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70 { The Nyoolay Dalogation TO AsUaT.
THOi e

fel'oranos ig made 0 your lotter nn. Hrs 53/47 doated 9 Jeonary 47
arn thin aubjzots

Tt would be much approoiated 1f o oopy of lottor nos 4616/30 dated 6
Fal.hih referrod to in the flrdt para could be forwarddd to this office an wa
are woble to trace 1t in our pecords.

FOR THZ CHIITF GOt TS TOMER
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2esoutive Commlonl onors
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¢ fhore appears to have been svaee condusion in Bhils ocase )
hatwoan ochnrmola of compand and technical centirol,
- . - . : , - .
e {our Letlidr oL 1! [~ ll pave dirfect fon L ey ALl LALTTAER ? y

vour letber of 1% #ay cave dirvection to this iy o Lnke all COHBulY /7
atope which wiebs Lhe ALG K131 Covps direetive could only rave Doe
in Libe clipnnooel ¢ wechnical contivol, .

'va letber frem the UCommudleations fu Q1 ,,..-""ﬂ
wirlbtan after consulbtabion wibh AMG ATIT Corpe and bLhe CIvil Uodneoir-
ship LGroup, BO Area, 1o bthe chamnel of teeliaical conbiol,; antd swmwar—
ized certain technical aifficulbies which bhe pDirector thuught right
te bring to your attention. Having receive L.-Hlli:‘lul'i-ih'- L ol
that the difficultlies were Lo be overcoae, he gommnicated with the "
Avil Cennoyship Uroup, o arved wio took Lo position Ghat lnstrups=
pions regaraln cousorahlp meat elmiate L0 L r~d wacllion 01 your
thl.  Thia roply vas communicsbed to your Hd,

e It wms nob until your By by telephong inelructed Lhe (o=
smandestions 5/C o enter inkbe the chamiel of cumeeind and lopue dirae-
tions £0 Ha XIYY Corps under vwhom Civil Censovship Lroup (0 Arsg pre-
muyashly oamo foe commaidd, that thie consorship wnpg put 1lalo opecatlon,

e wny delay 4n inplesenting SACNEN' s lustiietlons Lo el &UB 9
ragratbed, liad the Cavil Uoneorship (oup =6 adha or 150 AT Corpa
nean inotruetod (by —2) sind tpneouuly with »oir direclilon copmuni=-
caberl tO me on LY May, ! baliesve Lhidsm -{-Hl'w' I..j,_ ht hinve bLbeon preduoodd,

m: giepy NV lone
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ALLIED TORCE HEADOUARTERS
} (=5 Section
00PY APO 512 Cory
G=H: 974,12 25 July 1946,
SUBJECT: Ourrenay Smuypling, N
! e |

TO ! Ohlef Commisaioner g AT

Allled Comndsslon Lo /,J

APO 794 2

.r"f’ ...- #
er, nub;nﬁ:f:;lf "Blaok Harket in Currenay,
flle G-5: 973, you were dlrectad in p&thu_mrlﬂr:: of the directive

issued by G-5/123, 17 April L6 to talke steps in conjunotion with XIII
Uorps to prevent currenoy smuggld ¥y post noross the Zone A/B border,

"

In splte of thinm elear dirsotive your Yomminleations Sub-Commission on
o June by letter P 57,297/08 yeported that no oensorship was heing im-

poaed, 'The letter goes f er to Interpret the Morgan/Javonavic agre0-
mant, and desires nnnf'll:'r;?izn of a elmple olenr dir- ctlva, On 20 Junse

L6 by letter G~54 973.30; yon were direoted to *nke enrllest possible

ateps to institute the neceasary oensershlp, Inttructions to do a0 wers
not isausd antdll 46 Julyr G,

Ts on 1?

2s» There 1s atinehed hervets a moast unusual lotter from AMC XIIT
Oorns, dated 12 Julv / % not only atating that no cengiorship had been
imposd, but even requenting the validity of the diywetive issued by
comnand of Genarml Morman, It is diffioult to understand how such g
condlition of af'fairs can exist in a mlitery organisation. The mtter

of this letter has been taken up direotly by this Handequarters with
SCAQ0 XITI Corps,

3« It appears however that the impetus for AMG XIIT Corpas' action
oama fyom your Commmnientions Sub-Ocmmlisaion, whose letter Flle P57. 31 /@{} o 8
of 11 July is quite out of keeplng with the directives oxd ¥ 1esued,
It iz requested thexrefore that yu will take stops to reotify what AppeATS
to be a lack of coordination within the Al Comdlasion and a filure
to comply with instruotions issusd by thia quarters,

BY OOMMAND OF LIBUTENANT GENVERAT. MORGAN

A.L., HANRLEN
Oolonel, G.S.0.
Asglstont Chief of Staff, C-5

| Inoli (f 44
L ag above A0, Dist, 4 /

h 1'( . .ﬁ.ﬂﬁﬂﬂl Comsaundon tions Sfﬂl / ll':ly i
f; i % f Info t Obiof Comedasionor, / 1.|('
! L | Jrf 7~} f‘lf Exeoutive Oomudsoioner, Eoon, Seat, !

o
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MADIUARTERS /

GoryY ALLIED MTLITARY CGOVEINYEIT QOFY |
FLEARGE DIVISION .I
13 OORPS

130/ 000/ %IN/J /2. /1008

TO ] AFHD

(=5 Section ';
M 542

12 July 1946,

e
B e

JUBTROT: Cennorship of correspondencs between Zone "AM
and Zone "B" and Yugoslavia,

L

T

¥ yofor 4o your lettar ¢f ihe S0th of June adivessed |
to the Ohdef Commlasioner A.O.

Thls letter has heon paoved to me by the Communloations
Officer of this H,Q., who makes the followlng comments

(1) "he Commnieations Sub-Oomuission at A.0.H.Q. is
now without officers, wlll you please deal with the matter with G-5%,

(2) "No ocensoxship has been applied booause the question of

censorshlp is a matter for (=2, and until G-2 imsues the neocessary
inatruetions no censorahip ia being applied,®

You may therefore deslre to refor the mattor te (—2, in the

meantlme censorshlp continues to be applied ln Zone "B" by the Yugoslav
M1ltary Government,

For the Senlor CivillAffalra Offloer,

407
I'T-T.M o
Lt. Colonsl

Ohlief Finance Offlocer. b
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L A Labaasy,
A0S .

Juna & th, 19406,

- il
i 1 |
fi , ] |
N2 e =V
Ool. (. %W, walton, 7 U
vpeting Virenldenl Peoswade Jection,

Allicd Cormicsion,

C.d, P,

SRR [

Copy to: ixecutive Coimicslioner. -~

subleet: STranpsice ol Italilan Honoy to Tricste

Reports Lisve been recelved at this "mbhacsy ros
mare than one souree, inejudinge a vr. [ven Foper who 1o
legerdibed o on antl Tito-Slev tusineoe man, to the offect
that THalisn Curreney le flowing into Tricate 1n the
expectation o bLeing exclmnged #t o preflt Into the
anticlipoted curreney ol the "Internstional cne”,

N

't 412 nlleged that during one duy last weelk the

sun of 11 miliion lire wee zent lnto Trleste,

The information is passed on to you for wiat 1t 1o
worth., and Lor ony further investigoilon you may deem
cayleablo,




e, e Sy W

Declassified E.C. 12356 Section 3.3/NND Nﬁ;."ﬁg 5—C_J ':JZ i _N | i

o

=l o TR

1] I-'.i-

—— e Rl

13260/F 12 April 1946

SUBJECY ¢ Ttalian Banking Situation
in Zone "B® vVenesia Giulia. . i

|\ |

TC ¢ lNinpdetry of Foxreign Affairs |

-

i

le T write with roference to your letter 13/?194&/22
of 6 April, 1948, regording the banking situation in
aone "B, Venezia Giulia, |

e AS you are awanre, the Nanon d'Ttalia has
roquented that the reopening of fie Italian bankas in
“one "B" be poptponed pending the outoome of +the
negotintions congernin;; the supply of currenoy tn suoh
branchea, Dpon the Buggestion of my political advieers,
tne regquest of the Banou d'Italia was referred to London
aud Washiongton for gotion through Allied dislomatie
chaunels, I would thereforse Buggeast that you requess
the Dritioh and Ameriocan umbassles in Nome to usoertain
whether the Forelgm Office and the State Depurtment can
approach the Jugoslav Goverament regarding permission
for personnel of the Bunca d*'Italia to leave lona "pw, “

4065

[l"ul L.' -

Brigadier,
Acting Chief Jommissioner,




-

Declassified E.O.

| ;

.
i
i'
\
il
T
L A = LLH]
e o i o] Wb c)
x i A e S P ooy =
= ik L O = R o S R o D L - g B« K« B 0 - aF n - 0
g 4-2 il 3 n o O 43 o — N 2 M D ) ty i o
. 42 Sl I 1 G2 M rm @ b I S s D B Q oY g1 owed o SR Y | Y
| i ° } s W 4 o N 5 T 43 TR R = R B b 2 43 ""” 43 4= % |
o S L b <N £ s 0 (b1 a o o o om B 8 W ol 0 H O o8 L L
P - 2 o B L T L T 4% el KD ! & = et &1 Fm Rt e g P
&4 - 2 M @ et 1 o ) = o m W sl 3 i ‘
i, Eo - ™ "™ o~ o E i m ot R Cp & ™ NS om &) p i (" wd £ M
W 4 wd w5 O & o L =t m e 4 d o~ £7 Fa LA
gl - e q i o o = W 5 L e S | i [ TR« -3 & U] e
! v w8 o o e Dy i e s R b < - 7
o P h % g M o N o m B LI T = B~ ST e S m L o ooom 6
g O, 3 i O 4 O O 0 e i o0 Yo R ' 3 e it ¢
e - W B i 3 h L1 4] S tO € N i we L SLIIE R T o T
) 42 o ¢ o m ~4 0 = £ ; - . | el ¥ R = 2 w3 L5 i
- ' L = B - L - e oo oy 0 B F OO i i = 42 Kl oo T S
o 4 N W e Q) b P o fq = i 2 B 0 4 = r = 4
e - )] | -l O - — @ 4+ 21 W (o R - S B wd -y o m oL £ Mmoo
- a I . = ey A O, = rd I . L3 Py ~~y 43 B 4
e [ L o r%; 3 D B a) O = o ¢y Sy Jd - " n -
:‘3 3 w4 H o0 oo o H o [~ A3 0 4o L w0 oo N O = S 1 L S ¥
s e R + M 43 £ O O ] D A = @ §a o= ~ =l £ M 1 =11
i o4 [ e 0 =4 4D e O m U 1 1 1 i o) T 4 T 3 i :
by =g ™ D - o m ko D L I T B N 4 Ty o T - S T T T .
e B 2 g B m K 0D T e O~ g B W W = L3 T} D e
w ed O L = | A O DL 4 e T a
L £ D M O Ba o v M - '_._‘} = B B S R = ] SRR o P G £ e ~ —t Kl B
b o BT *é P N N o~ b iy cy Kk . 42 L1 o) ™ 4 1 =£ O
® i M = B - R - T T~ B 4 W &h Gt 4 O SRR -
O m oo o© 0 5 O o . G 42 O} bt 0 wd & O Bl Bl Mm% O r -
A0 432 O & A pyom = Q0D W o i) 4+ 0 L & i - 1
bt el W '“f o —~ DM O OO -0 Gt o B 43 4 4
v 43 @ o N OO O E Oa - Ot & B ol ) o B T _'-rI b
! M ommoA o oo S P & M 4> 2 m 1S ' R & i fa il 4 1 :
W4+ o9 = m M o= 0 O «— K i = I W = MR TR S O G Qg e :
m -l M B M o O Qo4 2 o 2l e n ol 8 i L o4 € T [ e O
i = Gd  Gad B o Mmoot B = ga =2 =~ ) Q. .y W -4 i 4 A3 -
g BT m, ;'. s Yy G @Y _i_. O 1] ul! sl TP F-I .I]l':. 15 - £y |
= &1 "l e B - R G4 2 J% H w L N~ R R T ) S | i B =891 g .
i ey 4 o 0o N o "= M | wl o B DA S ¥ - 42 2 T o o |
O WO H$P 00t g o0 by [ w4+ 459 o ! ( +5 3
o Q1 B+ o~ 00 n o‘aqa @ A 4 e~ M O G4 U ~ B by i
b B 0 = g 3 40 o4 n 9O KO a by 2 o O B - v Y e
L M 4+ 0 O 4 ) o M n rr=A F B O @ < & Ky m a3 g w w
H O ® H b & LRI = L | W= -0 0 42 ) = AR e I T e L 1 &4 -
- Ll Qr 0O 43 45 42 Ch =l = O - F o 1) e I f
P O FE MMt 0@ S o4 40 G4 = P LU {y M K a 9 9m ¢ w
= b D iy - R I rd W L oY —oed o T e 3 [*; =
. i M =+ L= T o S < B TR TS T S F: ~4 2 m - STHEN & B r L | iy M
"-j L th ' 5 ¥ - B = ) .H w4 o @1 &M B M N DD ™ e ha W) i
_ by al T = | = @O = m 4= 0N M vy R A s I, ] £1 42 ; - B D 4 &+ 3
| ~ @ 0 oM = I . | -l 3 o B o B oW N 0 0 “r
= H O o2 m . S 0 oowrd oy > . e WS 0O oom S o i1 oA -
o ™ 2 43l Lo e K2 @ BD e bl w8 O] w0 4 R e &S o o »
= =4 i 2 o g O s Gt o4 1 Nag 3 ™ oy O 1 2 W 04 2 B
v ™ @ 1 i M 4F 4 42 =i 4 W M o L w G ~ P U T G 0, O
3 b Oy © oL Py 5 N0 H U .0 w43 g fy 43 0 O W
W Wi +2 @ B O {éi g o™ 3 o §y e SR 0w : ~ | T R
" 1] L E = [k s [~ [ S| S = N 9 M fo=y O e e G m Aot ElD
£ ] T 43 O O+ 04 a0 m iy WO N 420 N Wo O 3 L O Ok b= m N




h

o=

LY
no—1 %

thet

La

na

™
i
i
Vot

TRy

omminei
ogal:

—_

"I
=

Yu
cae
4

ﬁlliﬁl

-

ol

=
L

ty, tk

=
L

O 7

hat
iastaly reo

Er

1287t

eoral

B
@
¥
4
o
r~
-
T
4 2]
42
)
+43
X
m
]
f =
=
=t
(=¥
43
'.._l
G
£
44
m
L+
=
ot
ﬁ-l'.
[
-
‘: {
8
a -
=
er
Li
=
+7

i

Declassaified E.OQ.

nare

-I—
=
arati

i 5 L]

Aanks

pan
L
L

.

l.l
L i

)

-
H

o

" il

o

" n- |
(-
%

QonEid

curreacy,

5 ¢

genks arse withoudt

0
A
3

ot

=

AR

12356 Section

3.3/NND

1
41D
I

¥
L'I

J

—

inisn
e

N
e

ki

1ispnosed

Gov

LY

allesended

ne
aTs

naa

L'I
¥
0=

nicd,

not
s

4
an2luigde

lE':'. .":ht

would

snsll

5L
[ 3

naned.

L

compiys
will be

30me
of Itely

-OF

nusly Ire=o
1/06RET/16 dated
il
:n line

oy -y
-y

-
i

il
]

EoT

pATpoS

d b
nezofietions

lent, it
tne

r
-

0 0]
II

thame

| e

)

o
= o

gnuiy

i3
for aoth
aope

Ld

1

2
v

vwnaieh
1

on

hi
fsctorily to bota

L)

|

end rzonthly, bey

1P,
nt

Thia!

a
-

_._
e

_—

7 being asad
t' :

o 1

i
o
r
¥
&
B |

End
seti

[”

Lo
¥

igjuence

"o
P R

Ak

£
e

|

* =y

[ =t

LJ.|-||

LN |

I'ave

e

I
o =

G4
o

i}

4
H
-
AR

i Bl

43

L
42

oSl

K

T

oy B
'1
w i 8

o

ark you in enticsipat’
s nd

Eirk

?-
-
-
s

in merit.
aly

heva t0

3o

ir
I‘-

1

eined,
ipndl

-
L ]

E+
Ir

[
—

re-open be m:
alll

fhile I unite my preyer with thet of U

whet you

"ML ™

]

[
-
i

i, B W=



Declassified E.O.

AUTL ,

l,h.u;..rh'l.'..'.-ip._"..:'...'ll ,111- il

LUHRENGS

12356 Section 3.3/NND

#

K/122
NEYL,

CLIHEL

l"\..r"'

g ™
g ”
&l A 1"" WwIHio ’
i
Nbaads Ll CITE FHGIG LiVe ALCOM HULKE,
i
v
& wd
& & _t_,!;_l " FLik Lol o D G J LGl ALY
1...II i o el isd ik ' | J--Illl-nl-l.ll- _;J.-I.Ij i 0 ai. 4 ‘,.. i kY
o 2 HELIEVE 15 15 F R B e SO
BLLLSVE THS ILOULEM GIYS TC 1 4Nounendmnilly lixre.,

o IHUE ULIT AR

LIRE 10 JULHEL AN

18 Jh .j. a § L'.;_

/L5

“prd ]

40%83

0960

= e R



Declassified E.OQ.

J-Ilﬂrl N T s & . M #

7;_5’& T

12356 Section

b i
phlo— &
| ’ L1 |
il
i § N |
A
III:"_': 1 i :! I‘: | |..TJ||_]_-:|J : | L il
i 5 R
|l LI | M ) A !
I n- ¥ F
1 i
I_lli |"I'
T I l
! i
; oy W o '.Irr:, || i : L = ;
] duls b ' £y 1.
~ L
A
) 1 yreronoe ) / : L il
i | L] N
. & g ' i ' &
(L L i ) | 4
4 ||_|_ { L s
i g -I]| 3 1 II.I' |Il..|, 5 W & J IlL I
) J i | |
O R Ve r ;
-"{-!'r M ! !- w IF - |.:.‘ i-l. .I.I-. :|J 1 | ! L
II.| F T8 l..'| :II i i - - i
1 it la Co J LY : ]
o ll-,l-:' : i = -
0 he Anwel b= Sl Y] 1 Exehanie Cont rol, Lt 1o pow 1 | ¥ nre
- . .-l’ 1. .LFI r_:" '-I]E:‘; L1 _1 i i ] ""]_._l I {3 i 2
| i T 4 1 . : !
& i 3 t [l L L al.-:l- oLl _'lﬂ i1 } 1 & |
1% | R i 11 _1'|'_ B

"




‘ = 'l ) . Lo R S
' 7 .
Declassified E.O. 12356 Section 3.3/NND No. 8 5_-{ l 7

§ —
|

HEADQUARTERS ALLIED COMMI: N ' J
APC 394 / :

Office of the Executive Commissioner

Refs L616/106/E0 4§ March 1946

BURIECTY Vensria Glulia Comercdal Company,

70 t Eoonamic Seotdion
For Chisf Finanodal Adviser).

ﬂi

1+ Reference your letier 13263/F datod 2 March 1946,
2s Your views on the a/m Gnmpuw would be appreciated,

74
”ﬂ// .

ta Exscutive Cammdsaloner

AN 4081
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et 3 {26/ { 7 Marah 1945,

¥y denr Dr, rmmnm,
59

Phin 1x to thank you for your lotter of 26 February 195, nd-
drassed o the (hief Gasmlasionor informing bia of the stejs that
the Mintlstry for Toralmn ATMndrs hins taken with the Undted “tates and
Nreitish ®Wrihnosies %o Invrove the Danking situatlon in Veaenia Gdulina,
nnd 40 nesupa you that your polnta and sugpestions +1ll e Loyne in
mind should our views be nought by the Sabassies,

Yours simoorely

' i

Rrooutive Comissioner,

Dr. Renato Prunne

Segrotario Cenexrale M) .
Winiotero degll Affarl feberd /
ITtalian Covorrmaent |

Hoan®

40773

Y
3

-
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HEADSTUARTERS ALLIED CONLTIASTON
pOORONTC SECTICH '
o) PINANUE DBRAROCH
131260/F PG 154 6 March 1946
I HL ;i
SRCHET 3

SUBJLCT ¢ Teanking Situation - Venegin Giuvlia
T0 ! The Chilef Cormdasioner

/

/ s
le Tefarence attached translotion of 1attﬁrfkj/ﬂééﬁjw¢ ?L
from the Hiniotry of Pereign AMffalirs, regsrding
the situatlon of Ttalien banks located in Tone od L=
Venegis Oinlis,

-»  Zhe letter and attached memorandun do not
bring out the exuet pelnt, In the firnt place,
Jlignor runes sitntos that the Wamoranaun receivod |
the spproval of Fiaonow Jub-Conrdeniony the momorandun
wag Zigt nhowsn to me by the DNewee d'Italia or the
Fipdatry of Toreign Affeirs. In the pagt the DPanoa |
Q'Itulia has inferaned us (as hes the Chief Finange I
Offdcer, ALG Venesiw Gdulia) that branches of
ltalien banks 1p Zone "P" were ologed} that
vanagers end benk offlocials were being intinidated
and threatoened; and that jyressure wne belng breouwght
by %he Jugoslav authorities or Italiar ban oi'fielals
‘9 obialn physiosl supplies of etropolitan lirs
currendy from Zone "A" or Italy prover. Theese matisrs
1ive been taker up wany tives by ANG Venegie Giulic
with the Jugoslav finsnoial delegntens to the Joint
wcononie Committee, but without result. In this 40797 \
and sindlar cazes AFH. has takon the position thot
if nothing oan be asceconmplished threusgh the Joint
reonordo Commdttee the only other recourse oyen to
the Itnliar Governmwent ie to tale the matter up
through diplomatiec channels, Nf | ]

1.%‘ - § - -II!'

| 'y
i
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J« You may remesber that Just Lefore the
Jugoalav sccupation suthoritdes in Lone "B" issued
thelr occupatlion lire currency (op 18 vetober, 1945), J
wibo and AN gave permdgelion for linited amounts
of etropolitan lira ourrency (a,prﬂximntnly 0
willion lire per wonth) to bo sent by the Lanca
Gi'ltelin, Trieste, to the Pency d*italle, “lune, [l
A8 soon as the fseuunce of the Jugoenlav occupation 1
lira currevey hecame known, AFIT. revoked the puthoriiy !
for suoh currersy tranafers. In orite of the COS-APH.
suthority (which was in offect for a linlied poxriod
of tlwe) no trensfers were ¢flected for the resson that
the Jugoslay ocoupation authorlties woulé glve no
essurences that the ocurrenmcy would not be polzed
and that 1t oould be used by the branches of Itnlian
Lanks to discharse thelr deposit oblizntlons.

s The Nilrdastry of Toreign Affesire indiocates
that the Italian Sovernment now desliras again per-
niseion to semd physieal Curreney to cone "IV, under
certain guarantees {ron the cugoslay euthoritiesn,
fhls requeat has not, however, beer put 4o the
Jlied Commission mince the previous authority wos 4
revoked., It im cleaxr, I think, that the Italiusn !
Govermment Lelleves 1t ocan noddfly Jugoslay polioy
woward liellan benks (which is meroly part of the largor
Juguslay poliocy of altoring the furdarmental yolitical,
eoononig, fnd soeial institutione of sr area held in
ey, in violation of international law) by sonding
L0 Loene "B" funde for the branches of Italian bunks.
I helleve that either

(8) the Jugoslavs are merely using the non=-su; ply
of currerncy as an excuse to Justifly Jugoslav
relicy in suppressing Italisn btenks in Zone o
"B"y and that this polioy would not he nltered 4070 _
hy the tramsfor of currency; or i

(b) thet the Jumoslaves are elosing bvanks and

threatening manegers in order to atteupt

| to exiort supplies of Letropolitan lire
from ITtely, Our inforwation 1s that all
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etropolitan lire in Zone 1" must be

iurned in against Jugosnlav oceupetlion lire;
thera can he little doulit that new supplies
of Jetropolitan lire would meet the wsane
inte, even 1f such currency were {irst uvsed ﬁ
by Lurancheés of ltallan benks Lo pay offl
depositors, osuch 'etropollitan ourrenoy ie
undoubtedly belng uped by the Jugcslavs iy
to puxrchase supplies, or finance projpa— |
aanda and other activities, in Italy.

Je JThe resal point nt lasue 1g Tthist the Allied

Llitary GGovernment in Zone "AY 1is playing the game
and sedministering tha srece sa o trustee, ponding a
finsl Gecisliong the Jugoslayv authorities are not.
A sre not elowsing benkay il banks In Zene A" need
fundes thay oan ¢btnin them Uhrough normnl chonnels
from the lonce d'ltelia, whilch ip turn looks to AlG
a8 1to ultisate source of ourrency. 7The Jugoslay
suthorities certainly do not ayrear to ret in the sene
spdrit; they are destroying the Italian banking
ayaten Inotead of supporting i1twith supplieco of thelr
own cecupation currency, il necedpnary,

€. Nowever, if the Italian Government oan obtadn
through dlplonatic ocharnels the musrantees and
assuranees they have not been able teo obtain through
the Joint Leonomie Uemmittee, ard i they feel that
the Italian pesition in Zone "I gan be msuypported
by & amall monthly “tribute" payable in letropoliten
lire, I would propoese that AI00L raise no objection,
provided of course that the U3/UX fovernments sgree
with the Italiarn plan,

4GTS ;

BoEsLy TIVEORS8 1t.Col,
Director, Minarce Yranuch
seonomie Section

NELT /v
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: TP OVa AL
HG AMG 13 CORFS

ACT 10N FRELDOM CI1L HU2G ‘

IKEQ ALGON ROKL ”
13

7 \ : . | s
SICHET o 2 |

/ TRk |
REF FA 61786 JUGCSLAV OCCUXION LIKE NOU PEAMITIED IN ZONL ADMINISTERED BY ANGLO
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HEADQUARTERS ALLIED COMMISSION
APO 394
FINANCE SUB-COMMISSION

18263 /7 2 March 1946

SUBJECT : Venezia Giulla Commercial Company

TO ¢ Chief Staff Officer Jffgf N ()
t0 Executive Commissioner Wi

1« Reference your letter 4616/EC of 28
February 1946,

2. I have no knowledge of AMG Venezisa
Giulia's activities for the setting up of =a
Comnercial Division but will examine the
question during my forthcoming trip to that

area.
L~
=7 Gl

Finance Sub-Commission

407
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1} Pobruary 1946

GIRTIT: Venesin Ciulia Commeraoianl Companys

0 1 Boonomla “deotlion
(for Chief Flnanoinl Adviser),

1. Tho Fxeoutive Jommissloner would like te have
your viewa on the extrapt below from the monthly report
for January from V6 Venezla Giulia,

*mring the month steps were taken to seoure n
suitable agenay, which will ba nown as the
VIHMEIA GIULTIA Comeroial (Jompany, to bo the
Commeroe Divioion's unit for oporating manoe
randun acoountsa,

The Finance Mivision is writing up the artiolea
of assoolation.™

Chief staft Offlcer
to mesoutive Comulssloner

F—y
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anr Admiral, |

A you willl alrendy have heew informed, the
moanararent of the Tlan: of ltaly have beon 1n ¢ontact
with the Pinanoe Sub=Conclasion, in eorder te obimln
throvesh it & repgularisation, oven Al only & temporary
one, ol the bhanking epituation of the "I'* Zone of %he
Venegla Giulle, and easpeclially for the eity of Flume,
where g8l the Ilterlian baniing sectiong and hrarenesp
have beern olosed withh the exceortion of one, und the
preniaen und vaults (7) ol the Tank of Italy having
beon occoupledy & deglorable state of elfalrs has
repgulted,; which has made the carrylrg ouv of even
Ga woat dmporteant transectlons ivpossible, and hasd
cnuscd demnmzé to n oonaiderable part of the populaiion,

s the Dank of ltaly wishems, above Bll,
to saintule ite obligatlons, atienpts hove beon nade
throvgh ithe above mentioned sub-Coumisalon to attaln
& Y"modus vivendi" with the tompetent Jugonlav Authorlities,

Up to now, however, all efforta have proved
unseloss, and indeed the Sub-loumisslon recently informed
the lank of Italy that any further intervention with
the Wolnt teonosle Comnittee™ astood a very slight chance
of succesn, It was esuggested,therefore, that through
diplomatio gharuels they try te get the (Governuenta
of Great Iritain and the Unifed States intereasted i
the patier,

~
Followlng which the L inistry of Foreigy {51“‘711

Alfairs sent the representutives of Great Iritain and

the Unlted Jiates, A detalled pro—-meworia contalning

n genene of the Lodus=vivondi which 1t would be

tgalrevle to attein roegarding banking condltions with

the Jugovslay Authorities in the "B" gonejy aleo the

gonrditions in whleh the monthly remittance of :2C

mdliilon lire would he sub-ordinated beyond the ' oxrsgan

ine,
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In sending you a copy of the Freo lemorla,
the contente ol whiech the ahove mentioned Jub—Commissilon
approves, I think it adviszble to inform you that
when wa gent 4t to the Allied Representatlves we
pointed out that ln order to pravent the Ganger that
the Itelien roney sent beyond the Vorgon Line Le
reintroduced hexre and omployed in 11lielt €rude,
a very rigid control would be exeroclised, Hegarding
this, contects with the Allied Commission sre tnikilng
plﬂ'iﬂﬁ.

I have thought it advisable to infora you
of the above, as 4t i demirable thut you mhould be
ewure of the fects and nf the ateps vhich are boling
takaen through Dipvlomatie Channels,

Yours ':Z.L’Ltl:f
wilmed
He FYunLE

Aduiral Zllexry . Stone
Head of the Alliand Commiseiorn, Rowne,

4GS
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The Jugoslav occupation of the "A" zone of Venezia
Giulia has created, espeoislly in Fiume, & very gerious
banking and monetary situstion which oen briefly be
resuned ag followspi~

411 branches of Italian barks, with the exception
of the Bance di Nispermio", have been closed since liay 3,
1645, and placed undexr the direct control of the Jugouslav

delegaton,

ew Jugoslav notes, oalled "Iidre Istriane",
heve been put into ciroulation, without previous
agreenents being made,

All the premises and vaulte (?) of the Dank
of Italy have been taken over by the new "bank" for
the economy of Iztria, Tliwse and Titorale Sloveno,

It is therefore practically impossible 1o
carry out even the most importent transaction, with
serious conseguences to the living conditionse of the
oclegses of the employed.

The managing personnel of the banks have to
gubmlt to continual intimidations.

The Jugoslav authorities wiah to justify thelr
conduct stating that the currenoy in the banks of Fiuue
wos not sufficient, and that the letropolltan lire from
Itely had been deliberately suspended. This was not
taiing into account the offielal velo of the ANG to
send Ketropolitan lire to Venezia Giulia, which,
owing to its new exigencies, had %0 be supplied only
with Al lire notes, and in fact the ANG authorities,
who were informed of the situation of Fiume, did not
give their consent to & supply of fundms being sent L4OG S
directly from Italy, ¥o the YE" mone, nor to a monthly
supply of lWetropoliten notes veing ment, as had been
sugzested by she Officem of the Bank of Italy in Trieste,
to thelr branth in Flume.

l'l||
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The latest Jugoslav proposal has been to transfer
their dcbit position from the Italian bonks at Miume,
to the lLank of Italy in Trieste by means of correspondent
current eccourts to be used in Itely. Obviously such
& proposal cannot he ancoepted, It would be like giving
up the Italian Banking Tosltion av fiune, befonre the
final political seltlementi ol the zZone.

o therefore propose the following, which will enable
the "B" zone to dispose of at least the most indlispensable

banking servicesi-

The Allied Authorities, derogeting from their
general rule, should authorize the nonthly suyply of
20.000.000 in Hetropolitar lire notes, which would be
sent from the nain offices of the Danlk of Itely of
Triepte, to thelr brench in Miume,

Yuch an offer means pending woney U0 & ZONT which
evades gll poselbility of control. Italy, however,
ig disposed to take thie rigk in order to improve the
deploreble conditions of the porulation af Fluue.
" we ask the Militery end rolitical Authorlties ol
Jugoslavia to accept the conditions, which, repregent
at least a dogree of pecu¥Fty lor tL.e transactions of
our Barks, &nd which will not permit that the aima for
norpmalisation bve frastrated,

1. o motlion ruet teke plece which tends to accelerate
the withdrawel of the dcposits, soc ag to avold
that the limited amount of the menthly monetary
supply be rapidly exhausted, without fulfilling
ite aine in the monetary oirclem. To this
surpose it will be well thet the Jugoslav
Authorities come to an agrecuent with the
Directors of the banks et Fiuwme, and the Joint
Eoonomic Committee of Trieate for the best way .
to regularize the matter, &ﬂ O

2. The above mentioned branches will depend
exolusively frou their own managements, with
full libverty of waking direct contacts, &nd
the sending of cerrespondence and values.

3.  The funotions of the Jugoslav delegates will
be limited solely to the control of banking

= E ~

i G W
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transasctions, with no faculty on the money or
management of the bauka,

The vault (?) of the Pank of Italy will be returned,
with the keyes and an adequate number ol rooms,

to enable the Lank tn take cure of the funds
entrustoed to it. Thlie conetitutes & 'vine qua

non' of evident importance, which will be com-
municated by the Director of the Fank of Italy

in Fiume, to the lead 0ffice in Rome, before

the firet supply of fundse 1o sent.

Tt 18 understood that owing to the limlted value
of the monthly eupplies end the actual state of
industry and commerce, the banks will limit them-
pelves for the present, to taking care of trana-
notions already in course.

The Panks will reemploy only a limited asicuat

of personnel. Others will be reputrinted with
the Jugouslev suthorities' ascsurance thot they
will be transferred together with thelr {furniture,
and persomnal possessions,

The iilitery and lelitical Authorities of Jugoslavia,
encluding the “"Comiteto Topolare Cittadine Flumano®,
mist give the Allied Authorities thelr word for

the sefety and freedom of the uesnagers and personnel
of the Fankse.

Acceptance of these conditions will give baok a certaln
apount of peace end hope to that population which Ituly feels
it her duty to help, and would enuble Jugoslav Authorities
roactivate one of the most important of public services,

4G €S

e
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1Iﬁuﬂ‘.r1 arters,
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ur lettop uated 26
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s 1th referan ko
January 1950

ity TThiga nnltor Al o ]lLr' oo
to the IHL"]_"I-E!"'E"PLE by the . Ueroslava ol an 1nl and
industring uncertakingsg was o arrad toe theip

repiesentatives at the Inst meetine of e Jolint
neononic o dtteo,

Lleints rovorei) L

5 ) Ao alvaya, thoeir reply was that the com Loints
WOE undourled and 1L1]1|;LJtu3c_{ \ reply T am aPraiil
we wust accept in spite of the sowniness op ol
inf'ormation,

die In wiow of t]m difficully in paining
inf'oimntion on matt ¥ 0 this gopt L oannot hul
faulin-e: that the 'J{I.'..!L Gourae f'or the 1+

alinn Covarnuenl
to purany in to make ocverturas to ihe
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unerlcan W reimn Orficon
in thoqo countrias .
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! 111 Onec M0
Bloeked,

L have now bean informed by &) | L
GFovorasent of Venesin (Giulla that griah | | e
1y i i looked Wit -,-'.r!'l.*.'.j.:'.i_!_l Lioonvso basis ' | i
Lividr in One N AT1¢c} -1\""!'1 111 arig MM

nay request the bank holdin anon acsount to P1le o L'i!
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Lisuts Colonal Timoona, |
ieanoe  DubeCoums L 1071
SURTKROT: Yugoolav Uodup tion Lil'de
b |

I ®hdne Jod rmdghit ba Anberoaie i 0 pog the fullﬂ'.*firq.; extrogt fion o
letter roonived by the Dritiah sobauey | fvang U Rritdesh Faelign Offflce's

viewa on e fscue of ooouipe G.aon ¢ by Ghe Yugpelay adthorltiaes in one 3. £l
i

*1t soous o us that the erinos hove LUl ikt neeogsuily apply o e -

wholo of itolinn ey ory dnder 2 .. Ja e Labn, drveap obive ol any W

o tioulor corlit lons which s A0 norbuin apan 03 of which f e i

Undited Mations is @ ooccupntions Jf tide s Wie oege, the 1tolians vould

be entitlod to eltlm that whe nave o o A ioue ooappying authoritdes i

phould he suthorised, either damo oy oo by delegutlon, by e agontiaml '

Allied suthority, nnd they con cerl L O be relensud SR 0Ny

obligat on arising from acte wilah sre oob eo sulorleeds In @ids Jostanoe, J

the podnt de not o muoh that the Juwsslove leve lssued an Oooupeton

ourrenays vhich they mdght be justldi. od in dolng (nnd rognreded po

peparally suthorised o do) dn o dor to (o) Liedr own trvops W thyy had

not sufiigieont ordlmry lirn ave Lliblie ne A8 ioulty 1o ratheyr tie '

withdrowal tnd roplucorent off W ordindy lool owraliys Al OQONDFLNG

sower has no it t A pore Lo sece an soclgetaon owcrenoy lepgpl tervler

slongplide the Llooul curranagy, i U oam casentinl b e couamy and _fli-

pood govermmnt ol @e resion L L3 2 v L vwerreney Bhiould be who Ly

diasplnceds Thls 1t oy be, bud o deewaon to St effesot oould only come

{'rom thae conbtinml A lled puthowitye

“In the light of' the nbuve; w ot think thot the ftallon Governne ne
onn be held linble for the redeogtion of the Yawwoslov lioo An Zone "I or

anywhore elso where they moy be founde  dpoe we understond the & one of The

rasnons o which the Yugoalive boave losuod thils pow crrengy lg to enable

tham 20 colleot nll the rendl Itallon curceng in the zone for thslr own

purpoass (waongst which would be v finodng o' reopagmin in Lone WAY )p

it would bhe tempting W swpest to the JItullan Governmnt thnt thoy ahduld

dealnre that; as o result of the Yywoelny andioritdes’ Qb on, Ly

oonsidezred vld Ttedlion lirn emenating foom Jone B t0 be onooollod and of

ne valuoes lowever, we realion that thily would piubab y cause Too ooy 3
goonoile and Finenginl eomplicibiow o be practionble "

4061

Glivienl adviser (MK,

21 amary hs

Gopded %03 LEs Cols Hanmsiord,
Lapal u Cosadsigloie " ) K

L ™ .lU-.ii\FhH' HJ'.’i.tii.l-. oy 81 Iill o
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SIRNOT: Mune Funda of the Opoara lMasionale
Faternita' od Infanzine

0 t Colonel Alfread 07, “owman
SOAD
A "I-Enﬂﬂi.m nillliﬂ.l

1. Attached are ooplea of omrrespondenco relating to the above

2. Any information you oan giwe us at the present time will be
ﬂwtﬂﬂl '
(k2w
S MM}#E.:
4 & ax
"**.l“.'. ixeoutive Commigaloner
Il’l:llt
1. Exeoutive Oomm's letter 6Ff 8 Jan AL, e | b
Z¢ Tranalation of letter from Presmident of W 4 GEo
Counail of Ministers, ; O v

3, A.0. reply to inol, 24—~—— 'H“
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The yresident of t ¢ Counoill of dinistar

916 Roms, 19 January 19,0 !

116 ‘ J

oay ;Lﬁ'ﬂlrﬂll o

gh degomber Zlet, the Ulrector of the laik of
Italy sout gol. Yobert jeunpuse, Director of the Tinance
oub~gocuniesion of the asllied Oon Acelon 4 report on the '
economde tnd fioe elul eituntion of Veneaisn Giulis, |

¥From thie puport, it appears thoat the allied
Authorisins, o prevent the buying up of 'wmiros by Yugoslavin
in done A, blooked the sogounte (vxisting in zone ) of pog= p
ple residing in zouo B, Hill april 50%h, 19.5. i

From warious inforautions recelved, - hoord tlint
this regul tion had the following conssguensr; the aocoounts
of neny Italiens, refugves from zone 5, heve been blecked cnd
tliay flnd thenselves without uny means of living.

I shnll greally apprecints your kind intervention
with the A.u.0. of vepezia (:iulia tu Lave the snid surious in-
gonvenjlands ellulnuted,

Bulieve me,

dJlnverely yourg,

s Ugnoperi

adidral Bllery . Jdbone QO 59
ghler of the allied Ccorsaiizlion

RoEae
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13880/F & Janiary 1946

SUBJECT:  Flume funde of the Opera Nazionule Maternita ed Infanzla,

Ot Oolonel Alfred O. Dovanwun T'"'.ﬁ
SCN0 £
NG Venegsin Giulia

=
1. 1 attuch hereto @ trannlation of @ letter Irom the -
I'roepldent of the Council of Ministers ond o copy of the reply thercto,

£, I feel that the views of the Italian Government on the
speoifio transuction under ruforonce should be brought to the atten-
tion of the Yupoelav authoritics through the Joint Feonomie Conmdttoo,
I am, of course, awore that representaotions on s gingle inptance alono
will probably fail to produce any result, ap I understond that g
gystematic progran i being pursued in Zone "B of suppresaing Itolian
Booiel insurance inastitutions und pubstituting thersfor Yugoslav or-
ganizationa, If those roports are true I should like o report containe
ing any informetion available %o you regarding the character, purpoee, and
progreas of' this Yugoslav polioy, in order that I may bring to the atten-
tlon of AFHY such an alteration of fundamental ingtitutions in an

occupled Zone by an oecupying power,

£ F

ool MeClazinidk

L

,{ Brlgadiey
Executive Conmiseionor

Attechmanta-2 4 0 5 8
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15280/7 ! Janmary 19486

AV 1V 1946

My dour Nr. Prime Ninioter: / 7 . '

1. I write vith reference to your lotter 55770/10649,10/
l.6,2 of ER H"lﬂmh'ﬁr. 184586,

£, I un bringing the ccntente of your letter to the atton-
tion of the Allied Military Covernment, Venezia Giulla, in order
that your request concerning the Flume funds of the Upors lazionale
tiaternita od Infunzis ney be disoussed with the Jugosluv roprosontoe
tivoe in the Joint tgonomio Committes.

3., I will keep you informad ae to tho result of these dipe
gusslonse

Vary truly yours,

Henx Admirwl, UK,
Chief Conmigsloner.

Dy. Aloide de Capperi
Propident of the Council of Ministerp

Italisn Covernmoent
ROM: 4057

5 T

oy
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i Yronldoot of thoe gouncsil of dlnlaters

20TOf OGS e Uy Lab. 2

¥ odoar dalay Ly .

L hove pos Liflogmmed thn. Ll g DRAUY AUbLaribkiecs ol

AUNE ur auppoused o Lave given opilers for Loe a8 Iving of Lia Lo

Gkl (Dte Gl oy and ohildhiood Llowal Urpanization und fite o TR FITeT L
e U BLAFL LAY Vol oreniids bian.

Lb sERs bint tho juthorltios, f.e. th diuinlevmtion
0L pPoodlar \ryperty (awalidstescdons pond opolerl) uskad thet the fvads
gxiabliag dn the poaner acionnle del av M0, vaeinin Lreom MW Buoronrinm
tlon mude by The Jls.lan Jtute i, fevous= ofF Lhe grgends tion, be waid
tO bln Bncon dellvuoeo owly dell';striu o deal Litorale sloye W, LE Lhe Jdlpg=
posillaon oI the abavo e atln e iena bl iyl

' natlols nak Lor your klnd iiturvo tion to prevent
Lhe ombezzlomonl of sueh funds whio belong, vo tho .teifsn L6oLe: vekil |
uiv appropgrietlon would be abwsive and eomsieiail whjustilian,

shiantever sotion yvou Ly Toxe In Clhwt asnpo #ill bao
greuily spprociniad,

Cilove e, =y donr adodrel,

ddnoere ly yours,

ALt /-_ ;’7(0:' : ey

r“-:l.lil'! .l hd LJ-.“' l.il'f T B t' il e - -—‘-".."_""—"‘—.--— =

widel commisnloner r AT P o, 3 ‘;’llff 0
p . ks i

Allicgd Qispsission :

:1;‘ (&,
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BESEEEX ROUTINE
A¥HIQ) BIGHTD SAMMED -
AGYWAR WASHTHOTON FOR 00S FOR OCAQ IVPO CABIWET OFFICES WITHEHALL FOR HRITISH

ORIEFS OF STAFF ALOCHI ROMS

THIS IS MAT 957

{. TN VIZW OF ISSUR OF OOOUPATION LIRE BY JUGOSLAV AUTHORITIES IN VANESIA GIULIA
BAST OF MORGAN LINE, AUTHORITY POR TRANSFER OF METROPOLITAN LIKE FRON BANOO
DYTTALIA, TRIESTE ,T0 BANCO DYITALIA, FIUME, GRANTED If TAM 706, HAS BREN

2. DO NOP CONSIDER IT ADVISARLE TO MATE AVAILABLE ADDITIONAL QUANTITIES OF
METROPOLITAN LIKE TO JUGOSLAV, ,,-?-'L'

5. RECCIM(RIDATION SUBMITTED IN MAT 891 PARA 6 NOW OCNSICERED INADVISARLE,

he TP STTUATICN UNALTERED EY TIME ITALIAN GOVERNMENT HEADI TO ACT ON OURNINOY
OONVERSION SOSFME WILL SUCGEST TO THEM THAT THEY MAY WISH TO EXOLUDE AREA

wmmmmwmmmmnm}mmm

— e i g T
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Ref: 14616/65/4C 2 o Novembor 1945

Dopx Dr. Omodlaka,

I refer to your letter Vove.brs 1891/45 of 25 NNov.
1945, ﬂﬂf (L2-

'y W616/65/2C of* 27 I-Tu‘a!'@pﬂfgr wan sent in reply to
vour Tovebr, 1807/45 of 16 Noverber 1945. In this letter I
snddl thet urfortunately I was not in a position to answor the
first query reiped by your Goverrment, but referred you to
the United Stetes wibassy, where it is hoped, you will be
gble to obtain this information,

In answer to the seoond query, the official rate -.
botween the dollar and the lira is 100 lire equal 1 Us e i
dollar,
AR inc

|£t;l'." Ii.lz-"" .
B e NECD
s it
NLLARY W, STONx
Roar Admiral, VS
Chief Cowrilesionor

Ir. Josip Emodlmita
Yugoslav Ropresentative €o AOL
Rom®

Vo DO (=
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Rofs  W6A6/65/+0 ] Tewesier 1945
M0
/ﬁ
Doar e Gwodlala,
i

Irﬂm'tummwslmm.leﬂ?ﬁpﬁnr]ﬁ
Hovonbex L9540

T rogret I wu not in a positdon ¢ ba able to
anpwor the firot of your lstborg 1t le augpoat-
od you comtact tho Stuten lobessy for a yoply,

Thoy will, it is hopod, be sbie to asslst yous

The official rate Lotween the dollar end the
lirn ie 00 live ogual 1 U.de dallar,

Yours very truly,

405¢
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Raf: A616/63/u Novepboy 1945

Desa Drre Smodlalen, L0/
ST e o
Hoveribar 1945,

Imﬂﬂhwﬂﬂrmmﬂﬂm'ﬂmﬂrﬂ
wwhafmmhtﬂrmithtﬂfﬂmﬂtpﬁm
what infermation iu required by youwr (overmment, Theroe!me
been 0o penoral agreenent betseen the Unitéd States and
Itadien Govertmonts regarding ceoupetlon costs or i'inal
sottlanent; the Andistlios tevms utill atand (modified in
ragtloo by the 'froop iny Acoount). If, on the othor hand,
yor Covertipont lo referring to the snle of Ueils surplus
proparty to the Italiun Covarmment, there is a strelght-
foremrd financlal procedirw, I would approciate it i you

coould informa me to whdeh yrocodupe your Covermment is xv-

ferring,

The offficial rade boatwosn the dollar and the limm
in 100 re eguad 1 Usbly deollar,

Tows yvery truily,

Hoar Adilrel, UET
Chlaf' Comnlsaslonmy

s Joalp Geodlala
Twoaley Reprapmtative 4o AOT

Gopy to: Finanoe 3/C

4053
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no. 16/2515)./62
NOV E 14k I

Rome, 'lovember Lth, 1945

Daar Admiral Stone,

I wish to call your attentlon to a new inltihtive talken
by the Yugoalav suthorities in the zone of the Venezla:riulia under
their control, an initiative obviously vary detrimental to the intercst
of the porulation and, on the whole to the soonomio situntion of the

distriat,

[ am referring to the issuanoe of a new ocoupation paner
ourronay, foreibly immosed as unredeemable tender, and alreandy p::t'
into clroulation for an amount = it ig sald - of over nne billion lire
all [tallan onrrency having oreviously been withdrawn. '

A commanique® pabllshed in the Mrlente ‘renas te
the illied \a1theritics hava de-tlad and to nllpw thin srln-u'!f:t:u }glfmh:;ntu |
outaide tho Yugoslav ooripation sne, T™ig 1oads fo the bellef that :
sald paper ourrenoy wma insied withoot the Allied Withorities oonsent
and that its issnance should tharafore be deomed an beinc abanlutely
arbitrary and olearly exoeoling the powers oconflorred unn;i Yugoalavie
ag An nﬂﬂ-lpﬂﬂ,{: aontry, i |

"he neonle are now exasperated hy this new impowltion
whlch completely dleregards their rightful Interrats and 4t is fearad
that gerious disturbances may ocour, It han benn reported to this
Ministry of Vorelgn Affairms that the workers of the Capodistria ship-
Yarda are on a peneral strile winoe Ootober 30th, to protes® the AbOw

ve mentioned provislon,

Bolieve me, dear Admiral Stone,

i~ Vory sinoerely yours

{" &f P ) f} . \ (signed) PHUNAS
/LJ>W: ,. 4043

-' / Admiral =llery W, gToNE B) DIBT - 6 NOV 4 !"}
0t s# Gomalas] crior VTOm—F707 3 (2) ¥
;11.‘.'5& Tommimslon IOy OHIAT ﬂﬂ]‘-i’ﬂ'ri.‘ | \
Romae | | 1 EX O0uLTR M

' R A T
y F&: %

/ Miss ShAmrson ) L.dg
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Truna latiagn o

The 'ealdent of the OUneil of' sadnigtarn

ez, Dl vclobar 1JUH
NOv b 1945 !

Lonyt Fipl .‘.,"'H_].,B il

I dems it aiviar Rie Lo driv Jour atsontion on tus DT nE e ‘J,J_JHI:IE-I'_':,['F
ALUNELADn 0 Venezin (iulin.

FOT OSSRl O large meayuant o LR LIn i ot e Roy o yYngon lsv LHrove i lapae
Lan beol capidng to the wart of the above meitionsd meaion which iy undeyp the
eontrol ol the ALllod Cllitery | Ovenemnt, nid partid Llarly %0 -losto, Lo
enupilenyy obanging of the 1ire whitah wors in elroulsation iu Lonlevia pust
nays suppliod Che authorities of the sald o nnuYy with lwportest swie in oup
CLUSSLOYF, hioh, during tha eriod of o Dotumation, Eaok 4: I ER T, TR T
ity tho wny 6o slovenis end rafbtin, whara it wis in crvat de Hude Jt 18 nl-
DO Provabla Lhot verannl fLto' . Lroong beagame Lha poBge oy of o mgiaerable
BIOURGS CL Lbailan hh:LL‘ut.:tud, WLl oxrssi orponists nroba Ly sonesmiliszed in
Riagenturt = during the GRAUR 1050, s 1% b hxe udod she ariveta glitie
“AD8 Capiding In Yugoslovis guf in bhe zore wiiiab o 0l pepssent wider Yugoslav
oonteol Qidn't ocooply with the oblimt lan of axaiensing thelir lire in dinerg =
Bt b ruto oxewsnively overratiiy the lattop curronay - and uro now abttespting
by Gve 'Y MO8 To pund oo Mrlente Yheis Vinaden bancnotos whie' it In now uulaye
ful vud tihwielore denceroiun to DO B0,
L5 .
AN Ll Luesn Bourgod,, consldenbile nuownt of lire winieh iy bewing tnvented '
IR gooca ouaw to S ly, and yrineipally in the part of whezio Yiulin which i
Haugr Lhe aumlrol of the ,liled Willtery Comwind, 7o foot, 1t w pours thut
part of puch purshin9s arv belng mnde by verious conos o s Which eentrellize the
@#codu Bl Corisis and piae and LoMsard Tiawia Lo fugoo Llavie,

MOL'L puse L0 ugpbusl.e the sarlo o mnatary and eooudiia Lhaonvellen=
gty eeused by suol u situntion Y Wniot 4 gonBidercble caount of AUGAE lOLgS
UUE Seliaen, without un adequute QoWikerart, thle with the obvicus esult of
ohemprorilelag ouwe modest dvellabilities 1in goods,

FOr thles reason, the ltelial Covernsont wuke for o [Tietolous action to
9% Suewn wituout delay by whe . llied sllitury Goveromont of Vonszis Glulia to
Ullulpnwe the svove wsntlonad situstlion, Peruaps a0t in ull its seuifvptations,
i etse Lhle v uirsd Tou striet o dggatrel, LUt ot least, ir cush past estations
08 Br0 most Zuiel o 1touiian GConosys roam Bnis point of wiew, To pﬁ?ﬂﬂ'ﬁnﬂl‘ ,
a4t legst to restroin the axport of ouak £9908 1n the polunty of ;L_whtﬂg mr,
Ly using, purhspe, Lle oooremitlon of the loonl Itaifan authoritics, 1Xd
& greav repult. (hould this snd be fencued, At might by possible to obtuln,
Labor uny thot purchsses of goode on this 2iga of Lie demurestion line of Veno-
Ble Glulia (wade an Luuslf o7 the territories Boyoud the suild line) be saoe e
Geepterpart of wn apposite currens of goode oomposed of charuateristic products

of the sone (foodstuffe, hides, fuwl, elo)

Adniral E.Llﬂrﬁf e NWOno J‘ﬂ
ﬁ,_ Qilel poumimalionsr - 4.0,

SAmAson.  opS L',
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I decmad it advisable to explain the situatdon with a fow details, and
I bug you to be good enough to intarpret the Jtulian olnt ol view on sueb
a matter to the Allied mllitary puthorities of vyensczia 1 .lia,

Teasting in your kind intervention, I remalin,

Yours slncerely,

9. Morruccio turel

truns. o/ 0

,ELIH ?’ J-/)/

[

ﬁLTIﬂn/ E.CONOMIC S £L J)

Neo - CHIEF commi
- EX commK

4049
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13260/1 i7 Cotober 1945 [

(1 141945

ML

My denr Mr. Yrime !Inisteor:

arite with referorse 1o your leottey %’334.2/1!2 T, 61 i
Ui. 1'-5‘ T}ﬂlt“‘h"l-‘ | 4 4 & ;

I can nopure you that the question of providing
Metropolltan llre to the Doncea 4'1tallia, Piome, Yor the pur=
posg of wmeebing ite obligetiona lm recedving ovwr mnost ao-

i |

tive coneideration, and the Chi«al! Plunance Ufiflicexy of AM:
Vaneszia Giunlia has baen ilnptructed to glive this matier f£irst
priority 1n hig ddscucgions 1a the Jolnt Leonomie UDomnltlee,
AR vou are aware, the Jonoa A'Itelia is unwillling Lo send
fiinds $0 Miume unleaess the Jugoslavy autiideivsles glvrye cortaln
rusrantess concernlne the Tree nae of puch Mididyg by the
Bantoos A'Italla, IMlome, It la the purpove of the disoupgion
In the Joint Yeonmomle Committes to cllelt guch segureEnoop,

Youra very vruly

_ Bllery V. Stone
(’PA Y, Rear Admiral, USHR

- LIW] Uhlef Ooamiuplonar
T, j".n"l*‘ :

al1°

404

" " , i
rolegnor Foarrueoio Farrl, J U
pident of tho Councll of MHdnistare
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{fhe - repldent of the Council f Minilstora \
;,-?;j.l,ir;f.rﬁ.'%.iﬂfh. 1. Hame, 1o pgatobar 191
|
ear Admiral,

thiv materiol ocipteuow oOf & lurge nwibsr of <tnlian |
ciblamns Lu Jlowm, and pertioularly of thome wio, in ooge mi i, A !
paid by twhio gtete, depeind on thu posslbil by Cor Lhe Itslis) aanks
in thia Lown to fusetion.

JOr the rapild resuwapblon of sugh seyviees, btlis Uoubrol >
Fongha it 0of whe Jank of ltaly, with the fui. wnem. of ¢ .o Lovern-
pé s, hod aumerous coutnets with the Fiusmes mb-gomnlesivn of e
Addled | guuigeion, and gr estly spproaciutod Ay 4nd Liberast.

JAtever, Toough the allied Jub-=gimaipsolon decided Lunt,
an ghler: L prigciple, thore wera no sbjeotions apaldrst ou iyiiug &
curtaln oo oupk of metropol tun lire S0 Lie geut of tue Dtoe of tely
lii Viuss, up to now, t.e jroblec hapn't bean sclwed, for, uu wo were
Aideraad on opltober 1,8h, by the above mentloned sub-iowdlunion in
answer o the vesgrandurd of Che pooes d'Jtalin, dutad 9 . uuu L, G

fLhot saghal ue pf the Jodut Koonomio gomaittes at Iricste wes Lo .mlio on
wlida pubjuot, terant set boes fornvarded.

doweves, Lhe opular (Qusittea fur  Liwuretion (fugouslov),
1 GoW 2xoru.ping pragsure ol the above meBiloonsd pentrenl Aadilalatrue
tion, throwgl the channsl of the Flwse beupah of the Juloo ¢v{ tlia,
O likvo pueli servigeg re-orgunized, os;, to Aito adnd, uotbing opposas the
truasfer of Tudme from vio anglo-amerioan gone of vou sativg Lo Lhe
fugOulav ope; on Lhe other ne;d, I hkave bea, islormed e ¢ GHe poid
Tugosluy nuthoritlaes of Gooupsnblon ale now rousvul;g Yo Lssue *tIatrian
JATHY Wliol 8y shortly Lo be ut in ofroulst.on.

L sinll Stherefore bo wosh grutePul, oy desr Aduairal, Af
you pdwve jJour jersonsl ativition %o Lvhie s wr, whlolh hwe on adudoisl o~
tive acburecter, but iiah shoulld be solved witheo § o lay end  hieh is of
st Ty - 1:..]}"-131".4”-"1“-

polieve me, my dear sdadrul, {*U

Yours siagerol

! . Bse FOXTrUucOoLn

Ademinl Lllory e Jtone d‘%‘mb\“
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HEADQUARTHARS ALLIMD CONMTESOSION
AT 39l
Flnanoe Sub-Comuission d
Ref: 13260/%
.u'.
SURTECT Yuroslav mdlitery ocoupation lire, i
0 G=5 (I'inanoial Advisey),
f-illt l.H. i"'

Wl

de I au directed Ly the Exeocutive Cownissioncr to ref'er to

sipnul 33, of 21 Septenber frou the Britisli Rubasuy, lelpgrnde, addressed
to D-L}'}h'I- .I-u]...“l'_'.i for ﬂﬂtiﬂll nnd 0o thie H..'l_i

”.
' 2s  MNothing hed becn hesyd previoucly regarding the printin: of |
‘ugoslav ocoupational 1live notoes The Chlef "inance Officer, A.M..
Venepius Giulls has been requested to ke on

Wirdes, but it is highly
probeble thet nothing authentle will be lno.

M untll such notes f£ilter
into the territory wnder .,1.0. Venezla CGlulia,

Je It would be sppreciited Ay Abeough the proper ohanncls s the
Britinli iubosuey, Belgradeo, oould be anlced to keop ne fully int'orved on
the progress of the printing end iuvsuanoe of theue notes, Any inforu-
ation on the forin of note znd the exchange rute vis & vie the diner and

the Itallan lira would be highly eppreciated, A speolinen note, if it
oan be procured, would aleo be of great interest,

QP T oy, oty "*'“"‘"'-“(

ety
Joint Director S
Finanos Sub=-Conualssion '
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FA 40043

“/6116
AUG 3119584 GEF 011130
r PRIORITY
| “ I ' SLONED ALEXANDER O1ITR FHIG LG OLF = J 1945
10 ' ALL MAT ADDRESSES  THPG ATCOL RUME = AD
RESTRICTED,

This 1s M. T 8o1,

Jurrenoy in VENIZIA FIULIAS i

At prement HETROPULITAN lire pnd {

4l 1ire legul tender in VENRAZIA
0% uging AM lire.

el nge ‘urrenoy discussicons under
| Tesponsibility for AM 1ire,

.

GIULIA« Al ied Vorocen and i

AN B3B3 Itplisn Goveranent G8 U e &

doraovery if Iteliaw G

overinnent carries out
gurlrency convergiom by November ag

plonned quoesbion will arine whether

we should theresfter continue veing AM 1lire in VENNLZIA GIULIA

0¥ should
h BLITt to new MUTROPUTITAN Arey, and 1P 80 en whet termg

obtalned {vron Bance U'Ilalliame

W

sugh !ire would be

@ Yooommend that 1 ltnllen Yovernmernt ralneg iy
he thut we will use AN lire in VENEZIA GIU

gg to ultiuate abllity situntion will be
VENEZTA O0FUSIA will ba re

Roverignty over area.

At quentiocn, ensyer
LIA ut our dacretion, and thet

that ocurrengy oirouluting in
A0onelbllity of whatever rower im mwarded

We recomumend that in evant Italian Currenagy
Voroes and AG/AMY will Hhi;f."‘l:r Lo

slmaltaneously In VENEZTA GLULYA

§ ltalian Government belng Informed ae in pare 3 reapecting ul timte
respoensibility for ou rronoy

in araon.
lire in v ELIA GIUNIA

Comveralion, érbnz}l Allied
new furreney, convernion bhe aarried out

und new curreney be uged Lthere tilue,

Alternative af egRtiauing use ol AN
aftor it ceagaes 4o he Legal tender in I A nat

eoneldercd deslpable if only bocaume 40 lire eu 1d S ome

- .I:F‘J L dalt o b d :-.L U.'Itﬂh
i

. *
(i F“hf. Mo 13 ,-" j
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from 1T/LY after Itml ian conversion, from holders who had fedled to ovnvert !
for vorious reasond.

I1f para 4 ie o greed, rocommend that Bancg D'I'allan bBe regulred to :
provide us gratis with new ourreéncy needed for coaversicm amd future
regquirenents in VIIEZIL GIULIA.

Tidre alse beiny uped in JUGLSLAV portiom VENELIA GIULIA and 1t may
soon become necessary, te supply additional amounts probably to Usnca D'ltel-
in TIUME Via Banon D'Italian TRIESTE. Refupael to 4o so might force

JUGOSLAY guth.rities to inlroduce DINAR inte that areass Consequently
pruﬁ%u that above recommendation be exfended to JUGUSLAV porilon ?

VETEAIA GIULIA.

In abeence conbrary views from you, sbove reococmuendation will bhe

(]

1, oarrivd fnte efIoote.

DLGT

P O=LACTLON ¥INANCE SO0
INFO CHIEER COMMISSIONIEH
WL COMMIGRIONEH 2
PULAD (A)
PULAD (BJ
ECON Sk
COMITERCE w0
}!'ILE 2 .
FLOAT 4043

iy UL D

[&
[’
.
T
|F.
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153c/ac/ron/3621 w052l

JULY ]'Bﬂ-ulnsﬂ JUIY 13/18304
-/ TMLIEDE ATR
?'(ﬂ"ﬁ . A3 19 CoRPS
“T0 AOTIGN ABQ  THRO» ALCOH FOR ACFI JUL 14 1948

MRIGTE; -~ -

Reforenve your signal conf 1y 21031 of 11 Julys captain pongrin will
attend co »opreventative of this headquarters

LAER
RIFO~MLTIG 1 FRIANCE 80

INFO ¢ CHIEF OOMISOT GVER
M COMEOIaER  (2)
ECCY Sn0
FILE (2)
FLOAL

e

olIGEED

yi

(ﬁﬂf’ﬂ' ff']l*::i. oy )
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21091 /9258
JuLy A1/1990m 5 JUL? 1d/ecysn

PRI IFY
ASHE DIEH SA0TTRD LT THGS

I AICO AME 13 coORPE . : :
L o 7 1945

JUL 172 1345

Crolr IS I LA L
meoting a AT on LY July at 1600 Licvro of Yolnt lit-yy yiaones
commdtten to cawidor provsdure and pwyvante in corentlon wALh regulaitions in

CUTEZTA CTTIITA. Joguest beth nddrepsoces to sond reprosentatives. agenda

iy odr mall

I ;E E{.'.l.’
=

AGTION 1 VINAMOR 4C

] THED g ORI R ISS L HER
{50 e oomaIacIOER (2)
" ) o SRC
) B A FLLe (2)
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HEAD UARTRES ALLIED COoesll nIon

O I
FINAON GBS T IO, 4
13260/17, 7 July 1945, g
ARTOT 1 Townoectiona Lotwoen AJLG. 13 Oorpo and Itnldy. 4
i ! Dendor Flenoo Officer,

AallaCioy 13 Compiae calCY
A

le  Reforence le vede to your letter 13/ AG/FL/3521 of
J July wel iy Jettor of 6 July brought to you by Rrigedior
ATRIGTBON, \ o
al

2o CO=D, Jelallate have now Udoaved w that thet it 1o not
consliared pouniblo to obtidn ponmdeolan to pevise the torns of e
Proclwwtion @, Azrtlicle 7, “eoticn 1{h). s {‘:.21!.]

3¢ Tou will huwe received a copy of IX 1B1X0 of 6 July,
adiressod by G=b, A.P.00LC. to Hoadguartess AJlded Cagsdonion,
and xapeated €0 AJMC. LY Uorps for infomsations

e Inny opinion tidn algual is cbecure wid confucingg ond
I have stbsccuantly spoken with Comilyy Southaxd, who hod not been
consuldtod in it propauntion, 1o explained that the int ntion of
gm I.HL;??M 1o advoonto o lipansing procedure wler Seotion 1
LS o .

2¢ In theoo cirowwntinees you we hereby suthordsed to
louwe those taunseotdans shich you cmisider to be propoy und
deniruble, In pawgragh 3 of your lettor of 2 July you ok for
geroral tamis wo 0 tho type of trcasaotlon that sdrhit e outhorined,
in roply I wish (o state that 1t is imgpossiblo for this Heowd juortere
0 ueolly such trwnsections ewen in genoral tesws, I would
reoaaypnuly howaver, thut you chould 140¢ tho ban on the trwuwfer of
&0 The o ocson oltull in your letter of 3 July vis (o) A04) _:_{E
wid (b) essentdal dougs alould pertainly Le given § fuvourible
cupsldorntion,  The reletion of Incwwios Comanies betwesn Lhe
13 Geayns orow and Itady choull be pe=gstablishod ancorling to the
draft plan subedttod Ly Uajor Hevem, vho 18 wrdtdng €o you nore
fuliy on this sbloote In gonoml tews the noleotlon of
categorlens to Lo gronted llommses must be lof't to you, and be broad
“h wpplication, Lased on principles of comeon senge. Lt is

‘Jﬂli .o
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vegrotted 1h U GeD AP0, ovo not Somd L possible to oaehd
Fpvalainntlion Yo, 2 ra such action o ould hove eosed the bhwanden

on Flnenee Offlomw.  Present dnsfouotion, hosever, should pd for %
toemuds encing e poaitlion (nd I ahowdd Lo pwteful to lecan, ot 8
o lator date, vint genioml il apoclal form off liosrwing ou
riorwse to adopt. '.]

Ge You will undeorstrowl thut the pegsent inotructian doon
not alfeot tmansnoticng in territorics other tha T6din tervitéry
wiler olthor the Itollmm Covartuaent o AdGe The question of |
the sottlaant of the trade balnpeoo vith Yugoslrvia 1o rentlcned j
in your lettey of 5 July, You vwill undaratend that wntil |
ppeciflo lnotruwliang are rvoslved LY Geb, .aifaisle, partiouloyldy
as regaris the entullislwent of o dinuysii-o axchangs rate, no
settlonant of a finapeinl nature 1o to be considerved,

s (fince Jiotating the cbhove, I have explained the position
o the Chidd’ Cowmdsniopar vlio has phetod thit bo 4o prepared, on
recelving ¢ 8pocifio cotsmeniation oo Mnonon SubeOoopission,
L0 proun Ay o T mand Neoolawtion Nee 2. WAL rou, therefore,
sulbviit to this Dube-Oamdnpion oo coon i poseilils a lint of good
mnd oulflcient yeasons why on emendmnt of Proolosetdon Io. 2,
Artdaio 7, Scotdem b)) is to be prefemud to Hw Licensing
thority gretted in this leftor. Yo o think of severanl good
ronnong, bub wouldd mach profer the recouendation to ome from the
e o Hw epots

[ hed) A op L:.':;'L-Hl?‘IHSHrTH

rigadiar

Arigoilox,
Joint Dlvotoy
PN EUBeC0 3L TOM,

/0oy, logh Jonos, 40345
| dSandor Plaonce Of'loer,
AdlCGe 1J Corpae

ANGS/ it

e —
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SECRET INCOMING MESSAGE 7 COFY @

A L C—

B

Originator's Reference FX 18130

Date/Time of Origin: July 061138B

Message Centre No E/8393

Date/Time Rec'd July 061845B

Precedence OF FRIORITY

From: AFH({ SIGVED SACMED CITE FHGEG
To : ACTION: ALCOM ROME INFO XIII CORFS FOR AMG

SECRET @
.-4"""‘

Ref VG/85., VEINEZIE GUILIA financial transactions. If instructions have been
given to banks to refuse cheques on TRIESTE instructions should be cancelled
immediately. Under proclamation 2 article 7 section 1 AMG may authorize financial
commercial and other transactiona involving trade or commmication of any kind
with persons outside the military government terrltory to be conducted with
pérecns in Italian Govt territory provided that such dealings are in accordance
with Ital'an law and provided that they do not confliot with the specific orders
and regulations issued by the Allied Military Govt.

Diat ;

Action ~ Finance 8/C
Info = Chief Commis:ioner
Lcon Sac
Irile 2
Float

SECRET

4032
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v/8108

JULY 5/0830p
s i ’
SPERATIONAL PHICRTTY

INFOs AICOM FOR GRAFFTTY

JUL 8 1945

{:Jiﬁ/z'* "'"H,-'
v }f/ £y
R ¥ ¢f)

tnfderatand that rtalian banks weat of VENEZIA GIULIA bounflayy have bean
instruoted to refuse cheques on TRIESTE,

Tholr action hay created an intolerable
situation here and if contdmisd will completely paralyze trade betwean this ares
and ITALY. aAlready we are regedving complaints that the normal source of food
éupply has been ocut offe Decieion prohibiting finnnciel transactions cutside

VENESIA GIUIIA must be recensidered imnediately and authorisation sont us at once
to at leant detilo mormal trade transsotions

U DIFO-ACTION + PINANCE SO
. 40353
a 2 INFO s CHIRF 0Ouiss Tofkn
parin : EQQGN SEC

FILE (2)
FLOAT

e ey gl 2l WY

S
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CLEY,
I.ﬂj:_r_L_{_fhi_:I}_]'__ ‘Ei'.”d A4 JUN 1*]_4’_1-_;_;*"=1~m__1:; corps to (=5 J'L;I’IHJ info ) ACs
Extroct,
& F A g B Eow @
2, Principal banks west of' line to provide funds to cor e s,

Jost ol'fices and branch banks ecast of line subject to normnl finencial

pengions to contims throurhout ares.,

1-
-'-I-l—'
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Copy of outsioing messare to ANO oichtl fomy for Tirdgr, Upjjohn {ui,rﬂnﬂ ohtone )
No. 9709 dated 13 June 1945, CHET, URCGLIL,

- = e e R . o o = -.l-—.—.-.l_qq_ﬁ..-_q__- e i e W e - —

e E——

It wef R jul =7 | 1 1
~ "‘-
Relerence vour 111095 of 12 June.
Arvangements forecast wider para 1(d) apuear largely remove demarl-ation
line for financial purposes, Wish moke folloving observatio s
(a) What currencies will circulate in
1. wroslav Section
1i. MG Section
(L) If dinars to cireulate in either or both seoticns problem
o’ fixing dinar-lira exchange rate must be resolved.
(c) ‘mat will be unit of account in Yuproslav gection.
(d) hat body will supervise "normal financiol control" in
nugoslay secbion.
(e) Anticipate objections from Ttulisn Covernment againat
trunsi’er Alf Lire notes which are drclarned liability of Italian
overiment into H:mc]ﬂ of Yuroslav authorities in Yugoslay section,

Utherwise no comnents. Experts will be propared to leave short notice.

(Repoated to (=D AV by Message Centre on 13 Juns 1945).

"y A
Office of bxacutive Comilssioner. DISTRIDUTTON 40 J 1
Pol J‘LE"‘-" '|:-illr.1'
300, Fol Adv {H:.l
ite Cole CA Gno

Loon See
Eat Sec
Carms 3/C

i ri b S ‘-J'n-_ * i1 O } § )
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Incoming Hessare 1! 1095 dated 12 June (recd 135 June) from AG Hiphth Army
Irom Brig. Upjohn to AC flor Brig. Lush info: G-5, AT,
:-.J--l{._r 'I-'-l'll.-j.‘r tﬂﬂ(:‘l .-!1 '.’J:I-I

— i —— e e . e e . o o = T

L el I i B R e o I ——

t.-_:_;l:pn Cls

D, Iinance. Arrangements will be moade for provision of funds from
principal finance institutions under AG to communities, post of 'ices and
branch banlks in aren Bast of the demarcation line subjeect to normal
I"inenecial control. atual, arroangemsnta to be mode for collection of

cheques and continuation of' insurance payment and penszions.

RN

40305

P / ot ‘
\ }' gl | ] . f/i:'..‘- \/{; 1l Flaw S92 .c.) = C
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Rofy 13065 ;' 15 Juma 1945,
1 & JUN 1944

SURTHOT) Afministration of Banks in Trlests, Gorizle and Zare. i

70 | The President of the Councll of Mindsters, Itelian Governmente

itefersnue to Hignoy Bonomi's letter 56?22;"3&169,%;1 of 7 Juns

19454
The information supplied therein is very much appreciated.

The financial matters reported are an aspeot of a politicnl problam

vhich 1s receiwing very carsful considerabion.
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The president of the Counail of Ministers
507TR2/56169/6,1

Hm| T -TU.TI.“. 191145 |

o Adoiral Stone, b,

I reowived plouty of iuformations aboul the
delioste situation in whilah the brunches of the kank of dfaly and the

other Itelian Banks now fimu themaelves in Irieste y Gorlsia and Zap ,
after the occupntion of hese towns by Lhe Yugoslav,

dlong other things, it appeers thet, ino [rieste, Yugoulnv omuission-
ers have haen appointed for tho mapogement of the banks o the town, while -
offiolals of the Mationol panit of the Kdngdam 0. Yugoelovia are establigh- E

ed in the bwaveh of the Bank of Italy with the obvious intention of gradual-
1y roplaoing the rdminivtration, :

in Gorisla, 1t scoms thet the Yugoslav authoriiies have appolntad a
Qomnisgloner fur the branoh of the punk of Italy, taklng away ubout 50
million lire whish wors thare, wmnd Llooking dll the opufean.

In 7ara, tho suld suthorities took from the Bank of Italy tho consi=-
dorable smount of waluve listed in the report of which we enoclose & 0opy.

this piliustion 48 o cuuve of serious precocuputions, and requlres an
urgent intervontion from the Allied gom:ission’dn protect eficaciously che
intoreete of the banks in these 0itiesj; ‘the prescuce of Italian representa-

tiven inwestcd with the neocossary powers to sturt und conolude negotiations
for & possilile molution of the juedtion would bs & pood thing,

1 bag you to awk the Aliled gumission to take without delay whatever
adtlon the olrouwnstunces uay require to put an end to these imoidonts and
obtaln the restitution of ths values which wore unjustly taken, and I want
to polnt out that, to savo time, 1t would be advisable for the Allied Finance
Sut-Com ‘Asslon to make a direct agresment with the munk of Ituly on tuis

ﬁllbjllﬂt - l‘i{} :! B
witing for your enswor, I remdin, ?/\ | i
0
\

Adindral kllery W, utone
Allied commission
iHomne

o

}H’ “ i'] WMD) '1-"4\)
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Tranglagsion

Thres mombern of the Yugoslov mtdonal committes for [Aibaration wont to
Whe Trieptn brench of the Bank of Italy, and demanded the dmuedinke delivery - ‘
of al. #has belonged to the pank. In this vy they took away;

= banknotes for the wmount Of seveseecrenvrvessoness. Le 343068,500 =

" 3ﬁ§iﬂ-ﬂﬂtﬂﬂ For $he BooUNY Of eevisonevrnconssns. oo, U 270,052 =

= Acmonibol and bronze cureancy CaBRb e i e En b bk ey W S¢laU0U - E.
= wnnulled psute=nobos N L N L L T T " 145000 =

= ‘ostel ordors to be puld 0 the BHOY seseresssnsan. " L. 00T, 60

= pBlank glwets for the imeulng of puoni del *
'I.'Hﬂﬂm ﬂfﬂiliﬁl‘i l‘llll"ll'-lliil‘lllliﬂllllﬂ'rllitil “ EﬂquE}-UUﬂ' .|

= boenknctos in kune recresenting o temporory duposit
in the reapury O L L R unn 291,920 -

= opopit in Runo withdrown from elroudation Tor tuo
aooount ﬂ'r the Tm-ﬂﬂur,}' Reddadssdndsiansanansy " HliUTj-ﬂ‘;i'j' v

= funa (deponited by the Jart Prolootul® eceevessesss. W D0y -

= Ure=war Yugoslav stocke withdrawn to be changud
@ uinst nondinl HICE s T R N K R AT L j[-j.‘ ;‘:'-ml':.:! - 1l

munidas, Uspoplte (looked) sntrustod t) the bonk, ©ll tho blank slwets
for the losulng of mandjiiprders upd free ohooks for this Institute, as woll gs
the olunk sheeata for the issuing of *Liuond fruttiford? of the (onsorzium for !
pubvention.on industrial valuom, were also taken from Lrungh house n. 6.

Bale
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SO OF NeCTSTONS REACTLD (I POLICY IN RuCARD 1) ValluZTA CIUZIA |
AT TLanTING HaliD) BY G035 AR ON 4TH JUNG 1945, |
wxtract. 1

11 It vas aprend that AC and letronolitan Iire should both Lp

declared legal tonder. Other currvencies should be allowed to Tenain
in cireulation but should not be recomised, In particular no
exchunge rate should bLe quoted Tor any cwrencics other than AVE and
letropolitan lire, Allied troops should be warnted accorlin Lirs

AIG 1ire to be advanced to local paymasters for nayment of
the detachment of repular Ywuposlov troona permitied to remain west of

the demarintion line in accordafce with nara 4 of' the agreement.

& B WAoo N
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Covy of an outpoing messare to AC signth Army rpt: G~h, AT, C=5, 15
ATy Group, [0 ViailkZLe Region (simnod) atona, Noe 0720 dated 29 Moy 1945,

TR SECRET; Pl TOHTT T,
e T S B - L T S S e e R I e S I U — e et ]
i . n = ¥ a e i r i i - e -%I"l.
Subject is Venezia (iulin, e ol ([ et R I\ | ifﬁ = )

liel'sTelice your Mi0L7 of 28 Moy,
(a) lieference paxrn Je In tarritor: vhere oroclamation No. 2 is posted

AL Jiire vill be lopol tender. Mo announcement repnrding the eirculsation

ol Yuposlov currency or rote of exchunpe slhiculd be made Tor the time :r.l?:iug'_.
fou are requested to report to the Mnance Sub-Com. a9 carly as posaible
A5 1o the amount of’ Ywroslev ourrency in ciroulotion in those mreas in
widelh Al is functioning,

D) Reference para L. Collection of revenue should continue in those
oreas in wideh AIG is functioning as in other parts of Itly.

(c) The othier questions in your signal are Leding wrgently considernd at

AL mnd we will comundicate with vou apain earliest posaible.

Ints Dist.

(Tl e o w e o n -

Chief Comuiszsioner.
Locnomia vection.
Finance Sub-Comuission
Civil Af'Uairs Section.

Cf''leca o' the Chiel Canmisgionsar

4025

5

L'bi Dﬂl-
1'0r Chiefl' Commiscionar,
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BOTACTS MOl STCNAL I 1047 dataed 28 Moy =~
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M BIGITH AKX

TORP SRCHET,
subJeot VEMNSSIA GIULI ..
In view of' likelihood off selbiing up Al dn certndin portionsol’ Vi

] F i
Fe i i "u'_l-.r..‘lu.

GTULTA nt an enyly date, the followlnge cuegtions will reauire anasworing:

Bie Ta Al lira to b2 made lepnl currency mnd what v ll be exohange 1n

evenl YUGUSLAVY introdueing their own cuwrrenoy in  their oocupied

POTEio. Ta their currency to be pponitted to clroulnte.
lis What is position na reperds tixetion, bearing in wmind Jarpeat
proportion faxation for VEMEZIA GIULIA comes from blg cities in
our ocoupational arca.
\
i
‘;,'..H
. g
407
/
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ALLIED FORCE HEAD)UARTERS . FAS/1ns
G=5 Section

APO 512 i \
.;ul

SECHET 29 May 1945
FILE : G~5/100 oy 311945 '.

SUBJECT : Currency Policy in Venezia Giulia,

TO : Heedquarters, Allied Camnission, APO 394,
(Attention: Finanoe Sub=Commission),
Te Reference queries raised this date (conversation Commander i
Southard-Major Timmons) the following views are held in this Section.
2e The A.M. lire and the Metropolitan lire should be the only
currencies accorded legal tender status in the AMG area in Venezia
G-il.':liﬂ.-
Je Other currencies found to be circulating locally, such as the

old Serb Dinar, the Croatian Kuna, and the new Dinar, should not be
recognized by AMG decreesser proclamations, but should be permitted to

continue in cdrculation for the bedng,

'
decreed é@ther than that for the lire

ke No exchange rate should
in relation to the dollar and the p sterling. In view of the fact
'slav Government for the new dinar

that the exchange rate set by the
(50.6 to the dollar, mccroding to latest report) is entirely unreal and
bears no sensible relation to the open-market rate of approximately 3,000
per dollar, it would not be poseible to set an exchange rate between the
lire and the dinar, It should be feasible tacitly to allow unregulated
dealings in the various odds and ends of ourrency in the area at least

Tor the time being,

consent of and under the command of SAC, 1t is our opinion that advances

De Should any Jugoslav troops be located in AMC territory with the
of A,M. lire to such forces are permisaible,

For the Asa't, Chief of Staff, (-5

S.MMLFH-

FRANK A, SOUTHARD, JR.,
ﬂmliﬂr, U.S.N. R. y
Financial Adviser,

@7]/& f, S2LEC ‘

( !:f{a:-r'| ] r'.: ™ {-'1’45"“'!'1’: [= -I::. C. (Cﬂ:ﬁ '-D
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1808 17 My 1045 FRIORITY

SLCRET D

FARA ONBE PrD POLLOWTING IRFORMATION REGARD TN

GOVERNOR BANCA DITALTA FROM VERy HELIANLE

FAREN T0 API) PR GEOROE FIVE SECTION FROM HQALCOK CITE ACRIN PAREN
—‘-—*__'—"""-—I——-n.-.-._____-_—__—-_ s .--l-—-_-"'-"'_""——#-——l-_-_.__..__.___"

THO FD THR YUROSLAV ARKY WAS ASSTNED

YRIBSTE RECETVED oy
4 OTRCE PO

COMMAMD (OF TR oIy HERICOLON

UF TO NOW TRE nn ITISH COMMAND yAS NOT IRTER

WITED TTSELF ™ Tus S ITUAT Ione

WHICH I8 ciaorIC FD  BANES ARE OCCUFIED BEMIGOLOY

CONNISUIONIRS OF Th:
BANQUE WATINKALE DO ROYAUNE DB YOJOSLAVIE Akk INSTALIED IW THE DANE opF

ISSUE WUERE TREY INTEND GRADUALLY To suBSfrITUTE THAMSELVES 1p

E ,if{a '3 I ¢} Plnanee Sub-Commissiom
478804 NICHOLAS PIOMBINO,
OWo, usa ) 5/
Asat A,futent 4022
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1, Eay 1945
MEMTTANTUM 0 Brigadder A, P Grafftey-fnith, MY i 6 RecD
Joint Ddrector, Flnance Sub-Lomninsion, ..
|
J|
with refarenco to your memorandum of venterdny
rogarding Signor covernor Lulgd ainaudi's letber on Tricste, he
ahotild be informed that the Comeission will not Lo able to take
action unloss a roquest 18 receivad Crom bhie offics of Lhe ' realdent
of tho Councll.
wovernor Finaudl oy be Informed, hosaver, that 1
have brought the substinee of hin lLotter to the atteation of JAUEED'S
headaquarterd,
. |
;.:{?'I P 4 y
Y el LLEAY W, STON
| iear Admiral, LGKRL
| Chlef Commissionor
=~ .‘;:::-l.-1r

40721

I (cor Acwno)
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L Aty Uay 1945,
E
{1 DT | Bipgadier (enernl Charles B, SGpofford, UJd. ARy,
posintant Chief of Htaff, G-5,
Allicd Yorce lisadruarters,
AU D122,
Thore 1s fommarded hovowitli a copy of a letter from
HoE. LUICT LINAUNX, Gowernor of the Bunca d'Italip, h
The Governor has bem informed Lhat the Comaisslon
will not tale notion on his letter but will awall o commnico-
t1on from tlie office of the Prasident of the (Councdl,
lowaver, the attachad letter is forwarded To you in
the nature of an intellipemee rgport oo conditions 1o Trieste, _.

L3

BLERTYT W. STONE
doay Adoiral, UGHIL
Chief Comuiandonor

' | 4020
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MAY 1514588 e MAY 15207510
a TRTADTTY

!
L8| AFHO ATGNED SACMED OITE PRAEG

L

7% | ACTION 15 ARMY OROUP IRFO WAIR 8 ARMY, REAR 8 ARVY PR STAPP
r [ i il

PAYVASTER . ATOOM ROVE .
My e —— 9 -
wh
SEORET

Allled "1litery lire sleunld not be umed in TRIE'TE or other
parte of VMEZIA CIULIA untll #veh tine ae nroclmmations oan he
poated making them lezal tender. Fending farther instructionn
Matropolitan lire only be ured for pll purcomes in thet aren

ineluding pay of perasonnel. ugh lire available at TCN Aren
cash offlce ATCONA.

Dot

Info-Aetion = Pinnnes “C
Info - A/Prepident
Chief Comrireioner
Exea Comm 2
Tet “e0
¢ Teon “ee
' Pile

-'-.'P_ =. -




B (SRRT T T - 1

Declassified E.O. 12356 Section 3.3/NND _'7_8 5_6__1_?

N,

; .““rrrq i fan ) \
b wd ot ¥ ..ﬁJ {'.iu ﬁ A " E‘a f G
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MAY 102100 MAY 140935 )\
4 I EVORTANT
FHEJ“L FINAHRCIE OI'ECER AMG VIENELIA o

-
- & A

et ¥ - N 1: e I".I,ll-jI_'a.j.] .I!'LL-J'I'- 4:.:-'..1.-.1'L.*'u1'”.}I
Wiy 151

COREDDENTIATL.
Inform Director Allied Finance Sub Commigsion cipher message

Bank of ITALY TRIEATE gtotea JICGOSLAVIAN Delepatlon replucling director.

i

hppointing commissioner every bank. Inform governos Tetter ! ollowinge.

LS T

: | ACTION.- PINANZE S/C
LR INFO - A/PRESIDENT
GHTILF COLUMISSIONER
BX COMMISSIONER
DCON SEBEC
PILE

4018

CERRIRICTR R B
. y i § II||
S iug SR AN E 8 i
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SECRET J
13 My 1345, '1,

"
U: “The /ﬂ,‘ Oty alones { {:‘
155

'!'.' 13_1- ol & translation of a lotiey sddregsnad +n
by the Governor of {tho Bane:s A Italin, You vill oeo Lhat

5 5 g ;"I- ¥ - ' ! i
rishes that yvou shouwld be inforved of dts contonts.

| At your approval I Propoae to reply that the oon-

G .':;.-l".l’r‘ the lebter pv noteds and that 14 vould be el
n_.;{xn. irable 4o sand an 1400 reprocuntalive to Triest a4

e fihe, ] |

There 18 no dewt that the Itelinus wlll dexrive

aonnidernble goaufort from A N e S b
Oy - b LI |.I...| th-.l Ll :._":.J..{] f.,.'j U,IE [__1"'-.,_‘,._ "-:H{.--.'i;}r I.

(slgned) A.F, GRAFTTLY-3a0TH
brigadies
Helpadier,
Joint Uiructor,
PUOURCE DUL-CORRI s I0ON,

CEE&\.{ "\1."-3 : L%_‘:E. 2 C Lk 'l.(._-.'.a.,} ¢ Q-E#“t.-ll.-bt..h. AL oy B

IR STEMAS)
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ARMCLATION, HRpET @ roadin
i L |
anic off Itndy, b
The Govornor, Roio, 12 May 1945, '
y
Dear Brigadier Qraflt =i th,
L hastan to inform you of & co andeation whieh
hes Just Leen ywovived Lrom a very relisble sousne in Telest
ond whioh in ropruded ne erceptionally lmortand:
The Yugoalav Azy has wsswed ooyl of the aity: .
up to now the Duitlsh Comnand has not lnterested i

itaelf In the situntinn didoh is cheontio, vikca
are ogounded; Comilssinnors of e Beanque Netlonede
du Rogymmw de Yogoolwie rre i talled in the Bug

dc
of Issua whoro thay intend grocunlly to evbe bl totle !
themnclves,,.” The prasonce of an Ttalian repveneit- j

atave wiill powerts to sefesuanl bhanlalng intercasts is b
urpent",
I have infomwd the Italien Coverrrsent off Lthe
ibove-inforntion mid I would be gratoful i you will pasg
@l tho information to Agudral Stono, looping e informoed
off what will be done.

I beg you to ncoopt W egarin,

(8p¢) 1vIDT Aovoumi,

40j ¢
W Brig, A0, Gl ieyr-Ond th,
Joint Direcotor,
flnange Sub-Coirndanion, ALQ,

e

P

)
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FOR ACTION
/ﬁ: /EIGHT ARMY MAIN PR AMD VENEZIE REGION ADVANCED RPTD EIOHT ARMY NEAR FOR ANMO

G762 2 My 1045 OFPERATIONAL FRIMMITY
Iy AT L
SEﬂR?ﬂ:_, PR 'Ii Ll . ¢ gl g LJ e
FARA ONE FD REFERENCE YOouR HIKE EYonr HINE THREE op OHIY MAY PD

FAREN T0O FOR ACTION LIGHT ARMY VATN FOR Aig VENEZIE REGION ADVANCEE R¥TD EIGHT

ARMY REAR FOIL AilNg BEREN PrROM i1 AMCOM CITE ACPIN I'J’.HEE

FARA THO ¥p 1IN NO REPEAT N0 IRCUMSTANCES WILL AMG FIX CINAR LIRA RATE AT THIB

;
TIME ﬂﬁ SUCH ACTION BAING HIGIHLY FREJUDICTAL TO FINAL & ETTLEMENT PP SINCE
ADMINISTRATION 18 UNDER AMG ARD NOp REPEAT NoT TRIFAHTITE ONLY THOSE CURKENC IES
LEGALLY RSTABLISHED UNDER PROCLAMATYION HUWBER TWO MUST BR PERNITTED ™0 o TRCULATE FD
ANY DINANS 1IN CIHCULATION SHOULT BE WITHTHAWN 2y JUGDSLAVE uNDIN N ARCANGEMENTS  PD
PARA _ THRRE Fr REPORT EARL IEGT TAREN ABLE PAREN WHETHEK D INARS © IRCULATING AND
FAREN BAKER KRXEXKXEEXX PARER RATE ADOPTED Ry JUGOSLAV FORCES ¥D
403«

PARA FOUR' D ANCOVE REFRLS B TALLY TO USE OF KUNAS conowmenic HICH STMITAR

INPOHATTOY REUTRED

FINANCE SUB COMMISS You

478604 NICHOLAS PIoMpIKO
CHO USA
AIST ADJUTANT

S‘?Eﬂi':#h
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any arther insntruetions.

atdon - Tinance

Tnfo -~ A/ Trecidont
Chtaf Comcid
.1...!"": 0
xea Gomt
I"".,‘Iﬂ ]
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