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DATE TIIT REC'™D ;0508564

REF NR 3 4003

CITE 1 HONE

TH CADER FOOOTA PEOVINGE EXOORT 155 TONS 9EFD GERAT FOR VEN-
AFT0.  IECTSSARY HAVE RELTASE BY OPFICE T/C ¥OOD SUB COMMISOTON.
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ROUTIIE ;

T0 (ACTTION) CC PBY FOR FARGO RPTD FILPOT FOR AMG RPTD IBS FOR BEARS FOl RUGERS_

( Ifii"'-'_‘}ﬁ'f.f:'ll"rﬂj : NOME_.. /l A
. |

Fi Ol 1 SIGNED CTHG.

|
DATE TIME SIGNED : 271422 A &

DATE TIME RFC'D 1 271736 A f
dl
REF MR : 4362 i
B
L]
CITF : FHIGS
|
i

. BELTEVE A REPCRT HAS BETN PREPARED ON FLOUR MILLS AT HAPLES, SALERNO,
RUTTGLIAN, , PESCARA, SYRACUSE AND PALEF¥O, SUCH A REPORT INDICATING WILLING MACHINFRY "
RESOURCELD, CAPACITY, REPATR REQUIREMENTS. IF PRESARYD FGRWARD ANT IF ROT ADVISE HOW

S00N CAN BE VADE AVATIABIE. NEEDED IRGENTLY_ [|

ACTION 3+ AMG HQ  / i
INFO 3 NGS ADV /
s SECT'YY GEN, STAFF .,_
3 COMMANDING GRNEPAL i
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OPERATYONAL PRYIORIIY :

T0  (ACTION) 3 FLAUBO FOR CRC FOR MERRALL ;

( INFORMAT ION) ¢ CO PES FOR ANG FOR EVANS, AMG POGGIA FOR BAILEY ;’
K/irom s ANG REGION 2 ' .

| DATE TIME SIGNED ¢ 141900 J
: DATE TIVE RECID ¢ 14202064 .1
FEF, WR. ¢ RT/92 'q'

CITE ¢ NONR L

;

| REFERENCE OUR RT/75 OF 5 JAN, AND RETERENCE DATLEY F P 3 OF 10 AN, II':E
" HECESSARY 1O HAVE TOTAL 23500 TOUS FROV FOGCIA AS MEQUWSTEN, SEOOND J'!.i”?iﬁ%d'j g I‘
POTENZA AND VATERA FROOIHEDING VERY POORLY, POTENZA WILIL NEED 900 TOVS GRAIN

WONTHLY BY 1 FERB, INTEND TO USE ADDITIONAL TOWNNAGE REQUESTED TO COVER ‘]

POTRIZA UNPIL THEIR MARCH REQUISITION ARRIVES, FIRASE FORWATD AUTHORITY ]'

AS BOON AS POSSIBLE,
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TOs AMG FOGGIA FOR BAILEY RPTD FLAMBO FOR CEC FOR MERRAL FOR INFO i
|

Ti0Ms AMG REGION 2 RT/906 lj ff b i

WHOLE BALANCE OF ORIGINAL 2500 TONS OF GHAIN TO BE SHIPPED DItFET
FLROM FOGGIA TO COSENZA, hUDITIDNﬁL 1000 TONS TO BE SHIPPED TO

POTENZA

ETa o T

SMC DISTAIBUTION ACTION 6EC
: SMC/TOR/ 152200/WJD
Y
§ ! 3035




s « SEURET

HEL QUAHTERE P

Il!":l & 'LET.[LIFEIJ P”I‘JHI.{.‘Y

T (ACTIGH)
( DHFORMATION)
FROM

SLHED

Al TLHER
T1iE RECYD

L:g;_lf'.
HEF. Klla

Citw

APPIC In'Th
4 PROVIVOES WAL
LRl SR

T4 h 1T
ItV N

AADOGLIOD

2.80 LINE PER KILO T0 B.85 LIS

Folp 2 W

COVER CERATAIN LRECRAASED HAX NG

h-_:l J.L Lj—.ah a

TO Tl PUBLLG. PLE

ABLE AHU AD SE AUT

—— e — — e Wy —" g W S m—— S — o e e m—— i S S S e s e —

:L?l. e r.:.-:-u—« i lf:

Lk 1
MGE ALV
(3=

M

bidy s

1 OUR

LHOHIBALE

e |

REQUEST Ti-Y

i KLLO,.

Alde OiYi j. .

Co PB&, TUPRBNOE F

e

:}q ]
!
A #

¥ s cge A
| /‘-{.In pa Livag prete 7
| §
] ] brink Aol ned '

abdtyadt

(A Oy )

3 " . )
1"",‘.l- Ll T i r.'.‘.:l'_’ P AL

ENIHSULAR BASE SEOTION Legtaver -

8 JANUARY 1944

!.-" *"'\h [ = '
W J.} o [f I
ikl (A4 v F

Cit ACC/AMUG FOR GRADY

FATLMA S5 IGHED JOYGE

e e
Ualieba
US04 LOA
1887

L

VIEWE OF FOLLOW

BY AN AVEILA

IRCREASED BY 685% OF AMGUNT DY WHICH WHEAT PRI(

WED: O RY I'd

Y BE ALLIWED

wis . D EBGLST!

N AR POE

LOW A S0

L '

TG PROBLEM: IH 48

I.Jil' 1 .].

PR :Ir'..['l.l / ui.".“.'.'l'-"t- 10 Jil NURRY .

CUS TH-CalELY WA ES

JUHG ABLERTS THAL THE PRICE OF 35.00 LINE PER KILO WAS NOT AY

MATTER T

DHCEULER PRICKE UEAT IH

vL L) . THADETIONALLY BEEAD PRICK

LibA PER

ALNE [HERUEABRT, EREYRE

SEEAD LG IAGILD AR IROMLASRD MVROGUW T4 PYESENT

JURG AN LNLETER OF

TO ORDER A FURTHER INCOREASE OF 86 CEUTESIMYI TO

TOTAL COST OF BREAD

D FUBL~BLIKGING
CUNDRD
WIT C

RIRAL BCONURIC COMILITTEE IV YOU TUINK AGVICE

pLid L

cls

@

<h

il
|

= (Y&

N T

ST
(F WL

s f oLl

<

O —

i T
ks e




e 7N
Declassified E.O. 12356 Section 3.3/NND No. /¥ /¢ i

et

HEADQUARTERE PENINSULAR BASE SEOTION

; - 29 DECFMBRR 1943 4

CONFIDENTIAL UL ;,j

ROUTINE “i

T0 (AGTION) s OG PBS FOR ANMG CIVIL SUFYLY COMMITTEE (FOR MERRAL) ,

(INFORMATION) ¢ VILPOT FOR AMG ¢

FROM ¢ ANG RIGHT ARMY MATN (PROM SPUROER) i

. DATE TIMT SIGEED 3 28 NFT
DATE TIME REC'D s 2823594 f

REF, NR, ¢ R9L i

CITE ¢ [FORE ',‘:

it

| YOUR SIGHAL OF 27 DFC, WISH EMPHASIZE DROISION RAISE WHEAT PRICES E
‘. RETROSPECTIVELY HAS 2 OBYRCTIVES FIRSTLY TO ENSURT MAXINUM WHPAT COLLECTIONS "i
| BEFORE HOARDZD GRATN DISAPPRARFD INTO BIACKMARKEY STGONDLY TO AVOID THUSTIOR

R

’ FARNER WHD DELIVER WHPAT BRFORE PRICE INORTASE AMIOUNCFED, ONE INVALUAGLE MOHTH

e ST

LOST ON FIRST OBJEOTIVE, EVERY DAYS DELAY MEARS LEAKAGE OF GRAIN AND ISOLATIOR
OF FARMS BY SNOW, FAOT THAT NFW FRICE WILL M HETROACTIVE WHEN TVENTUALLY PRO=-

MULGATFD X8 WO CONSOLATION IF DECISION ANWOUNCED TOO LATE TO INFLUTNCE COLLROTION,

-

MIGHT IN FACT AMOUNT TO GRATUITOUS INFLATIONARY NONUS FOR GRAIW WHICH WE RAVE

COLLECTED ANYWAY, MNMAY EVEN BY TOO LATR NOW BUT AM DOIHG MY BRST,

- AR O . S N S N e G O S S S W S G e G S maE e e W s s - S S W W R e T W e S

AGTION 1 AMG HQ (CIVIL SWFTLY)

:- *

w 6882 »

INFO : Gﬁf ADVAECE :; G d f.;
s, Al
AW LA
el \\.,'['. 5 \
J 2
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L ; Goneral Holmes ¢ 2 Major EBarratd ﬂ
-1 [ ¥ ﬂ_h

g: Colonel Maxwell : 2 Majer Howell i
: I Lt e . i
Butterworth @ ¢ Major Walker

" R wE e

=
==l
8
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N e Ooly Dalrymple s ¢ Major Jackman
" " . |'|.".I
A . ) Tkl 2 5 I 4l
g o liny Gol, Faidman ¢  Capt. Bichardson
e 1 Tife Coliy dacklding = 3 Capts de Knoop i
T S %
: i tae - Py 3 jonl
. : Lte Cel. Frikman ¢ + Caph, Serat ‘}j
' 3o ﬂ
Lt Gol, Smith + ¢ Liecut, Riggic ]
¢ = Major Aronsori H |,
.I'F

ACTTON Attached is self explena- i
HFCRUATION  topy, I think Lora
Rennell has offered an ohjective
viewpoint on the wheat-flour-bread
problem which must be taken into
account in our policy-making during

the next 60 days.

Southard
Copy has been handed to Col.Butter-
morth.
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KLLIED FORCE HEALAQUARTEIS FAS /rns 3
M litary Government Section q
CONFILENITAL 4
16 December 1943 ]
i
Nemorandum to the Iilns §
Subjects ILord Rennell's ideas on the price of wheat and on wheat ¢
hoarding in Italy. I3
1. On this date Lt. Curmander Southeard called on Lord Reunnell on H
| instruetions from General Holmes. leord Rennell wished to discusa ﬁ
saversl finoncial matters and also wished to outline his idess on i
. the important problem of how to induce dehnarding of wheat., Lt, ;
Commender Scuthard told Lord Rennell he would circulate e summery i
of the discussion in this Seection in order that Lord Renn=ll's ideas i
might be added to other wviewpeints currently aveilsble to the Section. F
2. lord Rennell hes come te Lhe conclusion that the price of wheat iy
is too low for administiretive reepscons if for no others, Iy this he E
means that the local enforecement agencies recognize that a rrice of |
360 of even 500 lire per guintel for wheat is so far below the gene- .
. - v T
ral level of prices £s to make it quite underetondeble that producers ﬂ
will not sells Uonasquently they do nob aeriously enceavor to compel -ﬁ
. _ dehourding. How much more wheat eculé be pot oub at 1,000 lire per ]
! gquintel then at 950 he is nct et all zuvrs; but he feels thet certeain- el
| ly a fuy more determined enforcement affort would b made. ﬁ
9. 4t way explained to Lord Rennell that In contrust with the opinion i
in Julv ené@ aupust thet whest hoerding was explainable in terma of ¢
price areculation, the preveiling opinion in thig Section i=s thet It
price speculation ie a minor slement and lack of ccpsimers goeds &nd i
distrust cf currcncy are the major explanstions of hoardings. He re- ﬁ

nlied thet lie aApreed that price apeeulastlon is a minor elsment, but
he [esly consumers goods are more ;]Jntifuiigﬁfbc.cﬁ end he does nob
| think digtrust of' the currency is of major impcrtence. Ilia opinion

is that "famine fear" is the rrincipsl fecteor in wheat hosrding now,

Tnet ia, wheat holders flewr that there is a resl scerclity of femine
proporticns, &nc they are conseqgueontly extrewel) reluctent to gell. . (}¢
Mils reluctance is intensilficd Ly the low officiel price. The result il A A
is that the currsnt bleck markot price is up to 3000 lire per quintel,

compared with a "normal® or "fair® blsck market price of 1,200 to 1600,

]

4e Iord Renuell proposes the followling: Do nothing at the moment,
so far es price is concerned. 'YWhen the supply of imported graln or
flour is large cnough to justify conf'idence that we can provide the
minirum ration, sell it at lundsd cost -- which is apparently sbout
1100 lire per guintal. If pecople parcelve that the minimum ration is
freely obtainable, "femine fear® will disappear. At that time remove




Declassified E.O. 12356 Section 3.3/NND No. /f{j_{.fé ﬁ
T
£

sl , , :
4

2= ﬁ

the controls on whest, Tlour, end bread prices, end banl: on a merket ,{
price of about 1200 lire per quintsl. (it was not clear whether these i
were grain or flour prices). ']
fe lord Hennell explained that the Officers in AN eand ACC principelly i
goncerned with price policy do not spree with him on tha above, thelr 1S
digsgreement veryine freom Colonel Grafftey-Smith's, who admits that the ﬂ
present price poliey hes feiled, to Colonel Bernstein's, who argiues '
that Iord Rennell's progrem is irflafionary, Do this eriticism Lord i
Rennell replies thet in fact his progrom is pnot iofleticnery, Thet is, by
at present people are endesvering et least toc deuble thelr actusl ration ﬁ
of bread, by supplementing the legel raticon in the bleck merket, Hence f

it 15 & questicn of whether the whols effective retlon will be bought B
at & grain price of 1200 lire per quintal, or whether helf of it will ol

be bought &t @ prain price of 360 lire end the other half or even more
at & grain price of 3000 lire. In &any cose, he eccuses his opponents

e

of offering no effective inflation contrsl progzrem either on the supply -N
¢r on the finence side, and suggests that in fect the effective prlee g
level mlrecdy reflects considereble infleticen, In this connectlicn, lie iﬂ
remerked thot bthe doller is being treded in southern Italy et 150 lira. y
_ b
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