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The American Mnbassy presents its conoliments to the Noyal

linistry of Foreign Affairs and, upon instructions from the Depart-

¥
ment of State, offers the following reply to the ldnistry's comnics-

tion of January 9, 1945 (Ho. W02h), transmitting & memorandum of the

sapie dote reparding the economic and financial situation of ltaly.

e o esent commnication will also serve as a reply to the levter of

June 1, 1945 addressed te Lhe 1111 ed (ommission for the American

Aiassador by the President of tne ouncil of Minlsters, cancerning the

provision of credits io the Ttalian Covernnment to meel urgent recovery

rneeds,
The Covernrent of the United States is keenly aviare of the
cconcide problems which confront the Ttalian Covernment, among them

be budret deficit vhich it faces, the inflation of degestic prices,

the defieit in its external payments position and the urgent reed of

italy to receive supplies, It is the carnest desire of the United

tes Government to cooperate to the fullest extent Emﬁsih]? C,l}_ Lﬁ.cllng
3 BN

I8 i
in the solution of Jhaly's problems.

The Hoyal Ministry's memorandurt of Janary 9, 1945, abore re-

ferred Lo, raiscs

the following three fundamental problemss: /

(1) The deficlt in Ttaly's external paymente position;

(2) fThe settlement to ke reached betwsen Italy and the Inited

states in connection with various cladms arising out ol the Wer;

(9) The budgetary deficit of the Itallian Government and the
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problem of controlling inflation in Italy.

ith reference to the first of these problems, Ttaly's basic
import requlrements for civilian supplies have been and cantinue
to be mot by the combined supply progeam of the United States, United
ingdom and Canada. These requirements will be met mext year by the
lnited iations Relief and Pehabilitation Administration, if the
additional funds which vere recertly recquested by the URRRA Council
are furnished by the participating governments., The provision of such
aid in the near future would nalte it wmecessary to obtain a credit,
such as vas requested in the letier of June 1 from the President of Lhe
Council of Ministers, for the financing of the net essential imports.

1t is recormiszed that the Ttallan Government also faces the
problem however of Uinancing the importation of urgently needed sapplies
for reconshruction purpeses, nob included within the scope of the UNERA
program, YAth respgect to that problem, the United States Government
has a sympathetic wderstanding of the reconstruction needs of Buropean

cowrtbries and it s policy is to provide assistance, whenever possible and

appropriste, in meeting those nieeds, In the case of Italy the United

Ul
i
states Government is prepared to discuss with the Italian GEFEI”DJIBI . 5

representatives the provision of funds for recastruction needs, for example,

through the Zxpart-Imporu Bagk, ILoans are made by the eport-Tmport Dank
fo gpecific projects, as the Italian Imbassy in jashington has been
informed, and those who apply for loans fxom the Ixport-Import Bank mast

therefors be prepared to furnish detalled information concerning the

nlated and the source {ran vhich repayment of

specific projects conten

loans is expected.,
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Ath respect to the second problem, the matter of reimbursement
for A'=lire issues and for reculsitions by the United States armed
forces in Ttaly 1s related inbimotely to the financial sebtlenent
which will ultimately be made with repard Lo clalms arising out ol
the var and alse to the oblication of the Italian Government to
piay for civilian supplies furnished to Italy., It is therelcore
expected that these metters will be talken up in comnection with the

treaty of peace,

The third fundamental problem, regarding the internal Pinancial
situation in Italy, camnct be solved by external assislence alone,
'he control of inflation in Ituly involves internal measures and

controls as well as the supply of an adequate volume of essential

ootls from abroad. The United States rovernment can be of assistance

only in enabling the Italian novernnment to obtain necessary imports,

ik sueh help coamob alone provide a solution forv inflation and the

general financial breskdown vwhich threatens Ttaly.

i+ in therefore of highest importance that prompt and stringent

measures he taken by the Itallian novernment to control wages and prices

Ll " L ‘- ¥ L |
and to eliminate the black merket, It is equally imper tant, tmmﬁ.i(l :'i 7
=3

ie reasing revenues, that the ITtallan covernment modepnize and improve

axation gystem, that it adopt appropriate emergency

of

the efficiency of the ©

Las measures and that it take steps to assure the most efficient use

funds experied, JInasmuch as & prompu reorderirg of the internal financial

situation is of wbmest importance in restoring nomal foreign trade and

Ttalian

lations, the United Stales Governiment hopes that the

financial re
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Gorernment will be able to take mare positive action in the future
than it has in the mst to increase the coffectiveness of cohtrols

to combat anflation.

lome, Cctober 29, 1945.

To the Royal lindistry of Foreign Alfalirs,

1Ome.

HRfdinsworth/eh
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- | f'f#;
rith refexence to ngdetter 13214/P of 9 Jume,
1245, I enclose a copy of & lotter in 4translation
vecelved fyam the President of the Cowneil of Minlaters,
dated L1 Jume, 1945,

You will note thet the request for the grenting
of a £ 300 milllon loan to Itady by the United Gtates
Covernnent has beem suspendod by the Itelian Axbossados
in Washington ponding the prepamiicon of new data.

RILERE W, BTOFR
Hear Aﬂ!ﬂ.‘t‘ﬂlg m
Chief Comsxdosiomoz,

The Honorable Alexender Kixl,
hmerican Anbaasedor,

119, Via Vittoris Venato, .
g o, 3 R
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Iy dear Mr, Ambasuedors ) S e A

1 aktach hersto u copy of a scuniocation I have recelyed
fram the President of the Counoil of iinisters, and o copy of iy

renly thereto,

The Ttalian Government, through the Ttalian Nubsssy in
Washington, is apporently making A foral roouest for a long-term of
oredit of %00 ixillion dollers to ke pranted by the Govermment of the
Initael States to ILlaly.

A you know Thaly hao already been granlod a eredlt of 100
mlllion dollars, ropresenting net 1,5, troop expenditures in Italy,
phe firurs of 100 nillion dollers covers only the perlod through
¥ December 194k, furthor ameunt 18 therefore due to Ttaly for the
period 1 Jamuary to 31 VY 1945, vhich will presumably be gradlted
to the Italian pcocunt after the necessory ealeulations have been
mada in Veshington, Dearing in mind that a1l liberated ecuntries
w7111 make heavy denands upon the productive capacity of the U5, for
reconstruotion supolies, ond the fact that the place of Italy in the
sonle of prioritics i nov high, it ia difficuls €O know whether the
1,5, Governnent would be aropared to grant furkhor dollar eredlts
unleas they were related (o a prograntid of rehabilitation supplies
approved and availeble durdng the next six months o a year,

Ttaly hoo been receiving, gince July, 1943, what in effect
has been s cubstantial continuing loan - the oivilinn supplies essantial
{o prevent diseanc and unreat. These suppiies, consisting of foodatulle,
medioal supplies, coal, and petroloun produots, represent a valug Tor
the U.8, share slone of over 200 milldon dollars to the present tine.
Phe "Category A" pupplies, ao they are generally kanown, have boen |
purchased, for tho most part, from Wax Departmant fands, Should the
period of militnyy responsibility end, and if no V.4, alvilian agency
ware than to oaryy future "Cabegory A" aupplies in its bulget, aunh
supplies would thenaeforkh have to be paid for firom cxisting Ttallan
funds Whilch would presumably have alveady beon oomaitted for reoconstruc-
tion msupplios, BGuch a dovelopment would ralise, in a most imuedifbo qm'é
sarious forn, the question of long-term finance for Italy. We hove not yot
hed a dcoleion from the Conbined Ohlefs of Staff on duwration of the poriod

of military responsibility,

[2asan
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The reouests in para 4 of the memorandun for lend-lsase
and a rovision of' Che finonoial olnuwees of the Armistice are a
repetition of forier requents mede dome time apo to tha U5,
Governmant.

T shoul] be most interested to learn vhether the forsml

roquest for the long-term eredit has in fact yot been made, and,
1f po, the preliminary views of the U.8, Governuent thereon,

Ioura very truly,

f?f Lilany WY, Stone

i W. 9TONE
Rear Admiral, TERR
Chief Comrdlassioner

The Hon, Alsxander 1irk,
U.5, Ambansador,

.5, Embassy,

Homnme,
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THE FOREIGN SERVICE
OF THE
UMNITED STATES OF AMERICA

AMERICAN EMBASSY

PERSUNAL

Rome, April 6, 1%94..

Dear Adniral SLones

1 am enclosing 8 cOPJY of a telsgram received
recently from the Department of Stete at Washington
announcing that Lhc Ttalisn Lroop PAY gacecunt has been
set up in the United Statez lreacsury, and the certi-
fication of &n sdditional i1ty million dollars Lo
this seccount by the var Departuent.

Ihe cumulative total ol certifications through
Decembalr ol 1%44:,I&LfﬂJrﬁjt]*]F, now amounts Lo CHE
hundred million dt 1Llars.

cincerely yours,

Bnclosure:

Copy of Lualefraln

sgmiral Ellery ¥. Silone,
chief Commissioner,
41lied (.:-f:'E:IT'.iE_'..an '

Rome.

P ollr - At “'ﬁ'ﬂr—"“f--ﬂ-"i-'.'.--:'_.ﬂ_,_, -r-";"é.
1

SAFa —xee, Lo X .

|_|-I"I_-
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m the Ttalion Treaaury Miniater

o), On March 19,

Lained 1etter 110

) ated 31 Ay
LG “pcrgthw-:imygcntivnj, gaLled nu
L.;I -.l—r ‘ i Bas a [ | | i
+ieiad to this acclullb
A1t ional $80 GOC ,C00 was certified to Ul
an addlticnAl vy | 5
ineine troop DAY expendllures

by L [e U

Lo $100,000,000, Following

0

throwsh December o
#10,000,C

trﬂnaf&rrtﬂ {1 on Lhe

I Daide request, finance
™ ; ) i ol k& 1.'.-: ]._ l_.l_ "
ount to F.& A necount 1n Orc=d
troop pay accotis
5 3 L . 1 . e -'I;: '}ID,:‘-"TE,'-H..
haaes of gupnlies within LU approved | ;
purchaacs D
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PERSONAL , PERSONAL
IEEI-E,/F*. 27 Janunyy 19485,
".II-
ity dear lir. Ambasceadorg /
o

Py
I refer to your letter of 8 Doeeuber 10844, tranemitting fatoy

nlla the %axt of a supgested lottor to be addresmed by the Winlator of

the Itallan Treasury to the Seorevtary of tho Uaited Statews Trougurye.

Bnelosed herewlth for transalsslen to Weshington is o lottedr
dated 20 Januery 1946, duly sipgned by the Italian Minigter of Trossury ,
together with & oopy for your files, The sole alteration mmde to the
original texit is the addition In eertein places of the words in parone
thosie “MMnistry of Treasury" after the worde "Italien Covernment'.
This ohange eppesre to be hermless and 1 suld o be in nceoréd with
normal Itallsn practies,

Tours very truly,

ELLEKY W. STOHNE
Rear Admiral, USHR
Chief Commlzgloner

The Hone Alexandor [irk,
Amprican Bmbaswsy,

Nomd .
oy r S i
P g far
._-"-"-:- :‘l » & g
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15 Jamary 19u5.

iy dear Nrs AmbassacoX'd

T refor to your letoor ol L) Jarmpry 1945, enclogping a copy of
o telepram from the Stave Deparimen indicsting that an inltial transfer
of $50,000,000 has boon made %o the acconnb of the Tteldian Governmertt in
the U,.5, Troagsury lsoartment. IO |
# L]

fmelognd horewith is a oopy of a levwter 1 havo sddressed o tho

President of the Council of Winisters, transmitting the inforstion
contrined in the teleprem Trom the Stute Department and ureing that the

necengary lettor of smubherisaticn for the U,5. Treasury to oparate the
sonainl denoeit segount (a draft of wikich was attached %o my lettear llaﬂf;f'*jl':
of ¢7 Decanber 1941, to tha Frasident ot The Gouncil, copy of whian you
1",-.-,4;_5:_1_]_1;*_[[;] yi Eparvgnitted o the Allied Qonmmliselion A 8oon a8 PO sible {ox

B

Corwerdins Lo Nashilogloits 1T aha1l notily vou at once when such a levter
lu received. \ P
very bruly;

|_;I.-]'.| L!'l."" 1'- 'I-.J':'l L e |'-

]'.l.:'E:I.' '.'-.| ....n -.-1'-,1- 1-;-i.- LI
i Comuizsslonsr

Mg Hoil. Aloxanoory i':l'l"iﬂ,1
Auericen Lmbags)
LOMIC] &
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BE

by Geer My. Prima Minipntors

-.-.-

UHEN Parther feferonce o my letter 1L.05/16 of 27 Decembor 19hl,
1 the Undted Stotes Govormuasnt that ot initial

:l.__ |,r-||-rll_,.'- !]I':.‘._ l- ll—!.r jvﬂ-l 1||r:'-f"|:_1 .l._]' - ’ - L .
tranaiey of r.l:'{;'-.: (0,000 hae beefl macs o the specxal deposlt acoulllu ld
the nitod Sbates Tressury Deosrtaent in the pume of the V.b. Soerauary ed

: " 4 s R
fhe Treesury for the dsgomib of the Thallan Governmnents

. A =20 s 4L o

.'I'II|1|'I.:.r1.'.|'-_- : i.T_"- 11k j'il-‘-'..: nll At g '5:'|;..'|:I=i.I .[. I:I.-.lr ;I !.lil:..'.I £ F i 14 1) 1111' Li ..].-_.
amount of lire poid to civillang by Amexicen Wroonn in Ttaly oul of theda
nay Bl D nra THan e noacassulry ceoanting bas ben comnlebtod i

L ' - i g o T g i ™ v Y] --!' i
shinrton snd 4t is expectod that the pext Transd will be mapde about
40 saroh 1 '.‘Jrfi-

L
=

T order bhet the srecedurcs for ths use of the ppeclal HBPOELT

couith oy be dofinitely lald down, & should be most graveful if you woald

= I :,']'HI:'!-_1; (REY |_. o _irll' |j. - ]]-:_.]'ilrllqllili".' E il [l'j" ] | '_' :-.:F_[t:.l_ ..Il'l'._ 1‘ {.:'f
. R £l .|J.,-_- L‘:...L,_I,.!- ]-.l:'q_

Y&k g Unihed abalian Beoreary o, : _ . Il g
1Vvarats ot her Pinanee Sub=-Oomic on for transmission T0

Ul 8 = ovEloent 18 andiou 08

Yours very Lruly,

1e Sxoollency 1Vanng i

| i ‘
e Frosident of the Comnell of Minioters N ﬂﬁ f 6
] = [ K ¥ . ’l - .

Lol ion dovreYniieno .

_:|_-.-|!!|

oo S5ir llogl Charles -.,_,,.
The Hon Alexanaey Kk
(-5, AFIY
GG,
Finance Sub—Coummisslon,
Economic Seetion,
Al Flle.-

-__ = cm—

.

4 e mng e Thio letter
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15 January 1945

Payment of Dollar Equivalent of Lire Expendituresa,

Chief Coammlssioner,
HQ, Allied Ccomission,

7 !
l...
»

memorandum CC951 of 15 January, 1945, attaching

1 T refer to your
ived from Ambassador Kirlk,

copies of a letter and telepram rece

2o Attached hereto are suggested letters for your signature to the
finleters and Ambassador Kirk.

President of the Council of 1
1944, informed the Italian

T
Your letter 11,05/E3 of 27 Deocember,
thet an initial transfer of § 50,000,000 would be made
has now been effected.

These dollars are for Category wp" jtems.

' |
v u._f’_w.,-—-"' -

0.5k i

ko o ¥ F. .
Il . |".. y ad el
f | L- -M"- ]

[ | Jelint Director,

_/ Pinance Sub-Coumission.
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CC 951 15 January 1945

7031 Finance Sib-Commission, Hg A.C.

A=
1. The atteached coples of & latter and enclopgure hove beaen
roseived from the American Ambassador,

5 Tha Chief Commissioner requests thet you prepare for hig

-

sipneture an aegknowledgement to Mr. ¥irlk and nn appropriate latter
tiy the Italien Governmont. e

Admirel Stone further wishesa Lo know if yvou could tell him

b |
-

if thie transfer of 50 million dollars iz for "B" items.

J. A. QUATLE
¥ejor, Re A
ataff Officer to CC
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Rome, Janvary 1l, 1945,

UERGHENT

-
—

PR S OHAL

Dear Admlrsa 1 Stonas

with raferente Lo my letter of Decenber o, 1944,

T am enclofing & cony of H telegream rec=ived today lron
the Lepartment cf atate o Weshington anaouncine that an
initinl transfer to the account oI the Italian Governnent

f4fty nillion dollers lES

in tke Treasury Department o1

now heen made, representing 4 particl payment 1n the dollar
gquivalent of 1ire expendltures ous of troop Paye

T 2hull be glad if you will sorimunicate to we AIY

~urther developuents in corinection with this matter which

may come Lo your attention, with gpecial relference to the

of the Itallen novernment's agreement to the

ed in my letter of pecember

U113

obbulning

propased procedures communicat

gth.

Sincersly yours,

(=

rdmiral Ellery We STONS,
chief Conmissioner,
Allied Commission,
IL O Mm €
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At

25

<7 December 1YLl

Vear Franik:

L an enclosine herewith ¢topies of additional
Hemorada received from John L wler for your

reacding and files,

Sineerely,

ELLERY W, STUNE
Rear Adniral, USHE
Chief Comuiusioner

[‘-'-.'J'..':I'!:'Hn{j['..‘l" F’]';.LI’IJ': .n“. ﬁ'_"L'th:';[I"._j_ II".
Finaneisl Adviser
"|Il|!

-;_f.l: ::i‘:'"-"t.-i :!13 e!"I.l L |
APU 519

o -',5-"'5- L . =1
o
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EWS famd,
I/ 0/ E 4 %% Deocmber 1944,
My Gear Mr, Prime iMnister:

| with reference to my letter of O November 1944, T have now received
from the United States Government an explanation of the procedures o hé
followed nt the present time in the use by the Italian Govornrent of the dol=
lare aorrecnonding to the amount of lire paid to civilians by American truoms
in Ttaly out of their pay,

The procedures outlined below are intended to provide a tenporar,
oporating mechanism until such time as oonditions permit other arranpencruo
which may then be worked out in consultation with the Italian Covernnent.
The exact awount of lire expenditures to date has not as yet been determincd,
but the amount is now entimated to be sopewhat in excess of one hundred
million dollars,

The peope of the military program a8s nOW defined may be subject o
change, From this it follows that the type and quantity of essential
supplies vhich the Itallan Government may desire to purchase with thece
funds may vary accordingly even bef'ore the military prugm:&u cenfos,
Purthernore, won cespation or reduoction of the military program the
Ttalian Qovernment way have to plan on the use of these funds for purchoges
of the types of supplies now furniched by the military. It io realized
that in the absence of a definite specification of tho content and durabtion
of the oombined US-UK military program effective planning oi the uge ol Lhe
troop expenditure dollars is moat difficulty

The procedurcs are as follows:
(a) Procedure for submission of requests by the Italian Government,

(i) The Italian Government may submdt requests for essentinl supplica
other than thiose to be furnished by the military. These requests shall be
formilated with the approval and assistence of the Allied Commission as long
as suoh approvel or assistance 1s required,

(14) Such requests should be submitted through the Eeonomic bection,
p1lied Comerpsion, to the Combined Liberated Areas Committes which will
gereen uhem,

(1i1) In cases vhere the United States prooureusnt Tfﬁfﬂnﬂibi.lﬁﬁuf
been apgreed upon, the Forelgn Reonomlc Administration will then o O
with the procuwrement and delivery of suppliez, subject to availability of’

shipping.




(D) Pinancial grocedures:
+ of 1ire paid ¥o clvilivns

(1) The 4ollars corresponding to the amo
by American troopt dn TEaly oub of thelir pay w11l he po
ury for the A OnOG

in dollars to he ﬁ'stﬂbli:lhﬂﬂ in the United ctatep Treas

of the Ttallifn covernment .

(1) It 3° proposed ] 000,000 will be
o Lthe acoOilv and that additional credits will be made from time to Tl
the United TEatos Treasuly reaaives Trom the Unilted a4ates Vax and 1evy

& cortified staterents 88 to the amounta of dollars COTresDYs

g by Amerionn troons it

IDE"Eﬂrthﬂﬂ'ti

Lo the amowi of 1ire paid ko civiliaon

their paye 1hO tinlted Sbatec Treasury ahould recelve
novernrent 4 L lanket authorizatlion to credlt this 000
outlined shove and to debll +he account aubonatically #S oubl
pelow, X +ftach hereto 8 p letter whieh the Unlted

Deoartnent de he Minister of the Treasury in jous
Covornment peparding © Le ACCOUNt. T sugpenst that such &
1abtor ke grup;::f.:ﬂ by o Treasury end aelivered o the Joint
pireotor of the Financs cub-Coummissions Allied Comndssion, for transmission

to trpahington.

u
1 -1 -IH

II s
.

unt ﬁu'l‘.w_mtiﬂ-'a.ll )
{ned in (JIJ}

skaten Treaourty

draft of

(44i) Ac 800R ac TRA cortificd to the nlted States ppeasury bhav elthor
sop 4s proouring OF nas anthordzed the E:rl‘ﬂrlﬂl'r‘ﬂi:':&nt of eesential supp e
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DRAFT,

Yy dear lr, Secretary:

It is tho desire of the Itallan Government that the necessaxy
procedurss ba put into operation to implement the polioy announced by
the Presideat of the United States on 10 Ootober, 1944 whereby the
dollers corresponding to the amount of lire poid to eivilians by Americon
troops in Italy out of thelr pay will be mpde avallable to the Ifalian
Govermment for the procurement of necessary civillan supplics in the
United Staten, It is understood that the United States Government i
wakilng 2uch dollar oredits avallable without prejudice to any ¢lainms
whatsoever it moy have against the Italdian Government in the flnal peace

settlencent,

hooordingly the Italian Government requests that a special
deposit account be established in the Treasury of the United States in
the name of ihe United Jtates Secretmry of the Treasury for the account;
of the Italian Government and this acoount be credited from time to Gioe
with the dollarc eorresponding to the amount of lire pald to civilians
by American troopo in Ttaly out of thelr pay, which are to be nnde
availatle forr the btenefit of the Iualian Covernmont.

The United Otalez Treasury Lo auvthorised, nending further advice
from the Ttallan Government, to charge this acoount currently with Lhe
dollar smounts certified by the Foreisn Teonomie Admindlatmtion of the
Onited States Covernment to be required for the proourement of clvilian
supplies zyproved by the Tialian Government, It i= underatood that the
amounta certif'ied Ly the Foreign Economic Administration may be adjustod
either on the pesis of ordinary incldents of procurement or as may be
otherwlise mubually agreed to Ly the FEA and the YItalian Goverpment
that appropriate charges or credits will be made in the account without
further authorisation to reflect any such adjustments,

The United States Treasury is further authorized to charge or
credilt the anccount as necesssary to refleoct any adjustments in She ceriilioatlons
of the Unlted States Wer and Navy Depoartments as to the dollars corrvesnonding
to the aaounl of lire paid bto civilians by American troops in Italy oul of
their pay when such adjustmentc ere indleated as a oonsequunce of auiils or
obther revisions in the acoounts of disburasemenss,

lareello Soleri,
Minlater of the Treasuyer,
The Honourabls Henry Morgeathau, Jra,
Jeoretary ol the Treasury,
United States Treasury Depurtnent,
Washington, D,C,
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sigtant Clief of Staff, -5 Seetlon, Allisd rorce
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1, The Allicd Commlaslon =g r‘;:i:rﬂ;'.'.'l'i?ﬂil fyven the United Sowated
.L'i;'--_!_]"i'..'.-l.,l.:_.. o i 'I-'.-.'i'L'E;IF. a1 ial --I-'JJf.;E.iIHr!.I.dLFl‘ I.Li.'l:"‘ll':, I ‘.':Jf.j_.'lﬂli'-'u_ﬂ:-ilr“!'l ‘-}'I T
progedurany ©o e {pilowed 1n using the Lroo) expondioure dollaras 16
procure pseantial suoplive 1n Lhe United States as reguaston O¥ Liia
Ttal L GOVEriEHU. v QODY af the volevant docwisnto Wab shenched
to Firmooe sSuboomiis=ion"s lotter LY025/F of 12 Debgubesd 1944 sddressed

Lo the | tnaneisl (Gviger, )y
2 ho phabeamanl of swplannbion safarrec Lo A0OVo A8 LOUN 11 .
sorno: ated, with certain sinoy changes, 1n o letter which T propose £0
wend te the Presidant of the | ansil of sdnistard, fou wiis note Lbat
the proceduro e divided Into twe poIGs - the sdimnieoaivn of regueats,
which are to e sgroanad Dy gombinet agMntyy Lo Combdned Libarated
rons Uomilttosy and the upe ol Lhe Lioop oxpenddture dollnrs to pay
tor the suppliss orooured {rom U,9. BOUTRRGL. 1% wiew of the vombined
charnecter of the first part ol whe npogedire,; 11U i reéquioied Lhnt you
indicste whatnee y0u appTOvE O that part of tlie attached leftalr dealing
with the suliseien of provurcssnt requests wo CLAC. The finaneisl pyo-
pgeiure nopears Lo Inve Desh sgrosl by Lhe U.o, AfeNo1ue congarned, the
qeabLe and Treasury Uepartienct, arsdy, s 10 18 ROL 4 gumbined progodura,
aonroval thereol dees jiob lle within the corpetence of thie Theatid.

4. 1 shoula be graveful fur an early vaply, ag 1t 18 desirable
st the suchanisn of prosedura o aotabliched well ip advanoe of the
e whon the yonuepts Are Lo LA tranenitted bo L.

f'b/‘ Ellery W. Stone 36“ ‘7
BLLERY W, BIUNE _
Rowr Adwisal, UNHR
Chiey Commissioney

L Inel: Proposed letter to
Privo Minlater Bonoml.

11 S1ir Hoel Charles
Hon. Alexander Kirk
Chief of Staff, AC
Feonomic Section Fipance subcoumisaion
ft Files —
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g
Dody Mrs nlyk: P
This will ucknowledge recelpt of your letter of the 8th
forwmrding an explapation of the procedure Lo be followed at
the prosant time in the use of the dollar acuivalent of the
Lire expended by American troops in Ttely out of thelr pay
and gllowances, togethor with o sugpested letier from bhe
tinlian Finmnce Hinister to the Secoretary of the Treasury of

the Unitodl Startaes. .rE

AS soon as this mattor hos heen roviewo:d by the Leonolile
tention of thias Commission, Y will tuke up the matbor with the
Ttellan Qovermmoent, &8 you redquested.

Sincerely yours,
/e/ Ellery W. Stone

FLLERY W. B851UNK
Lomnodbra, Sk
Chief Commissionelr

™he Hon, Alexaruder lLirk
rmerican Ambassador

119 Via Vittortio Veaoto
etne

gy Chief of Staff ot
A Filos e
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AT BXPLAVATION OF THE PROCEDURES TO DR FOLLOWED
LT Thk PRESENT TINGS TN TEE USE OF THE DOLLAR
EQUIVALENT OF THE [ IRE EXPENDED EY AMERICAN
TROOTS LW 1TALY QUL OF THELR PAY AND ALLOWALI'CES .

The procedures outlined below are intended to
provide a temporary opereting mechanism until such
time as conditions permit other arrengenents which
nuy then be workasd out 1in conaulbation witli Itelian
gublhiorilies., The exacl emount o7 lire expenditured
tg dpte heg not &8 yebt been determined but the Thelian
government may be informed thatb the spount is now
eabimeted to bhe gomewhat 1in exXcess of one hundred

million dollars.

The scope of the military program a8 now defined
wey be subject to chenge, From this it follows that
the type end quant ity of esgential supplies which the
TEal iun governument may degire to purchase with these
funds mey vary accordingly evel before the militaTly
pProOgTamn CeuBeSe Furthermore, upon gespation O
reduction of the military progiem the Italian government
may have to plan on the usge of these funds for [\%@?@EE
of the types oi supplies now furniched by the militarys
tf ig realized that in the absence ol & definite speci-
fication of the content and duration of the sombined

US-UE militery prograll gffective planning of the usee

' !1 of the

&
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the troop pey dollars is most difficult,.
The statement of procedures follows:

le Procedure for submission of requests by the Italisn

ZOVESTIMEeNt,
(a) Upon the approval of this procedure the
Italiasn government may submlt requests for essential
supplles other than those to be furnished by the
militarye These reguests shall be formulated
with the approval ard assistence of the AC as long
as such approval or asslstance 1s required,
(b) Such requests should be submitted through
the appropriate chammels to the combined Liberated
Aress Committee which will screen thems U.S.,
T, K. and Canada will then allocate the procurement
regponsibility for approved items awong themselves
by & pronedure to be agreed upon shortlya
(e) In cases where the TUnited States procurement
responsibility has been msgreed urpon, ¥Fui wlll then
proceed with thie procurement and dellvery of
supplies aud guch recuesis,
Financial procedureg: 3{182
(a) The dollars equivalent of the net troop
payment in Italiasn lire will be paid 1nto an
account in dollers to be egteblished in the United
States Treesury for the sccount of the ILtallan

government .

1)
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government,

(b) It is proposed thet an initial credit of
$50,000,000 will be made to the account and

Tt additional ceredits will be made from time to Tlime
o8 the United States Treasury receives from the Unlted
Statesg VWar snd Navy Departments certified statements
Aas tu the amounts of nebt troop pay disbursed in
Italian lire. The United States Treasury should
recalve from the Tislian government =2 blanket authori-
zation to oredit this account automatically ss out-
lined above end to debit the account automallcslly

ag outlined in (c¢) below. The text of & suggested
letter from the Itealian Finance Minister to the
secretary of the Treasury, which indlcates the re=
gulrements of such en suthorization, 1is being sent

in the immedlately following telegrame

(c) As soon as FEA certlfies to the United States
Treasury that either g. FEA ls procuring or has
guthorized the procurement of essential supplles
requested by the Itellan government as outllued in

l. (c) or b, FEA has obtained the agraamenﬂﬁﬂ ‘E.he
Itelian zovernment to pay out of the account for
sunplies procured or to be procured from U.S.

gources, the Treasury will make avalilable To A,

or as directed by it, funda to cover such procure-

ment




«3/NND  No.

ment and incidental expenses or such agreeunent

pay and will automatically debit the account
thereflOTr. Appropriate adjustrents will De

made to the mccount on basis of detaliled vouchers
wihich TEA will gubmit to the Treasury Department
and to the Itslinn government certlfying the
amounte and prices of the items which it has
procuredes Other adjuvstments will be made ToO

the account as may be mutuaslly agreed upon between
FE4 and the Itsliesn zovernment.

(d) These funds are rot to be used to pay for

eny goods delivered to Italy prior to the date

of the opening of the accounte.
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A Proposad latter o the Secretary of the reasury from

the Italisn Ministry of Finence

~ent that the necessaly
policy ennounced by
1944 whereby the dol-
ta of tne armad

“It 18 the desire of the Italisn Govern
procedures be put into operation fo implement the
the FPresident of the United States on Octobar 10,

lar equivelent of the net troop pey lirs disbursemon
forces of the United States in Italy will be mede availeble bo the

Ttallen government for tha procuremen’ of necegeary civilisn sapplies
in the United Statess It ig underetood that the United Sta tes govern-

ment 1o making sqch dollar credits evellaole without prejudlice to eny
clefims 1t my have agalinat the Ttsl ien government for troop pay OTF other=-
| wige in the finel peace gettlemente
|

Acecordingly the Itelisn covermuent rague e LEe that & specisl daposit
atebliched in the Iropgury of the United States in the name
of the United States Secretery of the Irespury 1oT the pccount of the
Itelien Government and this sccount be credited from time to time with

the benefit of the Italien

the dollar emounts U0 be made svallsble for
covernnant from tha net troop pPey distarsements of the armed forces of

the United Stetes 1in Italy -

accoant be @

Tha United “tates Yrgsgury 18 suthorized pending firther advice
from the ltelien cowernment Lo charge this account surrenbly with the
doller emounts cartifind by the Forelgn Economic Adminietration of the
United Svates zovernment to be required for the procurement of ecivilian

' guipplies epproved DY the Itslien vovernmen. [t is understood thet the
smounks certified by Adminietration mey De gdjustaed

aither on the beeis of ordinsry incidents of prucurﬂmﬂnh or a8 way be
stherwise nmiiually gzread to by the FEA and the Ttalian government el
that appropriete charsges or cradits will be mede in the account without

fur ther a1 thorization to raeflect any guch odjustmentse

the PForeign fconomic

ig further gnthorized tO charge or credlib
djustments in thse cartifications

of the United States War an eante es to the nat amount of
troop pey when such adjustments are indicated aAs B consequernce of aundlits
' f disoursemente 1or troop reys

|
I'he United States Troazuly
tog raflect any &

the account 48 necessary
4 Neavy Depertm

H ; ,-r ﬂ
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HE A D : UaRTERS
ALLIED  COMMISSION
FINANCE SUB=-CCNMISSION
AFO 394,

25 November 1944,

SUBJECT: Credits to the Itnlisnm Coverrment,

T0 ! Chief Commissioner,
illied Qomuission.

Before the meeting held yesterday between nembers of
the Economic Section end the Inter-Ministerial Comittee of
Heconstruetion, Minister Seleri handed to Mr. Antolini =
docuient, of which a rough translation is attached, asking

g | {ﬁ:l that the inclusion of imported goods in Cptegory A should

| Al i S " sdven es libeyal dinterpretation as jossible in order to

-' e 11.:1L the maxinmum amount to be availsble under ¢ Category B;
a_nﬂ (b) thot either goods or f'oreign evchange should be made

=ilible ns o counterpart agsinst Al Lire issued by the

-lllmil Forces fox the paymemt of poods and cervices; and also
aprainst the anmounts ..:,.-.1:-un;~..e_:;l Oy Hu': It 1ian Government on
behalf' of {ihe Allicd Forces,

A8 repards the firat reoquest such ocetion is in scecord

with the recomsendstions of the Allied Comdssion. .h.:*
s
" The second proposal is unlikely to reoceive any support 2E));
| in either London or 'ia snington. The "backrround" memnorendum 1
on the stalement handed to the Italian Government reparding e
U5, credit 1o Italy, states "That in the early future other \
l_ gources of funds in Iit:rllﬂrﬂ flll be available to the Government 2
: of Itzly, appears unlike .ﬂ" | 1".

The Iallni*{trr of Treasury|said that his propossl had
been giscusied with eertain of hip colleapues, but it is clear
| that in 1ts pres r:nt form the preo.osal is not officially
| presented by Lhe Italian Goverrme nt, I em sending copies to
G5e, AFHY, and also to Brigadier Spofford who memy wish to
nention the moetier durdng his visit to Washington.

AP Fa aﬂa.ﬂ.,aé«’,-;} i

Coples: Brigedier General Spofford,

G5., AFHQ., Financial Adviser. Colonel,
C.0,5, Joint Director,
D,C.0.54,; Boonomio Section, FILANCE SUB-COMMISSION,




o

THE HINISTER OF THE/SURY

having Yeps rd to the difficult situstion of the Treasury
and currencys which requires the uu st careful yipilance
in order to prevent irlation and 1S |4 ssctrous conae=

congidering the inerensing desatruction Jhich the extension

to the economy of the coun A dis

of war is causing txy,

a) That, &3 fap as nossible, supplies recuired DY Ttaly

w311 be included in Category A,
the Post-Libers tion

in order to avoid

thet money shall be drovm of

the Akl=-l1iTe jacued on

f the

ccount, which accTues f'roL

THilian GoOweITn nt account for the payment o
isericen troops, from pemit tances’ of Ttnlian citizens
peaiding in the United NHatlions i rowm the proceeds of

|

exnort of Itelian OOuUS;

b) that a less strict interpretation of the Armistice
terms may odmlt & counter-item in goods or T orelgn
exchanpge slso for the AM-1lire issued Tor the payment of

expenditures (works, supplies,
7 Wit LU B
i W
and for the peymcnts which the I—%&ﬂi&.ﬁj

rka, Services,

the Allied Armies' military

pequigitions) ,
aoverny:nt has made end is making for wo

supplies required by the Allied Anmies from Itslian

industry and the atate ship-yards.

(Sgd)  MARCHLIO SOLKRI.
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November 21, 19l

Tos [J.] Commcdore Ellery Vie Stone

1% Ty L] =1 r" =i F 1 . -
NI, Chidefl Cammissioney

(2) Joint Dircetors Pinance Sub<Commlssion

subject: Confersnce of November 21, 1944

i N————— e i T E

rresent: jegesrs. Luxford, UuBols, Glasser and fisher of ihe
Ireasury Department, lir. Heinstein of the Siale
Department, Messrs. Matlioli, (rtona, Cuccia and
norelli of Ghe Hission, Captain Kamarck and
Lieutent Commander Lewlsr, Finance Sub-{umrdisslon

The meeting resumed the dlscussion of the agenda presented by
Wrte Wattioll and examined points 1, 2, 3, L, 5, 6, T, U, 9, 10, 11
and 13, s Glagser stated that it would be impossible to provide
all of the information requested. Some of it, for example, point
I, 48 not completely knowhrtoe the United States Covernment. Foint B
18 not known in Weshington ond such information as does exist is
all in Ttaly. However, lr. Glasser agreed that in so far as
possible the information will be supplied, stating that 1t would be
ready in about one week. NMr. llattloli then asked that where informae
tion defindtely canuot be supplied, the Mission should be so informed
so that element can be eliminated from their calculations. He
further requested that in all cases the basis of calculaticn be made
available. k. (lasser agreed on this point.

Tnere was then & detailed discussion of points 1, 2, 3 and lie
lire Ulasser explained the operation of the suspense account, pointing
out that lire issued for purposes not included within the Var Depart-
ment appropriation, such as civil povernment and expenditures of
other armies, there is no item placed in the suspense account. The
iission then wanted to know what backing there was for this other
pll dire. It was pointed out that all AX lire is backed Ly the same
tning as Zelropolitian live; that is, all the assets of Italy and
that pending final settlement, there is no foreicn exchange backing
anc there is no reason to suppose that there will necessarily be
forelgn erchange backing as a result of the final settlement. MNr.
Cuccla said that was true legally bub it wag nop possible to tell
the Ttalian people that there is a fund of %rﬁ';#ﬂlimn doldbazra; »
representing troop payments back of the lire. lire (ilasserchsh
out that this is not accurate. The extension of these dollar
credits to Italy should not be regarded in any way as a settlement
ol any obligation, that the President's messapre of October 10 staten
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itly resexrves all
just | appen i s
Lasser
which

that dollar eredit is bein axtonded but explic
right.s of final getllement, that iz, Lhe Lroop pey
Lo be the meabul'e adopted 1n the extenslon of credit. LT
pointed out thal there ale seybain dollar credits available
are in =ptllement and of righl belong to Italy, bub these are in &
roceeds of remitiances,

~atarory ancd they consist of §
a1l amounts nOW merged into

and certain o
acoounts resulting fron sarly Operfttions 11
bes, ebe, Prior to the initiation of the

different
rroceeds O exports
mited States AL
casliing Treasury cextifica
renittance sysiems

the British, wrench and othel
with the matter of setting up countery glues
Tt was again pointed oul thet the suspense

<hHich helongé o 1tely and is din no
accounting operation ne cessl-

The Liseion then aslead how
mnents were de aling
' =epned Lo them.
account s not a coull Lepvalue

g simply an

sonse a HE’-.‘LLJ.E:H'.L:I]"L-- 1L 1s
of gecounting gmployed DY

Lated by the methol
novernments 10 Was stated further that the ©
apewny lire from AFA are following thel

ford. 11xye

the lUnited Stetes

ther Unlted ietiona!

" CWIL

whotever they may Dee e o

-ent between the Adlied :-_;mve:r:*x'_-mu.nt::

£ was pointec O +t that there was no

~ent 4n Lhe formal sense, since this Vas 14ke many matlers involving

gveral of The sbed Nlations Whert the declsions anc instructions

repmlated by the co wined Chiefs of Svall ancl as paxt ol the
within any one

LLl & i
ilitary opeyatlong, wut that demestic secounting
- t4ep whiclh is not made the subject of

A
reconvens on Vednesdays
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UNITED STATES REPRESENTATIVE
ADVISORY COURNCIL FOR ITALY

Rome, November 8, 1944.

Fersonal and cConfidential

-

With relerence to my letter of liovember 5, 1944, with
whicn was submitted as "unclosure lo. 1" the text of a com-
munlecation from the Department of State contalnlng a state-
ment f'or transimilssion to the ltallian Government, 1 am now
{inforued, in response to & reqguest for verification of cer-
tain parts of that text, that 1n numbered paragraph (1) toe
first sentence should begin witn the words "lhe United States
Government," and not, ms erroneously recelved here, "The
United States Fidelity and Guarantee Company.”

Dear Commnodore Stones

The text of "inclosure No. 1" to my letter under ref-
erence asnculd be therefore corrected accordingly.

Sincerely yours,

% kb

i |

Comiodore kllery stone,
Acting Chief Commnissioner,
Allied Coiridssion,
Lhome , ltﬂlEi
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mrspess COMMISSION

INTER OF FICE MEM O

| p———

ommi asioner

. Office of the A/Chief C

Fro

FILE Mo.

fipnancing arrange=
7 November 194 b

SUBJECT statement re UsSise
ments for 1taly

10: GColonel Grafftey-Smith
forwarded to you

it needs urgent

This is the
he only copy We
in s absences will

yesterdaye This 18 ©
consideration, 1 am sending it straight to you
have finished with 1%,

me have it back a8 goon as you

you please let
ap Commodore gtone has not seen ite #f,#f*“
TA—Ruagls

J. A, QUAYLE
H.H.jﬂl",. Ri A-l
staff Officer 1O A/CC

30068
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MINISTERC DELLE CORFORAZIONI

IL DIRETTORE GENERALE
DEL LAYORO E DELLA PREVIDENEZA SOCIALE

-

7 November 194

Commodore Stoneg

Colonel Grafftey-Smith hes no comments on this
memorandum, which is helpful &and explicit, He wishee to
point ocut however that the smount has been resduced to
100 million dollaers in paragraph 8, He hopes that this

is wmrong.

T/3 Edmiston

Above dictated to T/9 Edmiston by Colonel Graffiey-Smith,

3007
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Uffice ¢f the Aobing Chilefl Cawclssloner

United dtatus' figancizl arrangesients
for Italy 6 Novenher
FMinunea SubLoaslssion

(Atta: Colonel Graffety~Siuith)

Comuedore Stone reguests that you peépare an acknowledgrent
to lire Hirk for his sighature loposing therein any points you wish to
mike on the nttuchad conumnication.

. A, QUAJLE
i-l\'-EL.]U?J 'li -n-i
Staff Ufficer tw A/CC
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1321/, & Vovember 1921l.

Ref:

URBJEOT: Transfer te Italian (Government of Dol .'-_itr"rﬁ
resultine rom Troop Bxpenditures in Italy.

GE-: ..I.T:rl. r_|-.'|'|||!'_l:; . -'i. J-:!"_:ll'.J
H

15 Harenith for wvour information is copy of Cable AT 385
| geived irom Financial fLL:l'l-r':.f:'ErJ ARG,

S
Jolnt Director,

. * [kl

. A 5 2 0
Nl Finance oSub-Commissidn) [) /_},
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SECRET

AFHO MESSAGE CENTER
QUTGOTNG MESSAGE

PRIORITY

TO FOR ACTION : AGWAR FOR CCS FOR CCAC

FOR INFO . CENTRAL DISTRICT UK BASE SECLICON
(TONDON) FOR BRTIISH CHIERS OF STAFF
AND Ho COMZONE MATN (ETOUSA)

REF NO :  TX 47633
SICITED «  WILSON CITR: FHEEG

This is MAT 365

——rt /

to TtalianfCovernment of dollars resulting

| from troop expenditure in ITALY, and tranaferf responsibility to TTALY for

| financing essentiel immorts, AG transmittéd (U5, proposals received through
gtate Department to Ltalian Government on 13 '_%gj;gherr at request American
Representetive Advisory Council, Thereafter the AU requested through State

Department technical information resvecting the implementation of this program,
In renly on 18 October 1944 the americen Representative in light ol state
artment ted the AC to instruct the Italian Government

Department clarification reques
; ) to confine its conslderation to the terms of President ROOSEVEIT 'S press

release of 10 October 1944,

|
1. This relates to transier

The implementation of the program announced in the press relcase
requires clarification as do +he terms of the original proposal now tenmo-

rarily in abeyance,
cuidance is requested, especially on the foll

| o e assumg by "Dollar equivalent of lire issued to U.S. Troops in
tpayments fto troops which -

ITALY" is meant only net amount of gross Lire ou
is gpent on oivilian goods and services in ITALY and not remltted to U,S. H\

or spent in FPX or for War Bonds,

3. In conneotion policy and procedure relating Allied Lire expenditures -
other than for trocop pay, see NAT 35% of 12 Ootober,

L. Pasis on which net earning of Italian shipping will be calculated
not known here and information would be appreciated,

owing matters: .

- -l e —— =

| 5, Procedure by which Itallan Covernment mey withdraw proceeds
under proposed policy not glear to us, Under

in foreign exchange accruing

present arrangements AFA may initiste payments of dollars from accounts (! i

derived from remittances and exports in addition approving payments t PUY
ata this power to initiate

initiated by Italian Government., Experience sugae to. :
should be retained by some Alljied Agency, presumably AFA, to avoid interminable

delay in effecting dollar payments,

Originator: G=5 AUTH: C M SPOFFORD BRIG GEN
- INFO : S5 COORD WITH: POLITICAL ADVIEORS
L

.’ ' 7
( f._f,.'rﬂ.fr f A e -

= T
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" ALLIED CONTROL COMMISSION

INTER OFFICE MEMO
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FILE Mo-
. Civilian dupplies Lor Italy.
SUEJEET 48 &/ o 2]"‘“’! ._I -l:!-"rrﬁt] 1].]‘3:]-1 1"::"111 .Ili-..

(OF hoting Chief Comnissioner.

h- i
T attach amproved drealt of the telepram to be aent 13},." ".:4‘.':‘1113]: .1. A
1 (3.8, ., nlso a draft sulmitted by Sedndier-teneral Spofford wlilen

Wilson to C.G.S., : g iy
wvine nov sent but of which Para.s +111 be zent as a Pollow-up Lelepra.

T attach also the crait of' a ¥in nedal telegram which will issue C

- t %é - 3560
Q_f_»!\- L{}'\J! 4 Pl racdlel.

B ROV A r[m ,:;:“:?"L‘: 5""

AL fﬂ.f;_.:] fe
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TO: AGUAR for CCS foy CCAC

INFORMATION: Central District DK Dase Saction (London) fox BCS, HY ComZone
Main (RTOUEA,

FRO}: Wlleon

Thie 1s VAT "

l. This relates to transfer to Italian Governmnt of dollare resulting
from troop expenditurs in Italy, and trensfer responsibility to Itely for
finanoing essentisl imporie. AL tronsslitbted 1S broposala recelyed through
State Departument to Iteliasn Covernment on 1> October at recuest Amsgrican represon-
tative Advisory Council. Thereaftey the AC reguested through State Depti rt--
ment technioel information respoctling the imblementation of this progréam. In
reply on 18 October 1944 the American Nepresantativi in 1i:ht of State Depart=
mant clorification remested the 4C to instruet the Itellan Novernment to
cornfineg 1ts coneideratiom to the terne of Prasldent Hocesveltle procs rolease
of 10 Uctobar 194,

Tha dsiplemaatation of the [Iog) nnounced in the press roleass
requires c¢larification as do the teras of th rigingl proposal now Lamporarily
in abaymnce.

tuldente is reoguested, especially on bhe fellowing matters:

Za & cBBUNSE h3 wdollar soulvalant of lire issuad to US troopo in
Itely! ie mpant enly nel amount of gross llre outpaysents to troops which
ia spent on elvilian poods and serviees in Ituly and not remitted to US or
spent iﬁ_fﬁ or for jar Honds, e lfe obisined Loy ttchell<Tnrris-Tinsdon
provisional sstfmmtes Ehls mat ;ﬂﬂunt_’jﬁ% -'u"lglr.tj,ﬁfﬁlci]"ir:'__:;u-"?ﬂIﬂ:n‘:ﬂ';”-i':lut ‘hiigh
degrée acour oy nok- posgible.

da)

3. Incconnesction policr and prooadurs rolabing Aliisd Lire axpendlborsas
other than for tyoop nay, see HnT 353 of 12 Uctober.

Le lasig on whieh net esarning of Itulian shipping wlll be caloulated
not known here and informstion would bo apprecistod.

5. Prooedurs by which Italisn Government may withdraw proceeds 1n
foreign exchange acerulng under proposed polleoy not cleur to us. Under
present arrangements AFA mmy initleto payments of dollars from accounts
derived from remlttances nnd exports in addition approving payments indjieteg:
by Italian Government. Experlence suggeste this posar o initiste shosld be-.'
retalned by some Allied apgency to avold Interminable deldy in effecting dollar

paymentse. ‘
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13 October 194k,

™0 : Conmodore Sltorie.

Bripodier t’éi-nEr.xl Spol'ford hos just
- M R oy T, e L sl e Y _
lephoned to ectate that hé s in enlire ayrecment with the
commenta off'ered on the State Depariment f:u::-_:u._uni-;ur_{.

-

2 He confirmed that A,P.H.' . had not been
sdvised end wendered if it would be poszible to =ugpest to
Janbrssador Kirke that a sentence chould be included in his
coble to the State Depertment that a copy of the =ia l._L'ItL:.';'.IJE.
heol been sent to AJF.H.0. for their information, He did

L L L N

B e -
s

1ot wish Lo press too herd cn this point but considers that
it wonld cl:xify the position.

I understand that Anbssgador Kirs is

ikely to telephone rou later to coomwent on our CormmeEn s,
* go,and rou consider that Brigadier Genersl Spofford's
e=tivn s worth following you may like To paRss it one.
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UNITED STATES REPRESENTATIVE
ADVISORY cOUNCIL FOR ITALY

Rome, OctoberT 13, 1944

!
¥
|
i
i

» Commodore Stone: e

to your letter of October 19 regard-

- --II-—__,,.._-—I'-""

with reference
ancing clvilian

1 grrangements for fin

, in view of the release

nited States regarding

t, that no further delay should occur in

ster with the informatio
i1t could be eXx-

+hat arrangemneln

acquainting the Prime liinl
At the same time,

n Nnow

avallable to us here.
i clarificatlions which ¥yO

in the meanwhlle the

plained that th v conslder necessary
Itallan

have DEEn requested and that

ormunication as d matter

Government should regard your C
of confidential information whiech will be anplified DY

further oclarification.
aincerely yours,

LWk

American RﬂpTEEEﬂtEti?E
on the Advisory Council for Italy

ry Stone,

{ef Commissloner,
1 Commission,

Commodore ®lle

Acting Ch
Aillied Contro

Rome .
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UNITED STATES REPRESENTATIVE
ADVISORY COUNCIL FOR ITALY

Personal and Confidential

Rome, October 12, 1944

pear Commodore Stone:

Referring to the United States progral for
financing essential Italian civil regquirements
which I transmitted to you with my letter of
Ooctober 11, I enclose herewith certain material
sumnarized from communications received from the
pDepartment of State which I trust will be useful

for background purposes.

Sincerely yours,

WA

American Representative
on the Advisory Council for Italy.

snclosure:

fs menticoned.

commodore Ellery otone,
Aeting Chief Comulssioner,
Allied Control Commission,
Rome .«
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(1) Accurate estimates of what will probably
acerue to the Government of Italy under the aeveral
items which the program provides for can no doubt
be supplied by the Allled authorities in Italy. 1In
the matter of pey of Unlted States troops a Tough
zuess here (1.e. 1n Washington) is that by October
1, 1944, about $125,000,000 will have acecrued, and

that in the succeeding year an additional §25,000,000

may Aaccrue.

(2) When the program 1is submltted, 1t is essentlal

that the Government of Italy realize that 1ts capacility

to obtain from the United States essential imports will

be limited strictly to the asseis in dollars which Irom

the items provided for above become avallable to the

Government of Italy.
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UNITED STATES REPRESENTATIVE
ADVISORY COUNCIL FOR ITALY

Rome, October 11, 1944

URGENT .
v \\
Dear Commodore Stone: ‘3%ﬁ="

With reference to our préglcua conversatlions con-

cerning a proposed rﬁleaseffﬂ be glven by FPresident
i

Roosevelt on the subject of United States arrangements

for the financing of civilian supplises Tor Italy, 1

wish mow to inform you that I have Just received an

urgent telegram from the State Department informing me

that the President's relewuse was being gliven to the

press for the morning papers of Oetoter 11, and instruct-

ing me that the Itullan Gq?grnmgny_shpulﬂ be informed

of the aforementioned arrangements.

T am therefore hastening to supply you, for the in-
formation of the Italian Government, with a paraphrased
stetement of those arrangenents as outlined in a telegram
received from the Department,

slnecerely yours,

[Furas, | J
TR i S
- I-l,-..t_ : \ L~ ‘.‘
American Representative
on the Advlsory Councill for Italy
Commodore Ellery Stone, p— E;:* ;
Acting Chlef Commlssioner, ¥ Ljd{}
ﬂ.lﬂlﬂlﬂ’ |:'1|'|; _l'.
HGIEEI * L 1.,.‘__"_____..4*"‘;
.-"";Pr' "‘Fu-.
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Uctober 11, 1944,
The President made the folloving stalement last night:

L have today spproved bhe recomnendation of the
secretaries of State, Treasury and War, and of the I'oreign
Beconomic Administration, that I currently make available
to the Ltalian Covernment the dollars equivalent to the
Italian lire issued up to now and heresfter, as pay to
United Stales troops in Italy. The dollar proceeds of
remittances made by individuals in fhig couptry to friends
and relatives in ltaly are also being made available to
the Italian Covernmeht, as are the dollar proceeds of any
products exported by Italy to this country.

It has been our inlention to meke aveilable to the
friendly veslern Luropean countries dollars eguivalent
to the local currency issued as pay to American bLroops
in thelr territory.

This polilcy differs Trom that to be applied in the
case of Italy since in the latter case, it is subject
to epecidl restrictione rescrved to the United Stites
in connection with the final peace settlement,

hi
£

[he dollars made avallable to Italy will be used Ly
the Italian Government to pay for essential civilian
supplies purchased in this country for use in Liberated
Italy. The United Stetes Army hegs supplied substantial
amounts oif certain seillial civilian pgodds such as food,
clothing, and medical supplies as A necessary part of
military cperations

L
in L1Ealy.

The funds which I am now making available wlill enable
the ltalian Government, under conbtrol of appropriate Allied
authorities, to oltain in this country_gtlel essential
_giwvilian supvlies and to continue Lo obitain essential
supplies after The United Stmbtes Army progrem ceases,

Thie step has Leeun bLaken after consultation with the Lritlsh
tovernmeint, whieh has also been providing essential civilian
gupplies to the Itolians and will continue to provide its
ghiare of an apreed progrom of such supplies, Lut under

different {inanciel arrangements.

The Tasciwt dictatorship which led Italy ingo, the war
srainst the United States and the other Un, aLlons hag
been overthrown, [Today, the Italian people are cooperating
with the United Nations forces in driving the Cermens from
I LE l&r .

Our
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esisted by the eivilian population in Italy wherever

they ro. Itelian troops are joined with our forces at

the front. And, behind the German lines, ltalian Partisans
are heroicolly piving their lives in the struggle.

Our soldiere, ssilors, and airmen are welcomed and

It is to our interests that Italy le able to contribute
pg fully as nossible to the winning of Tinsl vctoryls while
the reestablishment of Italy as a Trees, independent, and
self-supporting nation must be primarily the responsibility
of the Itelisn people themselves, it is also to our interests
thet the Ltallan people be given the opportunily to obtain
and pay for the necessities they nced from us, if they are

1S

to be able to help themselves,
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tome, oeptenber Y, 1944,

gricfly, under the plan the United stutes Goverument

viould meke svailsble 1O the Covernment of Ttaly, certain

doller funds for use in Lhe procureanent, sublect to anOro-

priate Allica econtrol, of civilien gupplies in the United

States, additional Lo those being supplied by the united

States Army; 8l1so Lo procure vther necessary suppllie

the Ay prograv is terminegted.

. () L - % -
ihe dollar Twids LA uwestion would be (1) the

equivelent of the amounts now 1 1 end hersafter 1O be

naid in lire to LA rican troons in Ltedd {a) the pro=

cnaida of remltbonces gent Ly peraons in the Thited Stetes

in Ttely; (8) the nrocecds

ir relutives and frlends

the United S oG .
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