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Ennloogure liCa 1 Despatcn Wa, Feh, daied LW .
& p= b = g | ' N~ ™ 2 AL . .- r- = o :-u_,'r-n.l
. U.5. S k RET EQUALDY © RiT IS mﬂu x oy i ri'i"i.'i

RINCIPLL TO BE ADOPTED IN FIXING THis PRIu.. =5 OF GOODS

i

E/CHANGED BET ERN 17.LY D COUNTRIES . OTHER Tt THI

= —

U, 3. D THE U, K.

\

to be followed in Italy was laid down by the Combined
developed by tho

aLpiers

The price policy
Chiefs of Strnff in Tal. 165, the policy h: wving been proviously
0C and G=5 principally at Lhe price confcrcice which tock place in

carly in January.
¥

!

Jith repgard to the prices at which proods for export are be purchased

in 1taly Tl 165 states: "Italian producers WJ_'-L'L be pald prices in l'LP::e es-
tinated to cover production eosts plus a lair nar in of pIh fit except when
lower prices provail in the open hc rket, such payrents to be madeo ]j,l' A uf.ﬂl
on behalf of the Italian Gove rarent 0 un::_'.r.r axi sting procecdurcs®, It ds felt
ihot this is the corrcct policy and that it should be continucd for rogds pur-
chased for cxpert bo any country.

Hth rerard to the prices Lo Be pald by the recCIvIrg country Thal 165
rrovices dne penert 1 fornuls and an dternative Lo rmula, The peneral Loronila
15 that "all socds cxporbted from ltaly i1l be suld, ... a0t prices which will
i I‘_l-'Lt.':L] g olC ."-l-,:!,-" i lIEII'.._._['.I._.-L = milttk to !F.".}_"i'. [E"l'C' = ok ORI Y e
Ag i worltl rorkets", the buying country to poy oll freipht anc uGher

in nen=lire currcney 2nd to be porritted to carry its own irsurance.

CROrEC:
'Iha. alternative formnls l. =tated as follows ¢ "In the event t el o prace
n f.0.b. prices in worki narts ¢ mpot readily be determined for

i

pirticular cunmodit ',' cr
particular circurnistiicns, the in
amcunt. equivalont to 1h-_ procecds of In
vailing in Lhe markaet of sale less L izht

1t in non=lire currcncy'.

lor Any

hot a rrice so doetemingd is inapplicable undc
lebtness of the buying country will be an

ssle of the axports at prices fres
and nny cther chargoes incurral LY

The pu --J.' Lhe formuln, and it s altemut, ig t 0 et ioy '-_11-'_ Itaellan
Goviernment thc I.."!.:Hl smount of foreim .}:.'-h.".r,,-'-:_- nosaible for CXporcs. 1t Ay
bhot if Italian experters were £110 nike L.I'.L:i r oWl arrantement o,
agard on werl cl IIl r; S EEp'f LT e G Lo do i gl B
the oC0 (or the sllics) the custeddan of the Itadlian Govornren Vg fopaion
sxchenoe positieon, 15 T rally cblipatoed to -..1'.1l..'11ﬂ v simdl @ price ory in other
worils t-‘ obtain Lhe most it can fer Iltaly'!s exporta.  ith this point of vioaw

Lhi re L“ﬂ"l be no auarrel, proevided i+ ean be made te work effoctively.

presunisd
they would chtoin prices 1

The pelicy, howevelr f-ar in thoory, presonts Sovere 1 Ajfficultics cf &
praoctical sord which aprear likcly Lo croate chstacles to oxports ns trace op-
portunitics cxpand, these difficulties are :
a.  An orency must be fourd Lo {ix the price. her bhe pric
rula was worked out durling t ho ".‘q"j'_l'lt.-l_'i_, the principal concern wWas the pricing of
cxports to the US ana the UK as those were Hh only r: untrics te which uxporta
were being made, The quc stion as to what ho 1. uld determine the price has
syrcated no difficulty with these counb I s  tho ecase of exports Lo French
North africa, G-5 has dsked the UKCC =& Ll S e ut to et |I|a ¢g it this

arunnatural cne and Hifficultics hove alroeady AT 86T,

1rrangenent scons

s SECRET EQUALS-BRITISH MOST SECREF

Foll=




ﬁti EPI-DI- l-:lli =t H 1 H L] i
EEE = = e ——_—

L = = = 'I|-I
- U8 SECRE
II:l.,|-|..'|.|--|| r:}

of BN 1 - .‘ PT-:’L} L,J'I-fﬁ L

BRITISH RMOST CrEeoD e
- Bt N J!:'*- i | L'i.hﬁi‘"".'r l‘q:r.-'-i.s"’a?a riI o B 8=
-

In the cases A Mrorts to all ecuntrics othur ¢ |'$ha ;
USSR and the CFLN, Tl .65 state = "It is advisable Lhat, the trangactior bi
Carried on thr urh the US or the UK by means nf their civilinn
irjfsa.r-*.;.'..x;nt.:-liLir.-:-". it is not Specifically stated Who should debomiine prices,
BUt the improssien 15 siven that 1t 3« Lhe intentien o the CCS that this flarc-
ticn should Be rerformocd by those civilion apencics onrdl j_t'il.',i'_ﬁ]:awhﬂ_,'l}jE,L:-_.'- 34
Dous this mean for insteanee, in the case of apn ~Xport of hemp Pope from Ttady
to Lideast, that the UKCC (or th Corrorations Jodntly) should o1 rnine {he
Lrice? If SO, Sheuld the det, rminaticn be ned b UKEC, Caive, which 4s i
Ltho seatl of th ouyery or by  UKCC Nerth nfrica, which i5 at the « at of G~5%
Lore diffieult SLA11 vill bo the Situstion whon trade tiakes place betwoen itady
and Switzerlapl eop botween Italy and Yuposlavia, ad1) scmie s Ney ol the U
cr tho Lk L] Le riine Ak, !f"_i_f'-'. 1t 1‘..']'"_112]{1 r-}]p__{.‘;‘_- CX Lo o PR dI'C mada? IT 90 11w UL«
Stom thot that geney shouln be el LY Named antl instructed,

Smr r|-..‘i+?."- aiglal

':.JI"

b. Ildth the cxperts thet Hovy Laken place to L US, the UK and g
LELN, price has ne L had to be arracd bufore the LA saelion was made. Thig
sitwition i3 nod ikely te continue with Freneh Neorth “fricn or with thar
Count rics, Buyrers will want tc knon whnt

Hhuy tust pay boforce thoy will
place thel v ord 22, Under the prosemt. ey, when a Fotoential buyer o uires
hat widl be th rice of g curtain rrodue Uy Lhe matter nust be ror
- lr_rl-'rl"-l','l-' -:!' l f_' R el | i) I.':. r_ b ||_ L I--It-ta.l_.:'_l-l'._ I-. I!‘- i T"-L.E t_I-il_.l .|: ”-[.:. z l rlrl .I I..‘”I.r E.I.
blaced, This Frocot g is obvls Usly curnbers mg and i_lf.]_-';*_'__[:l_'ln_-| LU any velume
- 'F L .-':-l _-f-l_ P

.J-'h [1._: :. r:_ i I'|!|'|

5 I-] L r‘f ;_i I_ T .'.I.I.' LW .

=P eXisting condid Lo

@ -l-]-.'r Jj ':ﬁ.].t"” b \ ity I I:_!':'n_
iron.tha @ 110 %4

ineludes rail shore lowr T
L -l WALl ol by POL Yo d b ICw Yo Ll 2N Yo whilo this Ly b
he rric wordd hoye ¢ PRY Werc they te £l ULLhur at present frop
SLioh 25 to the D815 For theo rpim Lo Ua padd 4p

8 2l L SRlphur Pron 5 Lelly luss than 20 miles WYY bh restoct b .’
Frodiets net | nIcyin: o wer MR y i fficul e ineranse, et 3s the world
Price, Lo provid tho basis Fap bthe price tk LELN shoy '
L Leck soed, Arorted Lyor 0 )

LG poy for 300 leilase
nELLidn raten?

LS I '3 0 thine
- en cdffienlt + Chete e VL 1n bhe: o I L=
Fartant. a1y el [ ':".-_.F.‘_'i,' 17 _:“_.i__:-'['ug' URIN = o LU (e CFLY L1ewi e o
‘Clerminnt j 1ol the UK y L8 ncw Favineg for sUulphur f
Fico L b ; "
'en] ] il rhur

I i { [k "'1'J
o L - . =" iy [ Il—'.
L] .! :

LTNAtive formuln 15 GUALLy linsuite 1
A0 CxpinrEs | countries other thon L)
|

LCasinde o ol UYin: o NLry enguir
Ltaly, ForiG=5 op it - reply that
wOEsRose of th

1
|1
I
3 LI price of

{1 I'-I"'.I | j |' by

Lath I’ I'oivlan
e alC noe th
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Ly NOvever, d AEibe these soforyy B vhat this 33 t
| - =CLary elther for the Lt aldan Qovern; RO RO ulM ae LForta
Inerease and rop, countries boecme §mwv Ly,
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Having conside: @ fthis penersl problem, the Eeor e Sub-Gorriittoe of the
Political Comidttee h approved the fllowing reecrnern.abicns:

ds  That tho prices te be poid by the impoertine countric s for Tbaldion
occt by determinud within the following policy @

1. In wneral, the maxirum amount should be cbtalned for Italian
CXLOrLE,

1le dhure it is known or con reasonubly Be cscertainad thit th [Tlce
wiich ean be obtained for Itoalicn ecocds in 4 foreim rorket is
less thon the purchose price in Italy plus trorspertotion ard
ather corts, such zoctls should net in preorereal be oxportod,

tii. here it i possible to deteimine somcthine in the noture of a
workt price, the price of sale should be based on sueh werld
Frico, sul

1 bluet te the linitzotion sXpresscd in 31 abovo,

ive ‘There it is not posslble to debemine 2 world prce y bk whore
the poods eon be mirketed 10 the inporting conntry ot = frice
i sher thon the purchase prece in Italy plus costs, the price of

aale should be based vn such market price.

ve 41 & rrice quctaticn is roquested in advance of sale, ard if it
15 Inpassible bto determdne what it should be under ITT amd LV,
a gquetation ooy be given which satisfles IT alenr. hen it seds
esirable, gonds may be seld on a prie e~to-be—detoruined=-later
g, subject to Lhe lindtation expressed in IT,

B, ‘Thit the Corporations be autherized operatine umder .FHEQ or the W0

[fer ltalian mocls for sale abread, purchage Italian poods for d1spusnl

cbrend, scll Lbalian poods to buyers dbrond, oned net as asont in these brons-
W

rianc e with,

1 :Illl o 1_'" .E Jl."_:'-:.'- #

A5 the caxdisting price formuls apparently is workine satisfactorily

for ecaperts Lo the Us and the UR, the above rovised policy is propesed rly For
dtier countrics, IL weuld scon preferable, Bow ver, thet all exports fron
Ibaly to whatever destinition be priced neccrdins to wre pelicy. It is th

pinien of the Eccnondle Sub=Copmittoc, bherefepe, thet if tlhe revised fernoles
aproved, ecngideratlion should be piven to its spplicaticn to 14alin ox-
LS8 b0 ald oountrt:

. R
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. FORZIGH TR,DI CRGANIZATICN I ITalX

Existin: Or anisaticn in ltaly.

&
No Ttalinn orcanizotion for forvipn trode s functicniy
thourh 1oesl Chanburs of Coracree have sivon 8o nssisbance fredl taie
The forcim trazde that has takon ploce, i such rehobilitotion of denestie
rroduction for oxpert as there N2s boon, hove been the wopk ' )
this work the .(C pessdssoes the fullowing arponization oo personnels
(a) The Poreim Trade Seetion ol the Cemuorce Sub~Ceanpuission ot HQ, LG,
whien row consists of enly two offiedrs nlthourh d tdlhes 2
(B) officers in tha iislc o poabon there ore ot pregsent bubithroe; dno ()
three or four Italiang whe -re enployed as inspeclors 2nd fer other werk 1n
connection wilth purchising ano cXG riine,

'-:_I-._ r'l-"_?..l.l ¢ i' L!-] l:jxri]__‘lﬂn };I‘-I"'{,f_ Tt""'h!. | .LEJI-J I.‘-_‘.Ill','ll. A t-t'l'-'.'_'._ "._-.L.nt- "'!lt-
by the idnistries of Suppdly wnc Feed for remp, silk and food products, purcnasc
upr mrernre poods for vxeorty but they 1o not e rart of 'bhe foreipn trade
orpanization.

This proup oven when 1t was Soll ahat bobter staffod, wos borely able tc
t ke core of the spzll voluma of foroim bBrade which Southoem Ltnly, Sicily wn
Sardinia have hod up to new. It vill be guite inadoqu te toc neet the ln=
erensin: nooeds © P the coadng pontlis,

Pl stine Procedures fop ConcucBing Italian Feroln Trod€.

E—

211 recds for oxport ore purchascd by bl allicd Contrel Cornission which
|su supervises thedir packing andl transport to ship-side, pgrang all charpes in

AL G0
lire. 1l non=pilitary imports are brought in L) the 00 'arul are scli Lo h

aseps fer lire, Other parts of the procedurc difler noccor
coneernotl
for EXpOrLs

Trode wilh the United Stotes. =6 makes the arrangenwents 1

fron dtaly to the US with G :;E, abtainins tho nccessary int rraction. frodn tho
| 0 The 00 zprencos shipping

W00, drl sends oGRS tnstructicns to the A0G, "
the urh the lecal S representatives. (oS GPe fei rally consijned to Lne
nenr . some bines for the £CAC, sciictimes fer FEa, There huve oS yet buen nc

L _|'|.JI _* - —_—

3
rt=s intoe Ity from the US vther bhon rii it ary supplics,

US alleenticns

T-.F-':ﬁ:i}'l- 1|-"|1i ._L.I:i t:.l"- __1-_15‘1.;_1'.-5'. j{j]‘lql'_—“‘!:— Bz LIL | b-'.- Oasoa | J.. 1]-11'
cume to G=5 fron the COLC Ehroupgh ar Hulty bt shiappin instructions rone roly
K " w0

corie frem Troopers, The- AlC &rprmses :-'|1'1__:';'_'1t;._|' thrurh the local Lok re= L
prosentatives. Goouas 2ie G nairned eithey to the «ird styy ol oup; -
idpistry of Foctd, bub orc gon: rally received in bingland through U hee UGG,
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Nerth .frica. Brth uxports frn Ilaly o Franch Horth
Wfrica ol J.r.xrr_frt.. inte sEcly ~Fror Frerch Nerth Lfrice eye arranged between
ihﬂ CFILN and FH{O under an '1,_'r‘u.,~ir..1.nt recched in kiay botween the Suprel allied
Cermonder mnd the Comnittes. The Supreme Allicd Cormisvier hos designited =5
to u:f for .FHG, and (=5 informally ig using the UKCC with the co-opoXt tion of
the USCC for this work, HRequests for It,':lian o ods ¢

Trace with Fren

corie from the CFLN to G5

throuph the UKCC. G- then enguirus fren the -GG vhether the tesired uois
ro avalloble for export from ltcly. Il they oro, G=5 cbtoins cuthority for
xport fron the C0nC throush G af, if an allee -4icn hos not clrecdy boen fiaddc,
hon the autherity is obbained G=5 r]." ces o firm ordor w:Lﬂ" thao J,CC, 'G=5 usuzlly
Lids for tho Hhi*,'-. in;: bub in scrie cases the UKCE arran-aed for ':131 pings thrush
the Frorch. Goods arc o nalrned to t.h- rovernnoental ces r*.-._m.c: body of the arcr
cone.r ned (Lereceo, Jlgeric, Tunisia ar Corsica) fur the acesunt of the CFL .
wrent and tho virious sbhor business agpects of thne Lrong-
spounding @ reccdure 15 followed fer

shipping docunents, |
llf:tri 1 g A of Loken cors il T::':i" '!'.-hf. L‘if'ln Moo
ippcrts into Itely froc French Nerth ofricf.

hos yot botn yorked oub, Lnd no g

Tracde with the Uo SR. Neo jprocedurc
h-s vt token mlnce, altheough certain ltolian sod ds have hoen allecate

'".'j{ b'i,r tho CCaC,

Trade with o thep Col untries. i“r~; has s the UKCC alsc for tho Tew
transaeticns which hive Loken ploce, or hove boen wder c naidereticn, betweh
| ..t i

Itsly anl the lddeast, This is tht nigf nre ﬁ.h-,r thoan thesoe nomod
with 1.13‘1'1 b Italy his traded thus far,

It will be chserverd thot all of the work in econnection with Itiedlyls
foroipn trade up to the present has boon cone by «FHG anl the ,.CG (incluang

Hps -_l"url_‘l_.].'-!'."lf_ fror the binistry of Supply ond the winistry o Feed who have
been attoched to the £C), with the excepticn fthe asal stance which the UKLG,
su-operation of the USCC, has renderod in Nortl Adrica.,

with Lo

o order voo pa vide a brozcer ard Tur e Q) riat e oppanizaticn to Qo
with this inportant sconent of Itnlian cconcrde 1ife the LCC, at its roqu. sb,
hog been cutheorized Lo Tod —mond to the Italian Govornment Lho o tion of &
Linistry of Copmerce oy Ghe purpasc of perfortiing certain forcpn Lrs £
functions within ILtaly. In the followirgs nenorondlul th proposol 13 meoo thot
the KOO -n the USCU 1zcd jointly tc jorform e rtoin externsd functions,
Hoth of thesc courscs of action have been appreved by Lhe Keonenic Sub-Uonmittes

ot L

of the Folitical Conmdtted,

Provosed Qreonigoticn in Iboly.

'.r.lll.'. g ag Ny KL 1 1 B BreLLS o= -4'§|]"lfl E-'t'i"':q.'" ¢l Uonpiered. wis il =l -I'I.-" L he

rrd ssion of the 0C in orler thet thorc night bo on appropricate

nceept fintneial responsibility for, oncd

surplics including foodstulis. Up t *.h--

a1 Italion Governrent creonilzatlcon apoble

-f e¢ontrolling and aceounting or focd disribution, a1l control and LI:'Z" untin: 2
colitin: to the distributicn of imperted focdstutls, bove mrovincisl 1 1 I & 5
h~s therefore been carried out by 0L persvnn 1., .0C rpelicy 18, howev .1"_.r t.lr* 1 uhs
alian Govemeent should assune centrol eontrel cf

Finance Sub=U
wrercy of the Italian Governrent L
t - exercise contrel over, ilaporbcea
present tine there his Loon nd centra

food st *‘1‘1 tion agtacon
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[rossible znd that r ntebilily
ISchatulfs should pos

nd finaneial rospo. 9] 1ty for importod

AT the Ltolion Covernuent at the purt of entroy.

Io meet this ne 5y the Under-Scerctary of nericultwre mmd Fop gtsy At

meaetinge with mopbors 60 Lhe Finoree and Food

Ub—Cennd sions, supmosted the

The Urtler=Soen 'I--.I-ITFJ.II:': PGt

Jeil Bl )]
uastions of foed supply micht #cil.
A Ministry of Apriculbire B
O control productisn anr dilstribwbion ard 4
demrabl vEn I8 gl R ' |

e & separdate Knlstry chirped with this funct

croapicn of the Minis LI" untler oc sl dersti on,
Wesm Bh b in times of pance and Trec miaricet e
Pall within the Frevicw of ' g bt when it is no CLgsary
buelrat for supplics it is hist 1

ir1 the

=iirsc. ol subsequent discussions £l tittietlong of the bropssed
5Lry hive been extendad € wclutle responsibili Ly 10w imperts
of forcign cxehirise trnnszact 1cns connected thorewith, T !
e aiher sub=-divisions would &rel utle &n Impert Hepartmont ang an Kiport

Dopartmen L, e Export Departient woulsd perfom many export

dtaly whicn the A0C with it Limited persomiel osn | V. Pertorm

2 5
.u..l.|r J
LAL]

Froposed Functions of the Export D porimen ¢,

1t ie contemplated thuit the Export

Uepnirticnl of bho | rosesud wdndatry
would perform, inter ; Lid, the fo1low ng functions, wndor £ sUrervisiong of
:.I],'._. "'.l:_:l..l:

1. ligke dnvestirotdons o reports (or have bhem mide by somo

el 1 tf;" rl
ppropriaty MANISTYY ) rorarding cXport 2 :Irfl.;, LT TOSPOnse o cnmiiro 3 Cre
al .IJ_-IhI'_. | i‘llh_ ITi ...I:E“ I;i.;: .:_J!] i) .I-]I I !:'. tl_ JI-I-

rations or the 00

Lthe proper
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throurh othe vornmentb ol chennels), ard tn abtation 3 15 8

to hrndle
rilitary supplics, through the mechonism:
with the mila Lory rpdl The Eovoarimerm.a G nfinin
policies which the Gerp pations sheuld follow

|
travided by the UKCC amnd the LS00
therdelvas bo Iaying down bho

&, The third stoge would be Lrodang betuwcon individual pravote

licens in concrol, this steg would not be pros

1Nt érce8ts unaer
]l (41i) privabe findncing arrange=

vriv_oteo conpuriodicn (ii) jrivote shipping,
et 5 Do v lrinle,

vacls has beon ennducted nnder the st
rl| ':i_:.:_ eyt Tolvallsi Ve LT ".'I.'.'L Tl t | 1] t

ily poasible, but degirable, to procoed to the sucond SLAGE. ibh o Mnistry
TE 5, 1

rhe aned Procur R LOIL S within It Ay g tall

£ ronterce aeb up Lo distribube anj e
st the Gerrordtions appointed by (FHU te handle buving and selling cbreod, the
| | seecrel Stope.  All that would

et ar Lhe

1]
e -
—

nec o 8as:Ty omachinery

bo requircd would et ribution of finctions &3 Follows ¢

B

miliks Iy NooGrrai rters AUHO should [1mat

IEJ..I::I'.I- :.-1.-.:




Declagsified E '
.0. 12356 Section 3.3/NND HNo. ',ff”

———— L]
e T—

Fiple eonnocbad vl th tho art

Farction: %o han e the comiid .
fareisn trade ©F nudctiond as miphb Do A -+ istetl o them, ol L e
enprEfong would Werk

1ha it -_.I.. l.-I-!-'*- L il 1L ]
CaPiltreted dnbe the &pPT printe sut s 2. o the ACE in i
criy eayilicn | heir dutics might include ths o llewling:

oy Ly

L ',J‘ﬁﬂ!.l il
ns o rart of the nGl thelr personnel ki
| y

c Same mbhncl




e rules leid
rtert effcet on the success Lhiso

el papddity with whi
comuane bl ong doubtle
¢hannels, it is fCly

mroobcablc s A8 Linc
ot alfter o given tim

o5

=
I—I-I

Lot

L

be passed thpodgsh thal,
. policiLea i n thu
comaunicnate directly vath their o
. 3 the Usto i the US woilod ¢ <inm
the URCC weu
tly with the Corperaticns in Jadf

: !1'-|-I- .i.il'_!lll'-. j_-ll- rate T ;'J-

the Corporaty
'f: T 1

i
Ly

vin: bo pess thelr communicestions

N reparding

WOl R

FHO, (-5,

Declasalfied E.O.

':: |-||' I-I ||-. ]- |-| r._.l._l 'l-: |._-|: | |:-q||-:

'S &) I‘f"z.;:i:_‘.'_le.}i g el
:-}L‘.::-." Coulin Cle "'-r+*:-]"]"1. Ehair woric.,

L

A

y pass through the

d the 00 approve

necegsary for comiunicstions

The Cirporaticng weuld cmmrate

sie of dircetives given then by AFHQ anll the ACC, bBat

1 FB gt EcEals 'L
mala thoel

L

shs in Caire (for trw

et

- i

I

i Hlcewt se, Arl

m ohle: o eommind

12356 Section

SHipidne the Crrhe
TraAnceieEnts thirou

|II|II:I:
L 5 'I.I'IPI'THI_: NC . i _."I |

Mile ot the oulaet

! catablished mikitay
rroater freudon should be =llowed as som a5 this d:

t.11 | -l:'n'--".':lr,: 11 Al u il
a tncdvicduall Ttems b
within the fiamewrk

1 affices i othor

ok Il 'H‘ _”ll \ E--:I . ll.ill i '--ll -Ll
achiceve, ond the cxterd
ol B £

nicote direetl. witll L

l-]".'. o s LTl s gl it il g

iers (for trade with

le uith the Mideast).
eato st the ltzlden

5 ]

throurh the 00,

A1 asting charnels

' .,.'|_-.

j:l tl-{l_ ':.I.:- !-'-- I. -I.' .|.rJI_' whF




ALl gy 8
Declassified E.O. 12356 Section 3.3/NND Ho. Ivf oy oy

-
i
|
i
I 3
o X
B I
»
I - I' 5
I
|
i
i i
L] g -
i { ™ q
] i
i i 5
B
I i
i
I
1
i
i
i
5
]
i
| 1
i
} ¥
[
i
| |
F ]
i | ,_ 1
" |
| i
]
I
i
F
=
" | o
! i
I r
i o
. ¥
] B 1
i
|
| 9
e
i
1] i | ¥
T




Declassified E.O. 12356 Section 3.3/HND




k A

S

Declassified E.O.

12356 Section 3.3/NND

e o -

Mo .




Declasgified E.O. 12356 Bection 3.3/NHD HNo. *,?521 ,I:'r

s
|l
L |

m

4

b
L
£

-
¥ =
vl

- Hﬂf.'mn én this mt



¥

7

3.3/HND HNo.

Ci1on

=
-

12356 Set

L ]
o
L]
(45|
o
gi
]
| E
e
&
- 1 |
i
o
LB
sk
=




Declagsified E.Q. 12356 Section J.3/NKD




L

a‘. I_

']
Pl S S NSRS
™
i

'/

12356 Seckion A.3/HHD HNo.

E.0Q,

Declaasified

A




beclassified E.0. 12356 Section 3.3/NHHD




No .

-
_—
o
iy
Ll |
i
=
Q
-4
!
e
w
l
o
W
"
i
e

Declassified E.O.

8 TLIT® 2gI~
SRTITY sua

1Bl OLFIBRCO |

)

T
- B

!

._.ln.-._....| S T

e

UNRILE

-

W B, B

ek

ST,
ATe

Lk

:

LR
L=

*TOITTIUNON ToIIROC
I 03 juas3 &g *dojtod
USSTIemY J0 'XSgTADSE

LY ETEeOLAE

BE14 FERCoqNS

m Pali=zCTOaE

&

TS ol

gp F TTF PaN B = 3




* in Freperi

L]
| —

L )

alisn OHvernns

s 1%9

e oG

Declassified E.D.

L

|
£

=

|

e e

= |

]'..

12356 Section 3.3/HHND

%k

I'IJ

bl .

1

e L




L

o
T
o, I

T
. el

S ob aolle

f ‘-'- 1
—

.

=

K
bl

g
i 8 L

_". :. o | ;--_t

l—.j...ll .._l.h‘"
it

Declassified E.O. 12356 Section 3.3/KNND No.

ey ey, e
i




Declasaified E.0. 12356 Section J3.3/HNNKD  No. P e r

Ll

AT DE=MIIOIRE

POLICIES TO PE FOLLCJED BY THE ALLIED CONTHROL i'-u..J aa LU
1 GUIDING THE IT.LIaN GUVE RIGEFNT IN FREPARING TO R THE

REVISION OF ITS TH.DE CONTROLS ~ND ITS INTERN llITInL COxi=
‘ -l..I'LL ”D E.l]. tql'.'.--J-..-Ir'nL J'l.'--'c L[]:: r]llL.

I||-'

t present in force and, while mosb supplics pro=
Pact, been imported free of duty, it 18 reported

at certaln ports on certain goo g, NG

present @ execut ive memorandum is undor pre paration which will suspend ths

crllecticn of custems import and export dutles, ,It'l“']_-lf]ll, licensce taxes, on

11l poals other than 8 Lroleun, miatches &ancd o al, ctroleun products have

been sold by ACC to elwvilion users for the acecounl the Ttallan Governmono
= FYEN

st a price which includes the duty, but thesc are the only poods in rospect
et ches are a stalbe monopoly, and coal

of witich this acticn has been talen, wa AYE
a staote distribution monopoly; on those Lwo products the f_-_'u_u‘l.r'us,-rrlr;r-ntfu accotinb-
LY SY gth Seans T necossit e the -"-],l"-l:i:tT"L*. n of the Ccustoms dutins.

The Lltalian tariff is a
vided by the Allies have iily
thet duties have beal cc 1leeled

puring the pericd while the peneral suspension ol ~ystoms duties is in
rent it is felt that the Itulian Governt ent should study the entire situ-
n with a view to preparing & new L piff, The cxicting tariff, 1t moy
be presumed, will be consgidercd both by the Italian Government and the idlied
~evernmonts to need extensive r'n-ui =jon. J1b reflecte pre=wil CoOl titions, 13
PFaseist principles, wWaAS OIK T the instrurents for promoblng Eeomn b
. EBi g 1 4 h

autarchy and ls related Lo numerous o maereinl and {intneial menby wilc

w11l not be revived after b

based on

Mo necd Or 2 new tarlff and for reviaicn of Italy's othor Lred

anbrsls nay not be as far distant as appPears at, first sighl. 11

e + 4 b a*

et before the erd of the outumn ITLaly Ay Have 1and froatiers with FIAnco,
| witec :‘f nd, wustric and Yiyodlavia, A& HOL | ' L QA
/ will inavibtably be [l 10T SOME T NELTIr  anedawith each o Lhese co

trics. For instance, power is ong of tho m gt Anportant of lbalyls » L2 ey
crt ey Te h of Italian ponerating equ Lpment canes XN Svltperlund; cortaanly
1% wonld S "{;_'i"i_r.'l.t'lta't:'l. 39 Ee 1 [ rop L acon 11 | rLs \RE L% S I- Lol

roasible.,

i
i

ek i1
) o A A g B e T ] g R

Ab the outsct, we may fsswie, purchases il salos

!'.I :-l"..':ll L"i.l'.n' I‘_l--lp :ﬁl:'ii.l_r __._:_._rJ -'.'_'I'_Ii j_" I-L-q m o “r-li_ :L:].'I '.1.-L a B 174
] sarricd on it ‘Jl"Ll_|__"l.-r 1 ¢ Ineln. LU appedl Nt

I 1. i|'|1;'|_-t“!'_ 1A | I'|."|I_|." it ¥ _ oLl |

unlikely, however, thatl pressure ny nickly bo it for meons of condueting

nek only border b e but a Poirly extensive private Lrade uncon trollcd
L)

itoms. AT a1t Lo ne b rocognisod, AG if lopal con Htions are not
created unocl n-:hiﬁ.:l. a modicun of private trade Detwoon el rh'r'--lri.r'..* ¢ ot riny
e take place, saupgling may | wpectad to moke mn appearance, Between

T :

Llioerated LIVEL GEUl _I'_]_-.-‘., .'I.'.’ 11t '-'i.E_'-’ Lalking
120 c

e |
H
.—l
=
-
= vy
-
1
F
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cther trade controls, .« tothe means of effccling pa, s botwesn 1taell
ad neichboring counbrmoes, These natters do not Lend Liiemselvaes to rapdd

solubionsg  thoroughpoing tariff revislons have bean kuoen Lo consupe yoars

and financial agreoments with othicr countries vill hive to be rowritten.

The mamitude of this task, @il the time that eveu the prepayatory work will
renuire, should oot bo undercstimted,

" these agreanmtb s AU muat fornmlate the pelicdies on which dts Mmture Con-
mercinl relatiens arc to be bascd., In this conneclict the Q0. 16 wreanled

seon, nay be called en to bake a position as to whether Italy in fubure sionld
folleyy the policics of ceenemic nationdlism, Balancine its trade bilaterdlly,
fareing: exports by cxchanece clearity deviccs, malcing special deals througsh
cOnpensatlion Agroonaits, discrimnating a2 painst: one coalyy nnd favoring
mathor, o whether an el fort s to bo made To inbegralic I{alian veonomy wibh
maropean anl world ceonony, and to develop foragn tialde onothe brsls ol nore
libural prineiple s, L1t will be only too casy for bhe Melian Govermment 1n
Lhy difficult puist-wnr conditions to tale the forner coursa,

it present bhe ACC is wholly witheout puidance con ‘those mattors, and (FHO
1

nes beent unablo e !'-I“I.-Ui-u.- 1t wakn I'Il.i-i--,:'. o0 g it has rocoived none fron

£oeonmidercd bhls pencedd problem, the Teonemie Sub-Committoo of
he Folitical Conmitbtog Hoas approved the Lfollowin: o reconmen diabions

A
il ,_'_': I-.:.:' '.I:_.L_'-I_l || | :' N P lI-:' 1|-| | e Jr-i LL - |I_l ! .!".-' . . l:-.'.';:'l,l_: '..l l-.- 1. E_LI .!:1 .:_I.IJI_IJ i'- |||- III"L[-_.:l_-I
for Lthe purpose of worldre with the Ttalian Qovermmentoon the rovision ol aLs

-

of study: and with its trade econtrols probably nearly all of Italy's comnercial

Frior to the war 1taly had built up a netwoerk of intermational agreomentes
regulating trode and poymnonts.  as the alinn Govermuent uwrdertakes the roview

vigon r Ameriean aned Dritash civilian advlscr

2
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PRINCIPIES BY WHICH THE ALLIED CONTROL
OCITIISSICN SHOUID BE GUIDED IN EYERU ISING
SUFFRVISION AND CONTROL OVER THE RESUSC ITATICH

OF ITALIAN FOREIGHN TRADE

ap to the presont has played a noderately important part in
A varicty of itops have beon exported, avsunting in total
wts thus for have been nepligiblo,

tirn sources, On the one hand, poous
and the OFLI, after allocation by tho
far cxport have bcen advisad by

Foreisn trade
the work of tho ACC,
to about 50,000 tons, but commercial Arp
The initlative for exports has cane fron
have been asked for by lfashinrton, London
CCS; on tho other hand, surplusscs aviilable
the ACC throuph G-5 te the CCS, and in certain eases
ween reccived for shipments to the U.8. cr the U.Ka

rders have subocgqueontly

Apart frop procuring roods orderod and offorinn obvicus surplusses, tho’
The 't-fl_.'lll'-:'_1I

LOC has not mado any particular cll rt to develop Italyls cxporic.

sntil new, had not coma te do S0. shipping and port space could not be alloc=
~tard for the carriape of any volund of poods not vsscential to the war effort; AGL
lacked the personncli and the Ttalian Government was not able to sharc responsi-

hility for this viork.

approaching when a broador view of Italy's furcign trade
called for, and a morc P waitive attitude adeptods
f its pipistorial facilitlcs in Hone,

The tine 15 naw

problem would appear to be

The Italian Governuent, in pPOSSCSE10N bs

is row in a position to take on acltive part in export doveloprd at and is anxious

| to do so, The impending nfiltration of eivilian pursont 1 into ACO and Lho
posaible use of the UKCU and e USCC may be expected to provide more CAx rt
aselstance in the forcipn trade rield. And steps are now belng takon, or arc

under ecnsidoration, by ACC in the ficld of industrial r habilitation which

require the formulot ton of forcipn trade polieles aricl Profrais.

 nationts interecst roquircs thed it actively goarch for,

and pursus, policles oot conductive to the sound cxpatgion of it aporto,

e ACC as tho boay o ntrollin: the Italian Goverrnnont, ennnot praperly di splay

n norabive attitude in this mattor, Mor is it in the dntorest of tho UeS. and

the U.K, that it should follow a nogative policy. The farst task of the Allles

Was boen to koep Iiberated Ttaly alive and as productlve as pogsible so that

it might previde a useful basc for continuing operationg. A8 Lhc war drows T

an end, however, 1t w ald sean that attention night advantag Jusly be tuwrned to

the probler of how wo nay e sblo to bring relief to an ond and pot out,

Furtherore, th

]
e
I

Cotton, wheat, coal, ©011s,

Foreipgn trade is the core of this problom.
ratordals, as woll as 5Cd-

r foodstulls ona roaw
wet always bo imperted to koep Italy's
ceonony operating and 1ts poopla fod, Thore 1s ne bhine unusual in this situ= g

{he nation has always boen hoavily dependont on Inports which have boen-- = g

:"_1'-:1"‘1'1_; L g L Lok bl
paid for by tho tourist business and by xporte. Ttaly muw t cxport to live.

:.‘ll,l.'l.'.'l, E{'-[-[' 1 -'_‘.I'-.I:'_‘[ MLy athe
pamufactured and nanuiteture d goods, &

I Iu. II- I_ ..I_I |'..- .-.- 'I'I -I.' .Ii I_ EI i —-‘ -’ll.'l-1\! iRy El “1. :I = .'.._!! -'. r'] _I".-..IL'r; 1_1....; .|I| I-I: x - | *I-I. !I.il..-llll
1 [y, A B R L Mland BIAE I 1.9F1 IViswsa | DRIV &
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WALS BRITISH MOST SECRET
Lackillon to the Foreipn office and by lir. Lurphy te the wvepartment of Sthte,

d. The progress that can be mace by Italy in the field of ccononde
rehnabllitation will be limited; ond effective plonning will be difficult, s
Longe te the basis of its coamericial rolaticns with the worldls two lnraest
cagiercial powers remoins unsettled and indétermdnate, The Fevnorde Sub-

(ol Lt Cy 'f_]']:'_-_'["-__I'::'-ZI"'l;:I Whake '-.]--E-_r{.m,-r'; L -1_"‘;«‘31:{1_11"_1*;_']'_1'_-1_;1,1..:'1_ thet thie Waln .E|.1II_L‘_-,' the

[C gsible bases forio e Trelral _"1{-_1-,_-_'“,::—Its'hil—__h -LI.:JL_ rl_|n-i|_-__.t "t'L s ~1v! the Unitod
Unghon. The Sub-Comiitteels thought was that this study should be initiatod
by the ACC, but thot the Itolien Govermment should be broucsht inte it at an
carly stoge ond should be mede respenaible for the preporation of the basice
material, It was further contanplited by the Sub-Commitee that the \CC, at the
rppropriate time, might approach the Jporicon and British Cevernments with the
rcque st that conversaticons be initiated leokinge 9 the cenclusicen of comerical

aprcoment s, and it wes sugpested that this matter mipht be referred by ir.
woerdllan and or. wurphy to the Foreipn Office and the Deportient of State for
any: conpnents thoy meht wish to moko,
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EQUALS BRITISH MOST SECRET

AIDE = [IFMOIRE T

PRINCIPLES BY WHICH THE ALLIED CCNIROL
COLIISSTION SHOULD DE GUIDED IN EXERCISING
SUFERVIGION AND CONTHOL OVER THE RESUSCITATION

OF ITALIAN FOREIGN TRADE

Foreign trade up to the prosent has played a moderately important part in
tho work of the ACC., A varicty of itcrms have bocn exported, arounting in fotal
tc about 59 ,U00 tons, but cornmorcial iy
The initiative for exports has cope from two sources,

orts thus far have been neplipibilo,

On the one hand, jroods
have boen asked for by vashington, Ionden and the CrLll, after allocation by the
CC5; on the other hand, surplusses available for eXport have boen advised Ly
the ACC through G-5 to the CC3, and in cartain casés orders have subaco

subscguently
been received for shipments to the UsSe or tho UK,

Apart from procuring Foods ordercd and offering obvious surplusses, the:
RCC has not made any particular effort to develop Italyts oxports. The tine,
until now, had not come to do so, Shipping and port space could not be alloc-
ated for the carriage of any volumo of goods not essential to the war efforts AGC
lacked the personncl; and the Italian Govormront s
bility for this work,

ek

not abla to sharc _FF'T’I};"-I'].'_]:I."'

The time is now a; proaching when a broador view of Italyts furcipgn trade
preblem would appear to be callad for, and a pore positive attituds ndeptod;
The Ttalian Governcient, in possoszsion of its pindisterial facilitics in Hono,
i6 new in a position to¢ take an nctive part in export dovelopnont and is anxious
o do so. The impending infiltraticn of civiliar pursonnial intc ACC and thd

possible use of the UKCC and tho ISCC may be expeeted te provide mor CXPeTL
assistance in tho foreipn trade Tield, And : Leps are now boing taken, or arc
under censideration, by ACC in the field of industrial rehebilitation vilideh
require the fornmulation of foreipn trade policics and vrosron:

[ L5 .I._-In:-.

Furthermore, the nationts interost o quires that it actively scarch iér

and pursuc, policies most conductive to Lhe sound cxpansion of its cxports,
The ACC as the body centrelling the Ttalian Covormns nt, cannot proporly display
a negative attitude in this matter, Nor is it 4n the i ntorcst of' the U.8. and
the U,K. that it stould follow a nopative poliey, The first task of the Allics
has boen to keop Liberated Italy alive and as productive as pessible so that

it right provide a uscful basc for continuing operations, Ag the war draws

an ¢nd, howevor, 1t would scom that atte ntion mipght advantapcously be turncd e

vhe problem of how wo nay be able to bring relicef to an end and pob out.

7

Foreipn trade is the corce of this problem, Cottun, wheat, coal, oils,
steel, coppor and many other focdstuffe and raw raterials, as well 45 soni-
ramilactured and nanufacturcd grods, must always be imported to kcep Italy!s
‘conony operating and its people fed, There is nothine unusual in this situ-
ation; the naticn has always boen h avily dopendont on inports which have béen H
paid for by the tourist business and by cxports, TItaly must export to live, v o

Loy

i 3 . 2 i .. q 'II--_.I = I..._ :E U L ; -.l-l L .-ulll'-'-_l. .,h' l'._ L x 1 i :|.. I'I:. Il- ' q.l 1|Il .—.II_ E:_l 1:{;— .-.- i W
Lt a F 1 B " 1 L ‘-' i e 3 - 1 f 4 1 i b a4
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~Unless Ital ean expert, relicf will bo ncc ir " dindefinitelys Food and
raw moborials will aways hive to cure fron the Univ.d Stotes and the Britd &h
fmpircs such imports eannot stop. But by helping Ttoly e rchabilitate its
cxports business and to recpen its foreipn markots we can gradually plece tho
country in a pesiticn vhore it ein poy for those imports instead of having
tier supplied as et prosent, 1IN sther words the woy to bring the Italian
rolicf burden of the United States and the Britdsh Iopire to @én end 1s to ro-
habilitate not only the production of those pocds now boins inperted, but also
the host of industrics and handeraft busincsses which ceuld preduce for expeort,

Having ccnagidered this general problen, the Econonic sub-Cormittec of
I

the Foliticel Comndttec has approved tho folloving four rocomuendatlons:

hon the Itallan Government shall hove cructec theé profs ]

le
tAndstry of Comucrece it will pessess o body larger than required for tle prosat

lirdted export progran, . The Beone rdc Sub=Corndttee has opproved the re-
i shiou Lol - be

conniendation thot Lhis crganizition as one of its first cutles
“skod by the ,CC to draw up & ldst of items, with 1.0.D. lire prices, which
could be mide available for cXport in the rclatively near future and Wwhose
procduction would reaquire 1ittle rehobilitotion g little or no inported
supplics. This list will b subrtitted to “ashington and bendon, and possibly

Lo the CFLN end sthers, by G=5 «FH7) or by the Corporotions if their functa AL

in this copocity shall huve by then beon ruithorized,

b. The anti-Inflaticn Coamittee of the ACC has rocoumended AT
tieveloprent of those production, irdustrial ond € ransport [acilitics which
thourh not dircetly benefiting Lhe war effert, indirectly do so by dncreasing
production of essontilal consuncr goUds, chueking infliticn and contributling
o the veoncrde fnd politieal stobiliby of the populaticn in rear of fighting
forces", 4n a country such as 1t 1y where s8¢ I2ype o part of the <econoily ta
bosed on foreien trede it ds dmpossible ad quately to carry cut the task {
rohobilitation witheut reference to the meny industrics and handerafts which
traditionally hovoe manufactured for oxp rt . accordingly, the Becnoilc Sub-
Committoc has approved the reecrnmendation that the aCC be rigquested Lo prepare

study in ccnjunetion with the rlpg‘_:r[ priate depurtment.a of Lhe Italian Govern-—
ment, providing o schueduled program of industrics which should bo rehabilitaled
o developod fer export, o study of this n turc wi uld also secm nocessary in
comnecticn with the glan which it is understoed thet thue oCC hHas proposcd U
Lhe Ttaldian Government for the establishmert of an Industry Advi sory RBoard ans
intustry cunmitbtecs, The letter on this motter from 00 te the lidpister stated:
it is suppested, thercfore, thal firat congidercticon shenld be rmiven o th
followine four eaterorics of industrial sctivity: —- Thiridly, those industrica
whese products have tracdl ticnally been expertoble or vhose products under pre-
vailing and post-wor conditicns arc likoly to find o roady sale in world mark ts™.,

c, Before the stuldy sugpemted in Ehe preccding paragraph can be
anpricod to 1ts conclusion, it will be nceessary to form sone ostimnte a8 to the
suntitions of Burcpean ceonorie rehebilitaticn ard the gl ral fronework in
it ok fereirn trade will toke ploce, It ds belicved thet o naiderations hod
boon eiven to these problums by the povernmenls in Cleshingion and Lendon for
o time, and that they are znenp the gubjects Lhat are being cr will be

e
CD

"
udicd by the Buropean dyvisory 'Conmlssion., The =eonomie Sub~Commitbee has
roved 4 p '_;:_'_-_:_.-J_..L-n-'{-'-.t.i- 0 thit steps be token to cbtain infor tion and puaclance

 these rtbers Tor the benefit of the L0 in its formulition -f pelicics and
wierans for Ttaly, end it hus sugpested thot the question be referrcd by oI,
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Jdactillean to the Fo ipn Office and by iir, lurphy te ac Departmont of Stote,
"d. The propgress that can be mace by Italy in the field of coonoride
renabilitation will be limited, ond effective planning will be difficult, so
long «8 the basmis of its commerical rolotions with the worldls twe larpest
canrercial powers remcins unsettled and indetumdnote. The Deonoriie Sub-
Corsittee, therofore, has approved a roc mmendaticn thet the oCC study the
possible bascvs for eocmuercial agrecments with the United States and the Ui tord
Kingdon. The Sub-Comcittea's thousht was thet this study should be initiated
by the ACC, but that the Italian Governrent shculd be brousht into it at an
carly stepe and should be mode rospensible for the o ‘eparation of the basie
material. IL was further contenploted by the Sub=Cormitoc Ehad the «CC, at the
appropriate time, ndght approach the .pericon ard British Covernmonts with the
reque st thot conversatlons be initinted locking to the coniclusion of camerienl
Aprecment s, and it was supec that this metter mipht be rveferred by iir.

Depirtnoent of State for

By o
mockillan and br, lurpghy to the F raipn Offdew and thi
h Lo

any coemments they might wis Ke ,
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Of'{'ice of the British Residom
nister at Allied Forece Hatls,
5, Rue Professeur Curtillet,

:".-L_ LOrS,

21/157/0

l'o: Political Section, A.C.C.
Prom: DBritish Resident Ilinister's
Office.

je enclose three paraphrased cojle
of telegram No.lO7 of April Ith from the
Ttalian Awbassador in hindrid for
camunication te the Italian ifinisiry
Poreizn Affairs.

12¢h Apedl, 194,

Copy to: ur. lwrphy's Office
MG 2.

G'—" .
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lleasage 59 11 lerch 1944
Berne to Prunes:

Slowlng down in treffic shipments
from North Italy to Gemmany via Switzerland.
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