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Thank you for your note of the 22nd in
which T coneur, I am taking appropriate actilon
with the Feononic Sectlon.
Sincerely,
- :
fsf | S Lane
LLJ-LE‘]._;:{ 'ﬁ'. Slll-l':"lE
dear Adiiral, USSH
Chief Couamissioner
Colonel Charles Foletti,
iegieonal Comnissioner,
_ Laxio-lmbris iegion,
. 2 ‘ ! "".IP\"'I 3?*'1"1
C (0 e e




b Ty W f
(%4 A = , = )
i R "Dnchui!iud E.Q. 12356 Section 3.3/NnD No. /S 204!

COPY '
HEATCUARTERS
ALLIED MILITLRY GOVERIJENT
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; R/ 2691 22 March 1945
|
Admiral Fllery W. Stone
Chiel' Comnissloner
Headquarters, Allied Commission FE R 500 IR

My dear Admiral Stone,

There seens to be under discussion the proposal of increasing
the price of bread in Northern Italy. That ds, instituting an economic price
instead of the existing political price. Of course, you can apprecialte thut
an increase of several hundred nercent in the price of bread, as the first
act of justice and liberty by the ocoupying troops administering tnrough AMG,
will be a colossal shock to the population.

In my opinion, it is foolhardy to have AW zo into the Provinces
of ljorthern Italy and immediately incur {remendous bitterness on the part of the
population by increaging the price of bread, As you know, such an increase would
nit the people where it hurts.

My Judgment is to continue the pric t 15 found in the arca
and if lotér on, after apcropriuste wage increapes, it is deemed necessary to
sell bread on an economic price, let us do &0 ther

Yours sincerely

(Spd) CHARLES POLETTI
Colonel

Regional Commissioner S

(y ¥ =

& . e —
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ALCOM DISTRIBUTION
ACTION - Economic Section **
Aol IIF0 =~ XEx Com
O/ CC Files —
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This may be irregular, so far as comminications are concerned, but I
anrpee, Fls advise me what the Econ Sec drill will be on this - both prices and
Wages,

(Init) E. W. S.
cC
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rversongl for Admiral STORE from ROBERT2(N.

sabjeet bonua on labour rates for incremsed cont of bread.
AFLRELD letter LRS/214D/132 of 15 FYebruery réefere. Ylemsoe tuke such
action ae you think fit on recomicndation made by Labour snd Yoges
Gontrol Comcitiee at meeting cm 15 February. You ppy assume ny

gerecrent.

Diat

Action = $5.0. to Chief Commissionexr (2)
Info — A/Precidont
Chief Coummiseloner
Flle
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i rilarl Do ylopar

1, On 4 Yehruwry 1¥48, Bprlgsdier rafftoy=cmith an rs 5. Dy Brales; 0Sn-
farred with Yinlster of the IPesqul’y olerl on the shove agubfect end ware
adyised th-t Lhe following jropconls had bos omsnlntad and wWers Le Da golie

sld rod by the Jouncil of “Inlsters;

J Ay Il':e'l‘_'_r ne 11 rivas, .
] Tee aoft of hread would Lo ealsed from O lirs 10 14 1lire por kllc
ard the gcst of paste Trom 2 lire to 1F llve per kilo,

4 Licummaes Lo Ftnte amployesd #nd mragtatal ennloyeaa,
n nllowsros of 75 1ire por th Lo {yoy to nmagh sembar of the
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follow the lemd of <he natiennl govnramect, @ 208% howaver, ~ould
o Y 8% ot «+F ¢ ratinnal budgat unlel nt 82 later dmte the

4 logel mavernsent is bovee direotly by the tatlcinl sowerz=amit.

e i

. Allosang-s tc asployess of private induptriag.
i

L Inr alloounoe of 75 1ire per scath for esch menber of tho Sally,
% he ald by esyployers i0 smployues WO roosive salariea up 10 B,uld
liro per sconth. s ir the aane of overnzant esployees, nae having
a privato inoome of more than 84,000 1lir= per yoar ars “c he axoludad.
:.:x u' « Allomanges to athsr bercs glarlas,
2441 lzyr srovislong pulf B maldas for:
(1) Unemployed pors e
(11] ‘Miase recsivisg seor rellef from the tmtlounl gover s
(111) Vwallles of soldiers who sre pratolned in military sorvico
aftar goupluetios of thelr rer nl paricd of serviae aid who
renaive milbtnry nlloannees on trils apacuit,
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Paga Ef

F. Cther leapgureas

Tefcrn the inereage in price is effective, it is proposad to put
into effuct P4 :aa1 nessurss snd wsasnres bo control the cost cf
millinrc. The fiscal messures includn the {npositicen of a single
lovy of 1200 1lire on eacgh hoad of 8 family who has 2ither an in-
come exeeszding 100,000 lire per year or who [OsSse86e8 A gapltal
sxcoedlng 250,000 lire per ysars Tnis levy la rore in the nature
of a resture Lthan a scrious attempt to obtain funds,

g2, Niristor Solerl stated that tha politieal aubsldy of the price of bread
wnmz eogtine between £ apd 10 billion lire per y<ar, It is estipated that tho
propcsed allowarces will cost 3 pillion lire per year for the whole of ltaly.

Be inister Solmri estinated that the additional cost to fanlly budpet caused
by the §norense in prics would be 2,30 lire par person per day or approxlo-
ately 75 lire per month. Sinow the conferonce uith Minister Zolerl it hos
been learnced that soue consideraticn 1s being glven to an allowanee of J0/UBH
lire per month, based en the higher ration preavailing ln Southern Italy.

4, It has beer learned from Nigh Comnlgsiorer of Food Hergumi that the Counell
of Ministeras considerod the proposals ywsterday snd mpproved them in priceiple,
It has slso been learned from High Comulgsioner Bergami that the poverto.ant
propoees ot Lo lssiue a decrae unt il sueh tine as the pation may ba inereaged
to 700 erams throughout Italy.

§, The Labor Sub~ cmmission is instituting sctlon to increase the srmed lorceos
wa=ze spale du mceor ~nee with the propused lpcerease to be put into effect by
a docwou, with a vie to having the increasse take effect sinmultaneously.

6, It 1z not believed that the Allied Comzission ghould Intervene in the
question of the incrassc of the price of bronad and pasta. Since the lncrease
in the price of wheat to 1000 lire per quintal, the politionl price for bre:=d
has put an intolerable burden upon the Ttalian budpet and the recent wage in-
ereasss have snoun thut the Italian Govermment doos rot wish or is not able to
was 8 low nubgidized pries of bresd to keep wapgss down and hold the line against
\pfintion. e not dally ineremse in cost to the consum-T #1111 not be subatan~
tial Ir view of the contemplatod dllowances to be given to large groups of en-
A - .plpy=ws and ir vievw of the faet thot the ration will be increcased, It is be- f
L _thbv 4 that the deeree should bersde applicable to AMG territory.

E.B. HoKIELEY

Brlmdier CGaneral, U.S5.A,
Aeting Viee President
Feonomle Section
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