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File unier No.

AEMIAL
HUMBER

93

I

L603/cC

Office of the

LIST OF PAPERS Chief Commissioner

SECREIT

FROM - DATE

Chl Stone S5-416 18 Jan 45

-

|Cbl CCS, Fan 487 |31 Jan 45

| |

I |
Cbl AGWAR Fr Hilldring 6 Feb 45 | Stane
WAR 33021

96 |

Alde kiemoire,Macmillan

ALLLZD CCQISIICN

L603 ALLIED ANTISINFLATION COMMITIE (ITALY)

PLRT 1

SYNOPSIS

—_— —— e ————

Conversion of Ital currency story
released by Treasy Dept.

. New CCS Directive to AC. Prime res-
| ponsibility for control of inflationis
| with It Govt; AC will merely advise.

Conversion of Ital currency story re-

leased by Treasury Dept;precautions be-
ing taken avoid I‘E'EUI'I‘H'.L!:E.-Q?_I won e

help

New CCS Directive, IC 1s respansible
for inflation controlyese
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LIST OF PAPERS

File under No. JFLLLIED ;LWI:H"IFL*LT]_DH GﬁﬁﬂﬂTEE {ITJ':'LH}
A Page 7

i

mERIAL i A -
FROM— IIATE STNOPSIS

NUMBER

81 Ltr 13021/F 1 Sep Lk Anti-Inflation Camittee. Pro
Grafftey-Smith . gress rpt fr Lloyd re London.
INCL: Hpt of mtg at London to dis-
cuss Infll Cam rpt.

Draft ltr Stone L Sep . VP Econ Sec vo not believe It Covt should
discuss adeguacy of relief payment:
Hight lead to inflationary demands

Ltr A/CC 100-2 6 Sep L Pls facilitate It Govt action
Stone on increase in charpges for public

iutilitiea desired b y ACC

Memo Densmore 6 Sep 4. VP Econ Sect Limitation of Soldiers' Ex-
A/CC 100-1 |penc‘litur&s
|
| Ltr 4/CC 100-1 10 CINU AAI | Consideration Allied program
Stone for limitation soldier expenditure:

' Ltr 5363 Econami 19 Se otone | Leg measures incresase sclaries
| of govt employees, pls help act'n.
Ltr A/CC 1U0-2 19 Zep L)y Bonomi Pls answer 1ltr 6/9 cherges for
Stone public utility & state services,
Memo Stone 19 Zep )y Teon Sec, Finance | Fwdg comments ol AFHGQ on Anti-
| Infletion Committee report.
| APFENDIX A: Ltr G-5/100 16 Sep fr
Spofford to A/CC encl repcrt
INCL: Rpt 30 July Gen Clerk Cua0

Ltr Capt Stone 25 Sep 4 | Gen Spofford . Comments on Report of Allied
Anti=Inflation Comittee - Gen
Clark's
I

%tr. o Oct L4 |G=5 AFHQ

. =l ¥ Stetus of anti=Infleticn Rcom
AGC 100-2 naaticn of £2 et i

IChbl SBtone. §5-366 | 18 Nov 4 AFHQ for 8§ offord | Reuuest corfimmebion distribution
mide on 'Status of Ati-Inflation
| IRecolmendution £2 Oct' been nade,

Chl AFHG FH4T760 1% Nov 44 |AC for Stuone | 'Stotus of Aubi-Inflation Recou-
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SET AL
NUMBER

67
67a

C
B

79

80a

ILtr Denhsnmore

e — o — e p— I e ——

FROM—

ACC FRB ixtract
FRB/RA10

Tir Cept Stone
A£/CC 10C
Chl ACC -Mein. s28l.

Ltr Denzmors
ASCC 100

A/CC 1C0
PHE/R2E

| Ltr 42T 5C0%/CAQ
L‘tf' ;'"j D'-..'E

ASCC 100
Cbl ACC ADV 503

IL"JI" DeEnemore
A/CC 100
Aebyee RO

Cbl-ACC 593

Ltr Capt Stone
cc 321

Ltr Capt Stons
CC 100

IS Litr Stone

Ltr A/CC 091.3
Stone

Memo A/6C 100=2

Cbl- ACC Main 5 279 9 Jul.lly..

Lt hej-Fieldan

Cbl ACC ADYV (Gredy)ll Jul L |

14, Jul [ J.j

16 Jul L

o

. J Ly

-
e
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LIST OF PAPERS

DATE

100 ALLIED aNTI-INFLATION CQIMITTEE

_ SECRET

To—

J85015H

fega Six

B i

SBYMNOPSIS

. -r fulle

G Jul-dly

10 Jul Ll
- L0 Jul Ll .I
10 Jul i)
10 Jul 4
11-Jul -l

| 11 Jul Ll
13 Jul 4

15 Jul b

2 Jul L4

26 Jul 4y

--ACC- 4DV, Grady
| Correspondents
A FEf

HELIC L 200 ATV {|

| Alexander Kirk

| A/GC

Capt rence

fHLO -Rég. <

See Dist

AFHQ

VP Econ Sect

Bonomi

— g —

Trend couy filed
{

[

Ln

._I'-f_'.

Sir lNoel Charles

L vy

Pl e
CC Mein (Stone)

L/CC

AFHQ

AT G=5

R kE

L

rara of ¥FX 69785-0f-8 July fr

AFHQ; apparently rot by 1 sept, as
in A/cc 100 of 8 July will not be

[enough. Send reply & will confer,

“upply Group Report & job

well done.

Heiview situation-food reogiin
& advise Bccordingly
For- 1nl'o ecopy of Allied Anti-

IIFI.F]. ticrn EE‘.!':'_..it-:'F:E I‘“]'E'_I.ral'l"t. {Itl.'_.-":]

Fer info copy of Allied Anti-

Infiation Camritlee Revort (1tuly)

Enforcem=nt-pretmesttection

insheriy—

I'osition same 1tr to AFHO B

Jul reviewing situstion

EC copies Anti=Inflation Fe-

| port meiled G-5 gect € Jul

Calt Stone suguests Gen Clark

read Anti-Infletion report

Forwarding for info copy 69

Anti-Infletion Committee Report

special Directive. cn GRANAT

DEE-Tepert

Increasing penalties amessing

[of'fences by. Loewlala tive Decres

Ltr fr Gen Alexander to AFHY

opposing recomendation Anti{Infla
tion Camittee

Report of Allled Anti-Inflatic

| Committee

Additional transport & supnlie

preserve law order North Regions

Set up inte ministerial com-

mittee to control prices & avoid
inflation, re econtractors mater'ls,

| Eﬁatﬁﬂ of Anti-Inflstion Recommen
i 7| (-getions as of 22 October 1904

InsrnueTions.—When pupers on & subject become numerous they will be numbercd serially nnd Delef eotrics made on (s form.
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InEThTOTIONS,

 13021/F  Foley
[atter

| Ltr Re/U33
Col. Hancock RC
Ltr Mr. Minifie

Ltr ES/41
Mr. Wadleigh
Ltr R=11 AFHQ G=5
spofforda—

|Hﬂmﬂ
Memo RC & e S8cC
cbl AFHQ F69363

Ltr A/CC 100
Dansmore

Ltr CC/G/L408
Vaclarlene

| Cbl ACC Imin S274
Densmcre

Ltr A/CC 100
Stone

lcbl aFHQ FX 69785

Ltr Spofford G=5
319.1=c7
Obl ACC Reer 3076

TR

vl s

.e':."
". "I
1|D1c1uuui!iuﬂ E.0. 12356 Section 3.3/MND HNo.

LIST OF PAPERS

100 ALLIED ANTI=- INFLATIQ EllquITI‘EE

SECRET

T0—

7850 |

SYNOPSIS

29 Jun Lk |

1 Jul 44

2.-Jul. MH

r—ﬁvrul-ﬁi:.—"h
|  Creased Bread Rat
lﬂ'n.. Itﬂ—l{f

5. Jul 4L
7 Jul L

8 Jul 44

(8 Jul 44
idispatched)|

8 Jul UL

8 Jul hl

B Jul 4

& T u 1 |..f.£

B-Ful 4k

Canfiignual

| e—

When papird on @ sl

Ljeet Deeome numerous thoy will

\nc0-for stone

4
|
Brig-' IJ“-Hh

-

/b

/'

At ENge In-

| ,-"r"'l

MI' - ﬂﬁﬂ? L

e

-

ACC = Advise when.
Infla. rpt I‘EEd}H
AFHQ G=5

| AFHQ G=5

ATHG

| AFHG G5

capt Stone

TRe Dstwo

captain Stone USHNR
:  popolo campaigns-in-sSicily.

fiL-

: Memoranda on. Amagsing program
in gieily & price of wheat.

2 BNCLOSURES: 1) ltr 13021/F fr
Drﬂfftay-ﬂmlth‘tﬂ“}?:can Sec, large
read justment in price.-necessary.

2) 13073/F ltr fr Lt jg Hicks
to col Foley, amassing program in

giclly going very badly.
am uneasy about-gielilian brea

and wheat situation. Gre=t tension
Erty opinions ‘on cranai del

1 EICLOSUREy—Info-—excerpt.

pPrice of Wheat in skily: back
ground of setting of price.

1 ENCLCSURE: mMemo 29 April on
price of wheat from Mr. madleigh
to Col. Adams, from field trip.
share=-Croppertaproduction,
cost of. - producing.wheai =.scale,

Enforcement of Grein Collec-
tion in Siecily. Scheme of action.

1 EICLOSUHE: pPublicity brief.

50 copies Anti-Infl Comm rpt
forwerded today. ICL.

Deted 20 June: lorwarding
copies enti=-infl, rpt. Commendatio
of Ceptein Stone es cheirman.

Ref FH9363, rpt mailed today.

Fef R-1l of 3-July, ccmplete

info will not be available until

af'ter Sepbe Interim-rpé-by 30 Aug
/0 pef ltr of 3 July, CCS cable
& disturbing reports make impera-
tive & report by 1 August. Imports
will be limitedto 560,000 tons.

Eupply Group Report cut under
signeture of CAO &t ATHQ

penalty decres—issued 9 Jul

b pumbered serially and brief votrles made on this form.
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LIST OF PAPERS
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Noees FROM— DATE ] TO— BYNOPSIS
39 Ltr PA/P/395 Li-Jun 4k | Captain Stone-\_ |0 Atchd ebl-F5887%-arrived
| Col. Monfort last night., Gen MacFarlene wents
| simple factuel-eammunique,
LO-——tFress-Reiease~PRE | -1l Jun Ll Announcment of increease of
2 bread retion,
L1 | Ltr 5001/9/ca0 AL Jun ih-| Geni MacFarlens “{<| | Ref DiG/566 from. Mocrehead ,
[ , Gen Robertson i 1 em puzzled, & hope you-do not
| - SRR A AR S R Al (L 4 e nsed eny trensport!
L2 | Fews Report 15 Jun Lk | Il Corriere, story on ratior
| inecrease,
43 Ltr RC/433 15 Jun 4 | Exee. Cammissioned Colonel Hencockls.repart on
Sieily Reg Hg et o | immediate resulte-of-price of
| wheat and Granery results.
Il Ltr Democratic 16 Jun 4l | Gen. MaeFarlane Thanks far inecresse in prairn
Front ration,
45 Obl- Freedam 17 Jun Wy | ACC for RO Incresse in br-ed-retion not
| F 60291 4 5 Kb |intended to be permanemt keep
' under review, This-mst-be-seceret,
LE Ltr CC/E/398 19 Jun I | Ref 50ﬂlf9fﬂhﬂud . Did not know about the 1tr.
| MecFarlans —f—— L Gen Robertson Frogram depsnds on success of har-
Léa Ltr cC/c/Los 19 Jun Li | AAT (enclosing vest, for whioh treneport is nec.
| Maemarlane Anti-infl report)| Vill send you a-copy-of repcrt,
L7 Ltr CC/r/399 19 Jun 44 | Mr. Lloyd Thanks for your note & wire,
| MecFarlane end for y. ur wark here.
48 Ltr cc/p/Lol 15 Jun U4y | Captain Stone - Fel gruin progrem in Sicily,
| lfaclFarlans Suggest info-be-wiven-en-*points®
49 Cbl ACC Main 654l 21 Jun L4 | AFHQ Fwdg of inflat report being
Stone 'I delayed to include supply section
Eﬂ,._t | Cbl ACC Main 6527| 21 Jun L), | AFHQ G-5 | Camnents combined supply gp
1? [ Z Econ Section lorwarded today,
1 Ltr Ref 217/6L/CA| 27 Jun Ll | A/cC Ref ltr I issued 12 May.
| Brig. Lush Done with concurrence of CC.
| AFFENDIX; 1003/27L4/CA 12 ey
52 | Cbl ACC Main 6803 27 Jun 44 | IBS ete. New Besio-Hation Scele, In-
Food S/C | structions. Retion.cards. To &l
regional-Commissionars,
53 Chl 28 Jun (2) AcCC Stete employ=es recuest in-
| | | cresse in selaries,
Sl Memo Densmore 29 Jun L | Cept Stone Giving Iteliens fertilizer
| " | for thdir whest maybe help Sici-
| lizn problem
1, 55— tr—gawler L Jul L4 | Nembers. of Com- Allied Anti-Inflation Come
| mittee Inflation |mittee (Italy) Report
5Ba Lte- Grady-— . Jun. L, & ‘CC tid | Grain Harvesting. & -Bonus
| _E:’ widd 3 LICLH
Insrmucrions—When papors oo o sihjeot heeome numerous they will o nombecd serlnlly s birfef colels made on this form.
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LIST OF PAPERS

File under No. 400 ALLIED 11 INFLATION COMITTEE Fage Four
_ SECRET 9
SERIAL EROM— DATE TO-— ‘ BYNOPE!S
tr BPASF/3Y 1h-Jun- 4l | Captain Stone|. i\ Atohd-obl-Fhid75~arrived
7 - En{.ffwggfnrt [ last night. Gen MacFarlane wents
| simple  factusl-oamunique.
LO | Frews-RetenseFRE | L Jun Ll | | Announcment of increese of
2 bread ration,
L1 Ltr 5001/9/CAQ - | 1 Jun hy-| Gens-MacFarlene “{<| | Ref DiAG/566 from-Mocrehead,
E. . Cen Robertscn 1 | I am puzzled, & bhope-you do not
1| 7 - s ol il Gl A nzed eny trensportl!
42 MNews Report 115 Jun Ly Il Corriere, stary on raticr
| increase.,
L3 | Ltr RC/L33 15 -Jun 4l | Exec. Coammiseione] Colonel Hancockl!s.repoart on
Sicily Reg Hq .1 . | immediate results-of price of
| wheat and Cranary results.
4y !Ltr Democratic 16 Jun 4l | Gen. MacFerlane Thanks for incresse in greirn
| Front ration.
45 - Obl- Freedom b A7 -Jun 44 | ACC Tor FILM Increase in-br<ed-retion not
F 60291 | | (4 » K& |intended@ to be permament-- keep
| under review: Thi=—mrst-be-secret.
L6 Ltr cc/p/396 | 19 Jun 44 | Ref 5ﬂﬂlf9f'ﬂﬁﬂ{;r | Did not know about the ltr.
MecFarlane ——f— ——— .t Can HBobertscn Frogrem depsnds on auutass_nf her-
liéa Ltr cC/a/L05 [ 19 Jun 44 | AAT (enclpsing vest, for-which-transport-i28 nec.
Macrarlane | anti-infl report)|VVill send. y.u-a-copy of revart.
L7 Ltr CC/B/399 19 Jun 44 | Mr. Lloyd Thenks for your note & wire,
MacFarlane | end for y-ur work here.
4,8 Ltr CC/B/1,0l 19 Jun iy | Captain Stone  «|/* Fef grein mrogrem in Siclly.
MaclFarlane | cuggest info-be-—piven—oen-*points®
49 Cbl ACC Main 6544| 21 Jun 44 | AFHR Fwdg of inflat report being
Stone | delayed to include supply section
50_ . | cbl AcCC Main 6527| 21 Jun IJ; | AFHQ G-5 Carments combined supply gp
'l ? f | Econ Section ferwerded todey.
?1 Itr Ref 217/64/CA| 27 Jun L4 | 4/CC Ref ltr I issued 12 Nay.
| Prig. Lush Done with concurrence of CC.
APIENDIX: 1003/27L/CA 12 Nay
5e Cbl -ACC Main 6803| 27 Jun 44 | IBS etc. New Beeio-Retion-Scale. In-
Food &/C structions. Ration.cards. To &l
regionel-Commnlesioners.
53 Cbl 28 Jun ['?}J ACC State employ=es reguest in-
crease in seleries,
ol Memo Denamcre | 29 Jun Uy | Capt Stone Giving Iteliane fertilizer
| .| for thdir whest maybe help Sici-
| licn problem
55— btr—Eawler 1 Jul Lh | Members of Com= | Allied Anti-Inflation Com-
| mittee Inflation |mittee (Italy) Report
I
5 | Lty Grady ] il al] _ v Grain Harvesting- & -Bonus
2 | B\ E_T I '# nte therecn
e U -"-!ﬁl ] ':-1 .L_i-l'"-'i- l
IHI‘-;‘JLLH"J'IT_FH:"-—I%”J-H'H [-.np-:-r:un i silject hoeome HIII:I:IT'-I'.H thiey will be numberod serinlly aocd bricl eotrivs mude on this form,
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File under No, 100 _= AIIIED INFLATION COMMITT R Page Three
o
SECKE]
NEEEE]AI':LH | FROM— DATE [ TO— | BEYNOPHEIS
27 lLtr BS54l | 6.Fun Llp-| -Chief CGommissioner Ref Badoglio's l1lftr 1728, 3rd
Economio Seotion : \ June. Fremium would in effect rais
| mice, which we consider sound,
Suggest premium of fertilizers,
28— Htr—paa/566 B Jun Ll | Gen Robertson ‘| | Bread ration being increased.
Gen Moarehead Ple ese hely A0C with—-trensport.
29 Cbl ACC Msin 5998| 9 Jun 4l | AFHQ Freliminary views on supply
| Capt. Stone mission report ref F S47L3.
30 Cbl Freedom 9 Jun U4l | ACC far RGN futhority is given to increas
F 5726l bresd ration-in-Lib Italy fram 200

lltr:: 300 grems, Sulmit study of
supply sit end kK ep wroblem under
review. Coordinate with progress
of harvest etc. Ref MP11l & CC/G/36

31 Cbhl Freedom | 10 Jun L) | Econ Sec ACC Forwerd infletion report with
57500 | cut detailed supply rpt is poss.
| | Urgent to get info for Co8,
32 | Cbl ACC Mein 6106| 12 Jun L) | ATHQ Ref 57500, will do,
Stone |
33 Cbl Freedem-¥ 8150-12 Jun Il | ACC for FMMM Re tel, fr CCS-on-4necrease of
| | | bread ration, inform urgently of
8) publie—enmounement-b) eny inti-
mation has reached .ltal.-officials F
3L CLL-ACC-Fadn-M2ih1--dd-June-4h| AFHQ s ol Ref F8150,.00. anncuncement
MacFerlane | | but PWB-& Bedoglio informed under
|  pledges. of _secrecy.
35 Ltr DCC 100 12 Jun L) |Col, Adams Frogram for control of infle.
Stone 1n Jtely. Bettcr coardination nec,
: with Locel Resources Board. Submit
19':" n | soonest & progrem of supply reguir
| ments aimed at contoling infleticn
36 Cbl M2L6 { 13-Jun 44y | AFHG R Ref F8150, still cennot-be
lacFarlane. =1 sure that some Itaele heve not heert
| of increase thru my-offdeers.
- Cbl M2L7 { 13 Jun L | AFHQ | Info that CCS-has held up the
Stons | .« U |announcement of increaze 1s most

sericus. Am being pressed from
all sides & publicity ie valuaeble.

Urge reconsideration of hold-up.

ols i-:.Tbl Freedan 13 Jun 4lf |ACC Tor M s | Ref M2L5 & M2L6 immediate
F--58873- Ao | announcement of ineresse is
guthorized,

-

Isaritverions.—Whon papees on s subjuet beeome numerous they will be numbered serially and bricl entrivd made on this form.
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| bl 4CC Main M211|

lebl ASC Ualn 5400 )

Ol ACC Main 5453
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LIST OF PAPERS

100 - ALLIED INFLATION COMITTEE

File wnder No. =

SECRET

DATE ‘

TO

No.

Page Two

Y HOPE|S

(Cbl ACC Main 5343 | 20 May
Chl Troopars IS

06196 I

MacFaerlane

|
Chl Frocedom Fﬁ?ﬁﬁq
Cbl Treed F1,9063 |

Ley

Fo

Cbl ACOC Hain 5450
roley

Foley

cbl F 51379
Fresdom |

cbl ACC Mein 5589 |
Foley
Chl ACC Mein 56451
M. Tloyd |

17206
Ltr cC/G/362
Neclharlane

cbl Freed F 54743 |

Ltr-Badoglio -

22 nay .'JJ;.

22 Mey Ll| ACC for Glasser

23 tay 44

25 May 4l
25 lay 44
27 Mey L4

20 Way 44

31-Mey Ui

i Jun Lh

3 Junsily-
3 Jun L |

L4, |Mideast
| 20 ley L4 | ACC Nain
I

22 May 44 | AFEQ

LOC for roley

Frec QO

AGHAR

Freedom

ATHQ
Midenst

AFHQ SAC

ACC for FIMM

T UTLONS,

--'l.1'r'1.1 [L sl fak et Chif & --tl]'.ljl."'t. ks

coume pumeroud they will

=
- =

reC for Glasser

L] |
-—Gﬂn---kﬁ&u]f&rlﬂnﬂ' o=

Corfteent:al

by pumbered serially aud brict

gtenographer needed,
el 4541 -f € !ay. Flease
foruard copy of combined rennrt

| based on Lloyd-Glascer talks.

Ref F-48558 of 20 lVay.

“etailed report on proposal to
increese bread ratlon & its effect
on supply vroblem, |

Prelininary outline of finan-
eial proprun apHears sutisfactory.
Jequest more details. hpprove no
chunce in lira rate at this time.

anabiliﬁatimn Hrogram now for-
mulating here will be comprehoen-
05 sghould reserve declgio
rogram is reedy.

alve.,
|nntil RGT

Prom Glagser: ACC requests I

jELuJ herc for talks on 29th, Mill
leave Naples directly on 1 June.
lef [ 49060 of 22 lay, ad-
ditional deteils of program not
| beirg forwd'd to you prior to ur
arrivel ss still conaldering.
cec of Treasury directs you.
report Wash immediately.

glesser leaves for Algiers
o¢ jay, ref your F 51379
| For Jeckson. —igreed-hers most
'\ romi sing way -of -fighting-infletion
lis better cereals collection plan.
| 1| Discontent-on—wheet-price.
st prﬂmiumw#ﬂrnwhﬂﬁﬁ-&ﬂ&iveruﬂ
nef M1l of 2= MNay. Brief of
lactivities of Anti-Inflation cam-
nittee. Increase in breead retion
principel goal in cempaighs
wer office pressing for supply
mission report. Pls expedite.

Sugee

el len mode on this fork.
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Pege Une

A—TTRA

SYMNOPGIS

1

%, | § o i) M

14 a

Cbl

Chl
Chl
Ltr

Cbl

Cbl

Cbl

Chl

ILtr

Cbl

Ltr

ACVILR
TAM 162

Freedom
F 30518
Main Hg ACC

4540 Foley
Cept Stone

Freedom
F' LL254

Main Hg ACC
M 194 FNMM

.

Main Hg ACC
3989 Foley
Main Hg ACC
5019 Foley

Directive

MacFarlane

MecFarlane

CC/P/303

1302L/F

Main Hg ACC
M 207 FIMM

Lloyd

Cbl Main Hg ACC
1209 HMr. Lloyd

Chl Freocdom

F 48558

Cbl ACC lNain 5345

IFoley

11 Apr 44

| 15 May 44

9 Apr 44

€ May 44
9 Neay 44

11 May 44

12 May 44

14 May 44 |

17 May 44
18 Uay 44
18 Nay-iifi—
19 May 4i
20 May 44 |
|

<0 Tay 44

20 May 4L

20 May 44|

I
¥ |

Wilson, ETCUSA

Fatima
Mideast, Freedom

Gen MacFarlans

ACC Main

AFHQ

Freedom

Freedom

All Concerned
MacMillan
‘Mrice-of-Rread”

ATHQ

Lawler

AFHY

MacFarlane
Action: Stone

I'recdom

Suggestions re Control of In-
flation in ITALY means financial
& economic program stabilizing
prices

Instructions of CCS for com=
batting inflation in Italy

Llcyd's help on anti-inflation
program

suggestlons membersghlip Infla-
tlon Committes

When report ref 4540 ready con-
8lderation interested sections this
Headquarters
. Sugpestions for adjustments in
breaed ration for civil population,
in connectlion with price of wheat,
black market & inflstion

Features of financial section
of stabilization progrem TAll 162

Draft forthcoming after congul-
tation with Lloyd ref F 44254

Establishment of Allied Infla-
tion Committee with Captain Stone

iag chalrman

Lloyd hes arrived. Composition

112 May.

of anti=inflation committes, Am

Iurging greatest speed
Anti=-inflation committee set up

with Captain Stone as chairman,

ction in first meeting
Ref attd ecbl to MacMillan re

meeting on Monday lay 29 with
Chalrman & members of committee

. Have arranged you confer with
Inflation Committee 29 May. Urge
you back strongly proposals of

[Cable M207 of 19 HMay.,

Ref M207 of 19 May & WN194 of
Increase of bread ratlon
| recelving urgent condideration,
irnrﬁ details, pleass.
Inflation program will not be
i ready for tallis with AFHQ until
29 May L4, Maelillan informed,

InsmnuerioNs.—When papers on g subjeet beeome numeraus they iiH e numbered gerinlly and bricl entrics mde on this form
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FEB 0619/, fiie e B FEF 081015
HOUT INE

ppcn BILIDRING SIGNED MARSHELL

ICIARNEY FOR SPOFICHD EaSS TO STONE

RESTRICTED

_l__.--|----—"—-I..,.,__.."l
]

a.' .III
|

RLSTRICTED,
otate end Treasury Departments advise that news stcrr:.r/arusa from unfevorable

publicity accorded Fodeste in United Stetes, Reference SL16 and TAM L43Le Also thet State

and Treesury Departments are awere of importance of not digclosing printing of non-military

currercy end have been and ere teking all possible predesutions to avoid releases of this

type in accordance with your regquest. Yor your information, Office of “ensorship declines

to pronibit publication of newe on the subject to which you refer which is not considered

by that agency es involving direct military security.

plsT
AKCTION CHIEF GO ISSIONER — +
INFO  A/PRESIDEINT \‘\\
CHIEF COMICSIONEH
CoS
P R BR
FINANCE SC
ECON SEC
FIIE (2)

AESTRICTED




SREREZ

EXTRACT
FRGM: AGUAR FROU THI COMRINED CHIEFS OF STAFY (BOGK MESSAGR)

T0:  ALEXANIER FOR ACTION

R=F. KD, THIS MPSSUGE. UX 29633 94 Jamusry 1945
FAN 16T - Extroct

Far File i 4603/CC Subjeet 4nti-Inflation Comrittee

W L L
T« The questions reised by you in Zub-peragrephs A, B and C of Perazreph

i of NAF 778 erc ensw:ered as follows;

—_—n g e el e e B —

A. The irime responsibility for the control of infletien in ITALY ,
including the imposition end edministepation of sppropriste finenciel end
eco nomic centrole snd appropriete utilizetion of supplles, must rest "ith
the Ttelien Government. Your responsibility in this connection, other than
with respsct to the importetion of supplizs, is, through the Allisd
Ceemissicon, to sdvise end esgist the Itelian Government.

GECREZX

|

'} Camplete Directive filed im File § 102/CC lbw Deul
|
!

sl S
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RESTRICTED

RETRICTEL

FRIORITY

CHIEF CON'1ISSIONER

HESTRICTED ITD

GRATEIFUL FOR CONFIRMATION THAT LISTHIEUTION OF NUFCORT ON STATUS OF ANTI IsFLATION

COMMITTEE RECOMVENTATIONS PAREN TO ANHQ FOR SPOFFORD FHOM ALCOM FROM STONE FERSONAL
LAILN REQUESTED IN FPARA THREE CF MY FORWARLING LETTER ABLE SLAKRT CHARLIEZ CHARLIE

.-"r - - 3 W

ONE ZEGO ZERO DASH T%0 OF TVWC FOUR OCTOREK CMA HAS BLEN NADE

KITHENTICATED

Jl -r';j [LUJ'J,‘]T-[ I
N‘E‘jnrl !. ™ J‘I-
Steff officer to CC

1958 i
DIGTRIBUTION ¢

Chicf of Staif

V&, kcon. Sec

G0, Eton Seo

Col, Grefftey-cmith, Finence &5/c
Cmdr, Lawler, Finsnoce 5/

Col. Fizke, “steb, Rec,

frig. Upjohn, CA sec.
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A/CC 1C0=2 2l Uctebar 194/
Subject: Hepoct of the allied inti~Inflation Comaittee (Italy) |

To! Allied Force Headjuarters, APU 512
(Attenticn: G=5 Section)

1. JReference is made to the ileport of the Allied inti=Inflation
Comiittee (Italy), dated 19 June 1744, copies of which were sent to you
to be forwarded to the Ccubined Chiefa of Staff.

2s We have received no commonte fram the Uombined Chiefs of staff
but since in Lhe normal course of operations sume of tho recumendations
ilave been lmplemented, although the raport as a whole lus not bean lnid
before the Italian Government, 1t seemcd appropriste at this time to fore
ward a memoranduwn (attached), 2iving the present status of the wvarlous
recojmendstions,

Js  Gince the situation has chanzed conslderably in the period
slnce 19 June 1944, 1t 15 sugpested that 1t would be adviseble to forward
this meworandum both to the Combined Chiefs of ytaft, Lo assist then 1o
their consideration of the leport, and alsv to the cther original recip=

1H11tﬂ--
f |
ELLERY W. STUNHE
Commodore, USH
Aeting Chief Commissioner
Etitli
1 Encl,
|' CC s I 3 11
es ,-"" i \J ! | o} L O
1 ff : “ { ‘_kjt S [ ec
-._.CE.[_ ] aT s Ley-omlit, § ks
S —— = . . J' i J'IILI
JI' L ¥ S [/f"ﬂ.u,l A l ! k] &
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25 Sepueunber j‘?.{}]_}

origadier (jeneral Charice . peilord, Uls, i,
nB8L. Lhlefl nf Stufl, G=5
AiLlied Force lleaduuarcers

Jear (venarnl Snofford:

aeelbt {9 scnncsledzad of your letter of ih Sephenoar, ,i-—j"lufjp
toewarding copdos ol Letbwer. SubjecL;  ‘Lowsents on lepart of sllied
ntI-Tnflation Committee (I aly)", dated 0 Jaly,

It 18 regretted thas coples i Uenwral Ylardls comacals wére #1v] A
mate avaiilable earlier to the Comei ssion,

Covlea of Genersl Clark's letter are LeLng elreulgted Lo tne sub-
conrisalions concernad.,  Gith respect L para 3 uf nig lelber, Lupever,
it way ve stated that the first of a soriss o reductbions of vuesnalf
of 1% 1in intsrest rotes on oank losns and with sLudlar reductions Of
tho redlscownt rate were introduced oy the Ttalian Government on 10
epteniber 1944 sfter full consultation vith cummerc loy Lankere and
wie ceniral bank and with their aigreeaent. Aside {rou one newspaper
article, this cetion has bee; favorably recoived,

Very Lruly sours,
J:.".:..L-ﬂi.-.i-li.. il = -Jlr.ﬂn-i'.-!'m

Capluin, USHR
acting Clitel Cuumissioner
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oSECRET ,

HEADQUARTERS ALLYED CONTNL COMEISSIUN LW /hip
Uffice of the Acting Chief Cormissioner
APL 394

19 September 1944

IU: Eeconouic Section
Joint Uirectors, Filnance Jub-Comrd ssion

Having learned recentliy that comuents on the Anti-Inilation
eport of 19 June were forwarded by AFHY, I have reqguested Lhut
the Cotnission bo furinished with coples Etnerecf. ‘these have
Just been received and ¥ am forvarding tlhem to you for study
and appropriste action, tosether with & draft resly., Will
youl Kindly lebt me have your ccmments thereon, including the
date on which the reducticn in intereat rates was mide affec-
tive.

4
&
i
Stone T
2 Incls: |
Incl 1 - Ltr froo (General Clark L | I [«
dated 30 Jul kb , or ! ot ke e ‘jfi

Inel 2 - Uraft reply to Col,
Spofford, G-5 =)

vl SECRET '=——
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f I f 16 September 1945
SECRLET -

FIlE: G~-5/100

SUBTECT: letter to C«CshCs Commenting cn the Report of the Allied
Anti=Inflation Cormittee (Italy)e.

TO : Heedquarters, Allieé Control Commission, APO 394,
(Attention: Acting Chief Commissioner)e \

L

-
-

-F-

1., There is forwarded herewith copy of the letter, dﬁﬁgﬂ 30 July
19, which was submitted by this Headquarters to the Combined Civil
Affeirs Committes, Subject; "Corments on Report of Alljed Anti-Inflation

Committea®,

a. As of this date, no reply to the letter car subject Report has

been received by this Haadgquerters,
URD

CHARIES M. FF

Colonel, G.S«Cey
Anat,. Chief of Etﬂ.ff, G""‘ji

1l Encl.
As above,
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ssnt e on Hernort of Aillie d Anti=Inlflation Commitbes

SIMJECT

ji¥ : T S eTel i G g Trie ComnLne ¢ LN B jef: ol GLéE _111':_,
1 Constitution Avenue,

-h . Ll

|ll|l|:..r|.j_rI T_-F J iLd @ s B
welis  Oambined Glvil Affalrs Unrmltiee.

The sutject hepol't WAE pr'e} srad under Lhe dirsctlon of the

il W L
Allied control Comnlsslon 1n AcCCOrLant® i instructlone contalnoed
in 5 102 of Y i-..-""*_l ZJ yhy La[r'iti} ol Lhlk .'_';![.:-L‘:IJ'T. AT 'orwe I"l:'l';'!i
under cover of letter cl 17 July (fdiie .L—E;fl{}{]}f

4 4 This Heoucuarters concurs in th recommendat ione of L he

Hould We noted (p.l) that

Haport except as indicated bulow. It
*-'Il'; ' ':-lir.r I-..:Lli'-i1.|ll .L :r.l"- .-F-...I.-L-.. -Il-'r_'lll'J |f|_| s .1|_ “a-_ Eil.l _ 3 ':: '-r' -.-I- L} ll‘:_.l_ » .ll.n.i
eyt of Lhe Ttalinnm dovsri it oy after it he JDnrovad
T
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sl 'on ban 1 £1ts st ermined eficrt « el ! aial:
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Howovar, thif progl y(p] e gt isad gl .
by Lhe reguiran nta of Inflatd rantr L1 ot Lendel L
compried an inter ved intestrial mehabilitatlon DrofDEIE Thi

PRl be suprcorlot | - In3 035 e Tood i

(S
-
=y

rogram mict, of couric, 3
culpinent. A sortion of vOcue el tiona 0 o =ereanad b
21112d Control Comml: gion has boen in-

this Hetdouartors, =nd the

tructad tuo prevera the Dalance of the dotaliled rodl Lsitlonn.,

De 11 {8 noled with approvel il the food producticn projrai

(particularly tnal portion rolated

to Lie srovislon ol fertilizers
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and insecticides) included in Sectlon IV is expected to "ensure re-

duced food importe" (p.<4). This expectation seems in contradiction to
the earlier statement on p.22 that it is unsound to press for reduced

food imports under rressnt conditlons. In the vies of this Headquarters,
however, the contradiction is mors apparent than real, Tho agread ob-
lective is Lo tpke all praocticable steps i< increase local productlon

50 as to make possibles progressive reductions in imports. Detalled
comments on certain sspects of thie supply phase of tne program ars annexs
hereto.

Ce The Feport very properly &seerte (ps <0) that "to urgue which
1s tLhe most important = te control supply or Lo control purchasing
power - 1s no more profitable Uhan to argue which blade of & pair of
scissors does tas cuttingh. The conclusions (Section V, 0. z%) sho.ld
be Interpreted in this 1ight and &are not repardud as adequetely re-
oresentling tie substence of the Report. Incr-ased imports ars an 1o
portant clement in the cantrol of inflation and uniese row matorlsls
snd enulpment can pe made availsable & certain deterloration in LhLo
sitwilion is inevitable. However, it is reallzed by this leadquarters
that Lfmports inte Italy must be held to 4 minizum of esscntial ltemns
and in quentities in llne with available world supuly, shipping, end
limited port acceptance and distribution facilitiss. uorsover, al-
though the Report concludes that most af the financial measures pro-
pogecd thereln cannol oe aftactive in the near future, tils Headguariers
regards 1l as of utmost urgancy that all feasible finencial metters be
taken to so:k up purchasing power. 4As long &5 Lhe Italian Government
can continue to finance its deficits cul of idle funds within the bank=-
ing system, runavay, destructive infletion can be everted. ULl ublic cone
fidence in the currency and in the fovornment's capucity Lo control tne
fininclal situstilon should ever be destroyed, tie financlal factors
will become dominant.

7. The proporals m:de in Sub=Goction 'k (papes 27/<8) concerning
tiie estzblirhment of an Allied Hconomic Council (ITALY), togzebher with
the rooeoning adducsd to support the recormendntion that the Council
shoulil be formed, will be dealt with by this headouarters. Until the
oxamination of this section of the report by AF.H.'. ts completed it

2= not to be assuned that the fecld allduced to support the formzation of
tha Counail are nocesserily corract, nor that rachinery {fons not &lready
ciist to enrry out the funclions which AL 3 laglred to asslezn ta Lne

Peonoric Council. The appsndlx referred Lo in this maction must bLhers-

fore ba disregardsad,

b Tt iz noted thet the guustion of troop expendituras i: not
ralsed in the report, ITL i4 bellsved thal cuch expenditures constitute
i fuctor in the Infletionary situ tion which, whiile tencorery, i of

fficient importance to Justify considaration in connection «ith the
peport. Furtner study of the matler vill be given in the theoler and 1t
{e suggested tlwt meusurea might also ha consldared 1n washinston and
London swhereby such expendibures may OC reduced.

9. while this headcuarters concurs in Lae cuneral recommendations
ag to taxatlon end revenue contained in Sectlion 111 of the body of tne
ijpﬂrt, it uxpresses no opinlon on the recomnendat ions get forth 1in tne

T
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Appendix entitled "Raform of the Italian Tax System." It is balieved
that the implementution of the genernl recommendations in the body

of the report must remain primarily a matter for the Italian suthori-
ties. Implicit in Lhe development of the polley of tax rates and
exemptions are a number of broad social and political questions which
this nsadyuarters does net underlake to appraise.

For Qeneral LJILSCON:

Jo Go 1e CLARE,
Lisutenant General
Chief Admindistrative Qi'ficer

Copy to:
British Chiefs of Staff.
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Supply Phaze of the Aintl=In:lation Progran.

V of the Heport conleins & serien of supply recosmend-
to dnerzazea t nantity of gouds avallable for -a1=,
some pressure off t camnoally midrnet,. The progtum &6 oub=

& CdeBr rrasp of the supply &spocts of the inflation con-
in Italy, The following comoents refer to spicillc state-

£
; - ukLF F i o i ol ol ik} s~ i
endetions in the Lection which sp 1oL @nLirals

The statument (p. £1) thiat lick of cuaustle soda was
responsiele for the f[ellture Lo refing large yuan-

oll 1z undoubledly corruect. [How-
recuisitions filcd by
martufacture of
allve oil.

tities of inedlible
avar_ il only cousblc soda
Lhe (5 Hovembir) were fur the
EELE'”‘ﬂT“J for the refintng of
for ocivilisan coun-
i['..',l..:l".'k_.l'_,
ovear the
eIVl and
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dustry 1y considerably broader Lhan t tion of
fuel, nd wicept for Lie mining end fertilicser Indus-
tries the nol yot submittod an Zntogrulod
industrial rehubilitstion program, It 1o 4a projpa
tion with much of the fool fin inpy worik alreed)y cufie
pletad. Thiu portion of this Heoort is confined to
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Colonel Charles e dpofford, G,0.0
Asot. Chiaf of ..rrth.:[f -5
nxliad Force lic h“HﬂTtHTE

Dear Col: nel Spoffoird:

“eceipt ia ocl nowledged of vour iatter of 16 Jep teahar, ‘?—-5;"1[.«{:,
lorwarding eoples of letter, subject: Qo SENLE on leport of Allfed

nti=Inflotion Comnittne (Italy)n

» dated 30 July,

IL 15 regretted L.t Cuples of General Clark!s Covients weres not

mde avellable earlier tu the Conlssion,

Loples of General Clarii's letber ape being eirculsted to the sub-
comnlsgions concorns, With respect to para 3 of his LeLltar, JCwWEvEL,

1t may bhe pinted that the flirut of 4 serden of reductlions of viic=half
of 1% 4in 1ntorest - tes on vank loans apd witn slhdlar reduetions ol
Lhe rallgcount sle wers ‘in.‘.-:'-.u'iu[‘r?f'l Il

L i bhiout re-

vistanca,

Tary truly vours ?

M——]

o=
|y |
"J L

s alads bt B " l..‘.l'-l'E"'-l-ll

Cabtain, UsHi
acting Cldef Comuissioner
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AfCC 10C=-2 19 Septerher 1944

{ g k _).‘l

lotter A/CC 1D0=2

iy doar Mr. Frime Minigters Y
s

I wonld 1ikse to draw your attontion to my

of 6 September 1944, on the subject of churges for state servieces and

public utility sompenien, end at the sane timwe I would be gratelfvl to
know if you mre yet in £ position teo mnower the questlon rodned therein,

Vory traly yours,

T =redr R it b
l.ﬂL]-—l.l..-.h.l. il ™ -..J.J.l-.i'l..:.]

Captain, VSNt
fcting Chief Coumissioner

Mia Excellency Tvanos Bonond,
ppasident of the Connedl of Mininters,

Italian Govermment,

| Declaasified E.O. 12356 Section 3.3/HND HNo.

7850 |
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Cantain otone:
Lt, Lo., Scudder would like fur you to check with rrine
dinlister bopoml as Lo why no action has been taikken in regards

Lo the attaclied letter.
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FILE UNDER NO, (91,1 Ital Covt

COLs 3 Boonoden
L1002 Inflation

INDEX SHEET
SYNOPSIS

Ltr 5365 Bomand to Stame 19 Sept Lk

logisintive neesure fa* radse in snlaries of I{nl Covt
public employees bedng exmmined by ACC. Can you help things Rlong?

dost of livin: makes this urpent.

DOCUMENT FILED UNDER NO. 300-1 Tinarse )

0

INSTRUCTIONS - Under «3ynopsiss make brief entry showing date of communication
and from whom reccived and synopsis sufficient to identify the papers. When these

index sheels become numerous under a subjeet they will be enlered on te consolidated
index sheet and then destroyed,
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FILE UNDER NO. 100-2 TNFLATION

INDEX SHEET
SYNOPSIS

Ltr Capt Stons A/CC 100-1 of 10 Sgpt 44 to CING AAT.

Consideration extension Allied Forces' program
for limltation of soldiers! expenditures.

DOCUMENT FILED UNDER NO. 100-1 Fomice

/ﬁlﬁﬂi_.

INSTRUCTIONS - Under «Synopsiss make brief entry showing date of communication

and from whom received and syvnopsis suflicient to identily the papers. When these

index sheets hecome numerous under a subject they will be entered on te consolidated
index sheet and then destroyed.

-

{)
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FILE UNDER NO. 3055 tnriation

INDEX SHEET
SYNOPSIS

liemo Densmore A/CC 100-1 to VP Econ Sec 6 Sept L

Ismitation of Soldiers' Expenditures

>1s coordinate your comments with Finance SC & see if a draft
can be dravn up for A/CC,

DOCUMENT FILED UNDER NO. 100-1 Finance

S S e

1954

INSTRUCTIONS - Under «Synopsiss make brief entry showing date of communication

and from whom received and synopsis suflicient to identify the papers. When {ihese |
index sheets hecome numerous under a subject they will be entered on te consolidated

ingex. sheet and then destroyed.

i
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FILE UNDER NO. 091,11 Ital Covt

L-100-2 Inflation Comnitbtee

INDEX

SHEET

SYNOPSIS

Draf't of Lir Stone to VP Econ S=o (Ltr never sent == discussed verbally)

dtd 4 Sept re: Represantaiion to the Ital Govt, {cr comittec 1o be
established to look into improvements of Italy's reliesf
and soecial seourlty system,

Preoin:

X=100~2 Uo not belicve Ital Govt should be asked to look i-to adequacy of relief
. payacnts: you (Gen O'Diyer) are right that present reyments are inade~
uate, but then payments if larger would only tend to drive rices higher,
and initiate vhoelsale demands for woge etec inciwaces fron other quarters,

X L00=2 Re TAM 162, reply gent re inflationary trends in Itals & or proposed
stabllizatlon program stated that standirds of expenditure would be

DOCUMENT FILED UNDER

eatablished to reduce budget exvenditwrvs ard to eliminate unnecessarty

payments to individuslas,

Furthor, any imcreace in living conlitions s owld be sccom-li-hed (re

x=100-2 = Anti-Inflation Comilttee report)

NO. Nele? Itel Politics

=
E
i

by dnorence in moitiored comaodities rather \u

than by any inorecse in selaries or ircaun,
k=-,091,1 Camittee's recomend: tlons already very broad. Desirnbili r of these
| axe highly questionable. If comrittee's recomendsiions initiate bullding
‘ progrems not using materials in lang supily (building meterials are eriteionlly
X$100~2 short), the reault may be disastrous on the prize stricture.
-

rd

INSTRUCTIONS - Under «Synopsiss make brief e
and from whom received and s¥nopsis  sufficient

index sheels hecome numerous under a subje
index sheet and then destroved.

_, ( .
EE e

ntry showing date of communication
o identify Lhe papers. When these
¢t they will be entered on te consolidated
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SUBJECT: Arnti=Infistion Committee

ort of a meeting held in Iendon to
1

11 Attnched is a shorv Iep
of the Allied Anti-TInflaslon

ik

T1isouss in peneral terms the report
G{J:Tlﬂ--ﬁ-tteu.

2 Me mero is paussed to you for inforration ond intercst,

17, Lloyd wishes to emhiasise that the oninions expressed therein ///
do not necessarily renresent the official nndl definitive British

view which has yet to be tyvanasmitied to the Combine
in Washingeon,

d Chiefs of Staffl

e Tt appesrs that sore Lime will elapse before A concerved
~t-terent on the resort is rece sved from the Corbined Chiefs of
Htafis veonwhile the iy 1ementation of many of the recoinl wWations

cantained in the report Jrogreases stecadily.

-

w ‘:‘2-1 O Jb ,&-;,,.Tf_.*m'(\.__ - ;

#

Colonel,  _
i

Joint Direcuor,
Mnance Sub-Cormission,
[ - e il i

'H_ /
Aoting Chief Comuissioner

Bripg. G. R. UpJjohn

Col, I§. Fiske

1t, Comxl, J. J. Lawler

Twen, Officer = Fconomlc Section
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FILE UNDER NO. (93,3 Ttal gove

00 O Indd Mch
1002 Inflation Camm

INDEX SHEET
SYNOPSIS

Itr A/00 913 31 Aug Stone %o Banerd

I oulty contimotors toylng 4o Duy matsials at ot rdoess
-0 | Apocorn to b very Jittle omtrol of prices on o largs senle throuchout
IBJIHF{E ’ Itﬂlki

b

trgent need to set :p an Inter-minastorial camitioe to keon
K=00Le 1 Intorim conlaol of jorices. Comittoe $o vord with A formrd & with

Beon fec To malwmbndn emifomm wolixy
X - 100-2 % Hesecures vitel to gveld inflaticn,

_ Pls set this w Smpdintaly & cowene it by 2/9, civinz us a
statient of policy by 6/9

DOCUMENT FILED UNDER NO.

Wlei=ld Koonomics

4 k
5 II .-
C "-.1_____.-*' ;j
‘.-l'
b "
2 r___'_'_._______.--"""f

-

INSTRUGTIONS - Under «Synopsis» make brief entry showing date of communication
and from whom received and synopsis suflicient o identify the papers. When these
index sheels become numerous under a subject ey will be entered on te consolidated
index sheets and then deslroved.
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INDEX SHEET
SYNOPSIS

Ltr Capt Stone 26 fug L) to Vice President Econ Sect.

Additional transport & supplies to preserve law & order in the '
Northern Hegions,

DOCUMENT FILED UNDER NO. 500 - rransrormaTION

INSTRUCTIONS - Tlnder «Synopsiss make brief entry showing date of communication
and from whom received and synopsis sufficient to idenlify lhe papers. When these :
imdex sheels become numerous under a subject they will be entered on te consolidaled
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L cigrence 1l maide to lotter f’;{l}lﬁf:_ M, fruam C-1n-C, 1, to

copy Lo MG, dated 2L July 1944, subleet "Allded forces Local
gouyess (Ituly) Board".

2o in sup ort of the recomnendations of the Allied /nti-I nflation
Lumiiitves, sttention 18 Invitod to attaehed e ¥ of letber 5009/(AC, by

I Lo Cnlef Couvdanioner, ACC dated 14 Jins 194, osuhjeet "Cu-0rdina—
tlon of Tixlusbery" ardd Lo Chief Coond seloner's roply Lhorato, ¢ f-'ffill'.-fﬁ
Gated 1Y Juns l'l..l';;-h.; ad Lo Lhe Lalef Commisnloner's lettor ".I.'.-fi' Lid of
) Juene 1';"|lr“|r; L e g MLV EL_[ A Ls

p 5 ' 0 g
et alal' d | i L W L

Captain, USRI
letdng Chdefl Casuissioner
Inels: .
0L ) - et o LEr i;'*-"’il"if! LB '*I'rl And d U: JUN ‘#‘h (IHEL < T , ".f’f‘.:{. "'.];".' 1 )

0l @ = Copy ltr CC/P/0405 1y 4CC, 19 Jun L pie A R
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AB 00 snow, I pave to go hume to et my back sorted cut and am off alost
.F.t. (W14 Th . N

de T wish I gould ave had time to dlscuss the question of industrior and fape
toriog with you bafora leavine, Jdtone will doubtless bo taxing this up wit you,

3¢« In the meantims T bhink we cught to enmure thet fastordies and industrail
gongerns in lwoe and in bthe path of vur sdvmanceo should not e roqulst tlonod or
taken over without or mniing certain that they ave used to beet amivantage. There
will doubtlees bo a tandency, as In the pust, towards taking over sugh eosbablishe-
conts and using thes for tiw nesds of the rement without coordimation of effort
or connideristion of other than ifomedlinto ':L.'lU‘EUttq'lF::Lﬂﬂ-

lie ‘o utilioatdon of theso concorns clearly requires evordination and 14 wesld
bg waell if JEUT .S vl mine could IC:;E{[- 1t contact,

.L'.F_ -ﬁ:. (. YT f?‘-flli'::F,u LI\:’TE-
Lioutenant Uenercl,
Chiaf Commissioner,

Major-General Sir driun H, loberbsun, 5%.,
H n y! Cliief dddnistrative Uificer,
1 J ACVYRNOB Hixwey Aihidene
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A/CC 100, 15 July 1944

Subjects Report, Allied antd-Inflation Committee (Itely)

To: Coptein H., L. Pemce, U.S.N.
The Office for Cecupied Are@as, Op. 50L
Fantegen Bldg., Rocm 98, 917
Waohington, D.C.

Acting Chief Commissioner Ellery W. 3tone, UENR, has directed

thet the attached raport, No. 59. of the Allied Anti-Inflatica Cormitten

(Italy) be formarded %o you for your information,

Le Dy DENSHORE
Colonul, Sig ¢
Chief 3teff officer

1 Incl. - Qopy No. 69
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s/ee 100, 15 July 1944

subjeet; Antl=Inflatlon Repord |
13 JuL 1944

To) Allisd Foroe Headquartors, APRO HlE2, { )
APP I\ T

with refersnce to your oeble F=711L0 dated 11 July cite FHG,

50 coples of the Repoxrt of the pllied Anti=-Inflation gcommidttee (Italy)

B
o
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A/CC 100, 11 July 1944

7T Jul 1944

My dear Hr, Anbagsadois

Attached for your informmtion io a copy of the Allied Anti-Infistion

Camnittee (Italy) lieport.

Very truly yours,

L. D. DEHNSEONE
Colonel, Sig C
Chief 0G5%aff Ufficor

1 Incl. = Copy No, 07

The Hon. Alexandex Eirk
The American jubpsosador
Naples
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11 July 1944

11 JUL 1944

* Dear Sir:

fittached for your information 48 a copy of the Allied Anti-Tnflation

Committee (Italy) Heport.

Very truly yours,

Les Da JIT'SL:UHE
L:hiﬂf Staff fE:I'f icer

l Incl. = Copy Ho, 68

s

.E‘.
5ir Noel Charles, Bt., K.C.H.G, . ~

) british Hipgh Commissioner in Italy 7
Haples e
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10 July 1944

10 JUL 1944
Surnly Group Repory
J~§ Section, Allied FVorew Headquartora, APU 512

{Attention: Colenal Bpofford) .Ef
f""-..

o T

this will acknowledge your letter (=31 319.)-27, dated & July 194k,
forwarding a eopy of AFH}'s commenis on the revort of the Nupply Lxwup.
T have read i1t with the kevemest intarest, am in couplete accerd, and

desire to record uy comendation for a job well done.

RLEY W STUNE
Captain, UGN
seting Crief Commiselonsr
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10 July 1944

To:

lr. Henry Grady, Econoinic section, Adv Hq ACC

For your information and return.

EI I'II'IH-

[ 1" (:a G M S o
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ALLIFD FOHCE HEADQUARTERS
a=5 Sectlion

AFO 512 CLS/TRJ/mit

G=5: 319.1-27 6 July 1944

SUBJECT: Supply Group Report DS [0
1 U 1':'" 1'944

Dear Captain Stone:

Attached for your information is a copy of the
comprehensive comrents sent to CCS (copy to London) on the report
of the Supply Group. It will be seen that these embody the com-
ment. s made by ACC and that the whole has gone out urder the signa-

ture of the CAQ at AFH..
fg e .

CHARLES k. SPOFFCRD
Colonel, G. S, C.
Ass't Ehief of otaff, G5

Capt. Ellery ¥. Stone, U.S.N.H.,
Acting Chief Commissiconer,
Allied Conmtrol Commission,

e O 3‘?'&-

TR ysl G '. - “Ltl:luﬂi!liﬂ E.0. 12356 Section 3.3/HND No.
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Up 0 Lid 3k} L=l Ol tbea af ¢l ' Lried
1i Affaire Comnltbueg,
ealretarivg, e lefy of Jtufr,
i LONBLLtution VE U,
% LNy . .y
Vovorbined Clivll affaire Committos.

e vprens filled Commandar, Nediterrenedn Tuealer Al uiveritlens,
reca vwd a2tk the and of %W cory 0f Lhe srelimi Py ettt of the Fe oM
al the Surwyr upen Clvlllan Ju ply in the Itallan Shenter made byt

vined Sup 1y Ui MU 1O Lis UObly Sub-Losmitlt e, wObinegd v iinlre
yrisitlae, o0 Shy AoLlellel st addpressed tc Lhe conh! @d Livil ATolirs
amilitew 13 taniant Uenorel Llark for Wio Luprune ALllivwd Cowmsnidler
ré UGEL At g A&l ‘.".:'.1'.""1, Lhnl :.J.. CONCLUSLONS M Ll & ¥ o A L I™wag )
il Lha cosments which 1t was repobed Lo effur had besn regolvist.
1% Llial] mamiosLnaneEr of L A lemd nbrvel Cosnisnton subye: uel &
L ULl WaeL | g ul'.a.I[lL J La i .1.:; :ll. S .i.'a::-.-. ; gy B PSR .J-.i RN 2T
WLAE Awdi nsrters azreed, o Lndel Lommiosloner's comeanlo Lave rirw ¥
SHEQAVOU WTvl have bDeen comtdined with thope seda by Lhe varloas uialrl
g Livn [ TS  Of 24" ' "
Ay
19«
B CHILOY T O il

'-—I--_—F—l--dlh-rq h-.“-ﬂ.l-

(e neport 1 an Importent nleoce of work, It PANgs togcthivr @
fila | ol : .f.'-l-'.l E Wl Iﬂ'h‘n.:_r q.J-Ll‘-'.-.La-El.Ll-iuﬂ-] .['1'-:--_*'--[-"1'..",,-_ J-'--".I-JI-:- safit) l--'ir*“-'..i.. LT L% .-:-.::

Fobieis awt In Ibiiy. ugn of Lthis Ludormetlio s 1t fr belisved, should be
i to0 the Jeublined Civil Affeirs Co peiiltea,

i vorloun recosmenlat loas sade fn the neport hied previoodly bwen
UL forsard b the raup 1o the Comblined ivil sffalre Coomittew in [ive

Plm pejorta. < Whese Interiw rejorts were duswentod on in tall in

LAL Adbgaram 2 of 22 day, Lt 18 belisved unnesgawesry to 1 .olude further
ebilled discussion of tLoe recossenditions hEro, Ith most of thes no
AneAlon eoidd be Liken. It is enly rimd Lo add, honever, Lhat many

L the ropousale lnvolved sroprems that werd Flreatdy in prograss or undsy

sone-seration by the illied Control Wamdselon, and of juetives Lonsrd
Wiloh bhae various sub-go wivolons HlPendy were w FELN DI*OVeY many,
ile ter-ud reco entations, sre reslly erxproessione of welrabile endg

Lo which offort "should"” be dipscted, If a oriticiee way b made of the

recowean ations ae a whole, It ig that Lhey Lterate that thils or that
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deelrabile, snd often o viour, thing "should" ba o e, while oftan provia-
Attle pulduance ap to hew, Sy wem, or Ly whal xsane Lh conld De

ne Lupoly Oroup was jrdven hroesd Lerms oF refevenca in fellonlng

midel At shudied many su':leers end wssesclea @ ~ArgE sount of lactund

naterial, Lth sweh of Luds eeterinl no faull can be fou 10, sitliougl, 88

snoun Aater In thewso ¢cooments, thls typa of sork i aot of particulal
[

value bte Lho orpaniaxtions 1) Lhe The lu; g mwdy ST AFN 4 from otilch Gl
Infurmatlon is obtalned, The critlcisasg that both A Wk Al WG fieve Lo mako
ef the kesort sonearn in (ke Clrel pusce Lin partras aporoach wliech 1t

'llrnhjt'ln. 5 .":h- r" -1[-.' . L® e quf' ].'1-':.. & r;i:ig i- :I.-l .tr." o i i5s LA [ r||1|.-l iLTs.A it .n_ & . 5- i:_--
YeRLLN aertaln of Lhe prublions 2t lstus,

in cepanls Ui Bhe Acproach sdoted 1n LYo Sono

I "'-ﬂ-i- B am h—h—-——m'mmmﬂ.

I*1
|

Bite lin gt OO ULl tans snd Lhe Lodusbirioueners wnigh it
Gvidenden, Lhe Neport nee boen subjeet Lo a not inconsicursble iR EuTe
ol unlavoranls criticlam both within 200 and this Hesdeuvarters., niert=-
tinately ite atbtitude 1s diductie; 1t reuds iike 4 taxt-book of what LS
Gaon done, Ap helng done and shouid he doney and 11 tends to glve the
cmpression vial net wobil the Group arrived 10 the Thester sere Lho

oncles copgeraed evare of sany of the oroblens deslt ‘iths It n
puemed Lo moay Lo he ravner unircssldelic vocunent, brinsliw topether s
pumrel sl ahiowlingy & broad sourecliation of

istticoe in the flcld have bwad Lo foce.

sy Of detalile but 4

1
rosilemse wian LI ¢k 1

piiraugh many of 1its cageu the Aeiort exhilnit: ratnelr cur:ing

aLtltoae and often By inferu en, il ot <, A 1-':-,1*1 gtotanent, is criticel
«i & Beanangly unfaly degrees It exhiibits s cenersl tendency to irnore
wie metting in #tiich sartein evenbe have g plued, or the circunstencs

1
el have pndo It diffleuit for some of ite worthy pwoonels Lo

oracver, ihe sllectiveness of the Fuport ls radvoed by frocuent
nlalesaants -*}iiﬂll# En cur ovin Ly BTre Lo Oorofd a1 Loo slp Ll w et
LBEVAGICE, On G gl aig Pesas that "o Ltho T8 | tioni of Lhe STOMp, Supesls
lar more hread arc motlivered by o desire Lo Jorce = larger lmortabion
cf fo pLulle Ior li"iull Liiu _-"'i.:lla.:..i.-L.E.ﬂ':l Wkl B LRELY Enc not L Lu.IJI‘L-'__1L
0 Other Ifoode withln the oies. 8 anclhear ingtan @, 0N pags LJ5 G
Iiedls Bhle dunertliont "It is Lolioved Lhat thes HOPAMAHLION vOula Bave
heen AL ‘Lol L Liig .EM,_,E:__‘_[..JL.;‘_FJ;&“ -'-ilfl__ﬁ_'_iﬂ:iqui.'l.]"""'-.,ll.{“-n.l......E'L.*-ELI o1
wmport el suppllies than ware avtunddly reguisitioned, hed the civil affeir
orgauliscation bées bullt wiound men selacted on Lhe Bas

LI -1
A
6r orionue Ln civilian occumstions coocerned with ayliculiural and
i
%
b

=+ Rl 4 L] W ] ] L ] L]

imluglrial procduction, gontrol end distribetion.® These bio ulote enle,
nhile eonbroversial, sould gunearelly bLe consldered by those vithin the
casaber Duullisr with bhe facbe Lo be vo omee ing s to be aelinitel:

AEe  aly were eliosen &t rendonmy olhors chowing 8 sisiler lack of

Lanoed aopreleel say Yo found &bt inturvals throuwghout the tegort,

wize slgo flnde in the lepert ot infrewuent staterunts which LoE Liva
asetils

B oexssple Lhe followdng sentonce [rom pages 1o nod 17

Underlining added,
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may be quotedr "It 1o the opinlen of the Oroup Lhet foo? recolrsments (or
iresently-oagu;led Iteldy, “lolly end jardinie for the firet aix moentlis

of 1%l weres cenuldernbldy Inflebled due to 1) fellsey of dcomiul ‘g Lusorted
grain requiresants for 350 percent and later 75 parcont, of the popuistion

shimi 2ocnd suppllus, S grogerdy contrelled and digtribetoed¥ could knve
ast 4 large proportion of this demand,” Apc in, this statesent ir wo stron
thel it seonan Lo ug to be efirltely wreng, orepver, ivl amren Jliphtliy

over GLhe difficuldty shileh counstitutes the core of the orobilen
locel B ~lier in tha circ Tl AR Bl T r.-'-iﬂth;' L L bimw ocould bavye ot LN

"Froparde” controllod snn déstributed, “elt sEpartion® so thete, wihilch

ocour throughaul Lhe Beqart, plve Lo At ma linreallstic Louell, and meko 14
iLifloult repdiig for thnse who have act ally il to degl with tiw poklons

L -;._5 BRCUETER .

hiie & numbor of recomrendstlons are vt forwaird. meny of & rathor
ativioun charact 3, ONe oaarcias the Mepoart 1o valn Lo find & BYyLLosAYtic or
balaswaed study of slet shouwad conmbituts the cu PLY Prog . he woumento
mde #ro an blbs and pleces, and most of bhive ars of & retliigr noegutive
nature, “hoe Job of working up the g PLY progra, in Leran of spocific
itens, resalas with 4.0 and 0] neitivr of whieh organtizations conglidurs
Lisl ila thek nup wuen epprigisbly =ided or ROVBOORdy ar evod objectivel,
g praised, by the Supply Growp, aithough the alx SALETVE WO cORpces Lt
2ent Approximately Lwo wonths in ths fshtur,

iy

ST Qun one Jind in the 9.0, much An Lhe ey of puldanny for the
protleng waich tle giiead In Itaiy. Ilw Reort cantaling ool & Litran
3 {100 Jone in the ceze of
Leily, #0d il speaks of the nesd for vétter HAsnnliy Jor GLhiur couubrioy,
ut on the preclicsl problo L e = L0s plannihgt for additicasl sreas
Lo Ow libopated in Jtoly = §t 1z lanpaly milent.

critzicimy of thu slisced lnude ey el e pasnairg

1n serlny Lthe above Sonsmais un Lhe general tancr wod attituds of tho
upply Group's Report; neither bthe ACC nor tuly Hewdourerbers deelres £2 hLe
ity etitical or obther then falr. fTlhe Repoit, hunavel, stumie e
eritien; coples have Lewn tukes to  mahlniton and onfong In these cipcun=
gbznoen It ls bDelioved thst the interssts of Kil congeried a1ll he © ok

sed'ved by I'rank wnd open discusslon of Lt,

Aartain of the Jjndividual ou Jeocte forclag the Revort are Ltouchesd on
elowe 1t La folt thel 1t would be a needleoely long proceiurs to cowant
on eseh of Ita Lwentby=four pections sepurotely: nor would 1t te pueslibls
Within o resscnable space to dispose of ench remmrk or inplleatlon to whileh
axcontion wmight be taken., Henee In the wln commeato will be tirected to
the princlipsl taples deslt =ith. The roet in ortant, that of foad, will
e dloeusnsad [irst.

idlse Food _rl,_'_m;.l.iu.n arni Hecuivescnby

Adbthoughy Whe largest part of Lhe Hoport 1x devobed tou the food ool L
pne fulls Lo find in b & systenstic cnolysls of the foou suppllen and
requlrewents of ilberabod Italy. The heport conteins & nwaber of su rcuglions
lor L reduetion or eliminstion of Ismport: cousded with stobe eats Lhat
L006s productlion of tuis er thel Ates, If properdy dirtridbuted, lo sul-
faclunt for reculresente, but fen focte are slven to support thete vivea,

»

# Underlining added,

| Declassified E.O. 12356 Section 3.3/HND HNo. (e B,




19t

E Declassified E.O. 12356 Section 3.3/NND Mo.

- ¥
sk

T feod prwoblem Lo IRaly hes baun due ot Uiy Lo Jdach
Froduectlon, but al=0 to the faol Lhat Lhe fond Sradug e
L Lueld avallable [or distreibabion

ol ndecusto
GEE 1D Aarye port
L) If.h-_..l-inﬂ HOD Lhiead I-T » .I.I L R TR o _!L

L) Alp arg ods uato to teel Lhe RLidaan voulre e ol Lo s e PR T :l".f.;'-l.].
Lagorte will boe uand GRlisLl'y Ondj il retionin i) letribution eonn) rol o
luLly elfettive, Uthar«ise Ay Lhael part of Lhe sy Ay whith Li& undepy

sontrol, and ¢an be dlstricuted ¢ raticn carda, w1il distributed egull-
anly wille the resslnder 41l be SoL0 in Lhe free or blachk sarket 1o Lh
highest bildurs vk orie

e wndeh place Lt postly ont of reach for thoos i} 3l
:l'-l“':a-'-.: JL !'-"i'l'r:‘r-i

ven with the 1lRport=ac supolio nA0N have buen aval il le 1
aistribwtlon of foodetull's 0 rat ion chrde o 80 Lfor sovared
el of Lhwe miledlonems

reguiressat of 2,000 salorlss,
which :JJ.L_L'--:'I'.--1-.....J.HI‘:_'- Can Wipe o mele Ly Lale .
urchiases of miditicnel fovdesturfs at prices sidloh smost of Loe law-anid-
ing city=dualliore cannel efford, and b) by wakin trlps into Lhe countly'y
ind purchusing direet froz FrOUCers, or recolving gifts from relatives
on farmn. It 1o jonslile that a sayililieunt pirt of the e O et L g
Gl fosristulle put ject to asarEing and retionlog hey oonuelsted el puch
aiedll -erale Lrsnsecticns mad s1rte to relitivey, The uitply Grouns oven
BugfuaLy Lhat girtes of food hy tountry people to rolstives in the towns
canptitute & solutlon to the =ro iem {hottom nf Laga L%y,

-

italy,
AC88 Lhan
» ';":I iy ‘. r'.:.-ul" i I-.._I'-:

i1 ileraency 4 Gl i) by

a1 Lhe aopth of Apell, when Lhe
patlon distrloutisne in Rivles werc
of carblain ftems havie

o L ,1.'} ‘._Ir'.'ﬂl'..' WRE |ire 1'11"JI._'1. iLte Shs o B 3
B Shorn valosw, onthly distribstions

T . - ™ e - " ] 1 ] L]
= COonvertaed t'n.' R .l.i_.;' il .Ii'.*"-

ey fablon dn Urams  (alorisg

20 20U
ne <\ Lo
AV [ L L5
oy Yoit, oben 17 20
30
&l

i T

l- -‘ l-l"li!h'I

i o g =

E

"2
~3 00

Total {2
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e cwppdy Group would probubly be Cuick Lo coneeds Ll & ratlen
of Tae calorlee pwr day le not swiflolent, bul in thelr recomuendations
bowy Lreat At by Luplieontion os 4 46 cere sxeesslve. Yhey rectwaund
Lhat besps, chesse und ornned mest should 0 Jongelr be dmperted and Lhey
recurk, referring te past imports that "with e tXCublon of groln,

RN and suger, other lteas dld not have Lo Le deportad except In pmall
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e AB lndigated ir Lhe 2o Whly reports of G, which ware sub-
LWbed st tho bLise, & aerloin wheot leflcianey conditlon had ari2en in plx

L

GI bhwe nine provincen of ially by the onit of Uetobor, LUT'AN: Ww sonth

of November, Usesine's pallcn was o PRt U0 prame daily Ang was Lobape
tLiwn:ly In Peilervo Lhe averaga dally ration waw 112 ETemf)] Oiraocuss
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“rlode of obh e JUAEE and over thy flrst thres dathe ol ths occupmtion,
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Ltiwl'a 1a ._'f:.'q- il Yirt of clobhing Abema for which & 1 iiaition aad boan
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is probably a great difference between those who actually need to be fed

and those wham the Italian authorities consider are entitled to ration cards,
* These estimates should be based not so much on statistics but on the actual

conditions in the Provinces. It is realised that in wheat growing areas

rations for oil may be necessary and vice versa, You should collect this

information in time for you to produce your Regional figure (Province by

Province) at the Regional Commissioners!' meeting on 50th May and you will

of course check your Provincial Commissioners' figures on receipt.

With these fipures before him the Chief Commissicner intends to
furnish each Province with sufficient food at the established ration scale
to Teed the percentage indicated.

- Copy to: SCAD Fifth Army.
SCAQ Eipghth _Army.
Economic Section.
Admin Section.
C. A, Branch.
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19th. June, 1944,

e

ol “1

97 JUN 104/

Many thencs for yours of 19th, inst. together with your teolegrem te tho
TIoesury.
ea You will heve oecn thet efter ono bad roment,durdng which bhe 4initis) smnction
to increese the breed ration waos cancelled, ve gvanbtunlly got the 0.). and the
inerecse tokas elffect Irom July lste.. A0 you can well Imagine thie hos besn given
an excollont yeception heare,

Je 1 do want to say how very greteful I am %o you for your involuable help on
the committos &nd egually for arrenging foxr Jackson snd “urrsay to cemo dlong end
£iva a8 thelr uxeellent pructicel sdviea, The harvest is sterting well sné T do
hope Ghet your efforts to get mo pdditionnl hoavvestors through celre will suceecd

e -
C
I I whlan gole granter dedly iu sll sorts of respscts o3 our ndvance moves G
rapidly Horihwnrds., (ne of my now hesdeochas is the hervesting in nrens muffering
Trom tnﬁt]'}::h‘-. ry dfslocetion ns the war passeos over them, ':ri‘.,
L - '

Ye« AMco ﬂ;}éﬁ;_gﬂ?t-ll' Sc muny theuls for your very groet hel; and hoping vory mieh o~
We may Poopars e 8gain one of these duys,

i~ ' T

NOEL MASICN MACFAUL/INE )

‘ Lisutenent=encral, !

k##f; A Chiaf Cormmibslonor. ;

18]"&_’”_1 L]-ﬂ.:ird. 1. g §.
¢/o pinister Resldant An the Middle Enst, ::.:'
CAIFNO h
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MIEMORAN T

TOs Chief administretive officer,

hdvance Efﬁl' Jisisialss

Qi//f ~ !

‘-:_: '
Falercnce your 5009/CAC of 1lLth, Junu.
!
le I too have beeh going into the questior of coordinntion of industry and
my views lslly with Lthose cxpuressed by mny anbi-infleticn commi tee, & copy
ol vnoso TYeport is abttached,
2 _-L'}_Lia raport conteins much useful background and 1 feol tha! 1% vould be
noeful if you eould read through the relovent portions before diecussing the ‘?3-_-:-*
queztion Tith mw, Ii_
L 5 # .'.1"
i'l.l -._'-d_.--_‘
r--""'-\.
;_-h
L MASON MACFARL/AHE
LicutenenteGancral,
Chief Commiszlonor,
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0Ty prosmome for Infletion Control in Thaly, e et
[,.J ol | | &g
I\ 1 Colonel D. Se AUdsms, 14 JUN 1944

woncmic HSectlion.

1, The first aetion of the antielnflation Coumities got up by the
chief camnlasiocoer on 17 18y 1%, s 1o fara three subecasulttors wiss
full sower of cowopticn to atuwly the pub jocts ol

9, azes und Price polley)

be Fimancicl puldey;

Lw :Ll..‘_.:lu.'

.5 roleted to the guestion off inllation cotitrode

. The task of cbtaining the nsessonyy datd on the supply side

glvan to Colonsgl FleXz, Wal Wb instruatad to roport ony

et ponubilltation of aprieultursl amt industrisal wroluotion
f libarated [talyy and

o

i:'.-‘. !,.!n; i_.j,_l-_l. L [l (A ELEHG o

o Por ne 1o known, Colonel Flake, whose dutliee have oinge taiel
ki cligviere, gonlinegd his appreach to the mduotry and ((damerce e
Oaggnizi tun, with the veault that the raport of his sub-cammuittae was found

to cover only &4 nmall part of the totel propramns.

Te i your cbaoancey Lis COl. ShaXp of the Toonamic Soctlon arranged

ser e other iaterested Subsgamissions of the Eeoncmle Teetion Lo naot

with the antiemnflation Gomalitee. AR & maault of the meetings with this

group, the Cannittes oume to the sonclusion that sane of the represenia tives

seamed unamre of the mcetions of other Subs-Camaiosicns. L2 an asample of

iv ¢ the cpperent lagk of coordinntion, it wveia Tound thot the exiastenca of the

18 J v 1ilgt of surplvs p oducte laid befors the nllied Forces [oexl Fesourcel
(Itallan) posid wnb Known only to a fews It seems to me thet b
conalssions which lave the responsibility of subnitting ulaltions for
Laporta shkould be fully conversunt with the type and amoung of esupylics

aviilable in TolB CUULITY e

J}, 14 |




! o
would be inpossible and ins ppropriete o ay

it 1

Flht-:'lill-

Coiriittee ahould not be (elayed

aection,

gubadt to me at the earlisst
regulrements to eoaform with
-;.I-I-'-'l"" ti -..-'n'

s 1
of i CQoaorititsetg report in
contribution. 7T attaeh
SuteConnlasliong of tle

il
1k

U

Daclaasified E.OQ. 12356 Section 3.3/HND

furither, vhe Gommittes concur wi thi
J Q0. 88 10 June from Ceb AT

tHowever, both London apd
e I'ull report as scon es Poapible

AB Zoon e8 possible, T will mak

copiva of the mewornnde Jubmitted by
mmonceaie Sectics,

HNo.

&

- 2 =

[ ]

ith the repid extension of 1ibero ted territory
balt an dmport progrivas in
the susgestion in the cable
that the report of thse Antli=-Tnilation
pending the completion of the sunply
meohington are west anxious to receive
o« It ie therefore recuested that you
podolble date, e programme of oupply
the object of ackleving the centrol gf

6 avallable to you other sections
order t¢ provide the Eokuround for your

valous

ELLERY Ve STONE
Captalin, SR
Chalmman, Antle nflstion Comittee
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ACC MALL

N 114/10
FREEDOM SIGNED SACHED G UINE T AVTIAL

57500 FRIORITY
JUNE 10/0555 f CITE FHGLG

4 4 JUH 1944

SOUTHARD R APURTS FROBABILITY SOl DELAY IN CUMPLATING SUPLY SWOTION OF INFLATUN
CUNTHOL RiPORT. IF IT WILL FACILITAT. MAITLRS ThIS HabDQUinTaks IN WILLING TO
CUNSILLR AND FORWAED TO CCS 4 PRULIMINARY REFPORT FROM WrIOH DATAILED SUFFLY
SECTION IS OMIITi0. IN VIEW OF URGACY OF sarlY kuPORT TO COS 'MiLS PROCLDURK MAY

BE D S3SIRKELE

J Uk 1q3233n

NS Y 1o
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Fallos It~lu ST 11L_J_L‘Iﬂ- N VIES O SULMY MINSGION REYORT RATEHENCE YOUR FOX #Zﬁ”

r.}dn AJLh g w. Hiﬁnu OF JUNE FOUH K MMMMM

WE BUFVLY GROUES REPGHT Gl IS SAKRY VallRILE CULE T Al

.L’-u.'ir-

SUGCESTIONS BIT GRMER.L TERJ OF 170C CUCLSImm: IS PEOFOUNDLY

1 D EPI s IR I L:.-l;.]. i-."l.--lI i j-lﬂhh'l-"ﬂ.l'-" l‘r h"j"i"

'LI‘.' -'-jj-l'-'—':irl‘-‘“-i' Sl i Dlelidd r'.:-Lf - .pll-.i'qlr; .IJI- iw Lrl'{..-‘n.-i..ﬂ-r' i~
Caips  ITHOUT REGLRD 10 OONSEUENCES 1D QLOUNS ATTITUDE IN JEGAH) TO ALL IMFORIANZ.

UL ON G ORELR) AU CLOUTHIRG 1. SULE-FI10 1A L Al URELLL T IC AL YOS I HLY BabAUSE GF
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GETTIING CU1 JF COHTIL FL PADM seG D PO SAMPLE Gein ON A GE rIVE FIVE IT L8 GIR1ED <
L,
\
f"n.

MaT LIBTATED 1D0.LY cGUly BE LARGELY STLT =SFFICIET VROTIDED BT Al Ing 1o

ARPFLCTIVE 0 FRESRT RaTIGR OF TR0 IUNDIGID Giegi: OF BREAD 5 CONTIRUES 3T THIS
AIRTEEAT e ALLY

AMMTEESNT FHLILE e hesperrbanatt LCCUHATE 10 BAOCS Gl WHOLLY URFEALISTIC ;'i-:::il-_-isf/. NC:

-

‘ﬁuﬂ%&.-ﬂ'; (oM KEVEF Hao ARD GANMOT LIVE OGN TVO BUNDAED Clelss OF BREWD 2D 1F ASSING 15
SPPICTIVE BLAGHK MeBAAT SUZFLIES W1LL NO LONGER BE AVAaIliBys 10 SUPMIRERT OV ICIAL

FATLOH el e INTLHRGHCE GF BTI0H &T TWO BUNUNEY Glndd. BOGLY MEUY STAUFVATI AMD Hiuid

TR TOGS G GHEHE AVIIGGE COHSTMPTION IRCLUDING BIACK MARET GUFPLLES NOW EAUSILE

THIGE iﬁh’tﬂ‘-:’l . Ny 1) AL TE.I.IELEL 4 Rl Uiviss DLaELﬁ-hll*]’i UF uLUJI:fLi.HU N b FJJ.PHL-h“




4G WAXN ocutgoing cable 5998, 9 June LY, eonta,

ABUIHIMERT. IS BVESN Mo SUSSRWIC AL AL TNIDLPYUL 3 CLUTNING “ThATIO Is LA THEEIELY

By IN RIR.L AREa Wl AN SLAUM ARSLE OF TOHIE P4 TETILE Mo Jaa L ANT ChJTENTS N
VIES 1IN SHOS oF WEL CITIEY AJE JHTE GUT OF 1BCH e TOEERC AND POk UL IMOG 1D

MEH WORR I FINAG IN PAGE AND D BUNIAY FOUGD DI iE FEXT 1D QO nof G oy
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IRRER THOEAND LiME LD AL I COUNIRY DSTHICT: AR ITACTICALLY BOT AV DABLE JT
I AM YNNG GEEATISGY LIFFICULTY IV FRIEDI@ SIVI5 FAM ARy “AilVage FOR IIAL I

o QLU TR LABOR CENT ToO COLLACT FARVET PD 8T FOUR D ¥ OVERRIDITNG WEED T8 o HETUCE

LIORDS OF st Aol BERSH NAX I URETITY V' PRECENT P TCORA IT DB VIDLL TC

SUPPLY MINDEM OF CLOTHING AND FOUTNEAR I0 PRSANTS AD wOH ICULTUIRL WORMTR Pl

it FIVE FD 1 1AYER NEALT SPRCIMLLY L ITH AEFORET TREATMENT oF FXX ARD CLOTHING

SINCE ANTI DAL INPLAY Liki COMMITTEE ATT\CH FRIGE DMIVIRTS CE 70 INCHEASZE F Trap

COROUER GOO IF /agxs ARE TC PR SINBILIZED O FFIGE COMTiOL BiFFCED WD FATIONING

A TENDED CEh ALL JF L ACH al'S ESSEHITIAL IF | Y INFLA CICN 17 TO BE AVOIDED '

COLITIEE MG AT INNGEEFRCGE DL TIEARY CENCERGIRS ANE CANED AS AUCH BY EX TeiuE
SCACITY OF COMAN QoUs A8 BY JACESS OF sONEY A WD BT AT L ELJ'JJ\EE'LI.#;.IEL:. v
HOULD Yl AND Rl 21 IcK FAIHWT JUHE RALISTIC ASIIGWCH TO ENTINE BCONOMIC 1y BN
RN TH.T OF WOlPs RISORT 1D BAR GIX FD I ST RALY SNLESE IGEPORTS 1D (RSN DR TTON
AS TO BEED FUR INCHEASKED POsOomiEL SHEN INCGLIDING LEATHEN FAPERNT JEN D T Al
,{TW 10 OBBIN TFHPFARY LOAN OF 40 QFF ICEFS FH MIDENST 19 HELEY IN A5G
BARVIST FOLLOWED [(ATEN PULIDLY BY TEN MOKR FD NEw RESPOESIDILITY FOR SUPPLY ar
HECOHTLY LIBFLTED AR BTN IFING NEED Yo STREROTHENING TECHNICAL G rP Jid)

OVEMLL mMONGIC D LEECTION OF ACC SUBC OiTm AGHS CQICYTZIED » 1Ty 1HACR ATIVIG PD

it RIGHT FPD I AM SENDING MOHE HEUILED COBMEND: BY MAIL BUT I HOFE TET CONS JTURR. TT O
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Ul OTHEE 5 1083 h
GEE SECTIONS 07 REpomy WILL NOT RESULT i FURTHEN RIAY IN HEETING Dromyy
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AQC MAIN FOR MACFARLANE 4\ E,Djﬂh
TREBDOM SIGNED SACHED CONFIDENIIAL
¥ 5LTL3 PRIORITY
JUNEOL1116B W JFc:I'J:J-; FHGEG
16 JUN 194{}:-

WAR OFFICE PRESSING FOR COMITS ON SUFFLY MISSION REFPORT. FREFLR 10
COMBINE COMMENTS THIS HQ WITH THOSE YOU ARE PREPARING, GHATEFUL YOU EXPRDITE

LATTER.
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SUMARY OF TH: MINUTES OF Tip COmCIL OF EINLOTERS

of Jmme lag, 1944

THE COUNCIL OF HIFIOTEAD

mformed that the pagotiations with tho A.Celss In vegerd to the
ingroase of wages uf the category at fixed inoomss (labourers & enployeco)
bave not yot produced any positive results)

tneninously decides,

ro brdng to tho knowlodue of $h0 A.C.Ceps that tho conditicns of thia
gstogory tave beoone unbeamible, not withous ceriouy dapgers o the public
ardery, vwhile an fncyeane of wages end salarles (s indinpsumble to keep
the gool apivit of the Country in the war eflort;

To ineisnt in dswanding tiat & positive solution be glven 60 the
woblen ap socon as posslible.

jo desline any respousibility for the cotrequences, in cope 1% would
not be possible Lo gmant 0 the categesy o worksen at fixed incous, Tin
alndnus of bottorment which sould take toleruble thelir sitwntion.
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alrerence your F<=LABESE of 20 kay, f":,!': .
i | P Asi - o ) --‘_-‘-f"
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- 3t sal 1s thiut increass f ration is indd IETISADLE element in whole

araselng and price control progran, Yroposadl has not been put furvard merely

n Financial nds, Followlnr messare is from supply poin [ wiew only.

ruposal 18 not desizned to iner e total wiption of bread, Althouph ration
s 2l rams, bhe averasge urni cronswip I bread from all scurces Uimg ted
# E Lian 3t [ . dnEref tiie: elfect of increase in ration Lo 300 grams
wil @ (e ned Lo reduce plack idrket demand rather Lhan Lo incronse total cun-

sumption ol wheat area,

four question 1, agsed un experience to date in AMG Heglion IIT, our experts
have ever crifidence in being able to enforce reduction of ration card helders
to 65% of population by July lst, 1944. The incresse of basic reticn itself

ent. of this cbjective Ly casing sduninistrative difficulties

nd by vining Aincreased cooperation of ITtalian authorities.
1 four cuestion 2. ur estirated gual iantity to be anmassed is 932,000
'
'IL..-'--II-:'- ¥ -j: ::l y ! \ i 1t ']--.!Frj. '_',..-I' g ) L tons .r'l.-l"'".-.]if'li."l._‘ :{5' -j'._'i. SRS | L,"i:l_:..". this i3 |:'!_j_|| |5:t_|'_-_'-|_]_

botal crop les: ral retention and seed,

to s

cales

oy

Fiehal . ne allowance for leakase dlack market except for 1114

laek market out of

nermitted retentions. Hi

wever yleld is computed at B

quintals
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-1 hectare which 1s now considered as cunse rvative in lipght of present arop

conaditions.

Your question 3, Impossigle to estinnie the extent nuantitatively but we are

coriritiesd thnt the effect ol prior aniuulca ent will be very substant lal and 1rn-

{ndispensable to attaining anassing g g] of 673,000 tons,

Aep]

Your question 4. I do not congslder adjustnent of inborers ratlon as workable

alternative to zeneral increase |n basic ration. LDven with present neaVy WUTHKETS

' 1 l 1 L} = | Fogs, e N |
ration the preat dewsand con the black market is for workers famiiles and Zeneral

_':-:ll'_"li C s

n reneral guestion, I repeat apain objeet of proposal 1s 1o obla in largest

results fron apassing and thus save shipplng. 1he poliey is nob to establish a

tasic ration which there is po ressonable pr spect of malntalining, but if in spite

of all efferts to achieve maximum amassing, sup/liss prove insdecuats, basic

A,

rativn way have to be reduced in the future and SHo 1d not be reparded as absc-

lutely irrevorable comuitument., In accordantce i i th your instructions,; ratlon

iferease will rnet be announced but T must emphaslize urgency | f reachinz declsion,

ithentiented:

LACEFARLALS

i Ll

l4eutenant General
Chief Conuilssloner

D O« A A
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. Financial Anti Inflation progremme being prepered for

“ asubmission to CCS by Finence subcommission with assietence
of Glesser. (TC THOOPERS FCR SFEED HEFEATED AFHQ FOR M:S
FROM ACC MAIN SIGNED MACFARLANE) Finance Sub Commission
would welcome gpapietance of ILloyd provided he could coms
at once.q While Glesser wes due to leave shortly we shall

request that he rémsin pending Lloyds arrivel
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[ransmission of the following to CCS for CCAC is remuested:

{ £

nefererice TAM 162 duated ¢ nprdl 1944, Fqnanﬂial section of the stabilization
S e A —

programce as tentatively fornwulated cinsists followine features:

1. Institute EXpenditure actcounting cuntrol and estahblish Standards

of experditure to reduce budget deficit including elimination of urnecessary

subsidies and Payments to individuals.

2, Simplifv tax svEtem to generalize inecome tax antl excess profits

Lax and increase pevenue through hizher prosressive rates,

. J. Reorpanize the admind strative tax procedures to eliminate arbit-

ary elenents ani exenptions and Lo Cbtain acecurate reporting,

4. Institite cnergency anti-inflation revenue feasures:
r ! t r L X
< \&) Lurrency conversion accumnpanied by anti-inflationary tax on

liquid assets with progressive scale of taxation, This prograie would be ap-

plied when the whele of Italy 1s liberated and tie inflationary movenent Has

reached its feax, since such I'rOsTamme can be anplied only once,

(b) Tenperary suspension of cauwodity taxation with the utilizn-

tiocn of exlsting sovernment monopolies and trade controls Lo exact profits for

" 8 _-‘::lvm"nx-'enlr.a-! revenue and to absorb profits arising cut of inflationary situstion
" v NS

including ex Qrtg, dmports and selested items of domestic froduction. Programme

can be initiated Immediately but results will be greatest during the carly stapes
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cf reconstruction and when the inflationary danger will be reaching a maximum,
(c) Speeial azriculture taxes to strike at the greatest accumu-
lation of inflationary profits, and te ecoordinate with efforts to increase pPro-
uction, rationing, amassing and price control programes,
(d) Special diseriminatory penalty taxes amcunting tu confisca-
tion of property of enesmies and viclators of ecoromic regiulaticns,

2. dleuvrpanization of public debt structure to eliminate routine
borrowing from central bank, Initiate bond {ssues to the bunks and ubliiec, in-
crease Lthe proportion of long term debt, lower interest rates, publicize informatic
coricerning public debt and {bts burden.

6. Reorpanization of banking structure to sive povernment full con-
trol over retention of credit in urder tu eliminate bovrowineg for Speculztive
purposes during energency, pruvide ;rivate banking facilities tu coordinste
with economie programies of the povernment and to lower the arbitrarily high
intereszt rate structure,

7. Estzblishment of standards and crinciples of nrice contrul policy
to coordinate with cther aspects of ecunciiie programme.

Lrientation of poverrnment towayds establishment of stability
in Lhe exchange rate of the lira with reccamuendation for ap ropriate control
of imports and exports and policy on remitiances,
sugpestions cn the cutline presented will be very helpful if given to us
before completicn. lixpected finul programme will be cempleted about 20 lay and

vl
|
will be presented to you for approval before presentation to Italian Governnent.
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FALANE G CU M) L2t ay, 1944,

i 5
o = . _E

ATH FRO) ACFARL AL PSSO NAL

[ g Ly immediately preceding telecram. At the present renv the nopul=ation
fcobelliperent Ttaly 1s on a ration which is below subs 1stence ang requires aurnenta-
Lon f'ron uncontrolled soureces, The recesszary ceiling a8 repards vapres provides a bare
cubsistence ware, lUnless we irnecrease the food ratior y We are bound to be faced with
Labour Lroubles resulting in inevitable wave raising and Inflationary canseqguences,

[0 keep the cuuntry conbented and to ensure & | cre effecltive cooperation in the war
effort, 1t is becomi; 1 1y more chvious that we must increnze ol r basic raticn,

e I recommend most sirx el that the present bread ration of two NUNOred Frammnes
be raised to three hundred. This wouldl represent an increase of only furty srammnes of
Flour over and abuve thé ration scale aoproved by ARG,

J ~alld- are now under consideration to allot rations to srovinces on a basis

B

1 a percentage of the porulation which will be fixed for eact) province and which should
reduce the number of ration esrd holiders o 65% uf the porulstion as g whole, If this
16 succesusful, flour requirements on the proposed ration scale would exceed present
153ues by only aboiut 113,

r.f.'-i I wish to einphasize thiat the present consunption of bread i not In fact 11=
ted to 200 grammes arnd it never will be so 14 ited, With a 1,000 lire price of wheat
and a 300 grange ration we would at last have re: son to hope that we can solve the black &
Js nith a 300 gramme raticn and the Llack market 4n wheat and bread larpely eli- o

mirated, the necessary inportations of wheat and flouy should probably not exceed the

=
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that would be required with a 200

amounts

gramme ration, a flourishing black market

and the mmediate threat o inflation,

Bl e —

T

9 I would point oul that with a 300 granme ration it would becotie nossible se-

L

ricusly Lo consider {rcreasin: thie price of bread as the nece: S1Ly for subatantial

purchiases in the black mark et would be very rreatly veduced, and with even a consider-

able rise in the rice of bread a ration card holder would be able 1

purchase his re-
quirements at much less utlay than he has to male at | resent. This would naturally
ave the effect of anbstantially rediucing the bread subsidy

T I and my advisers are convinced that the broposed raising of the brezd pa—

tion will contribute naterially to the successful amassing of wheat,

&, "e eNVisage amassing ba rley; olive ¢il and uther erops in due course, The

price of Lhese will be fixed in relation + Lhe price fixed for wheat. The extent to

which it will b r

Css5ible to dilute wheat Tlour with a barley and other floup 18 now

II'_?l':"i.'J,r_" i Ny e! t-i.'.:-: ted .

o I would be grateful fur eurliest possible sanction to this propusal to 4n-

Crease the bread ration wihiich T

desire to bring {inty eff ect on July Ist and whiieh T

weuld like 1o announce suvonest possible,

=

|:|I I-_i l...-- M A ' '.I._-I; I.I-".J H-II \
Lieutenant General

Lhlef Commissioner
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REAR HEADQUARTERS
ALLIED CONTROL COLMISSION E3/hip

Office of the Deputy Chief Commissioner

AFO 394

9 May 1944

TO: Generel MacFarlane

Pursuent to your request, there is set forth below my sugges=-
tions for membership on your proposed Inflation Committee, If Hr.
Grady were here, I would suggest that he be Chairman of the Com-
mittee, and that he appoint the members. In his absence, I supgest

the following:

Col,
Col.
Col,
Col.
Col,

Ner,

Col.

A, P, Grufftey=Smith, Finance Sub-Commission
E, H, Foley, Jr., Finance Sub-Commission

D. S, Adems, Acting Head Econ, Sec.

J. T. R, Bain, Lebor Sub-Commission

W. P. Evens, Industry & Commerce Sub-Com,
Julian Wedleigh, Mr. Gredy's Staff

(Economist, Federal Reserve Board)
Gerald Uphohn, Legal Sub-Commisslon

I strongly urge Col, Grafftey-Smith as chalrman, as being the
of ficer best qualified to heed a committee to deal with this sub-

Ject.

E. W. 3,
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GlER
S LEGCRET
4541
ACC IPAIN (FINANCE SUD COMIISSION) 8 liay 1944 081400
SLORET VAPOUR 30
PIHI0RITY FOLEY

TRUOPLRS (Action)  FRELDOM (Info)

Finenclal anti-infletion programme belng prepared for

submission to CCS by Finance Subcormission with assistance of Glasser.
(To TROOPERS For Speed repeated AFHG for MGS from ACC Main slgned
MacFarlarie) Finance Subcommission would welcome agsistance of Lloyd
provided he could come at onece, While Classer was due to leave

shortly we shall request that he remain pending Lloyd's arrival,

LOVIS T, MONTANT, Jr,
1st Lieut, AGD
Adjutant

SECRET
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SECRET ' 4540
ACC MAIN (FINANCE SUB-COMIISSION) 8 UAY 1944
SECRET VAPOR 30
PRIORITY FOLEY

WIDEAST (ACTICH) FREEDON (INFC)

VAR OFFICE HAVE SUGGESTED THAT LLOYD MIGHT BE

AVAILABLE TO ASGIST FINANCE SUBCOMMISSION IN ITS PREPARATION OF FINANCIAL

ANTI INFLATION PROGRAMME PD PAREN TQ MIDEAST FOR BRITISH RESIDENT MINISTER

REPEATED AFHG FOR MGS FROM ACC AIN SIGNED MACFARLANE PAREN GLASSLR FROM
US TIIASURY NOW HERE ASSISTING IIY THIS WORK FD WIE SHOULD VIRY MI'CI' LIKE TO HAVE

LLOYDS HELP AND WILL REQJUEST GLASSIR TO REMAIN PENDING LLOYDS AFHRIVAL PD
TRUCPLERS SUGGESTS LLOYD COHNTACT MACMILLAN ALGIERS PEFORE REPORTING THIS

HEADGUANTERS.,

L. T. MONTANT, Jr
let Lieut, AGD
Ad jutant,

w ECRET
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SECRET LWHIL 11/0910

RIVITTY F 30518

FUENDON STIGHED OINC FHNGS

FATTHA

Subject 1s control of inflation in Italy.

(1) CCS view seriocusly the critical nature of inflationary trends in Italy
t Lthe sane time fully appreciating rmilitary and political conditions mitigate

L

arainst introductions and administration of counter measures against the infla-

tionary pressure.
(2) CCS feel the raximum attention possible should be given by ACC in for-
mulating a full financial and econcmic program for stabliligation of prices in

Ttaly to be instituted imnediately uvon the general milit ry, economic and poli-

tical situation pernitting such action. leanwhile every device possible of present

ensloyient shoold be used to check the inflationar; movement.

(3) Does increased import program permit arrangements to be nade now with
Ttalian rovernmment to flmrose and enforce tighten measures against the black market,
(47 The program of contrul of finances of Iltalian Government together with

reduction of hbudretary deficits should be prosecuted by ACC with utmost vigor.

The Ttalian Government must be made fully cognizant of its responsibility to take
every corrective measure to Lhese ends.
(5) fhe present concerted efforts of ACU should continue foward increasing

production tou the diuwit end facilitating transport and distribution of local crops.

(&) suppest brief reply be made to above particularly para 3.

1 %li‘tﬂl"l' oUTIUH:

Action - Lcon Sec 4

Info = Dep Chief Comn
- File
- Float
- Itear Hg Finance
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