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SURIEQT : The British TLoan MAY & 1946

TO t The Chief Commisuloner

1. From the published documents and the publie
statemants of responsible American and Hritish Fovern-
ment Officlala, 1t is clear that the propoged U.o.
10an to Britain, the International Monetary Pund,
the International Bank of Reconstruction, and the :
proposod Tnternational Trade Organization are each :
to he viewed as paxrt of an integrated angzlo-American
program for the expansion of trade, production,
employment, and consumptlon in all countries, and
the ereation of n high, stable level of & multilateral
and non-digeriminatory internationul trade,

2. The terms of the financial agreenont betweéen
the U.3., and the U.K., to come Into force when the
funda for the proposed § 3,750,000,000 loan are
avallable, are attached at Appendlx "A", .. *}.’

3., Briefly, the facts of Britaln's financial
posltlion are thesei

(a) Britain's exports in 1938 were valued at
¢, 470 million., The announced B8ritish target

18 to expand exports s 800N &8 poesible tO

175 % of this figure, in order to pay for her \
necessary imports. An incrense of 75 ¢ would \Ji

be a figure (at 1938 prices) of approximatel D g

£. 350 million. Very little inorease in N F Vs o
exports can be looked for in the oategories /™ .

of food, drink, and raw materlals (ohiefly
coal). It is likely that the whole of the
£ 350 million inorease will have to ocome in

manufaotures, which amounted to £ 365 milllon
325 in 1938. This olass of exports, in short,
A
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Index of
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1938... cone coee LY 100
193944 sone seus 440 ol
1940,., vene sase LA 13
1951 ... ssss sess 365 56
194,2,,. vesse coee 270 36
1943, coss cass 253, 29
190440 e soee sone 258 30
1945, Jan,/Sept. cess

(1) Inorease of experts in 1945 is partly due te exports for relief
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