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TO: Executive Commissioner

1, Attached at folio EEJ&EE a reviged draft of eubject letter for your
approval,

2. The major changes Wwere made as follows;

a, It is felt that it is not advisable to state an assumption of _
what the proceeds from eale of Jugoslsv products will be used for, There- '
fore, recommend all reference to the currancy angle ( paragraph 1 follo aan ]
be uliminntﬁli; AL

..-Il-

b. The second sentence of paragraph 2 folio 22a, makes referance to
channelling "all business". Indraft at 22b, this term "all business¥ ie
more definitely definea, :

¢. The second sentence paragraph 2, the phrase "through the organizations

mentioned above® is changed to definitely designate the organization through
which subject correspondence should be channelled,

/

I e “Sb

CHARLES W, II'AL'J!'UH

(4 March 1946 / Colonel AC
Economic Section Acting Vice Prupident
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UBJECT Lurrency Infraect ions - wilzure of Goods

TO } The Italinn Mintstry of Foreisn Cowrerce

29
| | Tt 4178
le Heference your letter lrot, Noe2hv101 dated
I Septanber ]ﬂﬂﬁ_

£ 8 1L111 alnl h;iljtﬂl‘,}' ':ri-“‘n.-"*;l"]'l went at e gta haq bean acdvi 16ls
Lo continue the seizure of' Italian poods purchaied by Yuroslav
Firma until n deciaion is Inaca by the hitnd St1yls Commia yion for
cwrency infruections,

Je It le requested that such deei Lon be rendered with
the least prootioibls cley to this HFe jusriera ao thist Alli

1 i‘ 1-.: I..|.- J'lr{.|1l'.l ]-I_ ¢ |'|t - l_.rJ I":.:t"-‘ .II. :.rf t_- II'- 'HIF [ 1.':::’ . ;'L:l' II'

ff?//m;f
p
EXicndlar
ng Viee I Jent




Declassified E.O.

12356 Section 3.3/NND Nm._'7 8 5_C_L_? g

-Ji"'l.#ﬂi.l- ne L AT

o}

UG -

= -

i P B w5 L] §a ) L N |
Mo L TG b Lo GO LS LU
iy a:r"__j.ll.
Erornomie Section

/ qGL = ¥ 1940

\ T Uatober 1946

SIBJECT) Currency Infreections - Selzure of Loods

Hef,1 11,11

To t . Allied Militnry Government
Vonezrle Giulie

ik e
1, This Headouarters is in receipt ol @& .'|-|'_=,1.1.Eff”;::
the Italien dinlstry of Foreipgn Comuerce Indicegting thot
Allied Militery Government at YUrieste has seized A gqurnbity . .
of Liallion merchandlise purchased i1t the WMilen market hy o - }\" v
Yuposlay firms with Ttallen rioney of unkrown oripgin, (See
attached liat of merchendisc.)

o, It s recussted thnt the zbove selzures by A,

Trieate be continued until the Ltalien Linistry of Foreicn
Conierce hes recelved & repert from its Currency Cormlssion 4*'9
rocerding the ellegud irregpnlaritics and currency infraetions,

e Your Hesdouertera will be edvised lmuediete ly upon
recoipt of the declsion frun the ltelien Minletry of rovelpgn

i
ConiErna,

FOR Tie. CHIEF COMLLSI_Ulih |

,in¢#ﬁ
l"!l l:-.;.l"lti.l.-i

Lrigadlian
hotlog Vies President

1 Enclosure = herchandise 1ist
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tubject: Seimue of goodg. "

i

) The Inspeoticn Servioe of Italian Fawhange Office (Yxieste Bectien] pi

an & result of sooertained irregularities ocumitted by Italion fimms together
with Yugowlav fimos, in the mattex of curremgy nnd foreign exchanges, hes b
peiged the goodls licted haxewlth.

Be The irregularitios econsist in the purahage of ITtalian gooda m
Milon market, by Yugoslov fiyms and poid for by Italian banknotes of

origin, and in the attempt to export the above mentionad gﬂﬂmﬁ the
proeoribed ministerisle sutharisation,

Je The goodn thexefore have been aeised on 1w authoriselion of AMG
of Trioste, who howover, have recently atated thaot they dé not conslder

it epportune to keep the eald goods undar reizure.

dea Phe Minietry of Lie Treasury on being approswhad by thw Italian
lixhangm Offies, infomied the said Allied Authorities, that the seisure ococuld

not be yemoved until tne respesctive rocpopsibilitios have been proved,

2e AMG of 'Irieate has replied that in ordexr to vontimw the selisure in .
gueation, it 1o necenszary to obtain the approval of Allied Comvlseion in Ko,

6, Thin Ministry, therefore, rquonta the A.U. to give inatruoti "
A0 of Trieste to contimue the selsure until such tie as the uumultm

oomnizsion for currengy infraction, hoas given ita decluidn.

Te Thie Ministry will pee to it that this deolsion shall be given without
dﬂlﬂﬂ"-

8. ¥e resain in expectatian of hearing the doolaian on thls matter by your
Couniceion

THE MINISTER
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ECQUNOMIC: SEBECTION

| QY1 ) rab 1947

o eGT ¢ Clandastine J'raflfic with Yugoslavia,

T0 : inlatyry-of FPoreipgn ALLad'h, _
N ‘-

| s leference your memorandum 6/10449/4817

of 5 March, 1946.

2 » 'he Techniogl detallsa nre now ander

discnasion between the #inistry of Vorei; 'rade,

the inislry of Finance, and A0 Venezlsa Giulila,

ur letter 13091/% of 28 Pebruary algo refers,

N

/

(Signed) B E. L. TMMONS

Lt. Cob

HI.J-1;IJ-|‘ 'll.[ b} ;j |-l| :l'.".'L-
Neputy Viecg President
Heonomic He0tlon.

opy to: Bxeoutive Commissioner /

(your 4621/19/6¢ of 7 larch reforu)

o

/7

BELT/mc.
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HEADQUARTERS ALLIED COHM "AISSION

Office of the Chie] Commiss....er

APO 394
’LHI -
W L6210/ 8 ‘mreh A9K6
wy deax iy, Trime Vinlster *'}"“hfﬁ.
§ LE . i i - " 8 / g1 |LI
[ have mectwed a report from my “enior Clvil Affaire DT{lcer in <

venasia Gdulia whioh stated that there is evidenoe of oommeraial transact-

lons, partionlarly in coal, betweon Jugoslavin and Ttallan business HONOEIT,
belng made without reference o Allled Lllitaxy Govermment or, in his

opinion, to the [talinn wwtheoritden, ™ his roport he olted throe t--mm-“fl‘
of eargoos of Afrsa ooal halng unloaded at Tmyelso, Uding and Venlon darhng

Tohriarye

I om mire vou ¥ ll agres that byl hatvean Italy and Tugoalovia
mant be regnlated by some soxt of conpansatlon agreement 17 [hin shuse '
ia to be nrevontod. Maochinery has beem nel wp in Aldldiod Vilitary GOVAXIie “
ment torritory for this purpcos. I would bo pmteful if, in nnim %o
prevent the oontinuation of thoese abuison, VOu vould eonalder ohnmnalling

all business with the Jugoalaws (vhether fifom zone of Venseln Glalia
or Jugoslavia proper! 'eaganiing Lajort or ax ort Lisennae Liremash ’
¥LIl Corpa, pending tho eatabl Lnhmsaat of n osrooer oomns= aeatlon waveomt,

mwoesptlal should ke made on cnson iavolvin axportntim ol tenserved
Comollty Tdat ltems whicli wilsr oreaont woondare nre reflermd to Allled
Oepminnion f'or oloarandd,

T woild ansrealate vour sommats e this proposal as so0m as
ponpible an T fesl sure you wish to sradloate all forms of bind: market-

Ing ao swlftly ns ponsible,

Yours wry Lruly,

/ -‘;/ LMY W, ITONS

("' nomr Adedral, S
Oidef Comukeal.ecox

[tallan Coverument
Rooue,

e Alodde De Oasperd
rapldent of the Jouncll of Ministers Q%\ :

Oopy tor EoOns 00

;?’/q,

A Tenezla Glulip.
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Ref, ¢ L621/19/%C 7 Maroh 1956
SUBTHOT: Clandestine Trafi'io with Yugoslavia
TD ¢  Meonemlo Section c {

1. Porwmrded Imrwﬂﬁ is NWinlstero degll Affarl Fotorl Memo-

-

randum dnted 5 March 1956.

2. [PMeaso take the necossary action and notifly this olfloce
of zotion talen

SeH

Hreigndior,
eecutive Comolssloner,

Ui Ee 2

-y e, W

il

il
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HEALDQUART EREG ALLT GOk 1 as LON
MCOROATC SECTITON
LG 394
12021 28 Febhruary 192406
'|]
WBJECT ¢ Clandentine Exports of Commodltilea tTo
Yugoslavie,
TO : The Minletry for [lorelign Alfalira, ' .
e I réfer bo vﬂnr wﬂunrurﬂn 6/769/361 of
i4 lebruary, 194 and -;T of 1C¢ February, 1946,
HH“!@I
2 AVG Venezle Giuliag is presently engags
in establishing s aveten of conlrol ovexr the movenent

Lorgen Line. This control

of comndities scross Lhe
Giulla.

will he adminiatered by AlG Venezla

3 In para, £ of your 14 Pebruary wmemorandum
you raise the guestion of export llcenses for goods
entering Zone "A" from Italy proper. This wmatter hap
plready been the subjeel of my letlter 130 /P of 2]
January, 1946, to the Minlester of Finance, Yo which
i reyly is pwalted.

¥flan Cleveland,

HARLAN 1) VELARD . . I.I" A
Aeting Vice I'reasident \ |
i

Uﬂ,iFP to3 ifff Leonomic Section
Lreculive Lu saloner

@3/ M,*'t“ “1{1‘1 B4 621/1C dated 20
'4 February 12'1{1 rofersn).
" Ednlatry of the Treasury.

[ mA) i
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L

neft LEM/MD 20rebrnry 1946

FIRTANT: Olandestine Sxnorts of Commodities to Yugoalavla.

TO t Hoomomia Seotion,

e |=

1. Torwmmiod hmﬂﬁzﬂh are Yemoranda franm the Minlstero degli
APParl Tateri dated 14 and 16 Pebruary 1946 pn the above subject, g

2, Dleame talm mvpropinte sation and notify this offlon of
antion taken.

¥or the Chief Commisaloner,

A Sreadior
IFT"' H“Jli I-T.an'tT?'.."Hllﬂ IIL{!H'-{:'r
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HEADGUARTERS
ALLIFD MILITARY GOVE. AfFNT NTB/bl
LOMBARDIA REGION

APO 394
(Finence Division)

18 Septerber 1945

ref: Fin/5.8/1Q.

SUBJECT: Yugoslav Purchases in MILAN,

TO The Joint Directoars,
Finance Sub-Commission,
Headquaerters, A,C. -

APO 394. Qﬁ/*]

1. Reference your letter, 1 3091/F dated 4th September 1945. ¢4 i e

2. Plense find attached copy of a letter addressed to me,
from the Regional seourity Officer, which gives the information you

require,

Tor the Regional Compiseloner:

s/ N, T. Beard
/t/ N, T, BEARD

Ilt'a Gﬂlmﬂ‘l,
Regional Fina.é‘“ﬂer.
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HEADQUARTERS ALTIED
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ublie

nfaty Tub="ommiseion
AT'O 394

AC/14313 /5

dovoment

Uomgendin

|« It reported in %l
conzidorable movement of lire is
the Adriatie in exchanse or
thiis traffic

Ttalia
baii Tl
'1‘.‘.~'= ] 2
ia 4
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L8 heling organized Ly roRlave .,
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2. This Information is bBrouwsht |
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TEA DG UANTTHS ALLIED «oiiMIS 5101

Navy Sub=Gomsission APD 304

nee /3680
10 Septembar 1udb,

1oy Havy SubeCommission, Hqe Allied Commlsslon,
TO ¢ public 3afety Sub-Commlselion, Hq, Allled Commlaslon,

Hn.
Subjeciy Movament of Llre acroas the Adristic. @

Fnolosuoe s (A) Executlve Comsisslonor, aC, 1bir. 4618/10 of
1 September 1645 nnd subseguent correspondence,

rnelosure (A) 18 forwarded herswlth with the
requost Lhat the guestion of the movement of 1lirs soross tho
Adrintic be reforred to the Commanding General of the Guardia
d1 Vinanga, observing that tLhere 16 nc rtallan Coast (uard
corvice funotlioning at the presont time. Hepresentntives of
the Ministry of Marine have Indleabted verbally that fusrdia, al
Pinanxs 18 the Italisan Oovernment Apency which ls competont
to inetitute conbrolls in the Italianpn porta for the purpose
of curbing any i{llegal movement of lire or graln which may
Le taling place.

| S 5 b T !
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1 WEAR ADMLRAL

¥
CHIKP, HAVY SUB-COMMIS :103-1'.1

Copy GO
Exogutive Conmissloner, AC. |
Pinance Sub=Commission, AC.
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Navy SubeGoum: ‘5.

FIRST LADORSEMENT bos Nas /o477
TFecibIve GO mnlanionﬂi‘, ACe b Septenber 1046,

144, 46L6/5¢ of 1 fept. 4b.

FPON ovy ub=Cormianion, Vg. Alllod Cosmidaalon,
To 3 Finangs Sub-Coela iuu, Fife Allied Commisalon.

ubjents vovemont of lire across the Adrlatlc.

1s Forwarlon.

“a AS an aid 1n determining appropriate actlon Go
(305 La] an in connoobion with curbiar the ﬂllﬂ"‘(ﬂ.i movement of
1ire eorosa the Adriatlo, the commenta of the Finance Subw
cormisalon would bLe appreciated concerning the rezulationa
which may be violatod 1 the tmffic 1in 1ire doos in fact

axlat,

O Aw there 18 no Itulian Cousi ‘haard ferviocs
i‘unm,ianiru- at tho presont time, 1t 1lu l‘ﬁliuﬂutml Lt oon-
sideratlon be gilven to m:‘nrrin;- the mabter to the Commmanding

roneral of tho fuardia di inansa.
\'-/ ll/ ( y/ H(JTLZV/ /

CAPT U. §. NAYY,

FOR i ADUIBAL ‘
C;[.__I'!:}':" 'ﬁl".__".'!'_‘:' FUE=COXMISHIYE, u

: |'." L’ }4‘ L
T w*.xt' va iuw dessioner, AC» ‘-’//
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Ref1 UuHLG/38/EC L Beptamber 1945

i
BUBJNCT: Tugoslav Furchases in Milsn \
55 t Baonomic Section (Attention: ¥ipange Fubocumiseion)

1. kaferance is made to o letter 13091/F dated ?9 August and written
Yy Brigadier Grafftey-Omith, Joint Director (B), Fipance Subcommission, to
the Joint Diresctor (A), Finance Subgommiseion, regarding Tugeslav purchases
in Milan, a oopy of which wan sent to the Executive Uomminrionsr for inforom-
biom.

B. It would be apprecinted if more information could be had with
particuler reference to the statewment made in paragraph 3, particularly the
part "that the matter was being dealt with on n high Intelligence lsvel, and
had beou reforred 10 Lonlon and Yashington.”

JoLDY.
A B oAbl

/U.h fef Gtaff Officer
To BExepgubive Commisneioner
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AD AT ALLIRD COREISaToN
A0 5‘91;.
Mnance hah=co iLlpsion

15091/F

Yugoolav puroiiisor in Jilen

Joint Wirector {ﬁ.}
Pinanoe Sub=cond JdBision

1, It waad reported to e by Oolonel Publb, oglonal 1inance
officer Addlle 1O bartia, thut tvo Yugoalav agents, n ed Londiy

and Poullte were midcing lairge purchuses ol miteiinds ¢ il solor oo
in the Hilan nr'Gite They appeared 4o be plentifully gupplied with
1ire, belicved to be part of the aiount toiten from the Banca a@'Italia
branch, Trieste, before owy arrival in that tovzie

2, It is statod that they oot upon instructlons from
Ljublijans} anil despatoh tholl purchoses bad: to Iugoslavia in the
W L puruh:mad in Wilan, Thege cord pre said tu pasos throuph ltellCoe
Venezia Clvlin without dif' flicultye

3e Oolonel Tubb stated that ke hedl wished to take further
notion on this report, but thet he had been inf'orued, preswably by
the Hegional GO mlesioner, bhat the notter wad beiny denlt with on
o hiigh Intelllgenoce level, ond had boen rerferred to London e
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Joint bLirvector
Pinaiico ub=col piinplon

Uopy tos D cutiva Coil .1.-1;1:!:11:1'/
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\b
'1'*-"' gt J,') @\




1357



