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L603-2/CC

LIST OF PAPERS Of'fice of the

Chief Commiesioner

Fite under No. #603=2 ADVISORY ANTI=-TNFLATION BOARD ALLIFD COMMISSION

SECRET e

|
SERIAL . — Y
e FROM — DATE | TO ‘ SYNOPSIS

1 Draf't Ltr /ES 50 Mar LS ‘ | Proposed termsd reference for Board,
18 | Memo 1 Apx 45 ' 'Demestic price recomnmendaiionst.

2| ES/11.06, Stone | 2 Apr L5 Composition & Terms of Reference.

|
Report, Antolini | L Apr 45 Interim Report on prices control,com-

| modity control and wages regulation.
Ltr, Antolini L Apr 45 ' Interim report on prices/commoditycor
trol, for forwarding to Bonomi.

|
. CC 4605-2, Stone 'I T &pT U5 | Interim report of Board to be sentFM
ag Aide-Memoire:Fl welcomes assistance.
ce L605=-2, Quayle 10 fpxr 45 | Interim report of Board sent to FM
as dide Memolre.
TNCL: Aide-Memoire, dtd 4 Apr 4D.

|
e L603-2, Stone 10 Apr 45 | Bonomi | AC dinterested in wapges control,and
will gladly assist/consult with IG.

11.06,F8, Antolinl 12 Apr 4D | € Report on proposed econande policles
| for northern regions of Italy.




AEADCUARTERS ALLIED COWNITOION
FQUEOMIC TEOTLON
PO 304

/06 fu5 / 2— April 1948
MERGRANTUR FOR REAR AUWIRAL SPONE:
WETECT)  Advinory AntieInfletion Donrd Eegort for Forth ltaly

1l Attrobed is the Advisery lnti-Inflotion Bonrd repurt on
pronosed eocuomic polieins for the noxthern reglons of Italy,

¢, Chanrea in the nilitaxyy orgaclgeti on have ocourred wihile
this rorort was in preperation so thrt 1t now epposrs that nelther

HG[AxTy nor AUG/AD will be, in the initial phese, the adninistrative
orsanization rospongivle for carrying cut the proposals., The effec-

/tivenensg of the policles oropoced will depend in n large meABUre upon

/ thely vigorous epplication From the momsnt of liberction, it 18 wged,
herefore, that the eppropriste Army orgnnizations bo rocuenied to
adopt the policiee for the lmmedistie purpcre of controlling infletionuxy
ferons end for o later purmpose of insuring eontinuity of pollcy
theouchiont the time the porth 45 sdministored by Allled orgesizeliong,

3. In view of the provent militery cltuntion in the north, it
te my-rarted thot o eignal miving penernl policies shoul® Lo sent to
sppropricts Reglonal Uommlacioners and militery oxoupds. Jpaft copy
in stirched for your anporovnl.

Ae (e ARTOLINI
Aoting Vice President
Boonomio ection

2 Attechments
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y dear Yr. Frisa dinistaer =

There was forvardsd tu yuu yosterday, and 1 enclose
werewith an additilonal copy, Aau slde-demeiroe eontaliing the Gom-
clesion's views with mespect to the dosirability ol fnetituting
inNDaticasry cuntrol. (he coustissdon's lnterest, you will ap-
previote, arises Irom the fsel that Lo prepent risiog trond of
wiyges 0f workers employod by private lndustvy 1s paving, ADC Lan
had, a serious affstt o e labor problems of the Alliec Wy LEE
Yorces, who, a8 you Khow, are LOE amployera of large numsbers of
givilians.

Ag T adviscd you orally lsst Friday, the Uomaisuion
will be zlad to assist and copgult witn your OVernaent on Litla
{mportant suapLlon after the Kinislers coucernl hinve had al op=
sartunity to review Lhe atisohed,

L

Lincarely,

r.Iai-.i i Ng ¥ [idl
: .1'-_"ﬂI " "i'-il:li-l-i-u] IL.III.tj
GChief Cossmimsioner

Hie ixcellency Yvanve Jonami,
liw Prenident of the Councll of Ministers,

Tealian ovorrsment, v
GaLe ,

Gopy toc: Mr. A.d.Antolind, A/ VI Econ.lac,
Brig. G.d.Upjoln, LA Jec. .
grigz, Grafftey-imith, kinance 5/C
Comdr, J.J. Lawlar, Finance ./C

' Y W. il braine, Labor 5/C
i i Lt.Comdr. Tabca, [roasury attache, Amoerican Sebassy
[ { _,ff lir. Nosworthy, Comnorcial ittache, Leitich Lmbasny
NS U,3. Political Advisor (AC)

3ritioh Pelitical Advicor (aG)
Fxuc., Comulssioner
i~ 0 Filos.
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CC LE03=2 10 April 1945

Fubjeet: Report of Adviegory Antie-inflstion Ecard

To} Mre As C. Lntolini, r@ting Vice Freeidont, Econonie Section,
'--'I

Further to Chief Commiscicner's letter of 7 Awril 1945,
Gime referenoe and subjoot oe ebove, enclosed isg @& copy of the
A1d8 Memolre which was Torwarded %o the offies of the Iresidont of
the Cauncil of Minieters on 9 April 1945,

J, A, QUAYLE
EJJE:JT.- R, A,
Staff OfMocer to OO
E‘DP}F tog BriE' Ge R, Ui'jﬂhﬂj GA Sae,
Brig. Grafftoy=cmith, Finsngs s/C
Camdr. J. J. Lawler, Finence g/C
We He Preine, Labor 5/C
Lt. Condr, Teses, Treacury Atteche, American mbanay
Mr. Noswerthy, Commersisl Attache, British Embag oy
Uelis Political Adviser (AC)
BEritioh Volitical Advisor (AC)
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el L603=2 7 April 1945.

SUBJICT: teport of Advisory Anti=inflation board.

0 - Mr. A. (. Antolini, Acting Vice I'resident,
teononmic Section, e
1. The draft letter of L April to the Prime l[linister

forwarding interim report of the Advisory Anti-inflation Hoanrd

has not been and will not be aigned, Instead, I conferred with

the Prime finister yesterday setting forth our concern over the
inflationary trend of wapges, specifically as to 1ta effect on the

employment of civilians by Allied Armed Forces. I stated that the

question of wage control was but one of the factors invulved in

the general inflationary trend; that for the purpose of pgiving

advice and assistance to the Italian Government pursuant to the

new directive under which the Commission operates, 1 had estab-

l1shed an Advisory Anti~inflation Uoard which had subuitted to

me an interim report; that 1 should be glad to mako thig interim

report nvailable to the Prime kinister 11 the forn of an Alde-

Uesnoire for his consideration if he su desired. The rrime Jinls-

ter stated that he would be glad to receive the Alde-demoire and |
wolocomed our continued assistance. \ / 3 |

[s/ Eilery W. Stone

FLLERY . SOUNL
iear Admdral, UGHRK
Chief Commiss'oner

~ Copy to: brig. G. . Uppohn, CA Sec
l‘jf_] / Brig. Graffety-imith, Finance 7{1 (
Comddr. J. J. Lawler, Finance 3/C
W, H. Braine, Labor 5/C
Lt, Comddr. Tasen, [reasury Attache,
smerican Fubassy
ir., Hosworthy, Commercial ittache,
British "mbassy
U.5. Foliticial Advisor
dritish | oliticpl idvisor

-
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Acting Vice Fresident
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luds, submits, as reques ted, an interim

+pal ang wepes regulation in Ttalizn adil
peleprring also i eimiley measurss 1n AG
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ADVISORY ANTI-TNFLATION BOARD

The sdvisory Anti- ~Tnflation Foard appolifited Dy uae
T .‘;c....-..'*.'r.i._._.;.!_-:'-.- o -n,,lJ icd Commissioliy, 1taly an 30 liarch

L [ - 1 1 . i 1 - ¥ T 1 -l-..ll
mtter of urrencey uesals .-h.'t..ﬂ Urlces coil

Lot

A
bt deal with Itelian wetlonal finances wWn

ject of = separate reyort.

ment by the AcCULLE Presicdent on the CONLENLS of tlhie new
directive o the Tfunctions of the Allled Commission ctetes

gefinite el‘fuw"' §
in any event the sfiect of fiscal and financial measures ol

the g.r'uue;-L citustion will be delayed. Eowever, in two

2, TRE MACIILLAN DIRECTIVE

Tre Aldie YViemoldre commnlecatea o Gne Ttallian Govaerll-

=

NIt is escential thet the Italian Governmnent
formulate end lmplelient a; :Lr:rl rizte econonmic COMN=-
trols and take all OTAET & m:i_" possible botn 1in
order to ensure that .I"J'._._L.J_L'J‘L[l yroduction and effect-
ive and equitable distribl 1tion and f;.-:-.n':,rol of COI=
swmption of local resSQuUICES poscible under existing
conditions ve Secured and as a prereguisite to in-
creased economic assis Latice .« !

3, It is felt that the Ite lian Government is nalting
in the fiscal znd financial LJ-»-.l:ﬂ and taat

o iy

= -

|

me;or areas Lie efforts of the Ttalian government dao now

Leern effective. It is tc these Lwo ar'eas,
ces all wages, WAt Ule attention ol 1ne Eovel
' tnls times

- 5 ] [] -4 E= -
x| ecil L e W
| 1

i, e

- mhls interim renort recommenas Lhoat Tne Italian
covernment ve udvised o assuiie and Hiove rigidly to eniorce
conbiol ovel' LUIE gistrib tion ol ..JEE. tial COnuTH '-.J..-.t-llu..:.--, Lile
urices of such coanoditiess and to introduce regulation of
chan,es in vwepes and salirles. The Tirst larcely governs
the second, and it is Ehihﬂ;%E d that the measures wiich

€
e recoluiended Ior Lac I'egl ti GP of wugpes znd salarles

will Lz-,z.il, both in E.L_[Llcr_-'l,'t-lt]ﬂ and enforcement, unless Lnere

e

ie agple evidence ol a delerflnc d eflort to n-z:i-;l" with
uu, les of controlled coumiod dities and prices. Tie valG=

roblew cannot be treated in iglation from the DLer inter-
Lt:n..m.r.l La,L”'t.Lt:ll 5. and any attempt to do so will inevitably
lead Lo unreadt ¢ 41 '1LJ.,5LJDJ in 1 i T = scale AlsSordader

crritory. It does
h will pe the sup-

g
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In considering the prices of goods and services whicn enter into
the cost of living, it becomes apparent that the greatest problem lles
in aaking price and distribution controls effective, Deferuination cf
the proper relationship between wages sid prices bicomes entlrely acadendc
when the orices firced are not observed. 1t is evident that the bullk of
focdstuf s are not sold at legsl prices,

Nents are econtrolled, nforcemcnt in this field is couparntively
simple becauge of the irmobility of the eoumodity involved. Textl les,

elothing and suoes are in such snort supply that priece fixing cnd 'dis-
i

tribution ocutrels reguira perticular emphasia. The rates for gas,
electricity, telephone service and public transyortation sre rolatively
lowi. Yood econstitutes the immediate problem and the area 1in wideh vigor-
ous price and distributicn ccnfirol =metion would yield Lhe gre=test re-
anlts in curbing the present infl-tiom.

ost of the present price and distribution control measurcs Larxen

by the Itilian Covernment are ineffsctive. Ixperience in wartime con-
trols indicates cleasrly that effective price contrcl action can be faken
only with respect to that portion cf supplies whica 1bF is possible to
cortrcl in the moat abhsolute physical sense o the word. lhiig does not
mean that Lhe comnoditlies need alvw=ys actually be taken inteo control
physiecally; the existence of the possibility of do'np 50 is fre mently
suriticlent to brins the normal buying and distribution mechanlism inco

vbservance of the rerulavions,

The firat principle to be followed is for the Covernment or
wovermmant llecansed and supervised spgencies 10 buy mund tale possession
of the eomnodities., A mattern for suech an organization oxists in the
Consorzic .srarioc, This recostiendaticn does not contemplste indefinite
parpetusticn of Covermment orzsanizations 25 sole primary buylng agents
of commodities. Frivate agents should also be licensed =35 they demon-
gtrate thelr ability to function effeectively and their willingness to
functicn within established regulations,

The next to be observed Ls complete contrel of transportation Tor
the doublec reascns that it 19 itself one of the shortest commodities in
Italy and that its contrcl is essential to prevent diversicns to uncen-

’gﬁﬂul:ﬁd channels =nd to force sale to the aprroved agencies. 4 pattoern
2 raueh ap organivation exigts in HIAC.

Mird 12 the eontrol of any intermediete handlers and the channels
through which controelled commodities finally rencn the consuuers, At
this stege ms iu the initial buyinz, the Govarnment should previde a dis-
tributing ormanizatien arnd/or apoly rigorous licensing measures tc privats
distributors.

Controls placed on the initial buying, transportation and distribu-
tion must be integrated. A wertime ccntrel of prices invelving the oper-
ations of private crganizations requires that the Covernment's positlon
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regponsibility wonld be delewnted to the proposed .Jages erulatlon Committens
if the recommendation is adorted., If the recommendations of the liaticnal otoi-
mittoe ure not given the force of law, it is recommended tint the Italian GOw-
arnnent ascumes pover to give dEclﬂuuiﬂ based upon the recomisndaticns of the

Mational Commiittes,

J PEMARLISHAANT OF RAOIONAL ITALIAE JCINT ADVISERY GOk ITINFS | [ LAYOR AWND

= il —_ - —

LITIGTRTAL SN ESTIONS IN SRC TIERRITORY

Followinz a deelsion to appeint an Adviszory committes for each Hepglonal
Com is=ion in AlG territory, comprising representatives of [talian Governmant ,
industry =snd orgeniced workers, the rrime Liniguar has been invited 10 Eﬂhm%h
neminations of individusls to serve on tne Comrittees. While ANG will retain
full responsibility, the Advisory Comnltte 8 zhould be of considerable as:ist-
-roe with resard to the regsulation of waces changes and thelr suecessful cpera-
tion should assist in setting the standerd for Itallan admninistered territory.
The effective control of commodity distribution and of price lovels in ANG
territory will affect the success of wapge regulation In Italian Government terri-

tory.

RUCCL LIDATICNS:

That the Italisn Governrent take the following action:

I - To extend control of purchasing, transporting and distribution organ-
jzations Tor essential commodities, topether with priece contrcl at
all stares.

II - To exercise striet enforeencnt of these corctrols,

1II - To establish wags reculation committees to deal with varistion of wages
in privete industry.

IV - To enforce observance of sccepted recommendations of the lational ‘apas
Herulation Comunittes,

ll- & TF,_[,..-lil.-I i 1‘:;._ FLTI

)5 Mm SeRT ALTI-INFLATION BOARD
__..--"""F’J’f
'-..--"’
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