoe pronle ooncornad with thoese neg-
otistions, that they woroe not presont In the leenlitiss whore these
matings and theuve nuegotintlions tonk plaes, nnd that thaey had no part
glthor directly por indlreectly in the ngreencnis mnce.,

o bag the I'rouldoney to take note of thln stutenent of

Ours.

THE FonsToan
(Avy. Py Babhoni)

/af A. Babboni
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WINTEOPHY OF YORVIOH CoaotERCE
conerul Direetion for ourrongios

'I“tm Ingpoeotor Conorel

mo the PREIITAEY OF THL COUNGIL
OF MINTOTIRS
ROME

qome, 16 Septembor 1948,

: g . qnd
he roquest naede by thie pernonn QGRCOTNNd,
R ot mice Currantios rection 1t doos

T coartify that from tho antring mads at the

; gl = Gonoyal
not result that either I Frigessl
Jdriatica di Jiourta®™, or fr Silfina, Cenaral
aziond Owparali”®, have pode dnring tho war tﬂTuﬂfﬂrlI O
rood on tholr own aoocunt, or rejuonted any tre

thie socourt of thelr Gompaning.

in witness whereof 1 slgn myroll

dansger of the "Ilunlone
danarar of tho "Ansicur-
r purrencleos ab-
nafare of thni kind on

(Luigi Attillo Inszohi )

[u/ lulgl A jnoehi

s, AL T Y =

|
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TAANGLATION

THY TMCPACTOR GIIERAL

ol A ".T
OF TRIAZUR fiome, 16 Soptanbor 1946,

To the Fresidency of tho Connoil
of Mipiotore
ROME

e G e g

in epapliangs with the requost muds by the pOrsone
goncorned, I can confim that ¥r Feipecel end ¥r Julfilna, fml:u:,arﬁ.
yapugere of tha "dlunlono adriatice di Siourta' opd of the . Acig~-
uraziond Generell” respectively, @id not participnte aithor direot-
ly or lndirectly in the egreements on matiers of Inmurance nade
during the war betwoon Italy and Gormany.

In witness whoreof 1 slgn mysoell

,.r"ﬂf s Lel Veochlo
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THE UNDERJICRETARY OF SOTATI
0 TIE PRESIDENCY OF THE COUNOIL OF MINIOTERS
100/5.P.V. Rome, 19.9,1946

0

.‘

lany Admiral,

I have boon informed of your wish to ooe tho roport made
by Major Tavoni about the contmets he had with Dr 1a Tiella with regard
to the Julf'ina and Do Frilges=sl cane,

Wor a particuler deforence towardc you ! enclooe norawith
n oopy.

Balloavie ne, dear Admiral, with the expression of' my best
conasiderntion

AMfoectionntoly youra,

/u/ Gappe

fdmiral Mlery W, Stone
Chiof Cowiisoloner = 4
Al1ind Commianion | = P

Home , E}tiii‘4

)
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TRANSLATION

RO NID MO Ha . PAOLO CAFFA H
Underseeretary of Jtute to tho
Presidonoy of the Councll of

Hinistern 3
_jtjljﬁji_ _&

In the hnuinﬂlny o thip month Mr “ulfina and ' la Frigenni
informed mo that, ot the reyuent of winieter Corbino and of his sscretary

Avy. Imbrugllin, r Tosoo of tho /American /mbasay had oconaontad tn ro-oxamine i

tholr f1le and had pgiven them on appointmont.

In fact, T loarned that they hnd met: with ir Da Frigessl on ¥ |
atombor and with wr fMdfina on 9 Soptombor. i
foter 15 Sulfing and Fr Do Frigeosl cane +o nec moe logetlsr with
fvy . Imbeurrios end intformed mo thrt Iir Ia Plalla, i Tascu's cecrataly,
I

warted to tolk with me.
The aproirtment took place on 11 Saptember In uy offlca.

rpe Is Plolls oald to mo in Ar Imbrusllats rosanoo that Dy Taasca
tid vetood the reinstntament of Hr Sulfins and bpr s rplgesal inasumich n8
‘he docunentetion submitted Ly tho Itellian Govermi nt was conaldored insuf-
fiedont: 1in this rospect, he spocified that the 1lattor dated 11 July, sent
by the allied carmmiarnlon to the Italinn Government and gonbtuinlng precise
aoousations npeinst the oald gentlemen, had ramninod wilthout roply or that
at least l'r Taroa had never been informed of tha subaittod doounentatlon.

I replied that the Presidensy of tho Oounail hnd amply refuted
the ehargos mada in the obovementioned letter uand had hesidos subnitted a
complete dogumentution, Lron whioh rarulted thnt ‘ulfine and ‘o Frigeusi
hod never participated in the mesatingm which precaded the Insurunog NEron-
ments eoncluded between the Itnlien and the German Government during the |
woy, snd thut I was surprised that the Ameriann Fmbanay had not been in-

formed of thins,

Ir Ia Piella ngked mo whether I believed that the Preaidonoy
of the Counoil would be willing %o roe-gxamine agnin thrawrn&tgﬂln.

| T replied that it scemed impoassible to me thet nftesd & months
of study by the Ttelien Covermment and the Allied Comnissalon, the whole
thing gould be otayted agein from tho beginning.

nr Le Plells told me then that he had not axpressod himoelf /
well und that he only meant to ank whether I thoueht that thera would be
any objootions to I Tasou's sxamination of the doeumentation I had men-
tionnd, roguosting eventually further elarifications in the natter,

o
a4 5/’51 [~ €

g T

L Sl Hi—‘./fc,
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I replied that I would onk the Underscoretary of State and, if
he agroed, the Allied Commissiom for the permission of mubmitting ths requested
dooumentation to U'r Tasecn. |

I Ai4 s0 nt onoe and, having got the two enthorizations, wont on
13 Septomber with Mp Imbruglio to sea I La Plella in hls offlce at tho Amer- d

lgnn ebassy. 2 i

I La Plella asked me to keop the decurentation in order to be
nbhle to phow it to lr Tasca, promining to return it within Sunday morning
15 “epterbar.

Bturday cvening v Plellon came to ny office with Mr Iubruglia
und returnocd the docunentstion informing me oanfidentiaelly thet he bellieved ;
that, chould the opinien of the Ameilean Bibansy be asked agnin, the veto gl
would be Lifted. It was howover dosircd that the doouwnentatlion wers com-
pleted with:

1) = A leiter from the Anpooiation of Insuyranas Coanpunies eartifying ;
that ‘wlfine end I'e ¥Friguesl had nelther direotly vor Indlrectly inllucnaed |
the asgreeomonts on insuranoe mattern stipulatnd durling the war, and that thoy
hnd hud no contaete with the derman insurance noen whbm boelonglng to the German
delepsatlion.

2) = A lotter of the game tenor franm Ja sl Veoohio, Director General
of tho Troasury;

J3) = A lettor from Dr Jaschl, Ingpeoctor Ganeral of the Currsncles
Dopartinent ot the Minletry of Yorelgn Commerce, stutiug that during the wap
alfina ond Do Frigesagl hed not carried out transfers of ourranoy uhrnnd
althor for thelr own or for thelr ocompany's scoount.

o Aaddod that the roquested letters should be sent hy the
Peesidency of tho Counoll to tho Allied Commissien, which would in 1te turh
aok the Amarioan mbasay's advice and af'¢or thet tho veto would be 1ifted,.

He also udded that in tha beginning of the Tfollowing week Dy
"aroa vished to mest me, but thia 414 not happan tc thin day.

g
fo/ Uad. WARCELLO PAVONT

Qete, 16/9/1940

5748

L’
Er: |
LA [ |
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Raf, ¢ l;m -? TS 1Tl 1945,

SUATEOT: Confisonted snd Impounded Enmy Punda,

1 mn enalosing m lotter afdirwssed to you from toe . Lilod Finanolel
Aponay conocerndng vulenbles to the walug of Lire 303, D% D4

Tha Allied Pluencdel Apeswy hove vequonted our aoslstonod in this

mttor and any help that you osn give them would bo much eppweciabed hy
ug,

The packope need not necessarily be brought down by éne of your
offioers but by any offiom that you know le passlng through Rome,

With many thanks,

Yowuns
L L
Lt Col. Halle Bardght 26 Tl
Coernd saionor,
Allied Militery Gove rment,
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. ALLIED TINANCIAIL AGENCY
iranch of 'ostal Address:
Allied Force HQ APO 794 US Army

=5 Bection ClF

FA/4 .85 19 Aug 1940

| 1) 1.‘]‘15
SUBJECT: Confiscated and Impounded Enemy Funds.

70

Headquerters Allied Commission,
Executive Commigssioner Office.

1. Heference is made to telephone conversation (Ll Col
Hinde Smith - Lt Col Fletcher Randall).

2. lerewith, for onward transmisaion, please find a
communication addressed to Provincial Commissioner AMG UDINE
encloging letter addressed to Yanca d'Italia UDINE.

3. Your gssgistance in arranging for an officer to
convey the subject vaglia etec. to Allied Financlal Agency
would be greatly appreciated. As explained during the course
ol our telephonic conversation we are reluctant to trust this
package to the vagaries of the post.

=

L.R. DATTENSHY, Cec \

UDl DI].E:L ’ f_} 11-11 y
Director,
Allied FMinancianl Apency.

;Q CrR/1t

s Enel: pag stated.

3788
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1,596 SRCHRT

L
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¥ OYVEN CGPPORTUNITY TU PROVE DNHEOCEMGE UNDEN TR0 GF TAM OIA GTX TIVE mild]

EPUAATION B 1T 4. 0ad GUVEGEIRAT FTWTIRSTANDING LOCATION OF THallt Cosa’ AR I
[l i ALK CHARLIE DUNH RUT UACEL WITH MG TOAN RBSOY UIMPGHITIVE 10

THERX M PAR SE WOT IK VIEw OF Tad 81X SIX FIVE AL CHAWLTE FES ARV TAVEA

WITHCRITY STKRILY OB 8 1 Poil GUHRTINUTIG TET Uk NG TON IH AMG Te Sl

AA Ful PO UNITION BMBASSY FHRELDY TUHAT IR FACE oF THE GLUUELICARH OOV LRAENLY

VECLAMATIUN OF UATIHFACTION WITH THy RECGAD OF INISE P RER GRiy T BASa Y WD

' SCUMMEND INTARYHTION AGAIRST ITALJAN OVEUOSERTS WISGH IV allIRSTATA THYM

-

“AA F 1V FD IF MY RECURMBENUATIOUN I8 UEIY vl G BUGGEEDT THAT ClAa Ta CGHAMIN

LOAR B ASAEU UWHETIIAH SULBFERLTUR UF IRThH MER IS ANG THRaITY Giedadll ps Gl NUGD

[ ValLl UF TOlRDEL CLEAKANLEE AFTEA IGUATIUN PRUCESINUGG Y LTALIAS OUY LGN L

IS T IUTIUN:
US Ambanugndor
3L ambagesacoy
g Podad
s | E!ﬂlfl'l.l
Bl S
Ly Sectlion
Ex L oepar
CCFile:
PRl ITY

jef Comigrionar

222 LELY W, STUNK 3753%
Fear Admiral, Us!EI e ¢
Ghiaf Cosmigsioney
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THE FOREIGN SERVICE
OF THE
UNITED STATES OF AM ERICA

AMERICAN FMBASSY

Rome, August 13, 1946

1

2867

fﬁf,f“’

ur letter of August 10, referring to

the cases of Messrs, Frigessi and Sulfina, on which dls-
cussions have taken place between the Chief Commlssioner,

Mr. J. Wesley Jones, and Dr. Arpesanis _ /m ﬁ’éﬂ

The Embassy's pﬂﬂitiﬂﬂ;ﬂ:zggihﬁgf;; individual members

Dear Brigadier Lush,

Thank you for yo

of the Embassy staff, remaing s set out in Mr. Jones'
memorandum to you of July 15. Accordingly, I too am loath

to recommend any Allied action which will have the effect
of veinstating the two men in their former positions,

1 note that you say the Italian Government is pressing
for their reinstatement, as it 15 intended to include them

in the Italian Delegation at Faris. I do not feel, however,
that their possible inclusion in this Delegation should
influence our action with regard to thelr reinstatement at

Trieste.
Sincerely,

David McK., Key
Charge d'Affaires ad interim

Brigadier M, S. Lush,
Executive Commissioner,
Headquarters, Allied Commission,

ROME.
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Tt vill bo within your recolleotlon that ﬁimuul.nﬂium hﬂ".i";
taken plaga between the chief Commdasioner, Mr. Vealey .Tmi:m -.?,L
Dr, Avpesanl on the question of the reimsintenent in ﬂmil ?l tll':;:
at THRIESTE of Mansry, Frigessi and Sulfina, 760 rasult o é:}
disouesiomn the ohdef Comslusioner pont the n_ﬁtmhnﬂ bellog e
AFED and at the same {dne inforaed the Under tecretery of the
prosidenay of the Counsll of Hrdstors of his anotion,

] | |
n have pow asked whether the imterest in these mon of
the Tﬂmry teprasentative at your Erbassy has pow termdnated and

whether his objectlions to them are now withdrawn,

] ' - thin
a ho glod 4f you would emsble mo to reply Lo '
unEy ni iﬂgl;jlﬂu pnglnihln. 1W:’ISI'. should pid that the Itellan Govern-
:quﬂut are pressing for tho reinstatenent of thegs two men 6o thoy
intend to include them in the ltallen pelogation nt DARID.

.

Dovid Mell. Key, Eag.,
Us Charge a'Affodres A%,

U3 HEmbasuey,
;r:ﬂ‘lﬂ':-

— e -r--—niﬂ-h-—r-rﬂ—-l-_-_-—ﬂ_

AN (¢
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HQ ALCOM 2 1630 AUG L6 "B
ACTO PIEMOINTE

CHIEF COMISSIONER A, C,

4459 UNCLASSITFTED

REFERENCE SIGHAL TWO NINE JULY SUM OF FIVE HUNDRED THOUSAND LIKNE

IS BEING ARRANGED FD ANY SUMS REMAINING AFPTER CLOSING OF PIEMONTE

MAY HE TRANSFERRED TO CLO TENDA FD EXISTING ACCOUNTS AT PIEMONTE

WILL BE COMPLETELY CLOSED AND NEW ACCOUNT WILL EE OPENED FOR TENDA LIAISON

GROUP FD
ROUTINE
NICHOLAS PIOMBINO
ALLIED FINANCIAL ACENCY CWD USA

ASST ADJUTANT

476636
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° ATLIED PINANCIAL AGENCY 'i;##,fff’

Postal Address:

Branch of
Allied Force HQ AFO T94 US Army

G=5 Division CHF

24 July 1946

. r.'-, 1{.1:1 F‘I

Ref: 20071/F/A/32

JUl
SUBJECT: Accounts Piemonte Liamison Group.
TO : Executive Commissioner,
HQ Allied Commission.
_— )

1. TITnclosed signed copy of letter received by this
office, forwarded for necessary action.

o. Advice of mction taken is respectfully requested.

L. R.
Colonel, G.L.,

Director,
Allied Financial Agency.

HAN /1t

1 - Inecl,

b/ !
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26 July 1946.

olia el Ty Jdignorl UULFTHAA and DE FPUXGeas

lear Sinr

supplementing my letter of 18 July te Lbr, irpesant
on the above subject, plense be informed that these uen wers ordg-
Inally suspended from their insurance company poats upon orders of
the Combined Chicefu ol Stafl, btransnitled Lo this Uomminasion by
allied Yoree leadguarters,

fusterduy, T telegruphed 4llied Force lead:uarters
stating that 1n view of tholr clearance or acuuittnl fa epuration
proceedingu, 1t did not appear that thers was any further basis
for not complying with the reguest of the Ilulian Govornment that
their suspension be cancelled, and accordingly requested that B e
propriate inastyructions be issued to Allied HAlitary Government,
13 Corpa, at Trieate, which is now under tho direcet command of
Wil

I requested that a copy of auch inatruetions he

furnishod to the Allled Comsisoion and upon tneir ruceipt I shall
ha giad to 80 advise you.

Very truly youras,

ETE“EW . <'one

FLLERY W, S51VHE
nanr H-ﬂnﬂl*ﬂl, U5 HH
Chief Commissioner

™
Un. Paclo vappa, -5"1 ‘51
Ine Underseeretary of Stato, { 2 N f : .
rreaidence of the Council of liinleters, — e

OIUG . . 3




.il.ﬂl.lr. T .

Declassified E.0. 12356 Section 3.3/NND No. 7 8'5 ( . l ?

=

fre gnome ‘GYST =m[ WL =Y 4o *ChHET Sm U346 DIlED JI=3%

svrry vue Aredmof SUY DRWISJIT PRU TAY 3BUR

[ =) e E N —_— Iq.l-lr ] |JI.-|. o e— i
_.I-_.. |.|.ﬂ .r.r._UIlnﬂ-u..lli.m.”.lu.-lr.lu. tld..-“ -I..-|_|1| o J.MIU _|

7 TeIqus) U3 WOIJ SOT4CI PIATSOaL a2y SU [HE

7 tme t T SWoN Imaal =%
ﬂum._.ul. ST ”V.mwﬂm@ ayn 10 AUMCOOT U0 94SOTIY WAIF Swoy o3 pRLIMY ;

WOIJ 21S2LI 03 PeuaMgax I PIREis Y

- e .n.__.... L F T
“TOTSSTUImOD UOTI=Incy =S4 aI0J=2q soIslan S;RULITNE 01 Su T OD0Y

e caTro(moos SOUEINSUT 9S8l J0F SISTTRIFEC0 Teto=as

S-@ITENQO INOge SUOTHONILSUT TeIgusd SWos pPawoTro SISyl
sz:Tme Lg pTay SIewod AU JO UOTIOBIRSL OTLOR e

2g DINOYS Sdels 3BHS DIjOSITP YoTus

.-__n.u.. |1I

HOT3BTLEOTE0 SINsUT 03 8TIC 1® UaREq

;! TOTET 1 AT1S dG ISNE T BUT
—ouypuorsuadsns STHU JO DIUAIOJUT 10U AT SIECRE angq popusdens wasq PEY BUTIMS

aoun DoAERS STUL “HHAY §°D WOIJ SISRI-MOPESH STHI OF 3USS e

L S - - - 3 11 -
aseoifored © USTWA JO GHET 3endny HIQL J© 999 WL =9 ayL z

"Sov =41

MOI0 Sas! 3 I a1 TUE SIZSUI;
Jo uctiaalge sy 9% 1 MGeIq SIzt BOTIERIDY TMOoOTWmMTE 24U} TdE BlZ A

op aTRISISS TUOTZERINOTSSY oY FUTTLOIURD JO smaTqoId TeTo2ds WOTUM

ut GheT LInf U39l J° 128 IV 03 spEd OsTe ST aousdsjsd

— - T 8 - -
e - - - — - i .HHF .IL__rHﬂ ﬂ_r.-. [ u IFH“
*ooTUBLIO] SUUSINSAL UeITeAT WOII TSWIiosIad 2Tg2ITEaTun CASUTHLT

= i WSUa DasSTA
JUSTIILIZAOD WeTTe3l aU3 £q apvm sSSalZ gJC Io ¥oeT syl Jo e

SJISTUD PSUTqmO) sU3 03 PISSIPDS ATimagscde SEA UDTUM

DI= gJ83% &° o
it + ey L
GCY IVE ©3 SDPW ST SOUSISIaL S0Udp: OGSaII0D 243 UT ATIBE 1

"GOy ISEIE SYL VILEINS

(S T O

OF ISSEOES 3¢ DUQESSNS @0 E=I HOTHA
TEOIN ©I0IIIC 00 EED N0 IHOdEM IEVITITEES

o




e b

Declassified E.O. 12356 Section 3.3/NND No, '7 8 5 c }_?

.‘

r ra— %
é
E H U
L
: 0 i L P /
@ ¢ < M ) 3 69 & : Bps
sl o b = o E & =y Tl Sl
[ - S i T ! il ot i [:: o - _"_I Erl . E .r.'.! o1
0 o o o £l U 03 ks & ) - ! Ho -
i P ; .. y g SHT I - PR
e Ko o 7 } 3 h h] B - SO = £ E' s t
3 i i 0 1 n i
i o= b M T e oi'ie o gl m g 8l H 6y
b a ¥ = L = rl ‘O jo e < B ‘Li - 3 0 . i i
q X i i B b e I T 1 i 'I"1 - ] i_"_:'l i
Cr t_,.'l [IL". f1h ? 1 l L ¢ i % o Fi r |. !rF 2 T |
’ F b [ i b - rg LW _J ~ .j EI 1 - ﬂ,.f: -L.: al L of-2
E - -_—_1 43 £} ' I " p s , & f i LE E L X
E‘-_I I - i i i - | 4 Ll ;# 1 ; i:" @ i: _-] - . G r |_ o |
{ o : & S T B e o S R ISR R
it ; 8 w S T O 0 I \ H o 5 ©
| L& I-—I- S lr-1 JEd ifl i [ [I] J.i ) L".I' "[_,I ;u-..} q 1 '-._I ] .
b4 53 ti | 2 i! 4j . ! _“l . : T [ " d) i
’ 0 i o ¢ C 3 & - 5;'5 ] e} ) ' u? e E 3 I
f o A 1I':J .::'1: L 'l "-'L'l H b -rj. t ;u i Ll h vi o a0 vuj b
58 a8 7 2 & X ol T | B R R
(i T 1 ; I i - e
';. T,]' Fd ﬂ"‘ {3 -—J I}rl E:_'- Em ;:'IJ "'.;1 Eu o) 1 }';. Y
[ 43 =1 i » 4o 4 '|;‘ o : ! 3 h r'.-i L H I'.."I | e L »
0 - ,'::,'"-J. = I.f j3 Ci e g by i { d ::: _}_l. i; "I:'II' - 1"': '::l: E :. | -ﬂ,::li
F L irs : - i : d .
) E] iE) f1 . EJL = & e r 1 E E{ F‘f E‘:j ‘1 - ﬁ L O r !
i o E by = o 8 o 20 CH R N e R a R R aR s S
LI.E i iy +2 ::i -E-"' LY — I~ Q) [1h) [ 0 Ll ) E' s ] A E"I
= b1 e kD ﬂ =1y If-, - r_':: 0 11 c] W a) £ :"f A o -+ f,-1_| 3
il A 9 oW PO S sl f! ' E-; ol S 4'.:; 1 g3k L[ S
' e | i wpt = LI.:I i - X - i . ! i -
£ H | E 5 4 8 p 8 B T OB 9 8 % dgod e d bon
' I o =l M d uf w - e [ i | = d
H1 :ﬁ r:'lj F E fy H i FL ' i f t.] £l Lrhj l'; l? | :ﬁ -0 1-; ;.'-: :
5 L £ -Ii: - O o 43 "- ? ?j {2 -1| 7 . + ‘E ! rd - = L §r e i
£y ﬂ'! - = ot A ::I .{:I ’ .1 i .:;1 I:I} FI £$ Si-¢ E" !-1 - () [ 'y
E3y Lk [i i i Il'-l *n e -y % i] = ot I "‘I - | # B G4 — -
' 1 W o 1 v} i’ @ -] ¥ b 3 5 - 3
o l—r =y LD i el i q figi o l*.l : L £ . A 0] :
w - S B g - R D 8 p oo W
i {'] ' - : 4 8, 1: O o L El r E.'I‘ o0 o ~ AL i
F‘I ; :: '1 C EEE 0 ry a (8 O £ 42 +? o 3 ; 3 e |I "o i 1
H " Y { Kt ] .EII - C i | 0} a o £
:_'!']1 EI; IE]_. . *} E’l Ll If1 I_li_.."' (i .I-II} "'H rel i ] Fl L 1-.!- l.'-"j 'I..: {
SR E e e 8 2 8 8 p o PR g B 3 LS 4w
QO ) o ey i . . ! d . (o Ei <t 4 A 5, ¢ 3
A o A E e le be & (B A5 B g hod v
b g ns gk BpliEmoe ey E R hg g H g R s
= n:E ,-} P : '."i' f—_f 'H ""]' |5'f; H _':“.".’ y i 5 E‘ 1 Ly e o b i l_.'
: o i i O i ! T o . | i) Q F] (o 4l
» ] o - i3 i £ ' 13 i T ] e H b
1 ks ?} 0 = H . 8 u . 1 i '!'.. . '1"? ] a1
: | . 42 Sl & : A | o Ei TR £}
q t | e [ o -d 'q e a; - + E-'a T o ) L] ja
;'—1 H .H 1:11{ 111’; I:i i ) ﬁ Al 4 o3 il :1! by :ﬁ: ﬁ ﬂ ﬂ"" =
d 5§ S e R e R s e b YT
i Ejf ! 4 1§ Ty . ] - r
: SR . B 8, v s a B g
4 : : i [N % " - :
g 5 2 8 o4 EA F 8 & 8 kg @48 8P # 9go

1
L]




—]
D
—
D &
=
=
E
™)
3
=
O
|1
4
&
w
o]
D
uy
i)
it
Lo
o
3
O
Q
]
L
v
m
m
o
—
&) .
U
0

*TTINTD BIZHSA UT BAIMOTS TP BOTIRTIDY MOTNTY

sUY JO TRIOTIIC uv S2¢ sIamod STY SSToIaXe 0 JUTMUTIUOD TOIJ

WU oAl 07 UOTA0Y 21vTadogdes SuTel JOJ UOTIedTII3snl spracad
pInot quem=Spnl Jn0 UT S¥ TSSed[AS SuTIISONO0 UOTIEIOF T {ons s
. ‘o s SPTY gU3 SDTAGIC PINOYS sIeal=nipesd STU} 3°U3 Pajoaxtp
133337 SYL  °G99 WIL O3 UOT3Halq® Ino LIgpTUe GHET 3snany U3gBT

Po3Ep I9339T ¥ 930xe JHIV ‘rsseBris ag spreBax sY <

7Ly




i [l ety SR

a S i | . LS | g ——w, '
7
Declassified E.O. 12356 Section 3.3/NND No. -J:"’__S 5—C Li_,_

7

L} 4

-

iy
1
o

P TIOT 1 T40NE

f L .
tll_'l:.n'l ] Tr

E rL'r ...-. 1 :. :.I. . .I ' ; .E. % o F '|' i I. i- i : -.... i _I- -I.I: _:I
TR TG W YLIUE SLAYT . 4 L 4 g i (e Vi o : = 0t MOUR

T}Lﬂrr‘:.l :‘-:I': ':-I:_ : -!I:I- :1::; e ol I —I‘- | :—l—li - -_I i B -: -l..|| ..|.|. i F II- i o BN -._‘ -- :'[- . " 1-- . I. ¥ (TR ._ 'I1 ;;.:. r_lﬂ

-

RIORITY 4

difiee of the Rwoutive Comdosdones MO8 1A% VIO

o & N. W. HIND-SMITH
il L ' 1"}#' T g X
v dmrf-iﬁ/H}H




T
Iy

Declassified E.Q. 12356 Section 3.3/NND N-:.:l.__? 8 5-:(\ l ?

[T -
|

1 1
COY
\LLIED FORCE HEADQUARTHR®S
-5 Seotion
APO B12 |
G=5/97ls 31 17 July 1946 ;
t.ij'nllr.h\ i ¥
QUATRECT: Paymenit in Italian ourrency o remittences from Austrin,
TO t Chief Commissioner,
Allied ‘tormisalon, Al 7B
1. Referencs vour 43025/7 dated 30 April | 6.
2.1t is rerretted that it is not ye! poasible to give a reply
to your above nuoted lottear,
3,11l you olease inform the British Fmbassy that ecvery ondeavor »

is being made to provide o reply at an early dnte.

HY COMVAND OF LIEUTENANT CENERAL MORGAN!

76 VAR

For A.L. HAMBLERN
Colonel, G.3. ',
Assistant Chlef aofStaff, G-5.

.”,-"r ; " ; tE
AeTion - L CON -—“*r‘f-bﬁ I
N FO (& -
fg |
1 I 'L..
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QOPY
HEAD ITARTERS ATLIED COMMISSTION L
“OONOMTC SEQTTON |
FIN' MO BRANOH
APO 791, !
{
13035/F 30 April 1046

SURTEOT: Payment in Ttallan ourrency of remittances of
Italian worktera cmployed in Amoriesn Army Zene ."

in Austria,
TO 1 G=5 (financial Adviser)
AFHT,
1. I refer to our 13012/F of .25 and 26 April, 1946,
2. We should be grateful for your views on the problems

raised In the attached copy letter from the British Embassy, which
glves risc to questions bearing on the same subjeot am that dealt
with in our abpve-qupted letters,

For the Chief Comnimsioner

Signed: B.E. L,TIMMONS

B,E,L, . TIMMONS, Lt.Col. |
Director, Filnanoe Branch
Eoonomic Seotion

ik
|
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THE UNDERSECRETAIY OF OTATE
TO THE PRESIDENCY OF TIE COUNCIL CF MIHISTERS I

1943/0,F., RMome, 13 July 1946, t

= > ,:-".‘.r:'-'{-:rJ.J » ”
Dear Adpiral, v . |

With weferdnoes to your letter of the 1lth instant, I wish first
of all to assure you thet, whon on B0 April 1946 the Camsiosion prosided by
mo examined the poscibility of reinctating in the old pesition Mr Sulfina
ond My Dg Frigessi, respectively ns genernl managero of the sonicurazioni 1
Cenerall of Venico mand of the "Riunione Adriatica di Siourta'", aloo thelr I
activity abroad wap examined very carefully.

fueh deelaration could therefore be sufficlent in reply to what [
you are angking me in the ebovementioned letter, but I wish that there should -
be no doubtsa left about the ocomplete loyalty of the two esbovesald gentlemen
end therefore I shall {lluntrate the inexasctness of the cellaboration ehar- :
gea made apalnst thom with reforenge tc the agreements stipulated betweon '
Italy and Cermany on matters of inesurance during the wer., 1 meke the reser-
vation of proving to youin the end that, even 1f these magreoments could in
some way projudice the Anglo-American Insurance Compunles, Ur Sulfine and
r Ds Frigessi had absolutely nothing to do with them,

Ag to the apreomonte made between Itoly and Goerpany on 20 Feb-
ruary 1941 on maotters of Insurance and relnsuranee, as mnentloned in parograph
1, T musat remind you that art, 36 of the confidentiel minutes dotermined that
the Carmnn Covernmont would do 1ts best so that the Itzlisn Insurance Compa-
nies might centinue thelr normal asctivity In the territories occupled by Ger-
run troops (end this fact osn certainly not be o reapon for charpes) and be-
o6ides that the Itallan Companies be graonted mn adequote partieipstion in the
gubdivieion of the insurance portfolios which oould aventuolly becane avall-

able in occupled zones,.

I muat inform you, Adniral, that the vest participation of said
Companien in such subdivivion smounted to @ maximum of &% of the obtained
portfolios. iAnd oinoe in paragruph 3 of tho memoresndum (ettached to your
abovemontioned lotter) the partiecipations obtained in Franco, in Carinthia
and in Scuthern Syris by the "Generali™ of Venioce and by the "Hiunione Adria-
tioca 41 Slourta'” are being ocontended, in order to reveal tho sctivity of the
| Itelian Companies which, already at that time, wue not mgainst, but in the
| internat of the /llied, it is well that 1t should Lo known thut - aw far as
| the "Genernli” of Venioce are ooncerned - in France thoy had only the porke
follc of the Commereiel Union Assurance Company for REAIGURANCE, ‘I‘IEpi 14
tainly ai1d not ocuse eny femage to the London Company, inaomuch as‘)e*€his
had not happoned, the porsons in'France who were insured would have without
| any doubt lLieen pbliged to abandon sald Company to oover thelr risks with
it poma CGepnan coupaniess. The fact of having assumed only the reaccurandge of

i -1 -




i

1 7850 |7
Declassified E.Q. 12356 Section 3.3/NND No. f E;_“ J |

e

r |
e e e

F
! ; .‘-I_i
1) &

= |
~

8ald portSolio has to-day enabled the Commerciel Union of London to recuperate
all the holders of insurance policies 1t had before the war., Thernfore it oan
be logioally affirmed that the aotion taken in I"ranoce during that pordod by the
"Aselourazioni Uenernli"” of Venloe resulted to the edvontage and coertainly not
to the damege of the Alliea, It 12 to be noted that in £hat same Franee during I
the same pariod the Germaen Companies agsumed, mostly ag diroot asourance and not 3
reassurance, more then 20 portfoliom of Allled Companies,

As to the charges made agninst the "Riunione Adriatics a1 Sicurta'", i
I migt remind you that the seme formulated sharges only mention daclarntionn
made by the Company of heving an interest in the Legeeleue Group, but such
declaration was not followed by any conorete.nction, so0 thot no agrcement |
wos mode in this regard and the Company had no direct or indirect profit ¥

f'rom iti i

Thore 13 gtill the question of Syria and Carinthia to be clarified
now. Here too the inconsistenoy of tho chorges is mude evident by the faetn.
In those regionn, the "Generali” of Venice and the "Riunione Adrinticsn di
Slourtd'", either direotly or through affiliated companies, hud constituted
lnsurance portfollos sinos more then a century. When the Gorman troope og-
cupied the sbovesald reglons, they lssued through German insurance cormpanies
German Policies inotead of thoso which exiuted previously, lssusd hy the
various insurance companies operating therej asmong others also the Ttanllan
insurance policios were subotituted, The "Generali" of Venloo and the "Riu-
nione Adrlatios di Siocurta'™ limited thomeolves to ask for the raipoct of
thelr pre-existing portfolios, but did not succeed to obtein this conpleately
but only in & measure of 80%,.

Az to the charpgos made in parsgraph 4 of the mworandum pttached o
your letter, allow me - Admiral ~ to trangoribe the Ttnlian text, which says

in paragraph 2:

"The Italian Governmental Committee hao besidos poluted out that the
Central Manapgement of the "Asnlourazioni Caneralil® of Trioste owne, at the |
Handlowy Benk of Warsaw, old frozen oredite of o total amount of Zloty 397,900, |
whose liberation is necessary for the contimintion of its work.

"The German Governmental Committec doclarss that the liborstion of
bank oredits in the Governatorate Uenersl ocan only take place in the 1inits of
tho poonibilities of the single banks; said Committee will contuct the compot-
ent authoritics of the Conersl Government and will sndesvor that the "Assiours-
zioni (enerali” may obtain with regard to these oredits the same treatment which
io reserved to German titulars of banking oredits in tlw Covernatorato Conorsl,”

It is therefore obvious that the Italian Governpeutnl Compittoe hoa

| only requested the liberation of en old evodit, which had exlsted before the
war and had been accwmleted through the work of mony Italinna, and . woon Goe
no erime in this, ?BrI‘J
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“i4¢h regard to paragraph 2, tho tenor of the snpreoment in its preciee
taxt provee that the Itallan and GCermun insurance companies, worried by the aut. -
arohic tendenoles and the statal interventions favored by the war, weroc endeav-
oring in the intercat of the froedon of privato insurance to find the best means
with whigh - through an agreement betwoen tho inourdng onterprises of the various
oountries, including the neutrals like Switzorland - they could offer to cover ¥
sufficlently the nmarkets of the varioun countries, wlth the usual syatom of in- )
ternationsl reassuronce, (Giffused as mech as nosolble, '

Having so replied to the varicus points.ol' the enclosure to your lot=- ,ﬂ
4oy of thh 1l1th instant, I wish now to draw your attention to the speeilfic qued-
tion to be exsmined, 1.e0. the part lr Sulfina and “y Da Frigesnl played in the
pnootiation snd in tho stipulation of onid agronmont,

The attituds of the varlous Itallien insuranco pompanian during the
period 1941-45 results perfootly clear fran the above: 1t wea on atiitude which
could not be ealled disloyal to the Anglo-American insurancc ganpanles, DBut,
aven admittingz rather sbpourdly, that such attitude osused v demage to Allled /
Companies, in order to be ebls %o take stops sgainst Mr Sulfina and ir De U'rlg-
ponl 1t should be proved that they were rooponsible for such an attitude.

Now, ninoe it is not posuoible to attribute to them the peternity of
ths apreements made bLatwean the Italien and the Gorman Covernment On 21.2,194l1
and B.0.,1941 (pince thess agreements wora mudn betwesn Governments and not bet-
ween Companies) 1t would be noseosary 10 prove thaot the abovesuld gontlemen at
least inepired tho spirit of such aproemente, Instead, 1t 1o poasible to prove
axaotly the contrery, i.e. that they had nothing to do with them and were even,
by the cxproas will of the compotent Government departmonta, arcluded - tor
racinl reacons - from any negotiation or atipulntion of agreoments which could
gomehow hevo s politieal background.

The agreements made betwoen the Ttaldan snd Serman Governmonte 1in
1941 wore proceded by meetinga ol delegates of tlhe two Noticna. I subnit to
you the minutes of thoae meetings, The wgunarali” of Veniee and the R.A.3.
were not represunted by Sulfine and Lg Fripessl who woro avan dalinitely exe
aludod from the Honornry Committoe as woll oo from the tochnlcul one., The
renoons are obvioun: Fasolam wanted to mike ugn of their technical competends,
but did not trust thelr political faith.

/1so these lsot charges collapse therefors and, knowlng your loyalty
{n dofending Itolian interests, I trust Firmby that the examinstlon of thin ead
episode may soon be olosed, In thia way we shall give full satisfection %O two
Ttalians who since 13 months are only poking for the restitutlon of @ right: to
work honestly for their Oountry in A field in which they have achieved, aloo

; abresd, suthority and prestigs. ?5r11L

with my best regards -

L

/o/ G. Arpesani
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PRANALATION

PRECIDINOY OF 'THY COUNCIL OF MINISTHERS

The Undersocretary of State i
7 Romes, 18 July 19846. e
No. 1568/3.P. f_(* —

- ?j

Dear Adniral,

o to your roquost of to-day, I wish toconfirm o
both guestions contalned In the lust narapraph of
v et be consideréd in the affimntive ogenge, In fact!

With refer
you thet the answors
your letter of 1l

10 tho Epuration Commisslon presided by me on 20 April 1946 had
already tnken into eareful connideration the agreements you mention in your
aboveenid letter of 11 July 19406,

2) no a)ltoration has to be rades to the conelunzlong roached hy the
Oormisuion on 20 April 1546,

1 boliove thorefore thet in relation with the explanntiono fur- :
niuhed in this lottar as woll ess in my last, thers will be no further diffio-
ulty in granting the request of the Ituliun Covernnent to see fully rainstated
in their functions Lir Sulfinn and kir De Friganul.,

Thanking you for your interent which I hope will brinz the speedy
definition of this matter, I remew to you, doar Admirol, the exyression of my
sinocere cordiality.

Truly yourso,

/a/ G, Arpesani

Admlirel Ellery W, Stons

Chief Commiesionser

Allied Comnission AR R
hame, o~

- h SN
V[_ o l/ |/(HI P VA 1. r\

W A T

J)l."'L-n' Pl
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18 July 194b.

Near DY. J‘urpnﬂanj_.l

_I__.I"

-
e

1 have receivod your letter of

&

13 Juﬁwi:inh pofersred to my letter of the 1llth

{nstant.
1 should be gratelful 1f you

would npdviee mo 1f T wa to assume that the an-

awers Lo both of the guestions contnined in thoe

1ast paragraph of my latbtor ol ]_\J\tl:r are in
the affirmative, }F‘ 7
Very truly yours,

Isf Eliery W. Sione
ELLERY W, STONE
Hear Admiral, USHH
(hief Commiscloner

Dr. (. Arpesani, '
Undersecretary of btb&tﬂ,
ppasidency of the (jounc
Italian sovernmant

(DT,

11 of Ministers,

— T

E g !'_..-_-3 A "
Dy LAD (A)
Porad (3 /

i" (A j
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ok | 2| G 11 July 1946,

Dear Dr. Arposuanii

With reforence to our conversablon this morning rogari-
ding the activities of lessrs. Frigeenl and cuwlfina whieh might
have been incomwatible with their contimed associantion with the
temnione Adriaticn 4l Slcurta and the prpsicuragione Junerale, I
wioch to brin: teo the attantion of the Italian Govaernmant the war-
time reocord of collaboration in the international fleld betwaon
sepman and Ttalian insurance coenpanies, swwvidence of collaboration
between CGermany and Ttaly In insuranco mattors 1s contained 1n a
meiber of agreamonts bebween copresentatives of the two countries,
coples of whieh are no doubt available to you. Tn this 1o rad
coferance in made in the enelosure to corbtnin of these agrresmants,

1 would be grateful for a reply from the Ttalian GOv-
srment indieating whother this record was aunsiderod - the spu-
ration Comdssion preaided over by yourself on April 20, 1940,
with rospect to Hessrs. Frigessi and Sulfinu. Ahd, if not, whe-
ther it alters the findings of your Lommission wibh respect to the
-H.'mgihilit.:.r of these tho men to return to their positions in Lhelr
reapective insurvance gompaniec.

- Very truly yours,

\
s N

[ Licrys\W, Elone
RLLERY W, STUNE

loar Admiral, USIH
GChief Commipsionar

Dr. G. Arpesard,
Underseoretary of State,

Ttalinn dovernment, “'3, 1
M3, ; - g

1
L

/ﬁf{ J,, 2.6 h‘# i .- Y .
U
i I}L‘?
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(1) Agreement of February 26, 1941, betweon Italy and Germany,
providing for a cluse collaboration in matters of insurance and
rainsurance. Article 36 of the Confidential Protocol of this date ;
astatos that the Cerman Covernument will do its bewst in order that :
the Ttalian insu ance comparles mizht precesve thelr pomul sotlv-
1ty in the territories occupled by German troops as well n¢ an ade—
quate participation in insurance holdings that wmight become f1ree,
The saice principles in foree with respect Lo Uerman insurance netlve
{ties were to be applied to Italien companies and the Ttalian ooti-
panies were to commnicate to the competent authoclties the Luliwvid-
ual cases of laportance Lo then,

(2) A supplenentary agreesent of February 26, 1941, providing
tiat whenever in thind countries in which the Ttallan and Uerman :
fnsurance companiss do business therse should be indications of sit-
uantlons requirdng invurance and reinsurance coverage, Joint aotion
vwould he taken to adopt any necessary messurds Lo offer such bar-
Wat Lhelr groatest apaistance, inviting if necessary, the insurance
indiatpry of other countries to collaborate. This action iy stated
to e in ordor to aveld the neceasity of having recourse tv exira-
ordinary forms of State or quasi-statal intervention since they would
be "likely to be harful to the insurgnce industry of the Lmo coun- 3'1 1‘7
tries's, In bthe svent of plans for ereation of institutiono of the ;
above-ment {oned kind in a third country, represantutives of the tvo

oountries a-e to fwwdiately contact euch other for the purpose of

sarseding on p Joint courve of action,
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(3) A Confidentinl Frotoool and Exchange of lotes betweon Thaly
and Germany dated Awmst 5, 1941, creating o "permuanent techniesl
auboom ilttee" with the purposes of working Jjeintly on all questions
in the insurance field dependent upon rogulation of insurmnce rela-
tions and of puarantening the cafrying out of t.!]:: crineiplec ssbab-
lished in point 3 of the Confidentisl Vyotocol of Februavy 20, 1941,
among other points conbained in thils ayreement wore:

(a) Frovigions for divieslon of the "perticlio of Nnglish
{nsurancte” in i'rapuce, Lo Cerpan and Italion companlies, any
necaupary asaictance to be furplohed the Itulinn cOmpanios
by the Gorman wilitary commandant in Franca. Ib io stated
that Oomany has no objection tu the concession of the port-
folio of the Conwercial Union Assirunce Lo, , Lud, Lo Lhe As-
slcuragioni Generali, wiich had expresosd an intercst therein,
With rogard to the Rdunione Adcdiatica dl Jicurta which was
{ntereoted in the Gruppo Leseleouc, bhie portivlio ol whlc lad
alregdy been assigned to a Geresan pool, the wduniono wan LO
aontact this pool for a partition, The Italipn insurance
campanies wecs to attempt W obtain direct fiom the Ireach
sutheritiez the necewnary autthorisations for the ropartition,
It vap further sbated that the Itslian and Geptan lasurance
coaponies would procecd in mutual agrocuent in Lhat wilcl con=
cerned the diseipline of the Fremeh insuwrnnce narket.

(b) Gindlar agreements ware nade with regarxd to tho goanb-
ing of invurance oungessions to Asslecumglond Junu%],* ft

duiione Adristica in "Caringis berildionalo e Sbicie Jeridionale”,

- 7 -
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(L) A lettor from the U'resident of tiw Ttalinn Qovernmental
Comdttoe to the Fresident of the Geman Governmental Lo itteon,
dated March 14, 1942, suwviarizing the proeceedinge of a neeting of
the two Committess whoreln 1t was declded that the Ueriman Comdttee
would contact the appropriate authoritics in order that Assicurazioni
Genersli mighlt eoceive the sawe treatusnt ss (derman holdera of bank
orodits with rosaed to cortain funds of the company which were blogexl

{n Warsaw.
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iy dear Dr, Arpesanl:

Roference ig mode to iy letter of June 5, 1940 cnd
to your reply of June 8, with reogerd Lo the reinstatomont ¥
of Arnnldo TFrigessl and iichele Sulfina ag General Managere
of Riunlone Adrietiea Al Sicurte and Asslcurazionl Generalil,
respoctlively,

With repard to the statoment in your letter thal the
only docwwentation which could be furnished by the Itallon |
covormmont would be the same apg that furnlehed you by the |
Allied Comuiszion, I should like to point out that what I
degired was a copy of eany proceedings which the Italinn
Covernueont may have held in order to determine tho future
eivil stutus of these two indlviduals. You will recall
that ny lettor of April 2, 196 gugpested, 1f the Itallan
wovernoent wished to take any actlon in these euoor, thut
thoy be heard by an appropriete Itallan epurztion comnlsslion
cnpowered to deal wlth cnsegs of this naturcv, In view of tho
netionsl iuportance to the Itallan econony of these ocntoi-
orises as stoted by you, 1 had sosumed ‘Lhut' the ltellian
Government would have talten actlon of this type beloro
reaching a declsion with regurd Lo the deglrabllity of per-
mltting thepe two persons to resume thelr loraer @lﬁl@m.
with the insurance companles, ALEL A, 2#'#-"‘14"{

ginece the two men were originally removed from thelr

poritions in the inpurance coupanivs mentioned nbove by

|
|
i
i

:
o

008 and ore now recuesting poymission to resume thelr foruor

Allied military cuthorities acting under lnstructions from




L]
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rolas in Italian economle 1ife within Lerritory umior ALY,

- you can understand that I wish to be assured, for tho
protoctlion of the two covernmonte which I rTepresent, thnt
the caseop of Megsro Frigessl and I;L!,l.flm; havae undergone
vhatovor Falmt opurntion proceedlngs nay beo aoullcable
undexr Itallan Law.

Ta copncetlon with your request Tor additionnl inforat-
tion rogarding nctivitlien of lecsxs, frigessl and Sulflina
which would be incompatible with their continued agpociation
with the two companics, attontion is dircoctod to the wor-tine
record of collaborstion in tiw Anternational Tlold batvieen
German ant Itellon inpurance compunios. Jvidence of collabo-
paticn botween Cormuny and Italy In lnsurance matters is con-
teined An o number of agrecmonts botweon represcntatives of
the two eountries, coples of whilch are no doubt avellablo
to you. In this regord, reference 1s made below to coxtaln
of thego agreenonit:

A J (1) Agrooment of Tebruary 26, 1941, between Italy and
Goruany, providing for & cloge eolludore tion In matters of
tnsurunce and reinsurance, Article 36 of tho Confldential
Protocol of this dote stoetes that the Gernen Covernaent will
do itc best in order thet the Jtallan iNsurance cospanies
mizht preserve thelr norunal activity in tho terrltories
ocoupicd by Gorman troopas &as well ©vg an uﬂurilmtuf participetion
in insurance holdings that aight become Iree, ‘ﬁz-:ﬁru.. prin-

ciples in Torce with respect to German inpurance anetivities

wore to be applled to lItalian compandes apt the ltellan

=
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conpenles were Lo communlcnte to the competent aut horitlos

the individunl cesop of dmportence 1o thom,
(2) A spupplementary ogreo. ont of Februdry 26, 1941, pro-
viding that whencver in third countries in which the Italian

and Germmn insurance compnnles do business Lhore should be ]
Ir'

indientlons of sgltuatlons roquiring insurance and rolnsurancce
coverage, Jolnt netion should be talken tc: adopt ony necessuxy
meapures to offer such marked thoir groetost asslstance,

inviting AT necescary, the insurance inductry of other coun-

triss to collaborate. This aetlon 1p stoted to be In oxrdor
to avold the neceseliy of lawving recoursc to extreordinary
forme of State OX qguagl-ptatal Intervention slnce they would
bo "likely to be harmful to thc incurcnce industry of the two

countrieg”. In the cvent ol plone for creation of inetitutlons

of tho above-mentioned kind in a t.h:l:'itl country, revresentutlves
of the two countrlies orc to fumedictely contuaot gnclh other
ror the purpose of agrecing on a joint course of actlorn.

(3) A Confidentinl Protocol and Exchange of Notoes between
I1taly and Geruany dated Auzust 5, 1941, creating & "peimanent
tochnicanl subcommlttee™ vith the purposes of worlldng Jolntly
on a1l gquestions 1n the {nsumnee Cleld dependent upon rogu-
1ation of inpurence relationo and of guaranteelng the carrylng

out of the princlples octablished in point 36 of the Gonfidon-

t1el Protocol of TFebruary 26, 194l1l. Among uthng'ﬁiﬂtq
v Vi

conteined in this cgroenent Wore:l

(c) Provislons 1or division of the "portfollo

.:‘.i. : | ]
) of Engligh insurance"” in France, to Gorman and
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Itelian compunien, any necessary apelstance to be

furniched the Jtulian compmnles by the Corman

military commandent in France. It is stated that

Cermany hee noe objectlion to the concesslon of the

portfolic of the Commerclal Unlon Agsurance Co., Lid.

to the Asglcurazionl Generalli, whlch had cxpressed

an interest therein. With rogard to the Blunlone

Adriatica di Sicurte which wne interested in the

Gruppo Leseleuc, the portfolie of which hed

alrcady becn csslened to a Gerpman pool, tho

Kiunicne wae to contaet thls pool for a partitlion.

The Itelion lnsurance companies were to attompt to

obtain direct from the French cuthoritles the neces-

sary authorizoations for the reopartition. 1t was
further stated thet the Itclian and Gernen insurance
companies would proceed in mutual agreecent in that
which concerned the dlselpline of the French Insur-
ance noriet.

(b) 8imiler agrecments were made wilth regurd Lo

the granting of insurance conecegsilons to Asslcurac-

zioni Generzll and Plunjione Adriaticu in "Carlnzla

Meridionale e Stirls Morldionele".

(L) A letter from the Fresident of the Italien Guvern=-
nentel Comalttee to the Presldent of the Cormun B@Uﬂ:ﬂ:?}&ﬂl
Committoe, dated March 14, 1942, summarizing the proccedinge
of & meeting of the two Committees wheroln 1t was declded

that the Ceraan Commlttes would contact the wproprlato
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authoritice in order that ﬂﬂsicuruziuni Gonerall aizsht
recodve the poume troatment asg Cerman holders of bank credlis
vith regard to certaln fundo of Tho company whiech werw

{Lﬂ Jhlnckud in Yarsaw,

_s*”iH In view of the above, public opinion in Allicd countries
mleht be congiderably disturbed 1T all nmecasures werce not tolen
to aapurc the thorough defuascistizatlon of these companles,

The pest activities of the two Tormor coneral managers
in connection with theo dlreotlon of lnsurance comparlce
which collaborated closely with the Pascist eand German cutho-
rdtice durlne the war, pewell ag the sduekrse—dnformatlon
available-on-these-twe. men-perronally, would creute serdous
doubt in tho Alliled countrive ae to the advienblillty of re-
guming Anternationel contaects with these tuo organlzations
in the event that thene goncral managers return to thelr
former posltions,

after further eareful consilderution and in view of Inforai-
tion contalued in this letter, I feel that your letters of
April 24 snd June & arc naﬂ;fﬁignnﬂivu to ny letter of Aprill 2
with respect to the conditlons under which 1 gtated ut that
time I wago propared to permlt the entry lnto AG territory
of Mossrs. Frigessl and Sulfinn.

Sincerely yours,

4709,

EILERY W, STONE
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HEADQUANTERS e
[ ALLIED WILTTANY COVERTIMERT
Mnanoe Plvision
15 Corps
Toleshong Mo, Zﬁ?ﬂlfm. 108 JO/ ",
nefs 150/A0 AT/ 5 0 July 1OL6
70 ¢ 11,0, ALIED COMMISEION JUL 10 1946

2eononia Section, Minance Twanch

h‘F"” ?r]h_ i "'-"'-ﬁm&'
SURTECT: Aseletraciont Conorell opd HMaomlere Adriatloa, ?,ff{

1, Referenoc is made Lo my lettor .}#6-' }*‘?q
dated 208 WY,
o, T YWove now recaived the attnched ntalestnt petilng
put tha present soesillon of Aprdourasion! Ceng 1 interents 1:111*@11—
ont the werld, | rboll be otliged if you will pann Lhie on to the
Tyeanury levrescrtotive of the fwericon Mnbassy Lo comp Ltote the
vaport oontained 1n vy ahove-mentloned lettor,

A TN AFNTOR CTIVIL AFPATNS OFPIORR:

(Hignod)

I‘T.. T. T !MT':}, I.I‘Il-l {'-:":-'HJ-
CEIM YTHARGH OFFTCER.
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Activity of our Company still ouspénued under provinionn of “tatulory
1.ist, OCenoral Dusiness oopulporily tronsferred to Pritich and Wryw
tian Comperieon, bul 1Afe policios moanngod Ty the Comany's local
Branch 0% lco, "he sise rmwplied Lo our Fudan Heapoh NiM10a, 'ho
pro=wmy position of {he Company in Gt Ancluded dnveptmentin in
nationnl Comanies (Soclete Viar d'Asourancen Nenorales ol Aloxandrlo
Thowranes Coepory), but exaet inommatiom ap o the nreseil nonlitlon
o gedd interonts unknomi,

fre mmernting uniar “he aontrol of the Custodlan, but owing oo the
il martet vondltlonr, new buninens 1o confined to “ardne ineurnnoca,
dillat tn ather breoachen standptdll As camplate ond aotiviiy pnraoil-
oally i aned o arivdalration of the existing vorti allos,

Mo potivity bath a' our Camany and "La Concorde” stoppod nince the
outlrods o the way and buainpss hns been wound vp Ty the Custodlan
af et Fropertys ANS caperting dnformatlon comoering "Concorde!o”
aceuie o0 ponition of "Oenurall's" interests in Iocal Muby Tnn.Co,

Ai0ee 1042, owlng to war legieiotion, the license has beon oancelled
and 4he “ospany's dmportant buslnoss tyanciorred 1o the 7,atituto de
nenseruros do Dranil, in thelr epeeity of lignddalors, Nubetantiod
aopetn, incloding inteorests in 1ooel Uompanlon voro horulod over to
tham and pestledly aold, Momotintions alvenady opentd by our reprejet-
tative ‘or Lhe reoovery of prosorty and resumtion of act vity.

Puniners carrled on freely by Dopota Agency, of'ter rantrlotions tane
porarily tmpoged by local oauthord tiea.

Only oaspociation with puruvion “osdety "Atlag" of FAon and suboldinxyy
Camony "La Haclonad" of Ouaynmdl (Bonlor), Yelnoursmeo arrange-
mentn never blacdke=1inted.

The activity of owr fhanghadon Dranch Moo cenned slnce the oute
brank of the W,

neatriotiono impoped upon our Mardle Branch flce not yet yemoved,
nestriotions not removed ns yob,
Pestriations et11l in forece, o ActivILY.

Yo busdnens tranaactions allowed, Assots,includin: ahsven 50 ™.
asl Tpeurnnce Co," kept by Cuntedlan of “nmemy Property, - o pieles,

ngeperall'e® activity confined to ndmivistration of T.ife port-follo
mder amtral af the "Caquestre Conerad" of Reyrouth, in vhan also
the vhole property 1n vested, "la Convonde's" aotivity to be nhortly
yor med, after removil of the sequestration,

neatylcd lopn 26411 in foros, Bverything kept by the Cortroller of

3705
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/_‘oland ¢ Assiourapionl Conernli and tholr grow, .48 nzgnerali~lort-i'olonia’,
npatyla’ and "Versavienne” ore forbldden to worlkt, At prenont thelr

businens 1o menaged by Covermment Offialnlo. Capitels ere unded cuatody,
of'fMeen, sradives ond fornituce doatroyed or not to he found.
Ayparemtly the Pollch rareamont nroponen to wind up the whola of the
private Tnsurnnce Campavies with the axoeptdon of the T.2,.V.We, & kK
of oo-oporutive Soclety vidd 7111 not on principles o pubilic Lo
it in cooordnnoe with the ropulations af the Stato monopolye

cggkoslovaghiar o Meld nry moro Tov orivato insurance, Uoth the iflces of tho
Anodourasiond Generoll ond thely pubsidiery ©ompony "l Anvia-Sanerilll-

calmritog” ore voc-ing under the supurvision a” the so-called
rpatiomel menagements” bul withiout ony intori'oronco o1l our part, Oold

oom3 tions expocted Lo continue uplll the natlonaldzation in acobrmiinhe

wtdch in aocowlance with the nroviclons of the deceo aff 20th
Netabar 1045 ahodld moterielise wis “in the Z0th notobey next,

HEITTRAL COUNTTT IS

Bpaln s Dusiness freely cxpoidling aiter onnoellation fream Plaok Lirt. “rowp'o
internate renrceentod by Headrid Mend OffMoe and subsiiiary ‘omanlee
raovadonea” , "Anonina focldenten” ond "Coje o Provislon y "oroorrs’,
Gond les reinmurance nrravgesents with Tponish Cempanles "M lapano
fmertosna” , "lonco "44e1iclo do Fepapa” and "La Ca alena®,

portugal 1 Irlne busipess trampnoted frecly, through fdsbon Agoner, Acseto
mablocked, Canoslled fras Tlakd Tiot.

Arpentine 1 Mo direct buslne:s, only sheare lutereat in local Company "Ta Tural®
of Bucwor Ayes, Vover blnck-licted,

Turicoy i Operations following & noymel course fox 1gnerald” , the subeldinyy
Companies "Yoclete d!Assurnnecs rovoralee A'Tatonbul” and "Ta Con-
oomla” . Are nltopether connelled fran Tleck ransts.

0y JOMMERLY NIRRT COTRITi LS
Cormmy s Vo camorciel omrespondenco ollowmds omacruently orve uneble to
supply news hs to the present abote of off'eirs or partionlars con=
gor-ing the whole of our Interoet oot that of our pubel 8dnyy ‘arperdes

the "Noutncher Tloyd Versichormgn= LM, herlin, ond "Dentachar
Y1loyd Tebensversicherunga="ont” , Telpzigs

Austrio 1 Asnicurnziord Cenerall and tholr oubeldiory Comany "Erate Al pgereine
Tfall= und Edamm-wmintw-ﬂuﬂﬂlndwﬂ‘. fenne, nre worklng
as Tar s loosl oorlitions allow 1t, tho vipate Allcemeine Unfoll-und

ndens-verslochermgp~-enael Inohal T under the supervipion of @
aovarment Molol,
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t Bol  Jhe Offdoes of the Asslourasion ‘enorali and their subsidiary
Corpanion "Providentin” ond "Minerva” ore worlding fresly but aotivi-
ty is seriously handlospped by the dlesttrous conditions of the
Mmpsrdan ouraonoys

! Arglowrasioni Oenerall ave woridiing solely througi their subsidiary
Compenieds "Conerida' and "Nacia Nasanda” without being hondtlonoped,
The samc spplios to the "ftesun Nmeniel” vhilch homover oosarently
in under the opervision »f a Coverment Oiclinl,

: Bunlness cnrrlied on Mreoly by Aoplourasioni Cenerndll and subule
diexy "Vitocha" €111 27th Jume, dnte of pronlgntion of now Tne
amuranoce Low entobliohing State moncpolfs “nly Carpandes carrying
on relisurance business at1ll efitted.
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HEADOUARTERS
ALLIED MITITARY GOVERNMENT
finence lidvieion

13 Corpe
Tels29701/Ext.108 30/Pu. d
2na _
Ret t 13C/AMG/FIN/L/31 na July 1946,
10 # HeQs ALLIED COMEISOION - L

Boonomic SeetlonyFincnoe Branch
SUPJECT 1 AuPeOs 794 ~ U.S. Army

Asaleurazionl Genorell nnd Munione Adrintica.

1¢ Reaference ipg made tc the raqueat of thuo Treasury

dgpresontative of the American Embapsoy (for inf
ormat
following pointes 3

(1) What aotlinon has been token to urge the Head ﬂﬂfiuﬂﬁ

in Trieste of theme two Compandesn d thely Pascigt
alemente and

(41) whether the German interest reported in the press in

1941 snd 1942 in ono or both of these Conm ani
been blocked. q i o

e VWe have persued a nunmber of enguiraos intec this
matier end heve delayed our reply in order to fuxnlsh ag

complate & picture as posvible. Whet follows mm
' he | may be regarded
as the current position in Voih companles. I

(a) EPURATIOHN

URIONE ADRIATICA DY SICURTA'
STALT

In May 1943 an Inturmusl Commdttoc of Ipuration,appoin
. ted
by the pergonnel anna pubspequantly confirmed under G;ngﬁnl
Order N°,8, suspended 14 employees dncluding 2 offfoiedle(signa-

tories). Theme cases were adjudicated u W
pon by th -
misoion and pentences awarded as followss I ?i b AL .

] i

F X,
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mmnﬂﬂﬂ 'Ii'llllllllﬁlﬂ
Suspended 1 month ..eee¢2

" jmmthﬂ--u--S
» 6 " 1
el 9 ™ 1
" 10 *# 1

Eﬂb-ﬂuﬂiﬂﬂim--1111111---1
Rﬁyriﬁ?ﬁﬂi-t--1;.:.&:1111

“u&:ng51iJ

A e e

7

—

Thue 4% will be seen that 8 of these poraons will
ve entitled to repume their cmployment with the Compeny
within the 10 montha,

BOARD OF DIRECTORS

EPURATED seseee D

EEHIG‘ETEII a8 pee P ]ﬂ

nINI Antonle Stefanc

LAROCCA Antonio

() WEYDENHANHER Rudolf
(o) OSTMAN v.d. LEYE Eberiard

de SUVIOCH Mulvie (Chairman)

PIRELLT Albaxrto (Vice-Chotrman)
ASQUINI Albexto
BRUZZO Lorengo
GASLINI Gereolamo
(b) GUARNERI Molice
MAZZINI Giuspaeppe
MEREGDZZY Fallio

MIART de' CUMANT Glacono

(b) MOSCI Antondo

P0zZ0 Attilio

3701
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(v)

(a)

o

JJEGEAEEI] TEXEE R LB RN 4

DISMISSED

785017

T e !

PARISI Rodolio

(b)PARISI 44 MESSINA Enrice

MORGAGNI Manlio
9I0COVICH Ferruocio

(b)FRIGESSI Arnalde

PRESENT BOARD

T’:Gmﬂiﬁﬁ Lﬂﬂ.inllinin.i-llilill
LMH.UHEH!LHEI INnric0secsscsvinnnse
CAVALIERE Axmaldo

CEACMT Franceao®

COSULICH Guido

DYANGERI Enrdceo Paolo

0R8I Caxlo

FORTI Bruno

RALLI Pietre

O0ATINI Enulod

RINGLER Cuido

S08PISsI0 Erneslo

TALLEDA Vittordic

ATFRIULI Alessandlro

GASLINI Gerolamo ( re-elected)
MAZZINT Giumeppe ( xe-elected)
PARISI Pino

9EGRE' Sartorio Salwvatore
SIGLIENTI Sterano

VARONI Ecio

heae -Gmm
YRR nmm Drector

3700
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(b) GERMAR INTERDSTS.,

According 1o information supplied by the Company,
.German interests, on June 10; 1940, were represented by 531 F
gshares of a nominal value of Idre 614,375 in possespion of ’

Germen nationals.

The share capital of the Company conpglested of
10,000 ghares and the German interests referred to amounted
to Grﬁ'ﬁﬁi

In compliance with insgtructions of this Divielon
all the shareg held by German have besen blocked.

The Company's interests in Germany inciude the
following}

ReMe 15930.100 4in *Munchener Lebensversi oherungs-
Anatrlt A.G.", "mnieh

Rebls 1,930,100 in "Intermarionale Unfall- und Joh@-
densversicherungo-ens, A.G.";Vienna.,

These Interegts represent a percentage ol 48.25
in each Company making a total of 96,504,
In addition the Company was conducting non-life

business (mainly Marine & Firve) tlrough its own Branch QfTices
in Berlin and Iunich.

A dotalled 1ispt showing the comyosition of ihe
German intoreats is attached marked Appendix "AY,

The present ponliion of tue Company's lnuerests
throughout the world is set out in appendix "BY to This latter,

8699
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La Provinol Epuration (omnmd ttee

ral Order N°.0
{n acoordance with Gene
EE::z:giEE4ﬁ persons of various rankey. The judging

Commipalon awarded the

following mentencoss

TR L 1
gt:mi:E:: ;.%;;;.:llillli 3 [1 died Huhﬂﬂquﬂntly}
:E Gmmthﬂ gaamA® 1
" 5 - sossae 1
" 3 " sanend 4
. 2 " TETELL ;
: :'Mﬂﬂthﬂ :::::: 1 with baslc wages
" 15 dayse seente &
ﬂﬂﬂﬂittﬁﬂ ilillltililil1l23
awalting trisl and

ﬂﬂﬂiﬂiﬂﬂ ®

lil#llillll-ili 3

The majority of the peraons whose cases have

already been adjudicat
have resumed thelr emp

ad have now perved their sentences and
loyment with the Company «

8 (v) VOLPI DI MISURATA
Conte Giuseppe
ARTELLI FILIPPO

(a) BANELLI GIOVANNI
BATTISTELLA (iacomo
BOCCIARDO Arturo
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de CAPITANI D'ARZAGO G.
CINI Vittorio
COCEANI Bruno
DELLA CHERARDESCA Giuseppe

(e) PRIGNANI Giumeppe

(d) GALLI Osxlo
GIUNTA Francesco
IITOHTEEI Ilario
OBERTI 41 VAILNERA Edmondo
PERRONE COMPAGNI Dino |
ROSSINI Alde

d) THAON de REVEL Ignazio

b) VEROI Giudeppe Fietro

b) GRANDI Dino

DECEASED ses0000e) b) PITACCO Glorgioe

CREMONESI Filippo
ORSI Giupeppe

DISHMISSED seeesee1 (b)) SULFIRA lilchele

] RO

(g) COSULICH Antonio K.
BALDIBSSERA Glaocomo
BONACCOSI Taino
BORLETTYI Senatore

( n; CAPPELLETTI Uge
CERRUTI Vittorio

CINGOLARI Maxio

DALL'ARMI Antonie

3697
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(o) ECONONO Demetrio
FRASSATI Alfredo
GAVAZZI Giuseppe
(£) JOHAI® Giuseppe
LANGHEINM Paolo
LINDIR Hicold
fu} MURATTI Giusto
¢) SCARAMAGNA' de ALTOMCHNTE Giovannd
(o) STAURO SANTAROSA Miohele
TOLNTANLI Emanuele
TripceVI1CH lario

(a) = appointed by the German Authoritiesp

(b) = conpidered undesirable acoording to Rome
records and/or loocal reéportes

' (0) = no Securdty objection (FsS)}

(d) = probably undeasirable}

(8) = intermed;

(£) = disminsal rooommended (FDS)3s

(g) = speoiel FSS Report-Appendix "Dv,

These nomes have boen referred to FS5U for soreening
and apart from petty police mifences the only seriocus report
is that releting to Antonlo Consulich,

(b) GERUAN JNTERESTD.

According to information supplied by the Company,
Gormon interests on June 10, 1940 were represcnted by an
scoregate amount of 1000 shares with & nominel walued of
Lt. 200,000 in ypossession of German nationals. This repre-

gsonted 0,167 of the capital of the Company.

3690
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In 1941, 75 of this share=holding representing
14%.13.000 was acguired by Henoca Commercinle Italiana,Trieste.

The present German holding remeinsg bhlooked. i

The Company's intereste in Cermany include the
followlngs

1.333 Shares in "Deutscher IXoyd Leben",leipzig, 5T#% pald-up,
equal to 2/3vds of the capital, the remainder being held

by Deutscher LIoyd of Berlin.

663 Shares fully pald and 2,260 Shares 25%
paid-up in "Deutsher LIoyd", Berlin,
Equal to 23.25% of the oapltal.

In sddition the Company was conduoting Merine business
through 1ts own Branch Office in ¥erlin and providing for

reinsurance.
A detailed liet showing the composition of the German

{nterests is sttached marked Appendix nge,
In the meanwhile hoth theae companies are being permi-

tted to operate in Great Britaln under Iicense N°, T/E 12524
dated 33 February in the ocase of RIURIONE ADRIATICA DI SICURTA'

and N®, T/E 12523 Seotion 3A dated 7 May in the case of ASSI.
CURAZICHI GENERALY. See Appendix "E® and "F%.

we have writtem at length and in detell,
giving namee in ordexr that the histories of the
persons concerned cen be further persued at your end as
it is nown that considerable date relating to Italian
Insurance Executives in pommesaion of the American

Embasay in Rome.

Flease advise us of eny further information you
would like to have end we will emdeavour to proocure it.

FOR THE SENIOR OIVIL AFFAIRS OFFICER e
3698
H.T ;‘Eﬁﬁﬂl LT 10“1! &
CHIEF FINANCE OFFICER

Copy teo} Representative United States Polad
" Mti.h Polad,
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HEADQUARTERS ALLIED COMMISSION
APO 794
ECONOMIC SECTION

12 June 1946

MEMO to Exec,.,Comm,

Re minute 1 g (5) Exec.Comm, meeting 12 June.,

Reinatatement of Insuréence Company Officials,

This case is not at present in the Econ.Sect.
As I understand itJthe case 18 being handled by your office.

&:M; ﬁiﬁl-zi&ém:ﬁ:
CHARLES W. WALTON

Colonel, A.C,
Acting Vice President,




:
I-r.i: ‘ I.

Declassified FE.0QO. 12356 Section 3.3/NND No. ﬂg 5 (\ l ,:7

o ol — C——

-
__'} _
. #
) e
(2
il e
THANALATION /
—
pREATIICE 2 TIL COMCI OF MINISTERS
e Undarocaratary of Ttate Rome, 1 June 1946,

1P08/1.7,

Doar Admiral,

T haye rocolved your 1ettor of 0 Juno and aammot dlomiee the
fooling ol purprise it haps anroused in ne, T thought that tha guestion of
tho reintogrotion of tho twp General lanapord of tha Inpurance Co panioo
wae nlready decided cnd that the cosunloatian sant to you by tha AN,
of Trioote wus only s masler of offico routine which eonld not altoer what

the Allied Counipsion had apreod upon with the Itallan Govarnment.

netead, T find now that what han boen done golfayr was to no
puprposs and that wo ore st11l at the point of departura, since the apurat-
ion comiittes and tho rolativo doounentations are sgaip belng mentioned.
A9
I mant refer to my letter of =4 APril 1946, with which I 1n-
formed you thot!

- having exaainoed the documento sripting ot the Ministry of Industry and
nammerce (kindly furnished by the Allied Commispion);

- conpidering that sald dotunents do not otuto nny foot whioh gould any
lonpor justify the mesuursd tukan against the sbova wntioned geutlemon;

the Italisn Govormment vae glving {nstruotions that Hooscs iohoele Culflon
end Aroldo De Frigessl should be fully reintegrated in the rappaotive Gan-
aral NHonopenonts of the wannicurazionl Generall di Vvenozia® and "Rlunione
rrintics di Slourta®”. 157

In your letter of 17 May, you kindly {rformed mo that you
had niready givenm instruotions to AJi.Ge Venewia Ofulia to nobify tho Gen-
aral Manngouemtn of tho Oanpaniea of the rolntopration, and pent Mo & 0Opy
of your order. T wno bound to suypposs that your intopvention had Cinally
auanoded to olarify the porltion of two Itallans whoro activity 1t vory
pocousary to the asononia rehebilitution of nn important asotor of our
nationsl 1ife, It wan from thisz point of view that, right From the bopln-
ning, I explained to you the nogopeity of your {ntarvention us in this
pane 1t i¢ not a quention of defending tho ceuve of alnglo POrHONY, but
of tnking cars of tho interoats of two Lig Compuanics,

Now you are asking ne 1o submit the documsnitotion rogurding

the ubove pentlemen, R Y
i I

[ emst {lret of all clerify that all tho dogunentation wua
furnivhed by the Allled cosminnion to the Minlatry of Induatry ond Comnocon

- 1 =
,L.., ho- LY

h

——
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and - ns thore were no unfevorable reportp on the two funstiomariees in any é
nthar purt - the doounsntation T oan today prosent would be the aarme whidh
pane time mgo was furniphed by oald Commibolion.

[ suppose thot thera aro no new chargen aristling =t the Allled
Commipasion am 1 think that in thsy cage you wemld hove informed mr obout 1t.

et 18 quite eertain 1p that sinoce several monthe tyo of the major Xl
Itnlian 'nmarance Companies naxe hindared In the rehabilitntion of thoelr sotlv-
it1ias by the luck of tho twa Ganernl lYsnagors, ago Inst whoo vapue ané nebulous X
charpes are being formulated, nostly Laned upon "{t {n puid", "7t would socem",
withont brioeing sny congrete and precise proof of netion, for whig¢h the two
might be reoponaible and whioh could onyhow romreamt o ardoo esisine their

Tremovil .

ionaidoring the shove ono aannot help thinking that soncone {interosted
in tho guoetion - mosoking his trae intontions banind an epparont, eound donlro
of epuration - 1o manpsuverdng apninut the two funotionsriee (nnd therelore
agningt ths two Companiss) suogasding to uajntnln A state ol alorm which por-
potusten n sltuntion devoid of any juridicul snd moral bagsia,

nd such & sanoouvaring should neither be sneouragoed nor tolevated,

That is why, dear Adniral, I ask you in the nuame of Juotioe and of 5:
true liberty thut the oace Sulfiny ond be pigessl ba fioully colved. The '
Ttallian Covornmant hos alyendy folly colnatinted the two functionaries; 1 vo-
guont thet the Allfed Cormisoion gonfirn (for the mone of the A.M.G,) tha
deolnion of the Ttalien Covernment or = if it 1s ln posscosion of doounonto
gorionnly proving a present or pust sativity whioh would be inccinpatiblo with
the tagk thet has sgain boen ssaigned to them - kindly subait thea to the
Ttrlien Government which - you ¢on roct asoured - will take stopd in ocon-

asquenoe.

Yours very ninceroly,

Jo/ G. Arpesani

o

| 36
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5 June 1946

My dear Dr. Arpesanis

T refer to my letter of 7 April and to your reply of
2l April, pertaining to the reinstatement of leasrs. e Frigeasl
and Sulfina as officers of the insurance compenies with which
they were formerly associnted,

I deem it of primary importance that insurance compunies
have trained officirls to onsble them to resume end digcharge
their funations, However, certain activities of thuse two
officials in the internationsl insurence field were the cubject
of so much attention, both in this theeter und in foreign
querters, that I am unahle to ngree to their reinstaborent in
ATy territory pricr to a study of epuration proceedings aocom-
panied by full docimentatlion. You miy recall that I supprested
gpuration proceedinze in my letter of & Jdpril,

If the prroceedings are imediatoly ayvalloble, 1 wollld preatly
ajpreciate being furnished with them for reviews, FRelinatutbtement
of the two officlals by AMG XIIT Corps will be withheld subjeot

ko 2uech review,

Yours very truly,

P ¥ gy
|}

ELLERY W. STCIE
Rear Admirsl, USHR
CHiaf Cormiasioner

by, O, Arpesani
Under Secretary of State
Fraosideney of the Councll of Minlatera

Homea ,
cot UK and US POLAD | e .
. AM: XTIII Corps | 1?1 W
V/P, Civil Affairs Seotion ; 1 [
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HEADQUARTERS ALLIED COMMISSIO \ ) :
APO 794 QONFIDENTIALy ,
Office of the Execulive Commissioner ;
i
Refy  1608/249/80. I uay 196,
!
SUBJEGT:  Outstending Accounse e
TO ! Allled Comulssion 5‘:‘1

Ohdef Liaison Offloer,
NAFPLIE)] Lisnison Groups

P Uy

e NG 3
1. I fully muree viith the conuents made in paragraph b
of your letter NLG/51/520 duted 25 May 19L6. I have seen Lt.0ol.
Young who wrote the letter and who has apologlsed to me for the
disgourtesy shown by hime, I have aduwonished him, He will
veite to you withdimwlop the ofl'ending sentence in the last
paragraph with full apolopgies to yourself. The ptriotures of
oourse wore intended for Qupts Romsay. li

!

2e I sghall be grateful, however, if' you will do yvour
utwoet looally, and if' necepsuary through the Fedaraglone, to
inwptipate the watter and 'nable these accounts to be oleared.
This I flear is ono of the unpleusunt dutles of QLOs and X

appreciste the diffioulties caused by disappenrance of staff.
You did not attach coples of the transfer notes mentionad in

your lettexr, They may provide a olus heros
BL COMMAND OF REAR AIBIRAL STONS1

M 8 NN

lri}_;ﬂ-ﬂi. I'p .
Exeoutl ve Commlssioner, ¥
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ALLlL s SUPPLY ACCOUNTING GENCY

T APO a8+ CME.
T,
Ra 3
| W Dale 31 May l.ﬂ
Subjecl
To  +  goli JehsCo Pemmyouxick,
Chisf Iisisen Offioar
As0s Ldaisom, Japles,
Sir,

367§

ki, L
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; 4 NAPLES LIAISON GROUP r
* * ALLIED COMWISSION }\
APO, T94.
5 Iay, 1946
Ref. s NLG/51/5%0
SUBJECT ¢ CQCutstanding Accounts.

70 RS e HGs

(att.: Asst. Executive Commissioner).
"

i 1 With referernce to 1364§j;; of 20 Lay (a copy of
which I attach), I return slso the letter 13649/FA of 17
April addressed by the Chief accountant to Captain Hamsey
by name which accompanied the second letter of 20 liay
addressed to me by name,

2. Captain Hamsey has left this HQ. for return to

U.5.,A. and his departure was at such short notice that he
did not come toc see me before he went. All files of his

section were closed and sent to A.C. H@. Rome in accord- |
ance with instructions under our Files RB/7635/28 of 15th f
March last. In consequence there i1s little material avall-

able locally to check on transfer notes of May 1945.

3 Enguires have, however, been made, and I attach
for information coples of the transfer notes referred to
in. the letter to Captain Ramsey. They show that the lssues
were made to A.C. Administretion on the authority of a
Maj. Martin (who was at one time AC Warehouse officer in
Naples), but there is no one here who can now say for what
reason the issues were made or if repayment in cash or in
kind has been made. An examination of the files may produce
the degired information, or possibly the inforhation may
be available in A.C.HQ. Tpt.n files to whom ka] kMartin re-

ported direct.

4. I have attached a copy of the letter 13649/FA of
20 lkay from the Chief Accountant (signature indecipherable)

a8 I must draw attention to the tone of the letter. It=s
recelpt was the first intimation of the subject, 1t appears
unnecessarily rude and is addressed to me personally by
name. 1 can see no way in which a letter of abuse can be
helpful and request that this cnr1eapﬂnﬁinﬂﬁuhe brought to
the attention of the Chief Gnmwilainner

C/2594 ] Q’%C{MJ

J ﬂ,ﬂ PENIIYCUICK, Colonel
C.L.0.Naples Lialson Group A.C.
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SUBJECT 3 Outstanding Accounts,
. ‘ader ane Ttalian L. Conconzi Riaar

cloge & 16 e il el reassed | i

Jr. i ! J 4 vl r- I.I !.rllll' | 2 A PR . | {
| L 1 + i i | | 5 T i
I | I | !.I | | 'Y iy | Fr I ¥ | i
rat plagce ] s t sinmfarly futile and
tneffective action : e b 0C te are siil]
tetandiner,. The @ombi I Civil AfCairx omlthee at

il
.,.-'LJ_]-
\




Subjact

To i

T O

Declassified E.O0. 12356 Section L.‘Ela"HND No 7 8 !5 { L?

L

| gNRRE —>\
| P L
ALLl > SUPPLY ACCOUNTING AGENCY! e a}\ .
o APO 394 e I
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136L.9/FA " f

Outstanding Accounts (F.C. A.)

Capt. Reamsey, A.C. Liaison, Waples. /——— ;
:_ . vy ' ' = ’, 0 — v {::‘_
;f‘(,.,.; o ! »{? flﬂawil"?#r:?(i | :
f‘wttﬁ{-rﬂ t"'""‘j =2 1 ~ JF*"' ]

The followlng items &re outstanding in 'Ellm hooka of Federaglomne i;,a'
Italian dei Consorzl Agrarl and we will be obliged if you will inform

us of the reasons for 1lssue and 1f repayment in cagh or in kind has
bean made..

No of

Date Issue Made to Issued by Transfer Hote Comnodity Amount
12/6 16 Port Dep.RASC Dep. 676 041258 M & V. §h33.71
18/5 A.C. Adnin. " 01008 Dried Eggs <29

" " 01021 Milk Evap. .20
13#’5 o ” 0933 #  Cond. » 20
18/5 " " 01021 GCreen Beans 09
18/5 " " 01021 Cholce Peaw < 79
19/5 - X 01024 " 40
18/5 " " 01021 Canned Peas 1L
21/5 " " 01021 " Al

Jl;- _-

(_'}K’Jéffmf“* I

for Chief Accountant,
Allied Supply pAccounting Agendy.

i
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HQ ALOOM OITE ACEXC SIGHED LUIH o8 MAY 1946

SOM  AMG  VENESLA GIULIA

3525 [ESTRICTED

REFEHENCE 'THXL) HOW QUISW L Tl CLED UG ONE NINE ONE SLANT FOX DATED
SIX MAY FOUR SIX SURTECT (UULE td UAATION OF DHSURANCE QFFICILALS UThUOTE
P T AN IAOMED WHAT T QUL UNICATION 1AS YED BEEN SENE 7% JHSU ACE
CUMPANIES CUNCIUED AHD THAT TS IPOIUS I WO GENHHAL MANAGERS NOT YET
LETTUAIED TO MHEIR 0503 1D rhulas GONST i [AODIATILY BY SIGHAL

AT THSTRUCTIONS CuNLALNSD 11 LA THO OF Ol AIOVE QUOTED LEMTER

HAVE NOW BEZHN CAHRIED OUT

COFY TO:

Koon Sec (For Finamce 5/C)

PHIORITY
NIGIOLAS PIOMBING

Exﬂuutivﬂ Coptadlus soned ﬂ'l’fﬂl. 155 A ]
Aegt ﬂdjutﬂ"ﬂ:‘_‘;}q 2

gA
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¥ TRANSLATTON

PRESIDENCY OF THE COUNCIL CF MINI '
The Undersecrstary of State
1701/5.P. Rome, 23 May 1946.
~ .
; é;—’"
Dear Admiral,

I have received your letter of 17 May with the gttached copy of

the letter which the Allled Commission has sent to the SCAC, /MG Venezia
ciulis on the 6th instant, subject: Epuration of Insurance Officials.

I am very grateful to you for your kindness, but I em obliged

to notify you that until this day AMG Venezia Glulle has not yvet sent any
sammunication to the Compenies concerned and, therefore, the two General
lienagers have not yet had the opportunity of returning to their posts.

This - as I already brought to your attention through Lir Bom-
bassel - causes a serious damage to the tTwo Companies as in this period
various Managers of the Brancheffices which the Companies have abroed,

have come to Itely in order to explein the situstion which has arisen 1n
t+he various nations and to recelve orders and instructions with regard to

the same. Consequently, if AMG Venezils Giulie does not inform the two
Compenies without delay of the accomplished reintegration, the Managers
of the Foreign Branchoffices will have to depart without having accom-
plished the miseiocn for which they came.

T am sure that, as ususel, you will onee more show the grest
interest you heve for all important Ttelian questions and, sure of your
affective mrction, remain with thanks

yours respeotfully,

/8/ G. Arpesani.

I'.'_._—._.|..—-—_l—-'—-.'-'-_

Admiral Ellery W. Stone
Chief Commissloner
Allisd Cammission

Roma .
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nef. 1 450820910 '8 My 1946,

SIMTRCT: Herearding of Corvespondennd,

0 1 Yoonomic Deotlon
(For Minanne Sub=Comlssion)

j’ 1138
™e attanched letter datad 15 May 195, from the U.0

Troanury Reprosentative, nddrossed fto Adalrel Stone, ia panoed to
vou f'or infermation and meceasary actlon.

By Command of Romr Admiral Otones

/5 MW, Ui, St
rMAaT

Chief Stnff Gifiosr
to Weoutive Comnloslonor
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Mﬂ, Hﬂ.}l’ 15] 1911-‘5
mny 18 1946

pDear Admiral Store !

There ig transmitted below a paraphrase of a telepgram
received from the Department of State, repeated to Vienna and
Caserta, with reference to the lire procoeds of sales by

Tyrolese farmersi =

nder consideration here questlon as to whether
1ire funds which represent the proceeds ol property sales
by Tyrolese farmers are Lo be treated as Austrian or German
agsets in Italy. As it ls degirable that these funds be
held by a single custodial authority, such funds now
blocked by the bolzano CEM Section should be transferred to
AFHQ No. 1 AC Rome, pending a declision as to the ultimate
disposition of these accounts,”

Sincerely yours,

Henry J., Tasce
U. S. Treasury HRepresentative

Rear Admiral Ellery W. Stone
Chief Commlssioner

Allied Commission

Roino , Italy

2°7
A /
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17 Mav 1946

My deay Dr, Arpepnnlt /

fiith roference to your letter of 24 April
gonoerning Sismorl Mehele Sulfinn and Arnoldeo D1

Frigessi, you will find attached a copy of the

letter which T sent to SCAO, AHG Venezia Glulis, on

oy 46
\ 20%

Yours very trly,

[s] ClleryB&W. Stone

ELLERY W, SUOHE
Roar Admiral, USNR
Chief Commlaslonex

Dr. Gdustine Arpesani
Under-Seoretary
Presidenay of the Couneil of liinistors

Ttalinn Covernment
Ronme

700

Y

-
18 1044
g, C f“ﬂ:
5
2669
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lw' dsax: X Miniator:

1 write with reference to yo Jetter
L3/43018/2% of 17 April and e lotter 13012/1 of 25 April, 104t

The problems presented in youwr letter wexc
roforred te Allied Feroe fleadounrters and we have Qow recolve! thelr
rorly. On bobh the Uy, anll Deitish sides, sxlsting Anyy @ARTOOQY
rogulations proslude the exohange of sochillings inte lire o ouph
through offiolally entablished irmy channels, and pupteouensly, b
for as V.3, teops aro ganoornod, a dellar arodit poorrues Lo yowr
Covernsmnt as a result of such exchanges, through tho eotnollishod
U.5, net trepp exponditure dellar aredit oystem, On the Drltleh
side, it is the view of Allled Foree Hesdquarters that the juestilon
of sberling oredits for the lire axpenditures of Tiritisch troous
fran fuptria is e relatively miner ruestion which 1a insonaim 1o
foern the largor question of sterling oredits for the lire cijenlitwres
of Drltish treeps stationed in Ttuly, whioh your Gove et hos frea
tlne te time dlsoussed with the nedtish Covernment, ond T wa dlrooted
to ntate that the smaller quostion asnnet he dlacupuse! seporatoly.

Ap veopurda the report that \114ied oorooinsl
o erchanglng sobillings e 1ire throuh the justrin Hatl nad
Yk, in the view ef 111tod Morce Headouarters thle report mny e
unfounded, as & rate of 6.2% 1ire per schilling weuldl hxuvlls be
apcoptod by rllied military personnel, whe are able te ebtain n
robo of 22,5 1llre per shhilling by oxchanging thelr sehdlloop
ourrenay through Axmy channela, Hevever, the U.5, and British
srogy financinl authorities in Italy are bringing the matier Lo
the attenticn ef their eppesite nmuabers in Awotria, ond it Ao
hwped te suppress all future attempto by Allied military soroannel
bo obtaln 1lira currency through $1legnl channels,

Loy b: 6. Cu.
il e

367

=
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WLLERY W, Stown:

Rear Admirel, Ui
Chief ﬂm‘!rltﬂﬁi.r;inﬂr.




E L T e U

Declasaifiéd E.O. 12356 S i
P ection 3.3/NND Nc-.__'?85_CJ 7

Jjood ‘-;ﬁfr‘
W

13191 /%

OUATFCT 1 Epuretion of Insurance 0fficials

70 : SOA0, A Venesia Giulia

Ve

1% @o have been inforned by the Presidensy of the
counell of Ministers that the Ttalinn Government has no reusnon
10 boke any ineapuren against 1ichele aulfina and Arpolde Di
splgensi, of Asslauraniond Genorsll and Rlunione Adriaties 4l
dcurta, respeotively,

e Tuassueh ap the respoasiblility Lo pofagelstimntion
quoutions' is that of tho 1talian Covernment, the AME suspenalon
crier ghould neow be yvevoled and the men §n ouestion retnstatod
in their conpanlesy

E, E”E‘Fvyﬁ:}'t'. Cione

RLIEGY W, STOE
Rear Admiral, Ul
Ghi=f OQomedesioner

’é&/‘&-y ﬁ % ‘é 'éf,m
4 . o
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Declassified K.0. 12356 Section 3.23/NND No.

1302/F 26 April 1946

SUIJTOT 31 Bxohange of Austrien Sehillings, LT
A\
1

TO s Asidlstant Chief of Itaff,
=5 Seotien, AYI /

1 I write with refercnec to m lettor 431 2/F of 25 ALrll,
1945, pertlioularly pera.b thoreof,

2 vren information we have just recelved it appears Lhet
a Tinaneial problem doen arlse reparding purchases in Ttaly by the
U, ., forces in Germuny and pustris, Ve had understood fran Nl Gen,
W,1i, Draper, of the Taonealeos Divieion, Office of tlitary Covernnent
for Germany (U.S,), that the U,d, Mdlitary Government Authoritles in
Germany and Austria were prepared te pay Italy by mecns of' a dullar
oradit for purehases made here,. Arig.Con, Draper indicated that crrun=
genents fer the orediting of an Itnlian acoount in the U,5, would be
worked out and notified to us, lHowever, We now learn thut U, Ay
purghasing officers are owming to Italy with dellar cheakn wiilol: they
are instrusted te eush far lire with U,8, Amy Finanoe Digbursing
officors 4n order to ebtain with which to effect ‘urchaven,
You will appreciate that the effedt of such a precedure will be Lo
ohrtie U8, purchases fer Germany snd Austria s an ecouputlon cost
windnot tho Itullan Government rnd that there will be no oursenk dellax
"L the Ytalian Government, It ia pesclble that arrange enta
in Washington to segregate such transaotions hetween
pet up & oredit to tho Tiallan
but we have net hoard ef any such arrangencnte, his la
the same problem reised in eur 13091/ of 29 Mareh, to which you replied
in your F+10 of 6 April, 1946, inddosting in para. &4 thoroof thnt you
weore not awere of the astusl mechanism of payment,

3s Vie lnmow that the Ttallon Gowverncent axe axpectlng owrend
dollar payments for emporta of fruits, vegetables, eto, and they nay
bo rolugtant te license such exportatiens if dollars are not {ortliconing.
The immediste difficulty seoms to be a digparity between the poliey
intontion expressed by Drig,Cen, Draper, and the laok of any rooedire
to implement the intentien, Ve should therefore greatly approglato e
ruling fras your 1b) whether purchuses may be effected with lire drpwn
fyon Mnance Officers, If not, I assume that you will wigh to consult
yr; in oxler to obtaln the establislment of a sultable procvdurt,
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Brigodler
Aeting Chief Cailssloner
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