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LYIET Aduiril,

Y e
sl of A0 to fora 8 Minlatt r* ¥orolm it g bhag agnject ol
B oamiul exnminetions
2 oyol ol vhed Kliad intereat Jou RLOw O bhae aju glilitetlian of

loreloqy Srade, on vhilal wa put crent foowd or on vasiap

gonatYuslilion o Jtaly'i oganomy.

ierrlng Lo the ropasakl ol formino: =
Lo makse B suanead iy o6 eho wpadse organisetian | - Lo Qann
the poliey of Loreipn trads have o limys hoon, An 1t2)y, the oongarn tha
diuletryr of Indastry and Yommerco, axd this =lso shen I took t LR f
Buiasry of (Efionil Jeonomy esnd leEter on sLat ol Aiapatpy O LorsomMmcions,
Lo iay 1400, ia when nwhe fasclsd overncsnt startied vhe vutarchic policy
aug the panoosuves o1 lorelin excoan-us In Tunetlon of the urogran of poli-
tioul exvanmnlon and mil r Betlion wileh onuued thie wer, Lh g nuwttar was
teren away Trom ohe Linlscey whiok was direoling the spotomie poliav of the
counsry, dud entrusted (o0 o néw ape indepsndent eerviae of the stave, first
called sovenintoendanze allo aoambio delle vulute, then sobtto sopretesiato
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df_otato por gll seunbl & 1I° veRute ard TTally yilniefuro jer gli soambl e
sar la voe Lluta,

L netiviey ol the Ministoro Sornbl o ™Hluta axgme to
a L9040, LA 1% WMig susuresand by tho Pudogilo (overngent.
later on toe Juplliun Governwsnb rasiding in Lalerig gugprossod tho
arid Linistry ‘b .01 ares, £ runa 13y, ne OG0, Lranseferrcing ita attri-
culionsa To the oraginul nardnietreticns, des to the Jlalstry of {reasury
chnises ang Lo bhe ranleley of ladudbry, Comuwres ond sorg for the |
by e, Edzclally ali Solngs r bed Lo %ie Jdizeioliae Of economis .
CMnearalesl rarstliona wibn fope Al QOoUNLE L3l il AMporcéy dnd oxXport e

At i L) f"al;l TR YO NeL L AL, -.I.Ifl_{_-’_-.h n..'-"j" HATVE QOohiuliicibod TO l“.,;;‘_i. 1;'_|
88 innovetlon in our e pABt lons, Ut 1t 18 reslly the re-aptablisonoub of
G orgn whiion alresdy ezicted, is Uis pinistero depli Loambl & yuluie,
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siaceiry waleh hona baon guporepssd wien this vovermssut Loox up ite funotiona,

pecuige of toeege precodinge, and beotuss of Ttho negoaslity ol axunininge
" ’2!98 [y thotd ghilly tle sdvanciidss and dissavantuegass of vi=gGbsbllsnlog o inistry
whilol amg elready been put to the trial, I nad to dsley giving en Ensaey, to
collecl and exemadne the opinlon of exverts, uud that of the nipters deal-
ing wililh thig matier.

v Bubstance, the Coverngent is not oppuced to the foruntion of & '
Sirigiry wihileh would be in olhcree Of the trade, 2ud would eolleot the ini-
ciptlives medeted bto luports and sxpor.oy coordlosting thez and giving them
Mudty of direction. [ub bedore muking wuoi B orecution, it guens neccsHBLTry
ts go turouh u perivd of prerambilon aud wiperiuaat.
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To thia aim, the Covermment hae formed & gomwitint of Ministoro D5 [
clully coupetent about tlis matier; they are te dlrset and disoisline :hg
astlvitien rlated to forelgn trodo. A perman ent office with '.-Eliuh .0,
enn havo I'raguent contoets 1 golng %o be gonobitutod; the Imterminigtarinl
Coaanitloe will Whus leve continuity of cetion zrd will be Lo n paEition to
hnvo 1is deglsione pul ftocgsrxooution, J ~

tliug, 1 Lope that the alns indio=tad by your letter of the Tth will
L Moacded. b
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LY daar &rl Priwe WMinistiars

‘ne tiug ia now approachirng when a bioeder view of
Italy'e Foreipgn trade problew would appesr to be called for,
and a were positive attitude ﬁﬂmptﬂd. in ocur oyinion, the
Itulian Governaent, in poezession of ile winisteriel fuoili-
wieB 1n Romwe, 18 now in # pnﬁitian to take an active part in
feraign trade developmont, rfurthsrmore, the nation's interest
reguires that 1t eotlively senreh {or, nnd pursus, polioles
mont conduclive to the sound expanslon of its forelyn trade.

In light of thilas 1t is the opinion of the Allled Con-
trol Uoumission that the Italisn Coverneont should uraate a
#inlistry of Foreign !rade., This #inis . ry should stluulate
and control iMHﬂr+d' exports and the uvse of forsiegr axchange
|l eonncatlon with :l.'..-g.'cr_l“':.l and axports

--._.I

@ envlosgre the

followline Tunctions of *he progosad
gdinjatry of Or4ign r'rades

tiportd. The ¥lnla'ry will recelve estimptss of re-
guirewents for producera' gpode from the Minisiries of Industey,
Dngerce and Lsbor &nc sgricwlture, snd will screen them. 1t
111 aleo calaulate needn (or imports of consumers' goods from
118 own estimates of requireaenta and setimutes of production =
prepared oy toe lndusiry s Sgrliculture diristrice.

L] .

The wWivietiry will be regponslbls for tre warshousing,
ransportntiovn and accountiug for ilumported goods from the -~
Zh € of their arrival ir an Italisn port until they are turned
39 gr the nppropriate authority for their distridbution.

T

«Xporty. The winlsiry will ascertaln what foroign
demand exiete for goods which wight be produced in ltaly for
axuport, and at what priocss those can be sold, 1t will, at the
nawe tien ascertmin frow the dinistries of Induetry end Agricul-
ture what can be produced for export, in what quantities and
at what oost. Uhn this basis, the Winistyry will draw up an 5%

/ﬂﬁr port program, determining buth quantities %ﬂgﬂprluﬁﬁ to be ax-
worted. o=
\ e
- TR, 4 Sex
' / 'Ir.fr!tl. /i *""f}ri"u‘r !lil. |
S “1 FILES! A-B
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His Lxcellency the Prime Winister 7 Jeptembar 1944
Pupe £,

Yherever nagaszary, the Minlstry should be prepared to
hendle +he goods, ineluding transportation and wareshousing. Uur-
ing the early ntages OI 118 operations, the Kinistry, will in all
probabllity, be required to make ell of i4s export sales to ULCL
amnd UKGG.

Foreign <xchenge. The Winistry, as pert of its functions
of programming exports, will need to draw up = budpget of forzigh
gxchange avallsebility.

The praceding desccription of funictione presupposes H
need for sirict and ccuwplete government control of imports, 2X=-
ports and foreign exchange transactiorn, It is belived timt
this will be neceesary for some time after the end of the war,
1n view of tha ex:reue shortage of imported goods and of foralign
exchange to buy them with. Foreilgn axchange and the goods that
san be bough* with foreign sxchange, will have to be airictly
nlloceted and rationed to thowe demands which have the highest
priority frow a national ot ndpoint. With a return %o wore
norwal conditivns, however, it ie assuwed thatd foreign trade
controls will be relaxed.

way I have your views as BOOn A8 posdible? |

Yours vary truly,

r : Elll;-ﬂ!lf .'-Fl- aq.ELE
Uaptain, USIR
29‘51 Acting Chlef Commicsionor

Hig Sxecellency Ivanoe Bonomi
Prasident of the Council of Minlisters

Italian Governuwent
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HEADQUART RS ALLIMD CONTROL COMMISSION
Office of the Actinpg Chief Comulssioner LUD/adp
APO 304

A/CC 091,1 25 Aurust 1944
subject: Creation of Italisn lMinlstry of Supply.

HLHORANDUN FOR:  ¥eonomle Sectlon, ' g o
(Attr i, Jmtulini}

1, Attention is directed to reference Wemo from Office of :
the Acting Chieil Comminsioner to yovur seobion, file 091,1, dated 12 |
4 AUK A4y Bubject as above, attached to which wns copy ol AFEU meminge
; I' 80997, deted 9 Aug, sams subject,

2. Uengral Clark (AFHQ) hap inquired of the Acting Chicf
Voo eioner the status of the matter, pointing out to the ActingChilef
Commisaloner thalt AFIQ pgawe ita apwoval on 9 Auwrnah 44, :

Je 1Tt is vrgently Pequested that the Actlny Chiel Cormige
glovier be piven FEoonomie Sectlon's recomendations on thip matter,
Foy this metter bo conaiderad uwrpent.

(7

¥or the Actdng Chief Commianio'er:

..-‘&H--ﬁq III__. : H W :I':r el ]-‘“’
/} 29&1!«?!-"5’5" oo "'/.- Le Ds DENGHORE
-i .

A CGolomel, Sip G,
Chiafl Staff Of{icer
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ALLITD FORCE HEADQUARTERS CMS/CFD/mls
=5 Section 1l
APO 512 Bq
HG VoA ' 'ﬁU 1944
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E/ﬁéi? P -
Dear E:—:s.ptain Stone: " ,;5;!&5.

I am enclosing two papers which you and others of the Commission!s
gtaff may find of interest, These papers were submitted by G=5 to the
Fconomic Sub-Committee of the Supreme Allied Commander!s Political Com-
mittee. This Sub-Committee, as you perhaps already know, is under the
chairmanship of General Clark, and includes Ceneral Lewis, General
Adcock, lir. Maemillan, l», liurphy and myself.,

The first paper concerns your proposal to recommend to the Italian
Government the ereation of a Ministry of Commerce, or Ministry of Supply,
This proposal was approved as we informed you by our signal F E0997 of
9 Aupust. ﬁ?{

The second paper consists of several memoranda discussing certain
problems connected with Italy's foreign trade. A number of recommendations
are put forward containing certain of the elements of 2 unified program
for the development of both organization and policy in this field., The
most important recommendation, possibly, concerns the use of the UKCC and
the USCC as an arm of AFHO and of the ACC in performing the commercial
work connected with foreign trade, Other recommendations concern & re-
vision of the present price policy for exports, measures to stimulate
Ttaly's exports, and certain questions of economic policy.

It is understood that these memoranda in their earlier drafts were
discussed with certain members of your staff including General O!Dwyer,
lir, Antolini, Colonel Evans, Colonel Grafftey=-Smith, Colonel Foley, lajor

Gent, Mr. Wadleigh and others.

CHARLES M. SFOFFORD,
Incls: as above Colonel, G.S.C.,

Asst. Chief of Staff, G-5.

Sincerely yours,

Captain Ellery \/. Stone, USHR,

Acting Chief Commissioner,

Headquarters, Allied Control Commission,
MJG EL;’IFW
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AIDE = IEMOIRE T

PRINCIPIES BY WHICH THE ALLIED CCHTROL
CCOL{ISSTON SHOULD BE GUIDED IN EXERCISING
SUFERVISION AND CONTROL OVER THE RESUSCITATICN
OF ITALIAN FOREICN TRADE

Forelgn trade up to the prescnt has played a moderately important part in
the work of the ACC. A varicty of itoms have been axperted, amcunting in total
to about 50,000 tons, but commercial imports thus far have been nocplicible,

The initiative for exports has come fron two sources. On the onc hand, poods
have been asked for by VWashington, Iondon and the OFLN, after allocation by the
CCS; on the other hand, surplusscs available for cxport have been advisdad by
the ACC through G-5 to the CCS, and in certain casés ordors have subscquently
been received for shipments to the U.S. or tho U.K.

Apart from procuring goods ordercd and offering cbvicus surplusses, the-
ACC has not made any particular effort to develop Ttalyts cxports, The tine,
until now, had not comc to do so, Shipping and port space could net be alloc-
ated for the carriage of any velune of roods not csscntial to thoe war cfiort; AGC
lacked the porsonncl; and the Ttalian Government was not able to share rosponsi-
bility for this wwork,

The tine in now approaching when a broador view of Ttalyts foroipn trade
problem would appear to be called for, and a morc pesitive attitude adopted;
The Italian Government, in possession of its ministorial facilitics in Rome,
18 now in a position tv take an active part in export dovelopnent and is anxious
to do so., Tho impending infiltration of civilian porsonnel inte ACC and the
possible usc of tho UKCC and the USCC may be expected to provide nore expert
assistance in the forcign trade field, And steps are now being taken, or arc
under censideration, by ACC in the field of industrial rohabilitation which
rcquire the formulation of foreipn trade poliecics and proprans,

Furthermore, the nation!s intercst reoquires that it actively scarch for,
and pursuc, policics most conductive to the sound expansion of its cxports,
The ACC as the bedy controlling the Italian Governncent, cannot properly display
o nepative attitude in this mattcer. Nor is it in the intercst of the U.S. and
29;[.' 5;}{. that il snould follow a negative policy. The first task of the Allics
¢ theen to kcop Libcrated Italy alive and as productive as possible so that
it might provide a useful base for centinuing operaticns, As the war draws to
an end, howover, it would scem that attention might advantajcously Lo tirned to
the preblem of how we nay be able to bring rolief to an cnd &”d~EEF_EEE1
%hrﬂign trade is the core of this problem, Cotton, wheat, ccal, oils,
stcel, copper and many othor foodstuffs and raw raterials, as well as seri-
nanufactured and manufactured goods, must always bo imported to keep Italy's
cconory operating and its people fed., There is nothine unusual in this situ-
ation; the nation has always been heavily deopendent on inports which have boen
paid for by the tourist business and by oxportc. Italy rnust export to livo,

/
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Unless Italy can Cxpert, relicf will be nooded indefinitely, Feood and
Taw natorals will always hive te corc fron the United States andl the Briti =k
Lppire; such inports cannct stop. But by flelping Italy to rohabilitate its
“XECr'ts business and to recren its foreign markets wo tdn gradudlly plaoce tho
country in a position whore it cm py fer those inperts instead of having
then supplicd as ot Present.,  In other words the wee to bring the Italisn
relicf burden of the United States end the British Enpire t0 an ¢nd is +o ro-
habilitzte not only the rroduction of those pocds neow boing inported, but ol s
the host of industrics and handeraft businesses which could produce for expert,

Having cansidered this general proolen, the Econerde Sub=Cormittee of
the Politieal Cormdttec has approved the following four rucomnendations:

ds  hen the Italion Government shall have creited the proposed
vinistry of Comncrec it willl rossess a body larger than roquired for tl. present
limited export Frograni,  The Beenorde Sub~Cornittee haos Spiroved the ro-
Culnendation that this “rafnizotion as one of its Iirst cuties should be
~sked by the ,.CC to dray up & ldst of items, with f,o,.b. lire prices, which
ceuld be mde availnble feop export in the relatively nesr fuburs and who g
production would require 1ittle rehebilitation mna little or no inported
supplics. This list will be submiticed to Tashington and L:ndc:n, and poesibly
to the CFIN and dthers, by G-5 «FH'] cr by the Uorporations if thoip functicning
in this Ctpacity shell hove by then buen 2ut horized,

b. The an ti-Inflaticn Corrdthec of the 400 has r.corriended th
"developnent of the se produetion, industrial and transport facilitics which
though not dircetly bencefiting the war effort, indirectly de sq by increasing
Froducticn of essentinl conswier Fecds, che cking inflotion nnd ecntri buting
tu the vecnomic and Folitical stability of the population in rear of 1zhting
forces", 1 g Country such ns It 1y where s Brgre n port of thc 2o nomy is
boascd on Iorcipn trocde 4t 49 infeesiblc olequiatcly to earry vut the task of
rehobilitetion witheut reivrence to the Ny industrics sn.l haps crafts which
traditionally Bove menufactured for expert, sceordingly, the Eecnomice Jub-
Lemmittoe has approved the —Ltomnendation that the L0C bo fequested to prepare
FtUdy in e cnjuncticrn with the appropriate departmont s of the Italian (overn-
nent, providing a schoduled pxic;grm of industrics which Should be rohobilitnt oo
or developed for eXports A study of this n.turc would also SCE neccgsary in
Commection with the rlan which it is understood thot the “CC has proposed e
the Ttalian Gevernoont for the establis et of on Industry Advi s0ry Board and
29&5”51:1? comiittees, The Jottop on this rretter from .co t- the lldnister statods
is sugrpostc dy therofore, that irst considersticon snculd be riven te the
lollewing four cnt, rories of industring retivity: ~-- Thirdly, those industrics
whose produets hove traditicnally beon “Xportoble or whose products urder pro-

valling and post-wap cenditions are 1ike 1y to find a recdy sale in worde mark.tsh,

C. Before the study suspestid in the precodinr paracraph ean be
carried to its conelusicn, it will bo Heceseary to forn sore astimnte as to the
conditions of Lurcopesn ceonomie rehebilitotion apd Lhe zeneral Promework in
which forvisn trade will toke oo, Lt is belicved thit censideraticns has
béen given to these preblems by the serernments in Ulashineton anad Lonvion fep
Sorie Line, and that they are omene the sub jeets that are beine or will be
studicd by the Europeen .dvigor y Cenmission, The R norie Sub-Cormittes has

arproved o Tocommendaticon thot steps be taken te cbtain infomstion and suldon pe

“n these nutters fop the benofit of the .iCC in its fermul iticn of polieics ari ol

IreErans for Italy, and it hos SUggested thot the quostion be referred by Ly,
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Lachillan to the Foreign Office and by Lr., Lurphy to the Department of State,

de The progress that can be mace by Italy in the field of ceooncriie

renabilitation will be limited, and effective planning will be difficult, so
long ©s the basis of its commerical relations with the world!s twoe larpast
caercial powers remcins unsettled and indeterninate, The Econcric Sub-
Cormmattee, thercfore, has approved a Xoecomuendation that the .CC study the
possible bases for cemuercial agrecmants with the United States and the United
Kingdoni., The Sub-Comndttee!s thourht was that this study should be indtiated
by the ACC, but that the Italian Government should be brought into it at an
early stapge and should be made respensible for the preparation of the basic
material, It was further contemplated by the Sub-Commitee that the WCC, at the
“pproprizte time, might approach the .neriecan ord British Governments with the
request that conversati-ns be initiatud locking to the conclusion of ¢ oo erical
agreement s, and it wos sugpested thot this matter might be rcferred by ir.
lieckillan and lir, Lurphy to the Foreipn Office ond the Depertnent of Stote for
any corments they micht wish to moke.
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HEADJUARTERS JBT/aem
ATLIED CONTROL CQGHEIISSION -
FCONCIC SECTION ,{ 2/t
APO 394 1 o AUG 1544

ES/7

SUBTECT: Creation of Italian ilinistry of Supply

13 Auguet 1944

~ HQ AT o AP o

TO : Chief Staff Officer, = 6025:c' y o
Office of the Acting Chief Commissioner Rec d 4 % Lo /62

By e OB,

l. Reference your 091.1 dated 12 Aug L4, a meeting ie being held
Monday, 14 Aug 44 to discuss above subject.

?« You will be ﬂdﬁﬂegl-' of' our recomendations,.

.

(‘ -:) ] &] 6? 1_&'\ £ » --..EH&L (g W [3’".;';“ "?‘-ﬂ I',.:;I-_.-[ 'ﬁt} ﬂ
Lo s J., BRUCE THGIFPSON, liajor, Hefs
SeOe 2 (Cehs), Economic Section
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0ffica of the Acting Chief Commipsioner

le
Creation of Itelien Hinistry of 091.1

Supplye
Economic Section

—
L
1l- ;- ;
£ __-r"‘-
= -

a, Messepe S=293 of 17 July to AFHQ relative formation of
inigtyy of Supply, copy of which is in your files,

12 August

1. Refercnes

be. Monzsage F 80997 fron AFHQ, 9 August 44, copny attached,

falhsif
7{ / 7. Your rocommendntions as to way in which thls mat'er should be

i i

_“mubmitted to the Italisn government will be appreclated.

e -
-l

[ | H.-'. prc .-5.3,;-? Gelor 1?1& Acting Chief Commissloner:
DiyPATCHED |

oo DY By 0222 Le Do DENSHORE

Ly i o, . ; ﬂﬂlﬂﬂﬂlj Siﬁl El
NG, Cemnil..., Chiof Staff Officer
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... SIGNAL MESSAGE CENTER Wo: 79/99. ..

FROM:  AFHQ STGIOD gaCked o ..CLASSIFICATION: . SLCHET s
REFERENCE No: __ E-80997 e PRECEDENOCE: oo BONB o e
DATE AND TIME OF ORIGIN: L?l‘Ef* _OFFICE OF ORIGIN: CITL FHGMG .

You are authorized to reconmend to the Italian Government that it forni the
desired linistry with functions substantially as outlined in youv signal,

Refer your ACC 3—293 uf 15 uly; fle would prefer name "hHinistry of Commerce!

e P 1

which it is un&arstuadfyﬂu nnow fawvor.

ACC DEST:
ACTION - See Gen (2)
N - /CC

File

e Seo.
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SUBJECT: Proposed Italian Ministry.
0 : Acting Chief Ccemnissioner

1. Attached are copies of a proposed cable to AFHQ on the subject
of setting up & new kinietry of Supply within the Italian Govermment.

2. It iz requested that a discussion on this subject be included
in the agenda of the Vice Preasidents conference on 17 JUL

G. ANTOLINT
Executive Director

Incl: copies of proposed cable Ecannmlc Section

'-gilnaclnnaitind E.O. 12356 Section 3.3/NND MNo.
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