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HEADGU ATENLS  ALLIED . GOAITLG T
WU .?'LrJ-‘!}
oG GEIC SECTLON

7als 550 L Januvary 1946
ef: e:ibfff-f-'f

SUBIIET: ¥orthern Italy Inchistrial Council and lorther
Price Boirt

™0 « [Chdaf Comnrdasslonar

Thi: Execulive CSomnissioner

Attached for your information is copy of the u.i-ec:ruﬂf*"" feb f‘t”'ﬁ‘[”{"“} )
vihich vw111 have the effect of keeping the liorthern Italy Industrial
ounicll and the Horthern Price Hoawmd in business until 1 Mareh 1940,
or until the new Supreme Industrial Zonnell is set up.

AN csyelsTD

aActing Vice Fresident
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DHATT OF IEGISLATIVF =~ .wiEl CONCERNING TEMPORARY FUNCTT  "ING OF ITDUSTRIAL
COUNCIL, INDUSTRIAL JLOITTEES AND FRICE COMMITTEE CF ..TH ITALY

Unmberto di Sevola
Prince of Fiemonte
Lt, Genersl of Heslm

In virtue of the suthority comaltted to uss

Tn consideration of the plen dated 9th July 1945 prenared by LEconomic
Section, AC, relative to the sontrol of the manufecture and sale of industrial

products in north Itelyy

In considerrtion of DJL. Lt, doted 20 July 1944, N, 162 concerning
judieial status of terriiories retumed to the Itelian sdministration;

In consideration of DL, Lt. 25 June 1944, N, J181;
In consiferation of D,L.lt. 1 Februery 1945; N, 58;
HEMM:&;

In consifderntion of the deliberstion of the Council of Ministers following
recommendation of the Minister of Induetry and Commerce;

Ve herewith senction and promlgate 28 follows:

ART. )

Until the Superior Industrial Council will be organized and 1ln =ny case
not after 31 March 1946, the Industrial Council and the Industriel Committees
of Northern Ltaly will carry out under the supervision end eccording to
instructions of the Ministry of Industry and Commerce, respectivelys: the
former functions indicated in Art,. D, (a) Mo, 1, 2 and 9; Arte, S (b) Nos,

1 and 3 of 9 July 1945 plan of uhe Eeonomie Section, £,0, regarding control
over the menufacture and sale of tndustriel products of Northern ltaly, end
the latter functions of 4Arte 3(g) Vos, & and B of the gald plens

HRT, 2

Tamporarily end not efter 21 lereh 1946, the North Italy Frice Fixing
Boapd wlill continue to carry out the functlons conferred to it by Arte 3(c) Yo. 1
of tre plan indicated in the vrevious ertlele, folloving to tae directlves of
Inh~rmlil-tﬂriﬂl Price Committes £nd 1n case of necessity or urgency, of tho

delegsted prasiding minlater,
AT, 3

The provisicns of the North Itely Induntrial Connell and the frice Fixing
Bonrd will be publiched 1N the Induntrial Counicil's bulletin unlses they regord
sinrcle persons 20 that for thelr efficlency, direct communications to the

{nterasted partics will he suf ficlient, fl-;-?{}
ol
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The North Italy Industriasl “ouncil will be presided by the Undersecretary
of State for Industry end Comnerce charged with industrisl problems,

If the changing of menbera of the above-referr:d to orgens will be
necessary, it will be directed by the ldnister of Industry end Commerces

Arts B

With a followlinr lerisletive decree to be tublished at the suzcestion
of Minister of Industry and Commerce, in egreerrmt with Minister of the
Treasury rules will be estzblished for sconomie-~financiael managenent of

nr

orpans inidcsted in the nrevious articles and for the distribution of’ necessary
funds for thelr Tunctionings,

ART, 6

The rresent deeres is effective on 1 Janunry 1946 in thosze territories
of Northern Itely vwidieh will be returned to the Italien Administration on

%1 Dacember 1945,

We order etc,
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DUUARTAEA ALITED O@a1aToN |
:Ih.J';"'[;' -ﬁﬂ'ﬂ'.
igonodlie Seatlon

| |
/7 Jeptesber 1946 "
E._Wﬂg | o

ny denr Simor reaclliornii /i'-".?_'.

in Turther referounce to your letier of 14 MLpuat 146, No,
*L'.Ilf:".‘d'.:, I phould lka Lo eonvay o you the followiug infomuntion In rugard |
to sugnr and molssses allocstions mads by offiosa cf this HeadquarSera, |

ihe initisal decision on the distritution of geriain stocks of ]
siugar for juu preodueblion wes the pasult of onreful conslderition by Food
of fiours of this Lommisslon, Listribution of the sugar to a lisited 1igt _
of rayulable Tima appoarsd to be Lo tho best interests of Ltnlian CONBUMETD, |
sluge contrul over a wide liet of firma would o less Zesulible, Furthermwora,
trunaport of the supgar to distriol feotopion Wod wnjustitiable in view of
henerat tePansport shortnpes,

e w——

in gpdar 10 avold pomelble injustiae, the sugar distrivution progran
wa3 suspendod by the Food office in Wilan end the plan reviowed. Under =
propoegd alternative plan, all fitms were offired n propirtionate amount of
the suger if they would nssurpe the prodootion of Jem of the negreed Topoulas
ihis Tormula, R0% sugar and 408 econcentrabod grapa jules, wns epteblishoed to
revide the moet economincl uwoe of nyallable stcoka. (Ff soma 186G fimms, only
18 Lirmss, Including the origlnal fime, wore able Lo give thin sssurance, :
AB n Pepult, 1T wes ngredd slth the ropresentatives of the wmitato Induateie |
\llwentart and others that these 168 fimsa would rocelve nlloontiong of sugar
inatund of the eight fommerly included (the thres ©irms heving slrendy hoén
ralsecd to eight.s) I wn informed that this prablem 416 now gettled to Lhe
satisfootion of tha Allded und Itnlian officinls,

e w —— .

T e il el e o

the plan adopted for allooation of molasads provides for the
greatust possible vae of existing stoeks for focd produotion and for uoets
lug the Wmportant ourrent seeds. This plun is sdhered to in order to incure
that suffiolent moluases is available for yonat uanufncture for one yoar,
Allogntions for molnspes foyr othor losa lupertunt purposes uuat be made Trem

tho molagses that will shortly be produced ss a by=produst af the sugar be
processing season,

Indar tho

present plan, sulflolent molasses iz allogated to yeust




J

untufaoturers La both northern and southers 1t Ly o nebt the upprozinate

o

noal requlresints for thles produehe I wiew oF thile year's deteriesntio
pupar LOat orop, the presenut ik praovides fof 8 Snahl Solagdos ag oan ba 3

arad for the skiMmgtionr af Sl LY DaPyliluabicn, rovlsior 19 mde fop
olbigaas Iy aatile Jodders O Eeotl &0 yreant '-_'.';-.*-E* e vl rhamrasgnulidasl
Iind-atry ae soll na this nen Plvanptitia, e lymoth, nllogutles 18 snd:
fnr tho sroduction of eothyl

JAAMRE oA ndn P vrovide o silooeticdl of acistl:
sitiMI sOtule T 2d i Bne “ile 20 4D Be wmould noceRnitate
O LWPgeNIly femiod potruatticng 10 wealt the loms inyperiant
Dlnagvy Tvr the 1950-47 sugepr beet dlstilliation
sllogmBicl muat b de Tron the noaE
lganel sbguld be procured reee aurpluses In tho

Es Ihild han besty pegoumiandsd Lo the

188ing atuok
For anryilaant

L tuat Thoe aboye laformatien will be oF ¥4 06% To you, and wil)
gonfire tae «hilel Vetmissioner's sodursnon Yo veu Shat 1% s the desiye of thw
Liled Conianior %0 aselist the lbalinn Uovorgment in lucuring that the Iballas
waoany 18 boat f+vedl with thoews Ltasms Lhat are s srextly seeded i Luls
ariblieal porled ol Shertagoieg

ours vary Traiy,

Tsgd) E B. McKinley

Sm i.‘.:'. OEERLAY
Mrigndior Cener:l, L
Aating Vioe 'resident

Lanor fobs¥to Treanelloni
Induetrinl Usunoil Loy orthorn
AREKE ‘e cEDOLETO, N

21 ilnno,

INUNAL DISTRIBUTION 25 "
Chlief Commisslioner {
e EX0Qutive Commissioner ——
Food Sub-Commisslon
Industry Sub-Commlazsion
Nerthern H{ for AC
Industry S/C
Food S/0
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Treus intlion _

'O Admiral _,llﬁ'r"_'ff e shong
geadquerters Allied comnlssion
nfiice of the Qhief Commiesioner
A0 .T"'l}‘"

L El'_ fil. @

/ :"._ :

Tieik you for your letter of eptamber oth, n. Ju1ﬂjhyfdﬂ.

Phe matter regarding the plsn Lor quier hoas been settled thuanks To
the intervontion of golonel Toscanl of tus dood sSub-gomuission; T also in-
formed colonel glendiunning about this solutlon whiech 1e satisfyiun: Tor the
oomdttes coneernnd,

[ thuel you for your intervention sud kiud words, snd reiaeln,

- peerely yours,

Se boberbo Tremolloni

trang, o/¢
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aft « /565 6/ 1N Lo 4 Capt=smbar 1545
JELCT f Lettay of Hoherto Tyamellonle
a1
e & | 'vﬁﬂﬂ"iﬂrl¢n+1jT“
( ' (ndustey “ubmUomelBssions

(1/32 deted 14 August 1040 Tron Industrial
pimmed by oharts Tramale

1 Let el 4 o
inuncil for Hortharn 1taly, Celedads

1oni, refersi,

$th reppect to the porilion ao® tha above lettey

# b
aaling with the augar nlloaation TOr jnm manpfretnure plesho
Iy @ viged that ocontrol over thoe ol1location of ougar 1 vacted

in Feed O/ /v 0F Thiz H

is The fellowing information should serve to clarify
4 frarence of ouvinion existing ooneerning the alleeatlion
of existing stooks of molap=en 86 RS hept to provide for the
apods of the ltnlisn nation a8 a whole. 2n the opinion of this
thin inseyent is so provided TOY.

the

vbh=Conriaslion

*pom 1lotent availlable iviformntion there ia At
prasent on hend 13,020 tons of nolesces ot verlous sugar planis
f Italys A vizlt wae recently made by

throughout the north of
L, Yahr of induatyy 5/C this H. to pnlon And enordlim te o
the equltebhle di +ribution of this nclassed. Lhe

follaowing (istribution haso pean drawn up and nopwdlinated with
the "Oamniasavieto Interremlconale del1'AMlimentasione per 1" Al
te ltalia®, Vie Paleccopa 4, "ilen and the nComitate Indus trle-
1e dalla Ohimien e della fGemma", Foro Buonaperie 15, Vilan.

[he Tacommeandad i1l ocation of molassepR ip as followis

&

'|-.r"'{'||."'"|""'|r'-:|"'E': E".II:_‘

s

— e [em—ppr——

e ———
il N -
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Approximate Vexdinuwn Annunl

lequlrenant for Icuat c44, 000 Tone
Barytizetion (extractlon of |'
sugar from molusnes) 12,043 N |
nttle fodder o 20 " 1
foundrien 150 " .
thylie “ther 14400 " |

(lyaerine s 23 ™

L NI [
Lotal t) e 4 - One |

A lotter allocating the mulamsea Ag tbove is balng Torwarded
ta nll intareated Vua and officesrs Un tho bacis of these
urrent neceds there is no molapsecs availadble for manufociure
of plochol and use 88 Buchs

5. It is most strongly recosrandad that thise
plan be adhared to sspeclually to ensurs thob sufricians
noleoses Le avellable for yeast meunufuclups Tor ona year

and that ollocotions of molasses for other purposan be made }
From thie molasoes that will shortly be produced as & |

py=produnt of the sugnr beet procenning “0ORSO0N. ho molpeees

should be divertad from this alloantion for purposes of |
alcohol dintillation excent in the ease of the 1,400 tons 1
to be used for the prepevmtion of ethyl sleohol for ethyl

ethor mnnufactures Vith rogard to present avaellebillties |
of aleohpl Tthe sttsched letter to the Yinistry of Indusi¥ry |
and Uommeroe glven mome indlemtion of the lerge surplup

of nlochol in Couthern Itmlye. 1t must further be stated
Lhet the forthooming new production of molaeses will be
sompnentively emell due ton the dierstrous eifeoct of the
drought on the swrnr baat-oxop nnd poor planting 1in the
firset placas.

6. It 1s further moat strongly recommendad
thet meseures he taken by the Itelimn Government To
immediately halt the roquisitioning of molasces or tha
praperation of nlochol end awsets In Emilie Hepion whioh
aun recently returned to Italian Government Jurisdictione
‘hila uee of molmseon is in direct contradiction to the

_— . F-J,:_)UE
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bloeking order iscued nome tins ago by the Allied Commissaion
to protect this molaases for the manufacturs of yesot in
sutharn ltalve Cne apecific onoe involvas the steck of

tha esons suany plant in Forll Province which
as for the yeast plants

molanaes AT
is et present the rourge ol molan
at Rome, Naples ené Barlett=. "lhe Unmers di Commeroio" of
orll Frovinoo hes ordsrel purt of this pitock to be ponvertad

tno alaohnl and tke rasldue mwed for oattle fond « An pllocation

of 3 tons of molnpnes for ocottle food heg previously been
made by this 5/C ex stoek 1ocated alb the Mezgzeano sugar plant
in nearby Ravenng Yrovines (ane tahle Lil).

Te 24,000 tons of nolasues has been hlocked Lox
yeret production until the new production of moloscen 18
sacortnined. Alloocntilcnn gfiounting to B} 35 of thapo Gyl 0

tons heve haen de (me= table I1) to cover the nosde of Lhs
yenat plente of the entlre countyy until at lenst the end
of Uatoher when the guentities of molusssi To De phortly
be ¥nowne Uptn esoertnlnlng the total of the
suth Italy the sllooations {or
in termu of

nyoducad will
row molacmes production in
the yepnt nknte in thin araa onan he ravised
tranpportntion conditions, Alloeations Tor thete yeust
nlents at present are fron ntooks In imiliae HYegione.

A, e malussee alloeated for manufpcture of other
and slycerine 1s the surplus over and nbove thet blooked

For yeast manufneturs, extraction of suszer by barytization

of molasses and tke gquantitise allccated Tor cattle fodder
(pec paragraph 4 of this letter).

9. Tabla 1 1iste the known existing etonke ot
wolnonos in lorth Italy. Table II lists the allooatlons of
molassen Tor yenst manufucture through Uctober 18945+ Table
11T 1iete the puger plmnts which will provide the necesuaary °
soleacng from axis ting etooks for barytizeotion. Table 1V liots
ihe pllocations made for omtile food. It 18 racompiandaed that
Lhe Uongorzio 4uccheri ‘coowlinute with tho Uonitato Indu-
styiale della Chinica o daelln Gomma to determine Lhe moat
ransible sources to draw the molmsmen from for The product on
of ethyl ebther and glycerine in terme of looation of astook,

- ] o=
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100ation of athar end glyserine menufacturing ﬂl_hti Lnt!
ation of - . ot i annnmmandad for the
Lpansportatlor sonditions. The same 38 lu,ulufnutﬂr A
| . A o " ! . o | ||"'| T ,E'L]_‘.F.‘l-
Lpdypawal of the " |

TLAarnoL fny e

g11 quantity of molneses

o — ol o S —— i s o, I —

nolonel
veting UiTecTor,
Jopy Lot Industry Sl aumisolon.
o famn afofindal
Jormmiesteonel

cfeian of “xecuatlve
1. -_,.!.Iil-ll-'l II r"l"l |"||1_"" ._:__1!
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HEADQUARTERS ALLIBD COXRrIGS 10N

APO 594

ANJASTRY SUB=00MI i3I00 ‘

Tel, AB90BY uxt, 3% TR/ &p I
!

Ref. AO/5581/1ND 27 hgust 1945 |
1

SUATICT 1 Alaohol :
!

10 i Unlatry of Induatry and Commerce, |
|

Lo it would & pear opportune thqt your Miniotry give 1

irmedlate conaldernsion to the probleom of elceohol for vwoe in
Italian Industrya.

e hring the Cirslt two weeks of June, iajor itosemhaum |
of Industry oub=Conmiasion hnd oconglon t2 aonuult severnl times
with the head of the Coniteto Chimlen e Cowmna,. At that tlie the
recuirononte for induastrlial alesliol Tor the Horih were disousgefd

in somg detall, 'Mmjor Hosembnu roguested that a detanlled programme
bo preparod by the Comiteto Chimica e Comm in order to meet
roquirernents, The progroame wae to inelude such periment dats as

to auantitieg, plent locationa, and end usey, Muring the lazt week
of July, Mejor Tomembaum 2gnln ralned this mubjeet with the Comitato
Ghimiea e Goma. llowever, to det8, no programse hes boen presented
by the Comitato Chimien e Gouma to sexrve rne a bragis for the nros (
dugtion and use of Alooholy and transportation,

L

R T S

e B e e

5a it 1s& the oplaion of thig Sub=COommisgion that sufficlont

nlaohol can he produced in the South of Italy to setlufy for an

interim poriod tha indugtrlial reguiremeats of Italy. 1 support of |
thig opluion figures furnished by the Soedieta Irniiona Spliritl |
rovenls that :n the region ol Puglin alecons the following quoantitios

of nleonol gan be produged 3

50 nleohol/day

Frult c0, 000 litexys of §
)

“4no 15' 030 1itera of O 5', 9] I’TZFJ-I'I.G'LJ{I'LTI.}"
" O, 00 " LE 0} i 1
t G 000 " absolute (inefficicnte) slchol

pui day.

it should bLe beorne in wind thnat the ebove fl,ureg preosent the
gulput for only four planta,
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ﬁ. Uppoeod to this opinion ig the atiitude taken the |
somitato Chimien ¢ Uomma, It Lo the centention of thin Comitate |
that it vould be moxn depirable to operate the distilleries in |
the Horth using mélrnupes eu ithe raw matorinle. Lt wes pointed ]
out to the Comitato that molansees might botter be used in the -!
following order of priority @ yeast produetlon, saeny bayytisation, |
gatile foad, nod Poundry moulds. The Comitato agreand in prineiple |
but took refugze in the stetment, that "It is 5 politienl quegtion®, ]
This sbatment wap neither elarifiod nor sinboratod, 1

. IT 1s stlrongly recomentod that your Ministyy obtoin n |
gomplete progromme from the Comitato Chimicn ¢ Gownm, This Progranme

should then be morvened for ossential uses and movenent of the
aleohol eoordinated with the pregent speeisl clutern train i'ro
conveyenet of wino Drindisieiiilon, Suoh aeblon would relieve the
uhﬂlﬁ{al of mleohol iu Whe Horth, save preocious molnsgss Tor moro
wegent requivemdnts, end finally rolieve a ascrious problem of wine
atornge capanoity in the south,

== —_— s

=SS ==="

r -

JORL ROSE“BAUN, Jajor }
]

Copy to i Jor A He CLEHDIANING
Colonel,
Gaon mian Seotion, Actlng Director,

Industry Sube(ommissl en

e IJJG
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STOCKS OF MOLABSLS AT VARIOUS.SUGAR - LANTS
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Ak Ay AN HEL
PRISIENT YREARLY MAXTHM YREARLY YEARLY NEEDS YEAILY NEEDS OF
PROTVICTION I FROUUCT ION OF BOLABSES OY HOLASSES ON
TONS T PRESE!T MAXIMES PRONICT=
PROICTIO
-— . ION TOH
Caresie « Arqua' Polepine 720 1080 1580 1620
Distillerie « Corvignano Jio 1200 v 318 1800
Erldande « 3. Vito Tagliamento 669 1920 590 2780
Metillerfe = Padove Ay 1200 1260 1800
Eridania « Samplesvlerona 600 1940 1200 2970
HMgtillerie « Sesto 8. Cloveanmnd 1440 4200 245 6300
SalleTelohe = Honealiorl a40 1280 360 1860
Boringhierl Fratelii 120 &40 180 920

Toxlne S, Pllnlﬂ
Sormide « Mantua Prov.
Lol = Placonss

i

AN

Distillerio = Roms 1700

wi RN

1790

N Ul H Al

=750

<020

250

JLISE

730

l: |r"‘-: _lq !

I HE -e'_‘r-:iH. I;’_‘

AtIFE WL

HEEDS
HPRY
CONSTIERED

1500
15%3
1500
4500
2700

2700

330

2000
2500
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2oy, Rovigo {JEﬂEﬂiH}

1tal. Zuce.(Rovigo) 500

srldania (Fiesrolo) 250)

Bottrighe (Rovigo) 250
e e — s

1,000

Prov, Padun (Venexzie) 1tal. Zuce.(Rovigo) 400

Frov. Verona (Henmﬁie} Ital, Huce.{Lagnagm} jﬂﬂiinvﬁrtﬁﬁ}

Prov. Ferrursa (Emilig) donora {FeTrnra} 200

(i1 Ravenna)

Prov. Forll (Emilia) bridania ( Megzano) 300
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HEADQUARTERS ALLIED CQGOMISSICHN

APO 394
Feonomie Section 1LDD/se

Tel: 267 30 August 1945

Ref f’: ﬂl? /ES h.l I[a FE, | 1 i.'.rje

Sl e

SURJINT: Industrial Council for Northern Italy - l_,
F ke
T0 : Chief Commissioner ‘\i,,r” !
(Thru: Executive Commissioner) P
b

1. :ith reference to attached copy of letter 01/32 dated 14
fupust 1945 fraom the Industrial Council for Italy c,I.h.I., together
with Chief Commissioner's memorandum 6f 25 Aupust, this matter was
taken up by Brig. Anderson with myself, Col, Walton, Cols Glendinning

and M. Stauffer, Col, Glendinning is returning to Mllan and will
handle all matters requirin: coordination from the Economic side and

with liaison with the Industrial Council to the extent necessary to
tiron out! any existing difficulties,

or rather the allocation of sugar
in a manner contrary to the wishes of the Council is belng investigated
by Col, Glendinning with representatives of the Food Sub-Commission on
the ground at lilan,

3, While this matter 18 still under investigation and a definite
report will be forthcoming, 1t can be said that our interference in this
case was based on the decislon taken by Col. Toscarini and Food representa-
+ives in the North, whose position, we guspect, will be found reasonable
when they are glven an opportunity to atate their side of the case.

L. We agreed that AC should nd interfere with the Industrial

Council, unless it is found to be absolutely necessary., From the meager
facts we have, we are of the opinion that the interference in connection

with the sugar allocation was necessarys
5. le will give you a further report.
FOR THE ACTING VICE PRESITENT:

K P

L. D, DENSMOPRE
Colonel, FA
1 Incl: Chief Staff Officer

Letter m/a

h
W (e
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Tel, 4l A0 594 LEW
LCUNOLLG SLUTIUN

31 July 1945
M 1945

sUBdECT: Agsistance to recovery ol ltalian industry.

Exacutive Coiisdioner
(Attn: Chief Staff officer)

o

l'_.,.--"'
s Heferences are your 5018/4C of 7 July and
5018/55/48C of 25 July.
-

- 2. Copies of puraphrase for cable W{-24419
Irom ~GUAR gre attached for Iiles of Chlef Commlssioner
and Lxecutive Commissioner.

LAl e o

Ll- D. .‘L.j..lnl.l.l-..}ul.UJ.-.l-'_._l
volonel, Uca

Chief 3tafl Officer
Leonomic Section

tnelosurea (&)
rer SICEyE1 C e
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EXTRACT FROM THE MINUTES OF THE SUPREME ALLIED

COMMANDER'S CONFERENCE (POLITICAL) 16th MEETING
held at A.F.H.Q, on 19th July 1945,

i ] P e e e e S b B S N mn e e i L e

MINUTE No.2. |

2,  ITALIAN FRODUCTION ADVISORY BOARDS.

(Previous Reference SAC (P) (45) 15th Meeting, Minute 2),

LIEUTENANT CENERAL ROBERTSON reported that a signal had been
received from the Combined Chiefs of Staff approving in principle
the establishment of Italian Froduction Advisory Boards, and stating
that the matter is properly for the declision of the Italien Govern-
ment and thet no proposals should be presented which might appesar
dictatorial,

A O e T ey i

THE DEFUTY SUFREME ALLIED COMMANDER:

Toock note of the sbove report,

[ T e

Ex.Com's Distribution:

Ex.Com = File 5018/EC¢#"
Boon Sec (2) = INFO.

."r'_
;’PJ
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Ref: KO18/35/80 25 July 1045

M CRAN DU

TO ' ¢ Beonomic Section

1. Refersnce ir nade to our memorandum 501E/EQ of 7 July request-
ing m paraphrase of ceble WA-2UL19 frem AGWAR.

5 Mo dnta this bhae not besn rageived and we would appreclate &
copy Af sonn R posflble.

{ Chief Btaff Uificer
To Executive Uammisaolonsy

e L e

— e ey A I

—
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Ref fma'_;f::. / 7 Jdly 195

WEROT AR N
™0 r Nodide Seoblion

B e ——— = = = =

1. The attnched onbhle, Wi-2415, fron ACRAR, s boen seen hy bobth
the Chief Comfioniowyr nrsl the Mreoubtive Conicalomey.

2. It +oulé be nppreointed 1 A punyhmee of s he mdo nnd oopien
aarik P9 the Qi Commlocioner® n anll the Trocutive Comtlenionor's £ ies. 4

A, B. AR

{;ﬁ:ia'l” MHary ﬂffi:ﬂr
To Exeouative Odont oo
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Apmlstancs to recovery of ltalian indupliye

1« Talogram uf]j.f:i-"étimq you of our views wag in preparetion when your
AR B85S (Fﬁ_ﬁﬂﬁ?j’ﬂ% 29 ley) wan recelveds

2e  Sumnarxy of present industrial ituation in ITALYs Industries
in north ITALY have not susateined aspprecisble war dammge and are capnble

of lmmediete resctivaticon ut about {10° of normal production, oubject to

e = S e B e B LTGRO ey e e

provinsion of coal and raw materdals. Coordinotel machinexy fox

reaotivation does not exdlsts Many plants arve idle foxy leck ol neceasary

—

aupplies, owners are helng compelled Yo poy thelr werkers and are yrapidly

becoming buankrupta Jﬂyinuﬂ 1nbour troubles already in evidence. AC
experls osloulate thoet unlees matters are token in hynd uvnemployment to
extent of 4 willionoor more im inevitable. Industries in south ITALY
gulPered hewvy war demage but considergble success hos been aohieved in
rentording thespe indusptries for rilitery purposesg under Allled MlLlltery
Controle 'here 1, however, still room Lor appreciable Turther
rehebilitetione Allded Militery Control must inevitebly be withdiawn,
beceree the personuel involved will dlsappenr on redeplpyment, quite apars

from depirability of puch withdrawsl in sccordence with ternms of AT \

187« Hoth in north end south ITALY there are nuuerous nxum;-lm? 51‘:_{31&
evilag of leck of coordinntlion. Hanufunoturers producing luxwryy articles

L'} o 1:____ == |
oy 8 i._'-:.li i'.'j, N .

for sake of profit instead of mneeting eagential needs of communl ty. i
/ |
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Tendency to yproduce articles in types intendea or cxport although

same clasacol arilcle is urgently needed in ITALY snd in mome cases is
included in Allied rehabllitetion programnme. Oertaln clapoes of gaods
can only be produced by coordination resources of verious monufecturers
who will not cooperate without mome prespure to persuade them to do =0e
Jo lpving in mind situeticon cutlined in second above it is

congldered that there is urgent need for some potion with the following
vbjectivems

Ae To prevent widespread unemy,loyment which would inevitebly
Lead to diseame and vwnrest and politlical unstabllity.

Be To onsure elfactive and proper ntiliestion of rehabilitation
gupplien on inport DrograrEos

Ce To atlmmlate production of esasentigl consumer goods of =
charpncter and quentity Lo help to srrest inflation which elready well

advancedes
De To ensure thet Italisn industry is explodted B0 such

i S ——————— T ] S i e e L, oy

extent as may be neceapury for mdlitary regquirements In thle Theatre or
in othor theautrom.

e To apply the productive capselty of Itallen industry to the
extent deslrable end praciticable o alleviate conditions in gther
Libervitad counixrien.

M Lo enpure that when Allled superviamion is withdrawn, the
Industrises of south LTALY do noi revert to chaos.

4o Tollowing are considered to be the principlés which dhulﬂ
govern action {ﬂ be telkent
Ae The underlying principle of PAN 487 meat be obgerved,
namely thoat ITALY mist be encouraged to stand on her own feats
Be ITALY mmet detveraine her own economico system and typpﬂ;yiad
migt not make themeelves yosponsible for imposing any pﬂrﬁiﬁﬁiu;WjL}]
aystam upon hor excepd fur'inninﬁunqa upon observence of Allied poliay
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townrd Poascl o
f Cea The Allden mpt provide pome stimlus to sction becgune i1 is
unlikely that the litaliun Government will take ufficiently prompt and
effective sction ptherwlne.
De The Alliep mant necewsarily be involved in any effectlive
geheme Tor rescilvating lhtalian induatyry becauge they control the

eanentielys fTor resciivation, namely supplies of coal and raw materinls

L L L T T e i o ] g e | I el - i -

and means of tranmport by land snd sog.
e Allied silitary interepts must be protéctied Ly subparg Fe
Legitinmate Allled commercisl interests mel be salepuardeds

Be "The type of orgenigation which we favour is the eptablishment

of n central Italleon produetion pdvigory boerd with subpldiary bomrds for

indlvidual induatiyies. ALl boards would be predowinantly ltelinn 1

in compoaltions Alliec wmembers would be non voling and advisaoly only.e
Jonrdsn could be netion wide in scoupe, sction on thelr recomnendatlons

being taken by Itmlian Government in Itulign Gevermment texrritory snd by
AYFin MG territorys Chartor for these Woards would be for definition '
by I4alian Government but we sghould advise that they should Tollow

generelly the charter of parallel erganizations such as WPl, withoub

necespurily pooepsping the same degree of oxecutive powers Accordlngly

the primnry functions of the boards would be the epleb'ishaent of

priorities for produetion, allocaticn of raw materdals and transyortation.

Jinece boards sreo intended to be advisory rather then possessing legal
authorlity it does not peen that 1% will be necessmry for ltallan
Government to puass spocisl decrees in order to establish thems They will -

exercipe sufficient influence through the control which they will poppcsa
over allocation of raw materiels aund mesny of tranaport o rﬂﬂﬁﬂf

eatab ishment of ppecigl asanctiona urmunmmurj- Howe delay iuﬂi'bhﬁ#nn
in the establishment of centrul boards It 1o therefore proposed thnt
boarda for individuel industries should be set up at once for lhe

textilen, chemlonle and fertiligers;stecl,
| £ BT py e

following vitel indugtrieni




J

cement, lims and Lrick, and Tood processlnges Memrmvindile pending
ankablishment of & ocentreol boaswt the ANLLLIEL COMMISSIUN will make
evory effort as w provigionsl mutter to work out mlliocatlons in line
with the objectivens of para Je

5. It will be for the Italimn Gowernuent to accept, rejoct or
amend the schsme proposed to thems Unfortunately lime doen not odmlt

of delayes If Itelien Covernment does not take soms action on

general lines of our proposal there would be nd intention to force 1%

but we should indicate thet they would thereby be forfeliing Allled

aympathy for their difilicultied,
7. Early advice of your recctien to these proposals 1o roquested.

DEIST
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T _II-_Iurufu_-i th for your infomaticn oxtfaot from the
dyutes of SACHZD{s 13th Meeting (Political) held on st
Moy 1945 at whiech the nbove aubjeot wvas dlooussed,

2e Copy loe37 of Poper lo. SAC (B) (45) 27 of 25th
Hay 1945 rofarved to theredn was forverndsd
on 2 iy 4505 rrﬁx.h you by this of'fice
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468xLL10 Lndudlry;

Chenteal Industyy, locludinsg fertilliers;

SheeL Anduelry, lncluding ogke oven sndustery |

Cament, Llue cpda Brlox Industrises: and |
vG Fi'vgeteing Lodustry.

‘v LU Lo proposed thoet the campoeition of theve Dosrdws be
Ltallsn, witl 4100 Iinorlity aon=voting weambora rticlicting only
d g b ‘-II !l..li'.' : -;.. -

ve WRTILIL the llaliun Governuent Hoes set uy the Itstian Pige
cuttlon savisory Board (vide poaydgmuph &), the 4£llisd v ommi solon,
eting on belisnlf of the Xtulian Cov rament, wlli control the cllocae
vion Of rvw aeterieles lp comwon use by wll ludumtries, sueh ne counl,
Cldy The slllec Vomial o ion Fapee antetivos l't.-i'r_'il'l. ':'_iu_‘_ in the
Proauctlon Advl Wy H9Are wWould bDe l:"L-i;_l;.ﬂ--ti‘-ﬂ'. -:!i.'."q"i...il"f Henbore,
Helng 0 ternod, the schéme would confortn w1tk tha dundlitions ond
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Joveau vory Lergely on thelr advice sud they oouid wlse Gontirol,
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1 hile resnldsing the nectsolty for ropid Srplomoniation |
of the plans for the comoiitution of this Boaxd, two points mush be |
ranarhared:

bhot tho Tteldan Covermment will find it extropeiy

At Moult to reach oprecment in present clroumstanoos.
hoy will undoubtedly wish to delay deoision on thie
matbor untdl the meoonstitution of the Covermmomns
insluline recrasentation from the Horih; :

()

L T R —me—— R T

(3) the ccomade situation in thoe Myrth wouldd sppenr to be "
so steble and tho plens of the CLI with Uhedr CONOKILO
Comdtteus po well edveonoed, thal mdlitary control oven
with the full oooperaticn of the itallan Covermmant,
mirht be bitterly ropented ond mlight mot ba 50 af'ifoative
an indigernous dontiol,

— 1 e ——

< Although the North is undsr 121404 Hilitary Covernmend, the !
randd transition to 1talian Covernment comntrol is foresaen and the full
imnlementation of PAN &7 must bo galoguardod, It would appesy in Oy |
cane that tho proposal o imstitute the Beard should bhe refcrrnd G0 tho

L s
R, Pl

L P in seonoido swvey will be condusted by Mr,Ankolind and so(e
of his stol? vho are prodseding on o comprohonsive tour fraom 6th to 19th

ny. Hids chould cancdde with any political changes that may teded nlace
and o Qecislon from the Covermment can bo ex scted bhefora 10th Hey.
Thde would also #ive the CU8 tims to consider and renll.
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HEADGUARTENS ALLIED CQETHOICH
LPU :?'l.-“llr
FOCAT GG | Glul UL CTy

.|‘I| o ang cu Ly |.",:-iar| &
| L

SUBJTECT: Forthern Italy Incdustrial founcil and Horthern
Price Bouprd

¢+ Chief Commissioner
Thrus Execubtive Comnissioner
j 1
stheched for your infomration is copy of the decree (* ek fﬁul[!&aiqﬁ )
which vd1l have the eifect of keeping the liorthern Italy Industrial
Council and the Herthern Price Doard in business until 1 March 1940,
ar vnbkil the new Suprene Industrial Council is seb up.

= —
-::-.:LQ I @’E “‘-'QJMEJ‘\’
]Zifﬂ Ll

HAILAN ©
hdeting Viece President




Yeclassified E.O. 12356 Section 3.3/HNND
y,

DRAYT O LEGISEATIVFE JJREE CONOERNING TEMPORARY FUNCTT TING OF INDUSTRIAL
COUNCIL, INDUSTRIAL JMMITTEES AND FRICE COMMOITTEE QF _oTH ITALY

Urmberto di Savoisn
Prince of Piemonte
Lt., General of Healm

In virtus of the euthority committed to uss

In consideration of the plan dated 9th July 1945 prepared by Economioc
Section, AC, reletive to the corntrol of the manufacture mnd sale of industrial
products in north Italyy

In considerntion of D,L. Lt, dated 20 July 1944, N, 162 concerning
judicial status of territories returned to the Italien edministration;

In consideration of DI, Lt. 25 June 1944, N, 71351

In econaideration of D,L.It, 1 Fobruary 1945: 11, 58;

Semnckeiogdik .

In consideration of the deliberation of the Council of Ministers following
recommendation of the Minister of Industry anéd Commerce:

Ve herewith sanction end promilgate ss follows:

ART. 1

Until the Superior Industriel Council wlll be orgenized and in any cuase
not after 31 larch 1946, the Industrial Council and the Industrliel Commlittees

of Northern Italy will carry out under the supervislon and according to
instructions of the Ministry of Industry and Commerce, respectlively: the
former functions indicsted 1n Art. 3, {a) No, 1, 2 and 9: Art, & (b) Nos,.

1 and 3; of 9 July 1945 plan of the Economic Section, A,0, regarding control
over the manufecture and sale of imdustriel products of Northern ltaly, end
the latter functions of Art, 3la) Fos, & ard B of the sald plan,

ART, 2

Temporarily eud not e fter 51 larch 1946, the North ltaly Frice Fixing
Board will continue to carry ocut the functions conferred to it by Art, 3(e) Ho, 1
| of the rlan indicated in the vrevious articls, following to the dirsctives of
| Interministeriel Price Committee end in cage of necessity or urgency, of ths

[ delezetod presidlng minlater,

AT, B

The provisions of the North Ttely Industriel Council and the ¥rice Fixing
Board will be publizhed in the Industrizl Couneil's bulletin unless they regerd
ginrle nersons £o that for their efficlency, direct communications to the

interssted partics will be sufficlant, :";'?{)
1 iy
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The lprth Ltaly Industrial Youneil will be rresided by the
of Stete for Industry and Com

UﬂdﬁPEEEPEtEPF
ierce charged with industrial

problems,
If the changing of member

8 of the above-refs
Hecessary, 1t will be directed

rrod to orpans will be
by the Minigter or

Lndustry and Cormerce,

Arts 5

With = followine lepisletive decree to he ru
of Hindater of Industry and C

Treasury rules will be eectablinhed for economic-fi

organs in‘icoted in the "revlious articles end forp
funds for their funetionines,

lished at the sugrestion
omnerce, in agreemont with Minieten of the

nancinl manpngement of
the distrivution of necegsary

ART, 6

The rresent decree in
of Northern Itely which will
31 Dgcember 14945,

effective on 1 Janun

ry 1946 in those territories
be returned to

the Italian Administretion on

We order ete,
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iy denr Signor [pearaoliond : / :. “’ﬂ,

In further rafercnee To your lotter of 14 Auguabt 1940, No,
01/3%, I should like kO cOnVOy to you the foliowing informntion in regard
Lo sugnr and polsasos aliooations nntges by offiowes of thia Herdaartarn.

the initial degiaslon Cn w“he distribation of eorsaln atouks ol
sugar for Jws production was Tho Pasult of eapaiul soneideration by Food
of fivers of ¢iis Comminsiones Ulstributien ol thae sugar bto a limited ligk
af regutable rlmia appeared to bw in tho tast inturoeste of ltagllsn CONSUNIETS ,
slpos eontral over a wide J1gt of firas sould b@ 1loBs fonaible, Furtheymord,
teanaport of tha sugar To Aigtriat fegltorlcn wWha un justifiable in viaw ol
genspad tranaport pholrt b

in opdor t0 avoid poasible injustles, The suger diatribusicn progrom
wns augpsnded by the Food affice in llan aud The plap roviowed, Under a
propostd alteynative plan, all firme wers offored n proportionate smount of
the suenr if they would sasure tho sroduotion of jJen of the sgreed Tormoulas
Thig formula, s0U% mgar and 40% concentrated grapo Jjulece, unk sgtublighad to
pravide Lhe moet sconomiosl nes of mwallable stookss Uf some 138 Llims, enly
18 fimmue, invianding the origianl £iame, ware sble Lo givo thiln assulrnnod.
L8 a rasult, it was ngreed with the represenbativea off the Comitato Industrio
Alimentart and othere that thess 1B fivn would revseive nlloostions of sugar
ingtond of she eight lformerly tuoluded (the three Llrms haVing anlrendy beon
raiped to cight,) 1 e infomed thut this problem is now settled o tihe
sntisfaction of the Allied uné Itallian ofiielaln,

The plan adopgtod for allogation of nwlnases provides for the
prectesl poabible v of existing stoeks Loy food produation nd Tor meeb-
ing the Imgortnnt curreat noeds. Ihis plan s sdhored VO in order to iunsure
that suffiolont molagses is availablo for yeast maunufanotwre ot Onad yaals
Allocationas for molasses for othar logy important rpuses wuut bLa madé TTom
the molnssea that #11) shortly be producod as A by-product of the sugar hﬂﬁ

\

srocessling seasdil,

Under the present plaa, sutfflclont molassas iz sllogated ©o yﬂuﬁt“

Lt
: A WYY

N .

1\\

i
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opbufatoturory in both northern amd doulLhearn 1t-aly o medl the wyeroxitate
aonml) raqulrozente for thia pioduots In wlew of this ;enr'o dsteriormEing

e =

g eat Ooroep, the preasnt il pIOVIGRE ISI 3 Euel molEsdged A Oat bi

sinread lfor the oxtrsetiorn OoF svper by MPviiintions ywisnlen {p nsds rfer

Holngies Tur catile foddop. To medt hw urgast nesd, oI e rhamhadsntical
ndiakry nd woall am the nsod ey Jodunsrial scivarte, nileoadld L4 =nde
for h rodation of octhyl ather,

ne Sresnnt pleas doesg net ptovide Yo qilountics of axleting
TOOKS sOrFr Lthd siamufaoluprn or LaGho0l 29 Bedlle G CO oo woulad npgaasibala |
gurtailzeet of more aPgenY iy vuimd prOduOBicny L0 medsy Lhe less Sxvipiant

M qeiresents, duch ad odlsgsey * the lyel=4% mus'r heat dictiliatior
etialen and TorF eofToo gulbstituleos, allodaticn maot be made fve the now
rroduoslion of' Lthis year, loGhol should Lo sroduvod Trovt sursiuses Ln tho
FCuLd ¢F ‘taly WMiorersyr pesdibles TWio hed boap refdGaumndud to thw Binfstrey

&f lousltry mas Colmiuros,

" iabliod anowl A amElen el smounts Cf sliatiug atadus of molassog,
WOL: a8 oligimblsne Topr sswafsoture of yeaat, foFr mrytication sud I'ce oattle

- rII-'

o0l aré nlttadhvil,
| i Sramt tho abeve [Infvrmmation w1li ke of Yulaos 0 you, asd will
cORELRrG the “hlel cemuissioner®™s sssuraned o you Shal it 1i» Lhe deaire ol tlie
Liiod Jomilgnlon Y0 afsigf the lRelian tuyverdasat i lecarisny thet the Jbmlian
[ |

COnlsY 18 bast gs2ywl 9l Shous 1tema Lhat are 49 grestiy maetml 1a this
ritionl period of @Evrtogens

T e S T ——

TOuUrs varly teely,

Tsgd) B B. McKinley

e I JeOE LWLEY
sripndier Ceneral, USI
Wnting Vies 'zesident

lgunoy Joheértc Fremsliond

induetrinl Gouncil foar Horthery Italy
1AENs 'y dp0idro, R

1 laxvo,

e s

[ | e
INTW(NAL DISTRIBUTION ./ a1

“Chlef Coumissioner
o Executive Commigsioner —
Yood Sub-Commission
i Industry Sub-Commisgsion
horthern HQ for AC
Industry 3/0
Food 8/C
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Com
I IISoART LD SOR £ 21
T AlalaTiy WO INDUSPRIAL PRGGICTION . |

Tle Fa r'_,"-li.-'.:

vilan, 12.9.19.6

To Adnirel yllery . 3tons |
Heodjuerters Alliod Qomnission
ofiice of the Chisf gommissioner
ATQ 394

{0 e

ol

Tuank you for your letter of sertamber 6th, n. D018/06/L0.

The metter regarding the plan dor s hoas been sottled thunks to ;]
the intervention of golonel Toseanl cl tue food sUb-Commission; I also ln-
formued golonel Glendinning slout this colutlon whiclh is satisfyin for the !
Cound ttes concecued, :

1 thunk you for your intervention and kind words, ond rearin,

Sigeerely yours,

Je N0berto [reamellonl

m e T e o ——

trang,. e/e ,- = B
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vl
TO . Faeonomie” ectlion. |
' |
I Induatyy “ub=Gunliaslion. |
1 atter 01/32 deted 14 August 1945 from lndudtrisal

lsuneil for Northern ltely, Celsdale pipgned by Heoeberto Tremele

loni, re=fern.

' . ith respect Lo the portion of the above letie?
Gdaaling with the sugar allooation 7or jJjam manufarcture pleane
be advidsed that ocentrol over the ollocation of pugar 12 vented
in Feod 5/C of this lT.

g e it =

1a The following inforcation ahould serve Lo clarify
the difference of opinion existing concerning the unllocatlon
of exinting stocks of molasesea 80 as baat to provide for the
needa of the ltnlisen netion ey o wheole. In the opinion of this
uh=Comminaion this interest 1o s0 provided for.

T R M —

4« From lantent avuilable informaticon thare is st
present on hand 43,020 tone of melmneas at various spgar planin
throughout the north of lterlys A vislt was recently made by
Lts Yehre of Ipndustry 5/C this H. to plan and coordlim te a
orogramme for the equitoble distribution of this melapses. The
following distribution hag bheen drawn up and ceprdinated with
the "Commiuzavinto Intoerregionnle dell'Alimentagione per 1'Al=-
tn Itelia", Via Paleocopa 4, I'ilan and the "Comiftate Indus iriae
le dalla Ohinleoa e della Uomma™, ¥ovo Duonapnyte 35, “Yl1lane.

['he recomeended allocation of molasses 1p sy foll owss
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Approximate eximum Annusl
iequirement for Yoast
sarytigetion (extrac tion of

sugar Trom molnnnes) 12,043
dnttle fodder

. I'i"l:_--;l;:l:.-l' —'Iﬂn'E'

4 B i
Es ' =
foimdrien 560 "
thylie “ther 1,400 i
Blyserine ' e37 "
lotal 0y U0 Tons

A lebler m] Loegating the 2l asecen an apova ic holing “orwarded

to all intercsted Hig and nfficea, | n tho basis of thene

urgent neade thare 18 no molunesan Bvailnbhle for manuafreture
of alaohol and Uge nfi o uch,

7e 1t in most Birongly recoxrandad that this
plan be adh=red te arpecinlly to ensure t(hat suffiniantg
nolunses be aviailable fow yenat munufa
and thait nllooetions of melasses for othor purposes be mde
from the molasnses that will shortly be produced as g
by=produnt of the supar beoti procancing neasone No molansen
ghould be diverted from this flloontion for purposes of
alechel distillation axeepd in the azpe of the 1,400 tone
to be ueed for the preperation of ethyl ulcohol for athyl
ether manufscture., With regard to presont saveillabilities

of alechoel the atiached letter to the “inistry of lnﬂuhtry
argl ommerce given pome indioation of the large BLUrpl us

of alechol in Southern Ltaly. It nuat furthepr be Btated

thet the ferthcoming new production of molmeres will he
conpuratively emall due to the dinnstrops affoct of the

drought on the sugror beat-crop and voor nl anting in the
First places

ture for ona year

s It im further moat

thet measures be tuken oy the Ital
immgdiately halt the reguisitiont
préparation of alechel end awn
van reoently returned to
thie use of

strongly recommanded
lan Government to

ng ot molasses for the
#L8 in Epilie Aepglon whioh
ltulinn Covernment Jurisdiotion.
roluscaen in in direct onntradiction to the

. - )

=Dy 0

s _ - e - e T e




- 755017
Jeclassified E.O. 12356 Section 3.3/NND HNo. / ¢ AN _

J

blecking crder 1anued some time ago by the Allied Comrineion
to protect this mola saee for the manufaoture of yeest in
cuthern Italy. Cne apecific cmse involves the stock of
molasses at the Cesena sugnr plunt in Vorll Province which
18 8% present the source of molasres Tor the yeast plants
nt Lhome, Uaples and Barletts. "The Cemeran di Cormercio” of
orll Frovinee has ordsraed part of this otoeck to he oonvaerted
to elochol and the residue uved fa cattle fond. An Aallooation
of tenc of moleesen Tor cattle food hed previously boen
made by this o/C ex stock loented nt the Megrzano sugar plont
in naarby Ravenrma “rovinece (aes toble I11),

£ Ty V00 tone of molasaes has been bloclkad for
yoaast production until the neaw productlon of melacean is
agonrbelinad. Allooations phrounting to 25<337 of theoa e SO0
tong heve bean mnde (peo table II) to cover the nesde of €l
yenot plants of the entire country until et lennt the ond
of Uetober when the rantleing of molasses to he fhortly
produced will he knowne. Upon aseertuining the total of the
raw rolassges production in “eouth Ltnly the mlloecationa for
the yeast ph nts in this ecrea can be ravised in terms of
tranenortintlon conditicona. Allocationu for thase yenat
plants at precent nre from stooks in Bnilin nged one

-

fe The molmanes »11ochted for ssnufacture of ether
and glycerine ls the surplus over end sbova that bleaked
tor yeast manufacture, sxtriotion of swursr by barytization

of molassen and the guantitics allocated for contile fodder
(aee parsgraph 4 of this lotter).

Ye Tnbhle I Tiste the known exi ting gtonks of
molasone in North Italy. Table II 1istas the 4]l Jooutlons of
molasres Tor yeast manufueture thirough Cetober 1945« Table
L1] liste the sugar plante whioh wil) proevide the necensary ¢
molracpo Trom exis ting etoecks for barytizoetion. Toeble IV lists
the nllocntions mode for eattle food. It ia recomuanded that
the Uonsorgzlo Zuccheri ‘coordinute with the hnmihﬂtn Indue-
striale della Chirnioa e dells Comma to determine the most
feaslble sources to draw the molasans from foy tha producti on

of ethyl ether and pglyocerine in torme of location of a2t ook,

- 3 -
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sthap and glvearine menulfocturdng gﬂnrjt.:ﬂ and
i 'he same 18 racaommondnd For the
pen for foundry

loeation of
traneportation oonditicns.

viLhidpawal of the amell quf ntity of neolrs

r.orooaan.

Cemmigpnlonar ,
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EEADAWARTERS ALLIED COMFISS LON
ANO 294
LAGT3TRY SUB=00 I 3T0R

Tel, AB90BY nxt, 2235 JE /e
Ref. AG/558X1/1inD 27 Mgust 1945

SUBJECY ¢ Alcohol

T0 : Mnistry of ndustry and Commeregc,

la it would appear opportune thak your diniatry give
immedinte conailderasinn to the problem of slevhol for voge in
1telian industry.

2 o buring the Cirast two woeks of June, i Jor Rowombaum

of Induatry Sub=Cormizsion had naeaglon 12 eonswlt soveral times
with the head of tho Coniteto hlmlen e Gormma, At that tlne the
requlromants for industrial aloeohol for the 40rth were disousacd
in some detnil. im jor Houenmbnum reguested that a detalled progromme
be prepered by the Comiteto Chimilen e Gomrt in order fo meet
requirenante. "he programme was to inelude such periment data nas

o quantities, plont loeations, nnd =nd ueos. apring the last week
of July, I'njor Tosembaum again rained this mubjeet with the gomitato
Chimiea e Gorme, However, to de¥R, no programye hne been prepentod
by the Comiteto Chimien e Gouma to sorve £8 A bhrals for theé pros=
(luetion aid use of aleohol, and transportation,

e 1t 1e the oplinion of thig SubeCormisaion that m Lt iedlonk
alaohol ean YWe produced in the South of Ituly to sutlefy for en
interim period tha industrinl roquirementa of Italy. 1o support of
thls opinion figures furnished by the Soecleta Ivaniinnm Jpiritli
revenlsg thet in the reglon of Myl ia aleone the following quantites
21 nleonol gan be prodeosed @

Fruit 20, 000 litexs of 5}?; aleohol /day
I
ij.-'

Wine 199000 1iters of OF
L !':", 41U i, o W
0 5 000 i B ebueolute {inoffiod cate) alchol
por day;

1oohol /day
n T

it should bLe borne in mind that the sbove flouwreos present the
oubtput for ouly four plants,.

ST
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d e Upposed to this opinion ig the atiitude talken the
vomitato Chimien 6 Uomma, It iu the pentention of this Comitate
that it would he more desiradle tn operate the édletillerics in

the Forth using mélruees as the raw matoriale. 1t wna pointed

out to the Comitato thet molnsmos might betber be uged in the
Lollowing order of priority t yeast produotion, sagnr bexytisntion,
#attle feed, and fowndry meulds. The Comitoto agreod in prineiple
but took rofuge in the gtatmontl, that "It is 5 palitieal quegtion®
I'his gbnbtment wnp neither elerified nov elaberatod,

o I 1% 1s ptrongly roeowmendod flai youx Winiastry obtuin o
Bompletie programme From the Comltato Chimioa & Gomm, This P 1 OZTBmme
ghould then be soroenaed oy eogentinl usos and movement of the
pleohol goordinated with the progont gpecial clotern trein ivo
oonveynnes of wine Irindisie}ilan. Sueh netion wounld relieve tho

shodbage of aleohol in Lhe Hopth, save proolous molncpes for more
wrgoent requirementy, and Tinally relieve o sorisus problem of wine
stornge cepaelty in the south,

- e el W gl s s B e ™

JORL ROJEIBALN

Copy to for ) H. GCLENDINHING
Colonegl,
Leonomion Sewtion, Actiing Ulrector,
Intuatey SubsCormmisel on
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OEEGIA

CLaAS s
GULIGURD
COLOUNA

FIRRARA (bridenia)

FLUAROLO
FOHRLLY

GFLI':I“"E ARULY
LAMA

HANTOVA

L ARGALUMBARLA

(e B2 AND

MONLAGH AN
OSTLIGLLIA
PUNTLELACOLCULIW
SAMBONLIACLO
AN BLAGIO
SARMATO

BALLA

BAL a0
BOLOGHA

CEGIMA

COSTA

LEGHAGD

U 11 LITLATUA
ROVIGO

BOWL NG
TOLANEGA BL SAVOLA
POLISELLA
MLGLIAKLNO
Fiithasia fBonurs)
AGUOA © OLLSINE
BOTTHIGHE

12356 Section 3.3/NND
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FREGERT YEARLY
PRODUCTION IM
T083
PR 4 e ) A TR T | SR R
Cerenio = Arqus' Poleaine
DMistilleories = Corvignano
Eridania « 5. Vito Tagliaments
NMatillarie » Padove

Pridania » Sesplerdarena

Cletillerie » Sogbo 8, Clovannd

SellalaFells = Vonealieri

Boringhiers Fratelld
Torine 5. Pasle

Jermide - Mantua Prov,
Lavulas = Placonss

o0 T

.:'l."lr'..-!'*.l- o A l' ! ' sr AT e

MAXINDE TEARLY
PRODUGTION
T8

i

i1 A B L B

YEARLY HEEDS
OF BOLASEES ON
PASENT
PILODUCTION
1080

550

1260
1200

R RS LEALS

IX

YEARLY MEEDS OF
HOLASSIS OF
MAXTHI PRODUCT=

ION
1629
1E00

AR JRRCT LiREktE
2750
2160
1080

LR (FE RS (1

EENS
HERE
CONSITENED

1590
1500
1500
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A B LERE 1IZ
PRODECT 10N OF YBAST IM HORTHERM ITALY AHD BEQUIREMENTS OF MOLASSES
BIENT YURARLY MAX T YRARLY YHARLY NEBDS = YRARLY #EEDS OF HEEDS SUPPLYING BIONAR ALLOGATION ‘THROUE
(DUCTION I PRODUCT ION OF HOLABSES O HOLASSES ON HERE FACTORY 71 OCTORER 15
TONS TOMY Praessur MAXIMEN PRODICT=  CONSIDERED  AND EXXSTING ST0CKS (Tona)
FRODUCTION TON (Tens)
720 1089 1080 1620 1500 Folesaalla LLOY) §00
370 1209 550 1800 1590 Lamn 1407 805
660 14920 590 27A0 1500 Coggia 308 208
_40 1200 1260 1800 1500 Polemella AAT0 500
600 1940 1200 2970 270 ( Sarmato a2 a2
) Bondeno 2500 700
LLL0 A200 2LAS G300 3800 g Fondeno 2500 T00
Coloma Vemeta 410 430
,; 5. Dond facdo 20 )
lontagnana £00 400
240 1280 60 1860 &70 Datiplia{Mantua) 990 260
120 640 180 G20 330 o 390 130

2000
2510

FARLY FAODUCTION OF YRAST TH SOUTICEIRN S ALE AN HECU DIUGERSTLS U Bel) LR

2160
1080
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Rarytizotion of 12,04% tonsg of nolas en to be
apceLnolivhed at Lopgnaso ~bklelh is the only augar plant
[taly eagnippnd Tor Lhis procesg of guray exbraction.
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LLOCAR LN FOR CATTLE FOOD

Aloeation nade to Houroe
-—-.,...—.l.--l—l--—"l-‘-—!l.,,,..._..u-——'-l—'—-"_ o e . - il

Prav. Rovigo Eﬁeneﬂim} Itol. suce. (Rovigo)

Bridania fFicHrn1n}

250

reiei— i

1,000

Bottrighe (Rovigo)

prov. Padun (Venexie) ital. Zuce.(Rovigo) 400

prov. Varona (Venezie) T+al. Zucc.(DLegnago) 300(inverted)

noriora (Ferraora)

Prov,. Ferrara (Emilia)
(di Ravenna)

prov. Forll (Bwilia) rpidania ( Wezzaeno)
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HEADQUARTERS ALLIFD CQMMISSICH

APO 394
feonomic Seetion LDD/s¢

Tel: 2067 30 Aupust 1945

i r-'l

Ref: /00 /55 pliG 31 W
SURJTOT: Industrial Council for Nerthern Thaly ’

TO + Chief Commissioner
(Thru: Dxecutive Commissioner)

1. Udth reference to attached copy of letter 01/32 dated 1
Mugust 1945 from the Industrlal Council for Italy C.I.A.L., together
with Chief Commissioner's memorandiim of 25 Apust, this matter was
taken up by Brig. Anderson with myself, Col, ilalton, Col. Glendinning
and Mr. Stauffer. Col, Glendinning is returning to ¥lan and vill
handle all mtters requirirng coordination from the TIconomic side and
with liaison with the Industrial Council to the extent necessary to
tiron out! any existing difficulties.

2. The question of interference or rather the allocation of sugar
in a manner contrary to the wishesol the Council is being investigated
by Col, Glendinning with representatives of the Food Sub-Commission on

the ground at Milan,

3. MWhile this matter is still under investigation and a definite
report will be forthcoming, it can be said that our interference in this
case vas based on the decision taken by Col. Togcarinl and Food representa-
tives in the North, whose position, we suspect, will be found reasonable
vhen they are given an opportunity 1o state their side of the case,

L. Vie agreed that AC should nat interfere with the Industrial

Council, unless it is found to be absolutely necessary. From the meager
facts we have, we are of the opinion that the interference in connection

with the sugar allocation was necessalye
5. lje will give you a further report.
FOR THE ACTING VICE PRESIIENT:

/_’ AN sttt

L. 0, DENSHORE
Colonel, FA
Chief Staff COfficer




785017
Jjeclassified E.O. 12356 Secticn 3.3/NND No. ) ¢ |

J

I-I
1
i
I.I‘
1
I n
|||.|I .:.
il ;
-. H
{




I Y SE[a - PRy i

| AP
Jjeclassified E.O. 12356 Section 3.3/HND No. _7-:’5 _) (j/ 7 _ 1

J

#
:
§
2

e _'}EH FW jﬂ_f ile

i Iiimdrlald Oogwddl Coer ] ratn Tieldy Tl le
" ¢ booeyado deathon, e L

L

% ‘ L5 feom e
. oo oot of o Jetter (702 dated 1 formasd & ks
E’:'ﬂ'ﬁﬁ‘iﬁﬂ cmawtd B terihisn Ty, Celsle X, migmosd Ty Hobon
o lovd, wos vond 0 yuRpr Soeotaon oo habliny
U ey i o off o vy to tids
T weld be sgernolafixl

v o :

1ovistees o Poewmendnd G0 G0 meouilve o

(o, -2
To e mpecurhive Comdonicn,

j
a
!




= 4 W - " Foam il L ..-r :
J-T ks lil-.. : .&I..l |r. —

TP U} PUFAO) POTITY OU3 O3 usyvy U-oq Py 47 fmmf gata weowrics
oqs Juydyddus Lrsuerorize J0J FIUSHCITREST suy 01 FSurpIosos uescyo ‘mof opom
Jajum ST.-20U00 914 TTU 10 JTOLET UT 1u0TI30TTR U8 Dargerd 1J2IpP PIRS oul

*ASTdEEETTO] pCcod 8 A L PR UOTSONpPOST T9TIsanD

=0l JOJ JulimusTInn” B3 H3Ta jucsdoegldu uT +BaTIQENPUT peoy 07 29997 ER0D,; oY

fig ep¥r vseq ven AnoradiTo vu3 PUT  Beoutacxd pres ayy Jo FJUeDdITNLaX 871 gatm

ELUEIIC. o3 U7 ESOUTACI: onq of PBUTISsp wel Jo junces uresIso m JO ToTgonpcad
Ameamawhnh USUBIC @iy JO SUIoOTOD ooy C3 P30T w uesq fpuwssIw pEn o048 snt

oy =

‘BeTJASNIDUT 2PAICSAIL ans Cl PEET4AS8D =0 o1 gmt

811 U4T  opmmr ag

| <0 {2C3E B aaGy

‘ ‘saratIomny PEITTY
SlUeGs IS8 BYL 01 dTUTDIS 00N -ﬂuﬁﬂk fIn%ns 20 BT 0O0"52 Anoas
"ITAE Serteurgal Ju9ng uerTmel m1unﬂnﬁﬂhaudﬂmnunnmmﬂ

"H8SN TUTJIISOPUT TBNSN @7y Jo7 gegeuToT
12 PO ESALSC DI 5T 04 PSUTISTP I9¥Ns Jo pon*cs

J0 JuUT140TTE 24s Jor ore A
'l JC TUT130TI® U3 JoF Tellyy 99UM 0 J0IST T

*8Th Jo juaSurquon 12RT o"

*LI35nDUT uRtTeAl LIooucs UOTURE smsTqoxd

"o

ugiIodmt a1y Jo 2UTATOS anq U1
USAIRIUT 04 5TQE 8q qCH DPTNOM Lfouyg yopum

Gy SUOTITPUCD Uy Soagye=mnd ecg ZJutqand
U UOTIUSUT 8yYq peeoys 4T aoys Los 03 3w sTY4q faTvideasT awl cuoe S0 auagw
=301Tw 8UY] J0F 9883411k Bra J© TOTRRIOQRTTO. puwm £L4-TTq® 6T JO ©5N 93T 5 pua

~UY jou pIp *D°'Y 23 10 o w IO d0 ETRTATIIC Sime 3803 ATansTd L3oa psacad HotTn:
| S3ueptrouy *Lyesur asurd ¥oCc1 yoTum HGLODTIAUT 023 aTdunxo We £ 6393 8n 397

IV U1 JC 82352TA =
weD auy Aq fpezseaddnsg :
=1 988337 W) sUq Jo iqTATq0w By YJesemcH

STEmCl-gnT 8u3 JO 0 GCEESTIDOD PeTT
=l&55 89 IO 839150 ac OT9IETIIC =24yq I SucTlo0®” pUR Suoia
Aus on aon _wﬁnﬂﬂﬂaduphuhnmp

B

Sy

—

_ffh

rﬂ}J_ “4T WO pusdap YOTUM SUcIus
D _

*BUEmEIO] PEeTTTY eyl pum THIEHEST W0

STUI T oageq eurypg LI820 DTN 6209 BIok GoiUs 23Tctoaldn oug oa PERWITIRIONNS asIned
40 8. UDTOM UCT408 ‘mmmTustio PRUOTANEY 9ACQE 271 ©1 DOASNISUD 4873 01y FO ane
UTLIIBD TNIOS200NS 01 J0r DarTniec SHEARE JU WODSaIZ eug So9113WmDd smq o4 TAAT AT
=RATATHIICD aAw pPTROUS SELITLIOUINY petTIv ann iq peannsd U TROTYO R AT

No.

*LIenpur {q paritnlea SIRTIJE%8N Aug

PUE ETRIISA®I JO JUBNAOITR BUY “CI 7587 30 qno Sorisrsn prs Fursgmap sua xox puUa

fsetatatTaon LRTJASTIBUT I0 uHoTATRME LT “H3 40 SselspmicD asoq oa POLETIXYIS gReD) ~
WEITarde onuy o087 pue AIfonput 3o HITOIRI0 STOTImA o Jog POLICY e9q1Tomol)

TBLIIENDUT U] PYpeTACy S5 CATG COT3TIonINY PATTTY ewa 'mom¥ nok ov

. *PO1ISTILe aIn
= JARISSOAU 814 JO qUSmICTIR a-1 4037 puw fsariqcupuwr poos a3 Jo

OIS el MOF T PAGELTE emni T UOTUR 03 sueTuNRIC wuTTRAT aros g
£1741102 8O4 Betgucay #2571 nwoay eTog f‘everd Survwey

‘OTnIsoamy pns

C

i STCTSTOOD WUOE YO o
ST BN Aq poiozITD FRTSBESTRMO] 2179 acxY SUTDUAED SeesiTumcs IRTILETPUT YUY 1O
[1TATL0%E o QOTm UT SUOTATINTCD orn wo ueTiEea3w pulx Jnof »uap e a7

L5

12356 Section 3.3/NND

o]
2
=
-

SU04T TRITEDY 02

g ‘oxoredac g g zgy
: CNET 36yt funpyy 20 /10

P o= ™ =
.-_.q.-._.-_‘l._
B

ATE9T =xousso) JSox TI8un0D TRTaqanouT

lJeclaasified E.O.




| . s |
B 2 ﬁ‘

' |
' feXesrionInumy eua Fuoum op

L2 sTquInuAzJun pesnns ADUalTe pwu BanTIIO uniTe1l
8U3 Lq epe= sToz2odoad ogn

1318 UCTITE0 Lo Dj0TCUCD UT To¥u3 UOTSIDED B Tons \x

"EUTT 21IT40h) aug Jo magod opT 4ncqw aim BIoTL 8TTUA ‘LTuc BUITI saIyas 03 Judng

| 40 F0038 DoUOTINEE BA0LR 871 TTW A0TTE 03 DepToEp puy ‘wer!il o3 suos pov 1919
| =[UIDTIJO IC E8Td AIOT30uMY SuthoTime ‘UOTSETITGD PoTITTY ous 13U3 Jean 04 poveddmy
SOLZ1SNpUl POOT JOF 9344TEm00 e Usum poAoxdim 8Q €1 37 pejocdis &R TUS fraa
=0Jdild3 JCJ UBTTY Ul pUTwo) POTITY 653 02 Deyul U -of poy 471 =9l TATH SeDUTACIS
&3 JuifiTddns fTqUuelpIlrs JoT EQUsUSSInteT 8yl o Fuipaoopm uesoyo %wal onws
97aM S 0JUGY 8u3 ITD JC JNGASI UT AUDWMOTIR um PBUUBTd 3InIp PIWE eyl

o
"ERTIRSESTIAIND DCOT & o4 taTa o2 U0T3onDolT TorIisnDd
. =Ul 0T JUTILE ST 978 U3Ti AUCTEe s UT «B3Td98npU] PCCY I07 2391TiIOT, oU%
Mfff iq 99iRx mowg pey FESIICITD S pUY  EeonufacId prms 8% JO BjusrRxInboX eng ugIm
~_ SSUBRICL SR UT SsOUTAGE. 679 09 PEUTYEeD Wal 10 4UMGT2 Ute4ten B Jo unopgonnoxd
— ﬂﬁ&;ﬂﬂfhﬂ qOUBIq #U1 JO SUSeoios ouq €3 Pe330TTe umesq fposaTw pen A9038 810l
U T =T

| TSSTLLIMDUT EGAICSAI. 07% CF DOUILSED o4 o4 gom ‘satatIomany parTTY
wﬁu. €13 iy opme SquEnsaIde sua 0% FLIDICDOE .nuﬂny tzedns JC 8Tk ConTCZ qnone

.- F
+0 0CAE B sABT TTTLE SOTJENTFeI I9°n8 uerTeal B3 ‘nony ATomqoxd nof sy

"S85SN TETIENPUT TENSD 274 JOT SesswTor
30 JuT130TTR =12 JOI PR AXAE DU gaiacooE S7% 03 Ppeulgsap Je¥n= j0 149 bl £
*ETh JO 3ueTUTLI00 1988T avn J0 PUT330TTE 373 JoI Tadley qumm of Jo0Jox T

*LI3ENDUT uBsiTwaAl UIsoUoOo Belih sSsTqodc queyedwy sS4 JO SUTATCE 574 UT

“UBAISUT O3 B8TQE 8q 3CE DTnOs Lous QOTie Gf SUCT4TDUCD UT E0879T=moD e Juriand

<0 UOTIUSQUT eUq Perous 41 aoya Loe 03 20U sS371q {sSTSII0LSE anI oo 20 qusy
=3UIlE 9u3 J07 ge03qT"T0D Buy X0

HOTISIOGRTTO. DR £3177T48 er3 20 3N a¥UW 03 puUai
~UF 30U DIP °0°Y 2ug 3o 4 ratyo Jo sTwpol:

o5 BHDS 3803 ATJIweld £30a pascad wotry: v,
S3vepIauy “Areqvr esurd Fooa YoTUR SAWEDIOUT C4q a7 umio U8 ©B G381 En AT

4T WCIr puadsp YOI SUCTHRTOS-qna of
=58 &3 JC Syayid JI0 STOIoIIFO

Ags o3 j0T fnanmumt T8ay0 LIios

1 JO I0 uolsaITHEUIOD PEETIV oYa JU EsaTA ¥
“H1 40 EUGIYIB pUR SUCTSIOSD sua £q Fpessagding H
#1 SE8llmnd suq Jo L4TATIOR oU1 fTeaoucH

‘SpuTmIC]) peyri¥ auq pus 19TaREET WO A
8T% ToMleq supy Lasaw $OTW paon B8das HOTUM sauvomnartn 9T} 03 Pe3IUTIPIOANS BSINOD
JC BR. TUIIUM UCTI0D ‘gustuniIc PIUCTANST DACNR 81

r_”.H._H._.Tn..__ TnISS s

s | f el e

+ B3 Pasentius e8R] OWl IO ano
61 E32397d 1 €9 TeATH AT
Aq paaungd TUSEDIPOTHDIDIO? PNl

‘one 63 Jo7 peIInler uciqon Jo % (od 4 L0 0 gy
=SATATVIIED sAwy DITOUS S&TqIIOUALY POITTY &1

12356 Section 3.3/NND No.

*AIIBNPUY £ partntad STRIJIALER MO
- PUE BT RTI2ATL JO qUONMCiTE G174 I J TLSTL JO gno Patdixen pu:: FrIagnip ona Jo0r prUw
= fsotatataos L3TIA5TPUT YO woTA smEax ot IGY sesliTel as30ua 0g PeIsSnIus gxIun
] OTITRR08 81 0€TH pus LIzunpuy Jf BaUIURI] SNCIIWA 811 Jo3I PUBICY g9t TuEn)
. <) T8/ IISTIUT cug DofipeaTUOU 0% =AY SSIITICUINY patTIY oua fmouy nof &
| ,m : *PElONILnEe &Im
_ @i -HAJALmnqs noa fImEscosu oYy Io0 30SEIOTTR 871 JOI puw ‘BETJI4SUPUT Doy 873 JoO
| @ HCT3dumeag & s ] THCT T BEEW T Mg Y QOTgM 0% SuETnESIc HBITEAT s xo
| m £n3aT490 BU% BeTancay asug 1o SUCTET0O0n WR0E IO oSnnosn 143 feostd Surwma
_, — BY Sl fq HDTOEITD JETIRES TR 2 I SLTDTa oD SEejqTmmml udﬂm.ﬂ.ﬂﬂﬂ.dﬂ 2l 30
w E ALTATADE CUY UOTH UY BHOTATDIUCD ®19 mo uciiuesqs puyy anof E=ip Cx Almm T
_ £ ™




I8501 7

Mo .

3.3/NND

12356 Section

Teclassified E.O.

$. & mJ =
o=l 48
= ) (=IAL
> = |____ ’ o .;..‘.-u\
T L Pt
e : .;...___ 7} .Hu £ 3 1; ru..“ aﬂ__, u,_.__m soURIl

.rl.-.l-_-_-.-.ll_l.r.l.rl.llm

(THNOTT =T 0] oaaegel)
a719PToeds Pya JOJ *S

tLTeaecuTs SINOL

four eaat el

sgapqATIDD DTBE &4 Jo A3TAT4OR puw fousgedvmo JO PTSTI

an FO BATTTT Ol Lo Je7EX I SCsIiTHCD TuTa4snpul sug Jo f3TAaTaow ey JuTuIes

~tCo TCInTde ol moud &E 48 PUR ‘SmATSSIBYY DUTF £SRLIIO TATT=Al o] TTATITM U
QOT ENATE ele suT TEe LTPUTH TTTA nof odoy I “squepyouy egana JulISpIsSuoy

'EoTATIOTANY D51 T A JO TBACIIUR DUY U3TA OSTEB 4Ang ‘UOTIN3TESUCD. JTSHY £3 £fTuo
I BAAT 0N PTRY HUA 01 palsnIile S¥eny 8ud Jo ano Suriigec i) I0F Te83LTUINGU
00 S288111 BT 1
THRIIENDUT ang PEITATISO IO DIwTr Rl (19105 paJBlSUBRIl UE6q SADY 194 WORFSTENON
guUq JO BETJIWUOTIONMI TiME ¢IedTjJ0 o] JO] Ic) molgeT@Od paITIY o913 407 Sum UUA
ATIueTd 288 UsAg 4,UpINCD See1ipimEl 293 PUB JITJIWSSTENIOD SUL fauatoiTe 8Ys

! g i = o= riT - T
Friflreprsnco-od WeFas TR0l PoTITV aug sawy €} *84f ‘xoxr Futpdew ges Lrsenpuy’ nm,.mm,
AT aINEe: eng $noqE furdg 40U PIP £e0T330 POOL PAITIV BRY JO 96TAUUCIIOUNE peg

8IGOTIIC QU1 UATH pURUcTssTimel-qnil faqeupul sUg UM UOTIUSALSIUT TUNCEION L

'¥ETT U USNS U3TMA pPOENIZUS

JagnpuT pood Jor esjdpaEx(d 04 TATA JejiEid sl SUTssNOSID USAS 3NCULATM DEE
fastaess Mol ey Lq epwE LTJI0WC] SIESCLCIL Ul UITA got4Igoido Ul 10l oJuo “Anm
uaISIJIP © UT SoSU9TCE 8Yys 301IITW O pTocn ‘audne eyq JO juamiCTTR O mmnmm
GOPDIT PeNEST PR QM ETRISTJII0C anl /4 PIjUSEOILGI fgogseTan] ﬂmﬂmﬁq gus ‘gean
TOTI450D0T SNOTIRA 04 DOUTTOp Cesswyoul JO JUamjoTre Sij JOJ TuUsScLOld o gD DU
«0oITD T qETSuEsTUmed oo Joqte ‘usyn fgosjgTuEDD eg3 JO IMOTTTE 873 UT PULE

a1




r—~ O 7
12356 Section 3.3/NND No. _/_5;) <\1 /_ /_ _

Jeclassified E.OQ.
S

i
1_|J';."Ll...-|.hi._;u..._1'_l.l.bﬁ:j ALLITLD ....:-[J-l] K IIL'H
e Tal. 4l AP0 594
BOCHOIAIC SkOTION

LIt
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x19,00
x20.02 Sl July 1945
AT 1945
sUBJECT: Asaistance to recovery of Italian industry. |
|
TO +  Ixecutbtive Coanmissioner " I
(Attn: Chisf staflfl ufficer) — ‘!
-#_r___,_.-'-"""—
1. References are your 5018/4C of 7 July and ]
5015/55/40 of B July. l
e Copies of paraphrdse for cable Wi{-24419 :
from AGUAH gre attached for files ol Chief Commissioner |
and Lxecutive Comunissioner, ;
i
MMJJM_ |
|
| . - _ _ - |
S CE I (e & i L. D. DENGKURL
| Colonel, Uoi
' /4 Chief Staff Officer |
| /’ Keonouiec Section

Enclosures (&)
Peor para .

;f . r{flj
, (' | /a7
% 1
[ AL W) | |. | J--_
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overss of ftal 10 1 I ELYTV

It -5 ™ r*-.“-;‘!'-"f“ di necessary undoer present conditiona that the
Ialiang establdsh effective econcmle conbreols dncluding the
contiol of the distribution of row :n'f.tl.':I;‘j_.‘.';lE within Tbala, e
objection i5 raised to the :11_'_';";'5 ien kil :'.'I' the JTtalian Government
make 1"1-11“" 1.1 ';L'tﬂf'll"fl.:'t:l‘= ‘l'-if i AT 37 polsd r"- . ‘-___:'L. 1}1'{:Pr35;r_l;; Lo Tie
presonted '.‘u; mirht appear as oore '||.'"'l.'l.'..-,.:|,'..'1.;|_1. but rather clear as

I ing a4 decision .E'J:L.LL,.-: Covernment. An ap pr a.ch snould be

made: to 'I.hr,m by you therclfore, warning them of the extent of tontrol
ax] !;‘-‘:;".-L':-.‘, Lo be necessary: in viewy of d !“'f'_'m'h:r. 25 (shortdres,

ebe, } 28 cited in HAT 739, ZI."l-.-'M 1k ML, easked what nlans '[_,]1. have

_| | |] 1. ¥ iy __._'" "!I'--. 1._ _J_.t__ . 1 T “'!':l! "| F-:.' l |_- 1 ol .I'_'Il |ll..|..:|_1| JI..

—

I
a.
(&, |
I

ternative Iin the event Lhev ?.-

dvisory booyds vould funetion with
L i

nd also that their
1.0 1r"_i11|-' werridden ".“;
SICh areas

o i,'”;' | goneral o ""|.'F_I‘ ; no Allded pe -L*--muﬁl, cither as
. ot or a5 ot L_f assistants should P-L}:'Lil Lpate in acktual
cperatlons or mec LJ.EIL' of the -H.'.-HJ'- e JLy 3N Ll I'Illl.j,{"lﬂ of iG,
attendanes 2t board mectings of \lied per Emnml ag obsarvers .'J,.J
decned neecessary at the mll_ L, sueh observers mey attend to assure
proper ljaison, Howewer, &8 goon as conditions permit, these obsepvers
hould be withdrawn., It is to be emphapized thal they are not to parid
cipate in deliberalions of the boards bub ohly Lo observe so that G
neyr be kept infeormed,

FAl 467 deseribes role of AC prima wily ‘ere of fuwrnishing to the

Ttalian Covernment advice at a hich level., AC will also comment el v,
end 'iL]"u recomendations on upmt requirenents for Ttaly as submit No e 7
by the Ttalian Covernrent.,
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EXTRACT FROM THE MINUTES OF THE SUPREME ALLIED

COMMANDER'S CONFERENCE (POLITICAL) 16th MEETING
held at A.F.H.Q. on 19th July 1945.

i — . - s S s e S e o T . e g NN i e W i 8 R G —

MINUTE No.2.
2, ITALIAN PRODUCTION ADVISOEY BOARLS.

(Previous Reference SAC (P) (45) 15th Meeting, Minute 2).

LIEUTENANT GENERAL ROBERTSON reported that a signal had been
received from the Combined Chiefs of Staff approving in principle
the establishment of Italian Production Advisory Boards, and stating
that the matter is properly for the decision of the Itelien Govern-
ment and that no proposals should be presented which might appear

dictetorial.
THE DEFUTY SUPREME ALLIFED COMMAINDER:

Took mote of the above report,

Ex.Com's Distribution: -

Ex,Com - File 5015;3:(";
Econ sec (2) = INFO.
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Bef: K018/35/E0 25 July 1545
y

MM ORANTU M,

TO : t  Heonomic Segtion

11 wm
ing e parsphrase of cable WE-24419 from mmn;a!n; J018/EC of 7 July request-

2. To date this

har po
COPY Af sorm es posvible. b been received and we would wpprecinte a

¥ Chief Staff Officer
‘o Lxeoutive Commisnionsr

|
|
|
‘|
|
|

-.'r —
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Refs S”ﬂr‘i'/,_r;f.:. /

-

MEM AT
T : Eaondmic Decotion

1. Ths attaohed oable, WE=RLL19, from ACRAR, ee boen seenm Wy hoth
the Chief Comslesioer and the Txecutive Domgesioner.
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Thig is HAT T37a =

Asaniatencno to rﬂcﬂ?w"ﬂf Ltnlian indualry.

1 Tel sgramn uﬂviﬁing you of our views was in preparation when your
'AK 585 (Wi 89573 u.[‘ 29 lipy) was recelveds

2 Sumasyy of present induetrial situation in ITALY. Indusiries
iri north ITALY have not susteined appreciable war damage and are capable
of iLmmodinte remctivation et abmut 807 of normal profuction, mubject to
provigion of ecoel end rew materials. Coordinated machinery Lor
regctivation does not exist. MNany plants ave i1die for lack of naecessaxry
aipplies, owners are beling compelled to pay their workers and are ropldly
becoming benkrupts SHerlous lebour troubles slrendy in evidence. IO
experts caloulate thet unlewsn mattera are taken in hend wnemployment to
extent of 4 sdllionsor more is inevituble, Industries in soth ITARY
gulfered heavy war demnge but considervble success has been achlieved 1in
resterting these industries for militsry purposes under Allied Kilitury
Gontrole There iag, however, still room for appreciudle further
rehehillitetione Allied Militery Control must inevitebly bve wd thirawn,
becauoe the persomnel involved will disappear on redeplpyment, guite nynrt
Prom depirebility of such withdrawal in accordance with teras of F&u-
iBTe Both in north end pouth IWALY there sré numercus ﬂxnmyluulgﬂfﬁpﬂ
avila of leck of coordinsticne laoaufacturers producing luxury axrticles

{ for nake of prefit ilnetead uf mﬂutinL ﬂmumntiﬁl neads of cnmnuuiiy.
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‘jfuhdﬂncy to produce artioles in types intendeda or export although
anae clage.of article is prgently needed in ITALY snd in some capea is
included in Allied rehebllitetion programae. OCoriain olasses of guods
gun only be produced by coordination rescurces of verious mamifacturers
who will not cooperate without some pressure to persuade them %o do 80
3« Hoving in wind situvation outlined in second above it is
coneldered that there is urgent neecd for some action with the Tollewing
objectives:

Ly To prevent widespresd unem,loyment which would inevitably
lead Lo disease end unrept ond political unsiobllity.

De To enmure effectlve mnd propor utilisntion of rehebilitation
supplies on ifmport prograume.

Ge To ptimlute production of epsential consumer goody of a
chnraoter und quentity to helyp to arvest inflation vhich uvlrondy well
advanceds

De 1Mo ensure that Italisn industry is explolied to ocuch
oxtent as may be necenpary for militery reguirements in this Theatre or

in other theutres.
: 6 apply the prodvetive cepmcity of Itallien industry to the

T

extent denlrable end practiceble to salleviate conditions ia other

libernted countrilen.
"y To enoure that when Allied supervision is withdrasm, the

induatries of south ITATY do nol revert to chaos.
4. Following are congidercd %o be the prineciples which Jbulﬂ

govern action Itn be tplcens
Ae The underlying principle of FAN 487 mist be obgerved,

namely that IPALY muet be encouraged to stand on her own Teets

B. ITALY mmst determine her own eccnondc system and th’?lliiﬂd
3
mist not molke themsvlves responsible for lmponing any perticflar ¥

gyetem upon her exoept for lnﬂiﬂtﬂl’lc’l upun ohoervance of Allied poligy

W RS PO I
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toward I'nscisme
C. 'The Allies st provide some stimlus to motlon becavae 11 ig

unlikely that the Itelian UGovernment will take mufficlently prompt and

affective action otherwvlne.
De The Allice mmpt necesmpnrily be involved in any effecilve

goheme for resctivating Itnlian industry because they contyol the
eagentials for reactivation, namely supprlies of coal und raw materinle

and wenna of transport by lend and ses.
lie Allied mdlitery interespts must be protected by subpare Fe

Legitinate Allied commeroicl interests must be salfeguarded. j
5« The type of organlgzation which we fevour ls the antablishnent "

of a central Italiasn production sdvisery bosrd wlth subsldiary boards for

=

==

inddvidual industries. 4#11l bonrds would be predominantly Italian
in compozitions Alliec members would be non voblng snd aflyigory onlys

e

Hoards could be netion wide in scope, action on thelr recommendatlions
heing teken by Italien Government in Italien Government terrdfory and by ]
A& in MG territorye Charter for these boavds would be for definltion ' ]
by Itelisn Gevermment but we should advise that they shoulé follow i.
genorally ‘the charter cf parallel organizationg such ps VPR, without
necgnsarily possessing the sume dsgree of oxecutlve poOWeTe hoocordingly
the rrimery functions of the boards wouwld be the cgtab! igheent of
prioritlies for produotivn, ellocaticn of raw materiels and 'I:rmpurtﬁﬁinﬂ-
3ince boards sre intended to be mdvisory rather than pospessing lognl
guthority 1t does not meem that it will be necessary for ltallan
Government to pres specipl deorees 1n order %o eptublisph themes They will
exercise mifficient influence through the control which they will poaméss
over allocation of row matericls und means of transpeort to rnﬂt}arﬁ'
; aptab ishment of opeclal ganchions unnecespary. Houe delay iﬂ“fhﬂE#EH

in the establishment of centrul boarde It is thexefore proposed that
boprda for individual industiries should be met up at once foxr the

: following vitel industrien: tuxtj_,_lgﬁ. Ehumicn"_h and fortllizers,ateel,

]
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cement, lime and brick, and food processinge Moanwhile pending
eatublishwent of a central bodewd the ALLIET CORMESIION will make
avory effort as a provisfonsl mstier %o work out alliocptiong in line
with the objJectiven of para 3. }

G It will be for the Italian Jovrernment to accept, reject ox
amend the achemg proposed to them. Unfortunaotely {ime does not admlt
ot delay. If Italisn Government does not take some action on
genervl lines of our propesnl there would be nc intenticn to foroe it
ut we mhould indicete that they would thereby be forfeltinsg Allied
aympathy for thelr difficulties,

e DI e

Te Barly advice of your reaction te these projpossls is requested.
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SURJECT1  Ttalian Piodustion dvisory boord,

7o t Heonomdo Seotion (2),

f -.l:
te Herowith for your information axty

| ' Rl _ | a0t from the |
! Qdrmtes of SACUEDls 13th Hootdng (Politicnl) held on Het |

ey 1945 at which the shove oubjeot was disoussed,

2e Copy Hoe37 of Fover Mo, SAQ () (45) 27 of
Moy 1945 reforred to thered 7 of 29th
on 21 llay 1945, il et fmw ¥ou by this offioe
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IdsutColone],
/JG, Chief Staff 0fPicer,
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Ol wp Ttellon Produeticn Adviaory Bourd be referrod Livzedietely to the
Ltall n Goverpment, e Sshume tiuwe wlll elapse before ite arcation,

it lé pecomuendod that Iteliecn Bosram be set up by the Ltellion Coveine

6Ot end A.MeGs for the following vitel industrivs:
destiie Ioiustzyj
Chamicel Industry, includine fertlli-ers;
aEbel Locuetry, lacluding soke oven Industry
Ceamdent, lim¢ end bilek Industirices; vnd

TO0d Vrogessing Lnawetry,

| |
Lw

L% Lu proposed that the compositlan 6f these Buards be

Itellon, with ALL10d minority non-voting members perticisutin only
& L

18 LCYLlE0

U  URE1L the Ltullon Governnment hen pet uy the Litulion Prow

cdikotion savisory Bourd (vide perseranh L}, the Lllled Venmslesion,
Wotlng on behell of the Xtulicn Government, will control the allooie
tion of ruw moterlels In comuen uge by wll lodustrlies, sueh ec cOal,
oto. The allled Comaloelon copre entetives portieclpnting in the
Frocuetion advisoxy foard would be deslgneted advis Iy momboXs,
Helly, &0 terwed, the poheme would ccnform »ith the soncltiions snd
intentdons af ¥ilN 407, The Allied members Would, 01 o0UXsG, SROT-
Ol#@ Very eofeldopreble jowor aa the lmiort of raw moteriols would
depand very largely on thelr advice and bthey would ulso control,
throush 2C/al, whe Laoliitlesn of moveisent of raw snc manulaetured
satorlalie betweon industries,
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15 ihdle realising the nsesesity for rapid dmplegpontation
of the nlans for the conastitution of this Boaxd, two points must be
Tanenered;

() that the Itnlian Govermment will {find 4% oxtrowoly
diffMioult to reach npreomont in presany elrowmtancos,
They will undoubtedly wifsh o deloy dacision on this
mattor until the mocenatitution of the Covermnendy,
{noluding representallon from the Noxrthj '

the ceonomic situation in the Morth would sppear (o be
so stablo ond the plons of the CLH with thelr deonomle
Comrittees oo woll advenced, that wilitary conixol ovon
with tho full cooperation of the Iltellnn Goveriment,
mdght be bitterly resented and might not be so offegtive
an Andigerous control, :

2e AMthough: the lorth 4a undeor /1ifed Jildtary Governuent, tla
rapld tronaltion to Jtaldan Covermsnt comntrol is foresacn and the full
implementation of FAN 487 must be saleguarded, XU vould appear in ary
oasc that tho proposal to institube the Board shiould be roferrad to the
CCH,

3 ‘1 economie survey will be conduoted by Mr,Antolind and soma
of his stafi who are procseding on c comprehorelive tour fream Gth to 19tk
aye Urnds sheuld cdnoide with any polltical changes SLAT mey take place
and no dsaision from the Govermment cen ha exveated before 19Uh Hay.

s would almo give the 003 tims to consider and reply.

DISTRIBUTION: Lt.Gen.lobertson, CA0, AFHG,
~ Chief Commissioner
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