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File under No. ITALIAN TERRITORY
(Establishment of lira account by Ital Govt)
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19 |Ltr Stone 13078/F

20 [13214/P, Crafftey-Smith

21 | 4e1l/5/8C, Lush

22 | AFH) Admin Memo 21
|
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LIST OF PAPERS Office of the

Chief Commissioner

ALLIED COMMISSION

Page 2

SYMOPSIS

US Govt approve institution of lira
account ;UK feel inclined to view Ital
Govt shd be required to do so.

Question of lira account raised with
CCS by AFHQ: when answered received,AP-
HQ propose amend Adm Memo 95(43)31(44).

5y

8 Feb L5 | Actg Pres AC| Proposals for modification of fin re=

lations with IG, not practicable yet.os

|
AFHY sections modifying Adm 95(43) &
B1(44) to state policy is make cash pay
iment where necessary t0s..

Procurement & Payuent FPolice in Ital
flerritory for supplies & services; Adm
Heno 95(1945 )rescidded, 31 (44 )modified,

TOP SECRET
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Mesting of <6 Sep

Pol Camn AFHG
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Pol Ccmm AFHQ

File under No. 4605
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1 AFHG Admin Memo 31 1 Aug 44
2 lhfﬂﬁ 10C Stone 10 Aug Ll
3 ILir E5/11 O'Dryer | 10 fug L)
I \Memo Densmcre 16
5 Ltr &4/CC 100 €20 | 18 Aug 4
Densmore
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10 =C (L) 15 Ecen 23 Sept 4
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11 Ltr G-5 AFHQ 27 Sep L4
r Extroct € Mtg of | 28 Seop U4
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14 mxtreet 27th Nte i, Cet 4l
Fol Conm AFHG
15 lﬂbl S-352 Stone G Cet 44
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17 iEItr:ct 26th Lt 12 Cet 4l
Fol Ccmin AFHE
g 17a | Memo, Lawler 21 Nov 44 Stone
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PAYMENT FCR GOODS AND SERVICES IN ITALIAN TERRITCRY
(Eeteblishment of 8 lire sccount by the Italisn Govsrnment)

Fa = 1

| SYNOPSIS

| .
| Peyments in Itelien Territary

L]

Instructions in hénd% Incl /31,

| FPeyments in It Terr, protset a-
geinst Admin M=mo #31

rommients on BS/11

| plessificetion of ZS/11 of 10/8
|

Objections to inplementation of
AFHQ Admin Memo #31

| Draft lir to APLG, Wilson

| Herewith dreft

| Setting forth of rotest ageinst
dmplementation of Admin Memc #31

-

Summery of metter of objection
by ACC to implementation of 431

hction et mtg of 26 Sept

Cormittes discussicon & metlion OO
| implem=ntation of {31

Jummary of Tecon Sub=Conm sction
I
| Discuzzion & decliSicofn.
|20 to CCAC to get views,

Cable to

Bonanli soys lire sccount effect
iwould be “Disastrous*
Heecent developments; draft cbl

Boncmi's views to be embodizd in

th{. *:'!:.: i.ll'- ]

Conference Quintieri Mission-

Treasury nf‘f_iEiale. in Washington.
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AFHY Aainizstratdive Memorandum MNunibeor 95, 194371s hqﬂlntlctl-

l. The provisisns of AFHO Adninistrative Yetornndum 31, 1YL are modificd

Lo the cxtent of pormitting gertroin cash (1ire) payments to be made by the mili-
tary f‘rrn,d, Ut ed ut ‘tes and British, in accordarice with poragraphe5 and 8
below, pending thc csteblishment of suitable arrsngononts “long the genernl
lirnes of AFHQ JL-if.-j.nj.-'_"-t-rrLtiVﬁ emorandum Mumber 31, 1944. The provisicns of this

A

Lemorondum nre not ru*rﬂﬁﬂtivd and do nol authorize noyment of any unpaid in-
volces cohvering supplies furpished or serviecs rendored prior to this ¢ nte,
which heretofare yicre nc L properly prnynble under the torms of Ldministrotive
Mlomarandum Humbcr 31, 1944,

2e¢ Stpnretc lnsbructions will be issued by AFHO/TTOUSA to cover dispesal
rJI' bills not poyeble-under the terms of this directive or AFHD Administrative
Hemerards Iumbers 31 or 95,

3. HNothinz ia this memorandum will be construcd ns ~ffecting the con-
trolled slloc-tions of eertzin types of supplios, mndc by the AFLH Boerd, vide
section IIT, (FHT jdministrative Momorsndum MNugber Loy 194G Similarly, 1t
Will in no way ~nifcet the estebiished polieics in rogord to coptured cnemy
mrterizl -or equipnont,

HETHODS OF FROGUER FENT -
“ -
4e There are two petheds of procurement for susnlies and serviees: )
a2, Hequisibion. : 5 _
be "Pryucnt in eash" (PFurchase or Rental), o

2« lithile this headqunrters authorizes "Pavmerts in Cash" as an sltornabs-- :
mi L"t* d uf proocurcacnt, such nction is not to be considared =5 an indication L
nt the Italian Gow :r*nm,ni.. is not responsible undur the terms of tho Armistice /
tc~ furnish sipplivs and servieccs to Allicd Governmonts in Italisn Territory at
the expense of the Tbtalian Governmont, Frocurcment by prgrmient in cash is
rcsorted to in ponersl ns & mattor of cxpediency in order bo insure o copn-
timuing supply of cgsentisls noeesssry For the proscevtion of the war offort.

DEFINITIONS OF iFIHODS OF FROCUREMENT

b6¢ The two methods of procurament ore definod os follows:

j a. Heouisition - The term "Hoquisition" shinll resn the procoss

}-/wherehy supplics, cquipment, facilitics or scrviecs nocded by one of the

CONFIDENTIAL
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dstrative Uemo #21  (Cont'd)

L11ied Forces, r tho use thereol, ari aequired fror thalr cwners; repardless
of their wishes i the patter or of thie price cor rental they re guire, 1g2inst
delivoery T *:mn o' a pequisition receipt note. Iﬁ 17 left to the reguisition-
ine muthoritr to decide, in accordance with the LCOras of ‘this dircctive whather
Lo determin wn4 sny o fair compensation, 1n oo ﬁp ration with AMG/LC rﬂpr'-
catativos wherover possible, or ke turn over & copy of the requisition re
coipt nete to the civil rovernment, through such channels as may be |1rLcLLﬂ
bor tho respective forces (United Stntes and British).

b, Pavoont in Cash = The term "o yment in Qash' shall mean & trans-

— i - el

nction hotwesn the enner of property or tho purveyor 5 » scrvice, or his duly
uth _ ard o purchasing of ficer of one of the nlll”L Forces whereby,
nt o price or renbhl in.cdnffrnity with any price rectriction measurcs, et.c,

: ;f on proprietor and buyer, the wmership or use of such

in force ngy
-+ the sorviee is roeecived by one of the Hllied

I
property 1s tronsforrod to
sorecs and meronricter ds paid in casho

IL,;kI[:'IaL:r I I..'-'n.-_r ':r E _I' L.'-Lll_ [.IEDE r]:_l_E.I

Ta E:ll.t:!'_'['l.l__j;_:_i.f.' tlons

2 F"I-n..r-_|'|_t*|_-'_-_' wonkt ]:,::r J"'L:F__'li'..jti" ]"l;i]_"[_]'_ |":|_1J_ h'l_ 1'!.':‘.,'.] 1.0 Lh'v :TI;F!.:{iI'mJJJ*; !]}:trLI'}t-

sonsigbent with thc policies set forth herecin.

be 48 P vudsitioning on the eivilimm pfﬂul tion is »pt to be & source

W friction and nisunlerstanding, woich con be substontially lessencd in many
cascs by thr :H-l| rice of direot jH"llI between the roqmuisitioming of ficer and

I..-II'I'_'! AT er '-'."F t.:'! 7] Lt It:rr L-l t' Ira III'-"- Jlttl: g 1o d Tl '- ChCTl t'q wi]—l 1!':“:_': "r'EI'Ij:‘-'- HFE"lEn_
ever possible whnor: -l y the scrvice of re EHL""'Lti' n ordors and the taking of prep=
orty aro effecicd by rLﬁ'gnlE“ﬂ lneal civil officiols,

6. Tho rorwisitioning procedure will be uncd for tho procurement of

211 items for vhich "Payment in Cash! 1s prohibited by peragraph 9 bolaw,

in combat zones in those

d., The roouisitioning procedure may be: nsad
[or purchase or

irstances where it is impossible or inconvenicnt to arrange
runt.*r.l. ‘Tn such irstrnces the requisitioning pracecuro w 111 provide for
wpt sattlement ol the requisition whohover phymen t in cash is approprizatoc
~u atatud in peresranh £ balow,
¢, The recuisitioning.progeiure moy. bu used in thoso cases where the
wner eannol bo loesbed or astertadncd wikh. *r._‘ﬁ nable cartainty or whenever
it is eonsidered th-t the price, rentnl or other torss -sked are unreasonablo.

not to be r*”u¢51+ oncd unless strictly

f, Supplics and Services nro
st poing whether, if payment had to be

rquJPeH fopr rilitory uurrsts the
ade, thc chorge would B ndmissiblo pﬂlhrt pulllﬂ |uﬂﬂh-

g FProcurcment aitheritics will normally cxercise such authority
vithin the nrecs of their respoctive arca cotmanda. Frocurcment by ono

wthority in =n aren of another commema will not be rride oxeoept with the
kn-wlodpe snd consent of tho arcs S oLt 4 (RS o ElﬂﬂkF“L“

-2 Ll L
'- conprnanzisl CONFIDENTIAL
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Be Paynint in Cash (Furchsss or Rental) =~ "Brvrionk in Cash! is sutho-
rized in any of tho 3llawing cascs:

ne Onnll fay to day procureserts,

by ny:m;l;ru:ia necassary ior operationnl Or sccurity reascns or
Lo dnstre n conbiniing suonply or

Ce huve Lardship to an dndividusl would result frim delsy in pay-

9« o paynent in cash will be made for the follmwine:

1s nll Bulrlie proporty to include surinlivs snd Creilitic
trom or owned O and gervices pirformed by stobe o loeal authorit
mnod enterpriscs,

5 taken over
ics o stnte

ik

ineluging all
by or the supplics

=

i

it
porits, harbors, I'CL installations sndl othor services ronder

be ALl eormimnicrticns, traasportation ane u:ilit
sndifacilibios concorns ngazed in rondering public ser

f'-'lﬂ.

'I'

Vi

d

ivete mevanble property execopt ns suthorized din parsgraph B

e ol Mixed pssels in real zstote including nuehinery, plant, cguip-
ment,ete, dnstallcd therein,

10, The methels for procurersnt ~rd porniant o :.:aﬂ'pi':-::d above will not be
emnloyoed 1n dbeining the use of real ostates The rosl sstate sectisis Ard
irings oliiecrs ob tho respective Farets shell cortimue to acquirc ouildings,

Rt =0 A R T A . “ = e B :
1and. angd 211" gLk types of real estabc, including crcommodstion and fur-

b

d
] '-:L:llﬂ'-' tElL']"l._ IJ 'F'.;_‘."" 11 "I: t."||: I‘L "41 ]._'!If'l (: WEITITE NG O ATLEROn G_-_El.| L.l.uih".ff.l.

i3 |—|-

1le Cludines 'i'J 20 procegsod by the various deins sections and passed
to the Itelian Govo b for pryment under the systea now in operstion,
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FoE "R

1L ayeant for (Llitpry coulsltlons.

K
j

10 ¢ Aoting Fresigonnt.

i rafer to your mewpo of 10 ey on the abovo
G 39850 «

The aoproycints brepcnes ob | e DIepariIy &
rerw Adirdsteative demrenlug vitich will eanecol T ) gl o | EE
) il gl ol Jomird yhrnidye Mopncrnigie 9% nrxd 91 ookl a1l stave
in esoonco thnt ho polidy of e 1ided ~oross i 60 FSAE
gurrent ongh pevmout for suplles, soMricas wld Cfesollitdes In
all AnNsUAIOSs ware t:r-"-.",l";l.".['!t ia consilored Oehauary o Lntodn
phi pequd rudd vellge of prooulendign or grelizobiions Yol s JOCE -
yarcitm siould be issusd shorkly end I will ketp you inforwad,

M 8 113N |
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HEADQUARTERS ALLIED COMIISSION
APO 39/
FINANCE SUB-COMMISSION

1321, /7 8 February 1945,

SUBJECT: Proposals for lodifieation of Financiel Relations with
Italian Government.

T0: fcting President,
Allied Commission,

iy While speaking on the telephone to Comm. Southard yesterday evening,
I asked him whether he would be in & position to represent the views of DPIC
#nd the U.8, Fiscel Director at the meeting to be held this afternoon. I
sald thet we would pefticularly like to learn their reactions to the proposal
that the Banca d'Italia should be responsible for fupplying lire currency to
meet the needs of the Allded forces, Comm, Southard replied that neither he
nor they had ever envisaged the direct relationship between the Banca d'Italia
and the Military Pay Services, and cited TAM 69 of 6 November 1943, in which
the main directive was that AMFA should be converted into AFA, He congidered
that, under the new proposals, AFA pergonrel would be regpongible for drawing
currency from the Banca d'Italis and would issue it ss heretofore +o the
Allied Forces,

2y The provisions in TAM 69 to which he refers were based on the rremise -

that the Italian Government was able to make available "guch Italian currency . _ ;
a8 the United Nations may require, As vou are gware, some time must elapse
before the Italian Government is provided with itsam currency; and with the : |
contdnued use of AM lire, a position would be reached whereby AFA officers B!
would make available to the Banes d'Italia boxes of All lire which they would - o~
then withdraw for use of the Allied forces, In faet it is doubtful whether . '

the boxes of currency in the AFA note stores would gver be transferred to the'-
vaults of the Banca d'Italia. It ls elear thst no purpose would be served by

this complicated arrangement,

(Signed) A.P, Grafftey-Smith
Colonel,
Joint Director,
Finance Sub-Commission,

APGS/adm,

COPY
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10 January 145

Real Estate and loveable Froperty held under
Requisition hy Allied Forces.

Tos: Brigadier General Thobum K. Brown, US Axmy,

Commanding General, Rome Area Allied Command,
APO 794

1. T refer to your letter of 4 Jamuary 1945 on the above subject.

9. The Italian Covernment has delegated tn the Comando Genlo liilitare,
of the Ministry of #ar, the payment for premises and lands cccupied by the
hllied armed forces, The task of recording and agsessing such properties
is a difficult one but I underatand that some progress has been made and
certain payments, in ceses of hardship, have been effected. It has not been
considered desirable to encourage the Italian Govermnment to nake immediate
payments, for the already lerge Govermment deflicit would be further increased,

with an added inflationary effect,

4, With respect to supplies and services, including automobiles, the
question of whether current supplies ure to be paid for by the Allied forces
directly, or by the Italian Goverrmnent through a "Jira account” arrangemnent,
has been raised with the Combined Chief's of Staff by ATU. When a reply
has been received, it is my understanding that AFHy plans to revise
Adiinistrative Memoranda Iios. 95 (1943) and 31 (1944). Undoubtedly e
consideration will be given at that time to the problem of payment for goods
and services requisitioned in the past.

.';".‘1 __.ﬁ

/8/ ELLERY W. STCHE
FLLERY §. STONE

Rear Admiral, USHR

Chief Commigsioner

Cy in file 590/cC
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13076/F. o0 December 1944

SURTECT: Payuent for Goods rnd Services,

TC 3 1) G]'lt"f Conpnlesioner. 1-,/
2) Chief of Staff,
3) D,C.0.,5., Econosic Section,

Over the telephone yusterday evening Coamander Southard
se4id that word had bLeen received {'rom the G.C.5, that the United

Stetes Covernment Med sipnified their epprov 1 to the institutiocn

of & lira account in Ituly. It was «dded thzt no acticn should

be takern until London had expressed their views on the netter.

1e

worthy informed me that the

2 Yeaterday morning Hx. INos
d the following cable from the

nyitish Enbassy in Rome had recelve
Foreigmn Office:-

question of Itelian

"plense telepraph your views on the
lira account to

Covermment being recuired to setl up &
facilitate procureuent of recuiremnents of 4311icd Forces
(KAT 353 October 12th). We incline to the view that
the Ttalian CGoveriuent glould be recuired to do this
sfter but not before officicl publicction of detailed
proposals 'or implementition of 411ied policy in Italy
now under discussion in WVeshinpton.

~rom thie second sentence off the cable

Js It is not clear
21s are in peneral or specific terms.

thether the detalled propos

I sketched the bodcground to Mr. Nosworthy, gave himn
cbey, and said that the position remains
the Italien Coverrment i8
pdditionel

Lo
o copy of MAT 353 of 12 Oct
ns stated, namely,that the attitude of
undoubtedly unchanged in its reluctance to ASsSung all
budpetary charge of about l1it. 18 billion per aimii.

Colonel,

Joint Director,
FLLCE SUB=COMMISSION.
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Italla varnnen ld be indebted o
the extent ol the i1ssudlice 107" purposSes Ol f
of Ttaly, ag an inderendendt institl-

inst the Allied forces For bhis 1t o
El- :I'.""I I:'_'l I I" e | ".in.'!-. '.'.-‘; ":"-L:i (1, r t: .:.i.'['l-"lrlr -l.!.a 1L
etatl to be disenssed later. The meeting

ant to meet apain on Tuesday, iovan-
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"\'Lt  LayimNT FCR GOODS AND STRVICES I ITALY TERRITCRY :

- (Feyr e, FC (447 120)

AA ey

e COMITTE hed hefore them B pepel by G-l
(a) Indicating thet the Itelian krime vinjater hed infcrmed the Actling
“1i £ Commissiconer of the ACC that the prlitieal effect of the poposed lire

ececult would be "dlsesirous®.

(b) Sucecstlli thet & dreft telegram, BS submitted, be despctched 10 tn
robined CGivil Affeirs Tormrittee aftor ingertion of 8 stetement on th
rime Minjster's ropction 82 T orded at (&) BLOVE.

~AOMIODCR S cToNE, emplilying the japer, stgt=d thet it was now estimed;
thet the drewipgs ageinet the OOl osed lirn eccount “ould smount nob 1
then one billion lirs menthly. In the opinicen of the It ian Prime Minleier

ks
the u oposs=d pessurs would sapiously sifect the stebilicy ol the It: lian stock
rret sng of the#% lire. He edded thet Ttelien firenciel circle had been l=d
to underet nd Ly en erticie gllegad U heve originated in Wel! cireet thal solc
remiecion of Itulisn oblizaticne could be expeticds

HRICADIER MYRAL SPOFFCAD cbedrvid that ovents might will [rovi Iltelian
sotetions to b gi:imistic and p vdinted cut thet the U2IWEN indemnity nad

.'_ N
been fixed st ten billion 1ire monthly of w ich scme Sevill riliden menthliy had Laen

paid, This wag in eXcess of robeble ltalisen indebtedn=ss to ths Alliecs.

3% SUFRYIE ALLITD CCHEAIIDEN:

Litected thet G=5 insert in Il draft tolegrem eirculat d uner paper lo. &

i) 1=0 &l &t terent(to Le sgreed 1ith th U.5., IT'Elil.ir::-.-l fdviser, the Eritlish Hetr
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2 Octe Acting Chief Commn,

SRORFT PD CONFIRMING ADVICE TO GENERAL SPOFFORD GMA AFTER FULL PRESENTATTON
5/
CF THE FROCURFMENT AMD FINANCIAL PROVISIONS OF AFHQ ADMIN MEMORANDUM THIRTY

e i, ey .

ONE CF FIRST AUGUST TO PRIME MINISTER BOHOMI AMD THEASURY MINISTFR SOLERT 4

CMA BONOMI STATED THAT POLITTICAL RFFECT CF THE PROPOSED LIRA ACCOUNT QMA /
wHICH IT IS NOW ESTIMATID WOULD BE I'OT LESS THAK ONT BILLICH LIRA MONTHLY

UiA WIOULD BEE QUOTE DISASTROUS END QUOTE D FARFI TO AFHQ FOR SACMID CMA Ug

STATES POLITICAL ADVISFR AID BRITISH RBIDENT MINTSTER FROM ACC STONE PERSONAL
=AH SINC? HI CONSIDERFD THR EFFECT ON HIS GOVERIIENT YCULD BE EVEN MORE
RAVE THAN T HAD ANTICIPATTD I MUST RENGW Y RECOMIENDATTON THAT IMPLEMENTATION

OF AFHQ ADNIN MEMORANDUN IHIRTY ONE BE REFTREED

AUTHENTICATED:
ELLERY W. STONE
Canmodore, USHR
1) ADC Chigér of Staff, Acting Chief Commissioner
Distribution : 10 Oct 1944,
|
A/CC )
f- | Hcon Sec 8 v
& Finance Sub-Coum, (f
- Chiefl of Staff. SrL. _Jh

, Political Section, )
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Declasaified E.0O. 12356 Section 3.3/HND Ho.

ALLID TPORCE HEADCUARTERS CELIE/TAS/ae
G=5 Oectlon
A B12

27 Septembar 19LL
SURTECT: Payuent of' Goods ana Serviceg in It lisn Territory.

0 i I8 & PS. /

1. At its meeting n 26 Bestenbery the Leoncpie Jub-
Coumlttee cousldered tliv recormentalion of' the Allled Control
Comuisgaion that adwinistralive Memorundum Ho. 1 be rescinded,
in Tavoxr of the continuance of the present procuodure whercby
the Alllsdé FYoroces in rcenecral dirsctly procure and pay canh
f'or all goods, services and fucllitiecs needed by then in
IL"-'.-‘LJI

2. The Chairnzn of the Coeonomie Sub-Commlittes, aluar
hearing the digeussion, directed thit fhe polltloal cucestions
involved be reported Lo the Pollitical Comulttee for decislon,
and that G=5 prepare # brlel statement of those nussiions.

1. Admipistratlve Memorandws No. 31, in brief, requires
the Italian Governmeut to sebh w. a proocursment agency to whichn
the £11lied the Allied Forces normally would resort ror roods,
dervices, and tacliiicles, ond vhich would pay for suoli procure-
gents; and to Bet up a lirs account whicli the Allied Yoroes
would use Lo oay fur all roods, services, and Tuclllties whilch
bive Itelian agency did not or could net procure. Certaln clas-
g8 O woocurement would Lln any oase not be pald ror.

i, The A11led Control Commission 1s of the opinion tha

the Italian Covernment is focepuble of settinrm up an alfective
procureaout ageney, and objeots to the lira scoount on the .
Crounds thut Allied vouchers would thereb  come Into the hands C
of the 1t.llan Government, with undeslrsable pollfilcal consequvi-
ces. Theve undesirable conseyusnces acgertedly would result fror |
ITtallan Govornment objection to the nuture, magnitude, or cost -
of Allied procurement in Itnly.

5. The U.8 [(asscal Director urpes the setting up of tlhe
ira saccount 1n order to relicve the preseut necessity ol pas-
g all American expenditiures in Ttaly through the U,U. Ariny
Wavy aupropriutions, The Dritish scrvices state that Lthgy

or
do jnot suffer from this difficulty, but on the othur hand
hage no objection to the llira account.

6. Apart from the advintnges to the fAperloun side which
the procedurcs in Adninlstrative Venoranduwa fHo. 31 will yield,
thoere would a poar t0 be certain broad pollcy advintages galne
'ra: slifting to the Italila ubhoriticveg == mo far ap practic
== the acete of procurewent and payuent. Ib 1s thereloreé reco

| Fﬁll-

N

_|'l-
s | ol Il"-
-




mended that a promut decloion be reached ag 1O the politlical
nopeots of Administrative Meporandum Mo, J1l. The technleal
details which will be involved in implementing the Memorandum
cun then be worked oub primarily between the A.C.C. and the

pay services of the Alllied Fordoes.

ﬂ' IE ™ L . LB ':I:-ITI""HI"L} i !‘L-'I o3
colonel
Dpputy ASBT. ¢hlef of Staffl, G=5




qusmInaoId e Arojenbopt SUT7e13do PUE dn SUTH39E JO oTQedeouT ST JuUom

<LISAOD UBTTEII 9Y3 9843 (B) ‘ST Tf “ON WNPUBIOWs) SATRIFSTUTWPY UT Y3doj
425 aJqnpadoxd pue A0TTod ay3 o3 Nov Aq uotyoelqo 2y3 I0F sTseq syl %

*ATeqT Ut paanocoxd

§90TAIDS pue ‘satyddns "ssTqrTioE] JIoF yseo Aed pue cyrgty WOIJT SITT MEIp
2230 PETTIY 2U3 Jo soauyosupxq Aed syl Agagsym aanpoooxd JurqsTxs oyl Sutnutil
~U09 JO JUOAET UT UMBIPYITM 9q TE *O) WnpueIowsy 2ATIBIISTUTWPY =Y (Qq)
*fousde Jutanooad uUeTTel] UR YSTTQE3Ss 0% apew sq 3dmogie ou jeyr ()

: spuswwuodex DOy oyl ‘Axemums uy  *°() Xouuy 3 psyoe3ie Adoo ‘#-n

‘S JO p*v £q umpuegowsw 29s) gsnEny /T Uo sIejdenbpesy STY3 e Ayedo
PE1E1S UsS2g PEY UITUM T "o umpluelowusw 2ATGEI3STUTIDRY JO suoTsTaAoxd

841 032 00¥ 8yl Jo uotqrsodde syj pessaadxs gy syl JO JSUOTSSTIWO) JITU)
durqov syj ‘(g xeuuy se payoeqie Adol) ‘aaquaqdes %7 po3eEp JI9332T B UT £

*SBTITY 2U3 Aq opew sT Juauwfed Yysed

8JI5UM S2oUBRSUT SY3 JSA00 07 JUN02de JUBLT & pepTacad qng fsos8d 8geEITY
-28Id TT® UT S2TITY 243 107 sanododd ©3 pedenodun alsm yousdg syl Agaasym
‘POTJIIY UlION UT pesn sanpoodold eyl sqdope 3T ‘soussss uj e 1hi=1r g b E2Tub ez
puUe UOTSSTMOSTP JO SYyjuow AUEW JO UOTFRUTWITD 2U3 SBMm unmpusJowoi: STYL *¢

*JoJ Aed pue sptaocad 0g s[gsun

sT LousSe quowsanooad UBTTEIT U3 Se S9OTAIRS pue STYITTYEF ‘serrddns

pns JoJ A=iog £20J03 POTTIY SU3 2T19EUD 073 ‘qUnoddy BJITT 943 SB uMowy sq o3
founy v aptAcad 07 pur {SUQTATISTIND2a PeTTY STpury o3 Adusie quauwbInoold ®
3DUBUT Jo AI9STUT]] 543 uT dn 335 073 JUBWUISAON UFTTE3] 843 9STED 0% UOTS
=STUWO) TOIJUO) PATTIY 2U3 paJgrnbed (y Xsuuy Se payoeqqe) unpuelows(i syl
fLTIeTIg *AIO3TJI9] URTTE3] UL S8ITAISS pue ‘seTdr(roey ‘satrddus Jo]
nusufed pue Jo guswaanooxd syl o3 se saanpsooad pue s5TOTTod 8QTIdsexd oj
LT AsnSny T uo PH STUS £q ponsSsT seM TE UNPUBIOWSH SATFBISTUTERY  °T

oy

G=D JJEBAS JO JoTy) IUeqstesy Aq 290N

AL 'TI00~a0S DI HONODE

| \
TEOLIUEEL NVITVLII NI SHOIAMIS GNV SG00D Hod INDVAYd \ \ -
r...... .

NM ON X400
~ 61T Jsquagdesg pILE

TVIINGATANOD .

09g~1 STAINVIUGYAH #0804 QaITIv
ig

&S e e, s TVILNIAIINGD

Fai . a¥Y 1




) s $\1] 3
r,...l.._r. o _. . J - f ,\_____ H...w%l F w | 1\\_.W
IVILNIAIdNOD BT “.ﬂ_‘N.ﬁ,&gﬁ%ww |

o mew.uﬁ“ﬁNW.thn‘hwmw nvdﬂiihﬂﬂmu

- —r —

.
L
|}
o

.-_-.-_--u_.-___..-.-hﬁ#..u_\ .__l._“.l__ A

ELTEN
shoies o0 \\

NO .,

quamsanoold ® dn 305 03 UYOTUM UTYJTM JUSULISAON UFTTEIL °Y3 JO UNTI206

Jodoxd syl oq 3ol pTnom AISTUTH ©UBUT] aYj JueAs Aue UT Jeyj Doy 243 Jo

- uot32elqo 2y3 jesw TTIM STUL ISTUTH 2U3y
¥ AITPOR (®)

: FUOLjcpusmmoosy *§

*aTqeaedwos 30U ST ATEJ] UT UOTRENITE ayj 384l

(g xeuuy Jo 64—/ seded) satrdas 70v eyl f9uUnoddR BITT 2U3 WOIJ SBTTTY 92U 49

p36INQSTIP UMOWE Y3 UMop 4N0 03 se o5 so¥parss jquewaanoord ST sAcxdwt of

JIBIUISACD UBTTE3I 2U3 oFeanodus o3 (E9TIJY YRION UT pejexado quUnoodE duedj

sy3 se) A3 UT ojeisdo pTnoM JUNODDE BITT Y3 FeY] quaumdrie syq o0  *sI2

~JOTIOA JUSUILIBACH UPTTEY] JSUTEde JUsERINDCLd DSTITV L0 gutfed Jo }se3 243

Lmseog] UETTEST 243 uo 9nd pue TE *ON WNpUBIOWS)] SATIEIFSTUTEDY DUOADq UM

YOTUM SWOUDS J2YIMOA UMO JITey3 03 pesoddo mal axe Q)Y =yl eyl quazedde

3T sexew (q) Ut uorloalqo eyl *Sutfed sae Loyj yonw moy pue Jurtanooud sae

SSTTTY 243 2eys Jo e3poTman| 2aey 0 JUBULIOACD USTTR3] 2Uj MOTTE 0% SSTM

-un ATTestarrod ST 3T 3euUl (q) pue “SaTTTY 24l JO 3TJBUI] YL JOF BOTAISS

;ﬂ: quswaanaord © ALrejenbspe Furgeaazdo pue dn JuT3ies JO aTqedEIUT 5T FUIW
.

12356 Section 3.3/HHD

Declasasified E.O.

r

<LI3A08 UBTTE3I PU3 384T (E) ST T€ "ON UNPUBIOWaj] SATFSIISTUTIPY UT YJIOJ
=8 m._.H.—.—.mu.mu.ﬂ.HﬁH puc hﬂu._,..lmﬂﬂ 2Uul o7 90V ._“.h_ﬂr ED_.m.u.Uﬂﬂ_ﬂ._ﬂ_ 5Y3 I0J STSEq 2U] _.__._.q.

e

=
, *£Te3T UT paangoxd
$50TAIOS pue ‘satrddns fssT4TTIOE] J0F ysed Led pue ‘y'gty WOLF AITT MeIp
29104 PSTIIV 243 JO ssysueaq Led ayj AQalsym aanpoacgd Jurgstxe oyj SUTNUT]
702 JO JNOART UT UMBIPUSGTM 29 TE “ON UMpueJouny sATIEIGSTUTLRY TEUJ (q)
 fouafe Sutanooad usTTel] UE YST[QE3Sa 0% apew aq fdmagqe ou eyl (E)

. Spusmwode 9Oy syj ‘AIsmms uy  *() Xsuuy 3B paydegie Ldod -0

‘o Jo g*y Aq umpuelownw oos) gsndny LT U0 saajdenbpesy STU3 3E ATTEdO
paqels usoq pEY UOTUM ‘T *Of uMpUeIOwWsy SATFCIISTUTIRY JO suoTsTAOxd

sy3 ©4 NOY aul Jo uotjrsoddo syj pessaadxe D)y Y3 JO JSUOLSSTIMOL JFOTUJD
Sutyov ay3 ‘(g xPuuy SE PIYOEFIE £do2) froquaqdes Y1 pagep J2339T B UJ ‘L

~=apil
T

*SoTTTY 243 Aq opew ST quauded Ysed

oIoUM SECUBQSUT Syl JOA0D 07 JUNodde JUBIF © papracdd 4qng fsa500 B8TYEOTS
~oeld TTE UT SeTTLY 242 J0J aanood 03 padeanoous 8JsM Yousd 243 Agaasum
fPOTIIY UJIoN UT pesn aanpedold ey sadope 4T ‘souesss Uy “quautIadys
pUe UOTSSNOSTP F0 syjuow AUPW JO UOTJEUTWIND 8YJ Sam umpuesowsss STUL ¢

s10J Led pue opracld 09 sTqeuUN

sT AousBe Quewsandold UBTTEII ©U3 Se S90TAISS pue SaTIL{TOE] ‘gotTddns

tpns xof Ledloq eedacy PITTLY U3 ITqEUS 0OF faunoaay BJIT] 34} SE UmMOWy 2ag o3
. e ABE AL £ TnheI DeTTITY. 81T DUEY O K2 m.mw ustdInIoId B

i ]

E ] & L oA -eg= ﬁ. L




H

D |

185

12356 Sectlion 3.3/HNHD No.

TE=L2 mmhm._n_.m_,
UOTSSTWWO) TOIMO] POTLTY

9z=2% ¢ IouoTSSTUUON JBTU) SUT3oy
T2-61 cd ® 51
a1 TIE90 Teasusn fAIe321085
LT suerd FoT) -
gt (ul 7 AOM) =D
¢T-1 G~ JJe3S JO ISTY) FUEYSTSSY
£1-¢1 () =D JIBIS FO JSTUD FJUEISTSSY
T=0t () =5 JIeis JO FOTY) FUEISTSEY
6-L JI29STUT)] WepTIsey USTITId
9=1 IsSTAPY TEOTITIOL *S°N
£ I3B3S Jo FoTup Lgndag

¢ I99TJJ0 SATFEIISTUTUPY FOTD

T 3¥e3g Jo PTU)
a2l 2400 NOILNETYISIA

*H-T""*0 (PIUT)

'peJea] 8q 03 FuTUISWOS 2IE DIPITMOLD

Uyons Jo s32uanbasucd TeoT3TI0d 5Y3 383 I0 JIem ayj Jo UoT nossold
ayq 07 Furyew ade £9Y] UOTINGTIZUOD aeym mouy o3 eydoed UETTELL

ay3 gTwaed o3 SupTTIMUn ae SOTFTIOUINY POTTLV syl 1eul ssoddns

o7 aTqeuossad ATPIBY Swass 1] espanpaoord quessad JISAO quswaacad
~UT 70UTASTP 2 Fuessad pINoM JUITUISAOD UBTTE3] 243 Jo aFpeTmouy

sU7 YITM PUR UCTI0E JUIWLISACD UBTTEI] £q pepTacad (FuUNOO08 BJTL B
2°T) Spuny Jo 3no JIsputewal ay3 Jo JusuAe] *JuTyYgoU usyl I93%2q ST
esn peTTIY JoJ jusulanooxd Tejed 2yl Jo quas Jad QT uUsA3 JO UOTYOE
ueTTell £q usweanooxd syj ST YOMWSEUTL fGuTuTwIa3ap eq 30U PINOYS
BATAOOJJOUT ©Q TTTM JUSWUISA0]) USTTEIL SY3 £q dn 9es fLousde JUIWAIND
-o1d fue qeys uotqoslqo sy]  *°0Jd0] =Asy U3 Jeadds qou op 29TXd FBUM
1 pue SeTTTY 2U3 IoF I0 4q psanocxd Juteq T ‘30 UT ‘jEUM MOW{ OF
TUSWLLISAOS UBTTE3I °Ul SutqqTual o3 suotjoslqo TeoTatrod Byy  *eTHed
-Tsop Jo0 Lrsssadsu Jeadde 70U SS80p fngy sy Aq podan se ‘onb snjels
@3 JO S2UBTWTRUOD BY]J * fT23] UT JBM 843 JO uotqnossold 3yl JI0]
SaTTTY 243 £q pepesu S9JTAJSS pue ‘gatgTTToRy ‘satyddns xoy fLed pue
aamooxd 07 UoT3eITTgo S3T 3NC SATIIED JUSULIBAOH UBTIFIL auq UITUM

£q sampascad sy3 asocxdwt O% ‘uoT32dnooo PATITY Jo Je2d B J293E fopeuw

8q pInoys I03Jo AI2AS 7EU3 UOTIR8S STUF JO UOTUTAO 2U% ST 31 *TE "oN

UmMpuUeJowey] SATFEIFSTURUDPY JO SOUETERY PU3 o940 Ut Jdredsy (q)

goeg-i

AVILNIAIANQD




“wl

7850 |

Decl
asaified E.O. 12356 Section 3.3/HNND HNo

Jd.ﬂ._.zmnu_mZOu

*H-1"4°0 (PIUE)

.I_II__llll.ll
ar X400

gageds

;D.mmm.ﬂﬂ.ﬁ__ﬂﬂ H.DFHQHH.UU ﬁﬁ_ﬂ.ﬁ_
ﬂhﬂﬂﬂﬁﬂmﬂhﬂu _H.m.ﬂﬂ—ﬂ w_.u_lﬂﬂud.
gd % S1

JIEIS Te18Uu=)d € £1eq01985

(ug % 4om) 9

¢-0 J3eis 3° IaTD qUeqSTSSY
(g) =0 13895 ¥° FaTUD que)ST8SY
raTy) WEISTSSY

ﬁdu:.mHmm#mmn
JonSTUTH AUepTSeY WSFIEE
zesTADY TEOTATLOd 'S°A

jIe3s Jo JeTHD £andad

189TIJ0 SATHEXGSTUTHRY T
183G 30 PTWD

R
NorLnarddsId

= .nm.-,m_. .__.._._U.FHV_,




ssophoTiwe UBTTTATO TEoOT 0% Squaufed TTe X048 *%

*TEOTIonIduT JUTUOTITSTNORI
= SONEW YITHM JO axngsu oy3 *seseyosand Lep=-oq-izp TTEUS J04 e

) *gOTOTAIDS pue S2T9TTTeeJ ‘seTrddns UTTIgo 03 AI@S5209U
e eT ysed ur quomded oIy ‘SUOZ 3EQEOD 2YF UT Jusumanaox Jaof ¢

*1Znous ArTpaads pagnoogd
ogQ 30UUES USTUM JO ‘uoTATSTnbas JO SSOTAJISG UBTTRIT 243 ydnoays
asanooxd 07 STQEOTIORIIWT ST 4T YDTUM SIDTAIDS PUE SWIJT J04 °*T

Mo .

: S89SED
SuUTMOTTOJ 943 UT opew sq LEW JUN093Y BITT 2Y3 wolJ squaudeg yseg (Q)

*AUMO20Y BIT] SUT S® UMowy 2q TTT™ PUNT STYy  “M0T2(Q PoTITo=2ds
se gquendel ysge ox¥Ew 0% WYL eTdBUS 0% S8JJ104 PRTTIY 2u3 Jo sjusuod
-wed SNOTJIEA 9y3 £q pasn 3q 03 SITT JO sums pPoTJIoods UOTSSTUUO) TOIJUOD

DOTTTY U3 IO I90TJJc pojeudTsep ' 09 SWT] 09 9WT] WOILJ 2OUBAPE OF JUIW
~UJSA0Y UBTTEIT SU3 eJpnbag TTTM UOTSSTIWC) Todjue) peTTlV 24l (®)

‘Junosoy exv]  “f

*S00J0,] PSTTIY o243 YT 03ex2do-00 ATTPEST UED
fay3 sasym sgutcd JUSTUDAUCD 8 POJEOOT 2q TLTM squsde-gns ayy (q)

lagnified E.O. 12356 Section 3.3/HND

: *aptacad £ew JuUsuLISAOG UETTEIT 9UY2 SB Spoyjau pue
. suesw yons £q paaInbsl S20TAIZS pUE SOTRTTTIE] fgorTddns 2yj3 uTEl3qo TLTM
fousSe sTUL  *S80J0] POTTTY 243 £q 3T of pessud sq Aew sz foyquurelqe L]
o ~T520T S20TAISS pu® SOTRTITIORJ ‘sa1rddns JoJ SUCTIISTINDDI Wens TITF pue
o qdoooe o4 ‘Aressecau agq Lew se sjusfe-qns fuew Se pue JUsFy JOTY) & JO

-m«m; qsTsuco 03 fAousde ue QUATMIOAOD UBTTERII 243 JO 3JUBULY JO AISTUTT 24’
v oaail £ UTyU3TH dn 925 29 03 25NED TTTM UOTSSTUUO) TOIjue) BOTTTY 3YL (B)
-mwmmwﬂmew“ *TOTIIS1NDoY 1O So0TAdSS UGL B3l 'C

R ] i

' ATSuTpIo20E peTJTIoU 2xe ‘AT G4 JOQUM] UMPUBIOUST] JATIELISTUTURY JO
1oTtsTacad 3yq pue ‘pagraossic Agsdsl sdae f10qTag9T USTTERI[ UT SS0TAJSS pus
S5TATTTON] ‘sorrddns Jo quswsamdodd syj 03 se saTatrod JUTMOTTOJ 23Ul T

THOIIo0a L NYLTVLI NI SLUUnYd

[(FlE iR
6T asnany 1 :
f JNGVE0E T FATMUISINIRGY

092~ 7 XENNV AVILNIQIANQDS




17#
s

TREH A

HNo .

Daclassifled E.O. 12356 Saction 3.3/HND

T IENFGIANOD s

*uoT}elodo

Ut mou wo3sis oy} JIPUN quouded JOF FUSIUIIOACD UETTEIL ouyq 09 passeEd

pue SU0T3935 SWLE[Y STOLIEA ayq Aq pessaooxd oq TTTM SWLELD ()

2184 TTT T OTUSS OpEEWo) FUOWUIDAO]

urTT=31 2U% yEnaiysy * JosIsyl sHuTysTUIny pus UoT4EQOIII0d0E SUTPUTIUT

égnpqgsa Te=d JO gsadfq I2Y3o T[E PuUe pUE] ésFuTpTINg 21Tnbde o9 AnUTIUOD

TICUS §83104 sAaTyoadsax 2y3 Jo 51590TIJO SIUTITY puUe EUOTIIOS 598352 TE3d

oy *SWTeET? Surked ur I0 948982 TEL IO ogn 8yl SUTuleldqo ut pafioTdma 29
qo1t TTIM SAOQE P3QTIISIP quaufed pue quswesanooxd o spoyiell YL (8)

SUTET) pue o3eaed (o T

*AUMODIY OUJ SUTTTOILUOY gyoTsSSTUWHO) TOXL3Ue) POTLLV ayg3 Jo
I99TII0 843 Usnoays AUSTRLIOAQSD UBTTE3T 2U% 09 ATTEoTROTIOd I9AO DalLITS
o 0% BIE WMNOVIY EIT] ay3 0% peaIuyd gquoutie d J0J SAIYITOY (P)

s quontfed J0 Bseydand ® Hutyes 03

Jotad 20TAJISS anetidoadde syl WOL] Aqtaoyane J0 ﬁaﬁﬂﬁmﬁﬂwuhﬁmaﬁnmmmﬂm
m:ﬁhnuGhmﬂmﬁﬁHquﬂpumnu £xoAo ur (2)

paTnbal TTTH PoUX20U0D quade
vgoefoT:iwe UBTTTATY TE20T ©F% gquawmfed TTe 104 7

*TEOTGoeIdWT SUTUOTFES TND
go)Ed YoTym JOo sanjsd =243 fgagpyoand Asp-0f-£cp TTEUS 4094 °£
tTddns UTE940 09 AITSS202U

*gOTOTAIDS DUT SOTITLERR] fez
qUsTRINOCI 2 404 °C

5T USed Ut auaufed oasuw foucz FEqUOD YT ut
*yInoua LrTpesds paanood

og 7JOUUED YOTUM IO (motTaTsTInbad JO S8OTAIIG ueTTelI 2U3 ysnoausd
amooxd 03 2TQEoT3oRadWT ST 3T JoTUM S9OTAITS DUE sun3T I04 T

: SBSEBV

FuTMOTTel oY% UT SpEW 39 fem qunoody BIT 8y} Wodd squaues ysep (Q)
eqUNO9JY BITT 243 S umolD] 8q TT™™M PUNT STHy «ja72q poTFrosds
ge squoufed yseo 9YEUW O3 woyg 0TqEUs 0 S8JJod bLSTTTY 2u% JO squouad
-mod STNOTJIEA 9Ug Aq p2sT =29 07 9T JO sums paTIToads UOTSSTHLO] ToIquod
POTITY 243 JO Jo0TIJO pejeudisap ® 04 9WT3 0% SWL3 Wod] agUueapE 0% Jusd
~UIZADS UBTTEZI 9U? pIEnbag TTTH UOTSSTUUCH Tox3uog POTLLV 24L (e)

“Homoooy edrl  °E




U
*NOLLNALUISIA

*TkIauan quenlpyr
‘aoy ‘Teuoto)
‘SIMTECH "A*H

18501 h

‘NOSTIM Teisusy Jo puenwod Ly

ND.

*E20J07 USTITJIH 2U3 JOF BSOTIJY UIION UT pensst

9JaM YOTUM SUOTZOMIQSUT Jurpuodssiaos syg pue €ssdrog *S*n J0F -mqmw
ToquaAoy % ‘wSnOIyN SIsqtenbpeey ‘or Joqumy IMPUEICWe]{ SATIEI}STUTWDPY UT
PRUTTINe usfd 2yj AT[EJ5UST MOTTCOJ TTIM SUOTIONIQSUT Hong .mwuﬁhhuw
8AT132dSax JToUY J0F “saspusumod Jvy pue futy ‘Laey usTITIG =Syl £q pue
‘8J99e’] UROTIJY 9SomMygdo) UT S8IIC] TRAEN *5°*[ ‘Jopusunuog m:g Aq fsedaog
Awry *gen J0F ‘YSNOLYN ‘Tedeusy Surpuewwoy syj Aq pansST oq TTIM SUOTI
=ONIISUT PaTTeqsp ‘UoTSsSTuO) TOLYUC) PSTTLV 29Ul £q PoyoaIre ussq mamm
oAOqQR £ pue g sydeifeded ut peqerdwsquod squswsBuells ayg usyp °g

12356 Section 3.3/NND

*SUJS2U00 Tejeds-waed J0 poumo-93E3S Aq J0 ‘serqTIouqne Te20T J0 33E138
543 £q pawroJiod Sa0TAJes pue fq PoUMO JO WOIJ JISA0 usyel speog  (2)

*098 ‘esnJax Jo Teacwel ‘saSprag pue speRol 09 siTedad se yons ‘saTqTa
=Oune Te0T J0 2398 2y)} £q pawrogisd ATTEwaou 5I2 UDTUM SDOTAIODG (4)

§
Qo
L
il
.|
LY
s
-l
|
Ll
il
L]
-
L

*querd Jutqeasdo ue

JO qndino juedand Jo gaed SutmioI qou fsyTT ayj pue sa{td )}oo3s fquerd
AeMITex ‘Yo0%8 TeIN3ONI]s ‘syerasqew TeucTionIgsuocd ‘Arsutyosw pue querd
Angsy ‘SOTOTYBA S®B SSTOTIE HONS IpPNoUT 3§8Yy]  *qusasoxd 1e 23e[dax o9
pEsu qo0u TTIM o ATTE00T 29eTdex o eTqeuUn 99 TTIM J2ULTE J9UMO 34T YOTUMm
a0 ‘uorjonpord JusIInd fSMONUTIUCD UT 10U I8 UoTum spood srqeang mmu

F o

P JUTMOTTOF 9y} 40F 2Pew 2Q 30U PINOUS S Juauie

*3pej| oq O3 30N S5

' -
i r : —
i 1 !
g .
.
_.-.. T
=
E T
. L]
= - e
e el
] =
= Il 2
(8 |||I| -
1 =
[
& |
L]
[

L

IVILNIGIANQD




o - WAk - e VR =

IVILNIAIINOD

HNo.

{ Declassified E.0. 12356 Sectlion 3.3/HND

T

| =
s |

d i g ¥ i -'l.hl-
Pt P R T

|- = o S

&

L

1 4 - ": :'.. l.‘-‘ltl ..-'I‘-
F

B ww g
ril + § e
--. -.I
il % r
L i |
Ir i
i Sm

r1.1

Ne=L

|
il
T
q
[
Pl
=
T L. i
R, g
R .

E -I

|I - = r-'r-.-
i1s !.l ok

noi
s NOLLNHETHISIA

seI0UR: Fuenlpy
‘agy “Touoto]
‘SIMEEH "ATH

:NOSTIM [Elsusy JO PUBIMIOD Ag

*g20J0F YSTATIg 2U3 JI0F SOTITY YAION UT ﬂ_m.MMMM
dsa1x090 Byl pue ‘sedxog g JI0J
sJom UOTUM SUOTOMIFSUT JUTPUO e
Joqueaoy Y7 “7SNOIVN sqeqIenbpesy 9T J9QUnY EMMM.EmMMMEm.mmﬁPﬂW
: g mOTTOF TTHM SUo . .

POUELANS era DU hﬂmmnmﬂm ue fury ‘LaeN USTITIg SUT Aq pue
ApUETEOd M ¥ N 4=titdy

eaTiosdsax ITOUG JOF " SISpPUBINIOD P ¢ a1 £q ‘se0l0d
- pAg) "9t ‘JI9pusmImC) YT

‘5199e!| UBOTIFY ISOMUIION UT §8240 1 = M SUOTY

— rpuewmog 343 Aq penssSt 294 Tt )




*AUMO22E mhd.m 2 dn 428 C b aazs Le . . "
HoTSSTUWO) TOIJUod PeTLIY =243 SIonI3Sut umpuszowsyy ou3 Jo £ yderdeged g

SRR

()] h

.

oys
enTEe TEO0IdTOO Japun BOTIFY YRION UT POSn 3843 y3T™M TEST3USPT 2q PR

Mwaﬂwnﬂm pTnoys Aouade fue YOSTUM JOPUTL PoUdswW U} RELUY peqsaddns ﬁmuqﬂw
ot (Y)4-D ‘DHAY ‘S~D 07 Possauppe ‘46T 3STINY LT MpUSIOWSH B UL %3

D

185

| UOTR0UNI STYU3 oumsse 0 Juoqadpod I8 SURTTEGL U3
qeys 2qnop pessaxdis aAEy SSOTAIG JO SPESH Crivy BH PuR DHAYV 3 Y304 1

spoaTnboa £oy3 FeuUm SATBIAL J0U ﬂﬁ:ﬂm
B 2 sqdope oJd2M poyzsw STUG JT 384T ATOATSTOOp P2PPE °2H * IO
umumwMHMH mMMWﬁﬁwm SI99TJJ0 quagadwod JO HOBT B 0% mmﬁahﬂﬁcmﬂuﬂaeﬂu 1 mmww
. ajciIopun A0u prnoo AmIe oyl JEY3 hﬂﬂmuﬂhmwmﬂmu ﬁmﬂm#m umﬂhmmmﬂeaﬁu_haha
- UBTTELT U3 JO J0308aT(] ferdTTTog Tedsusg ‘Afdea ug nWﬂmmeEQU|ﬂﬂm ( mM
mmu IO UNMTPSW 543 YInoIyj SpEm Sa8M goTITnbus woum mn.mﬂha,rrWHm#H :Mpu .
yxom pasTTEToads Jo ealq STyj IO sTpaTmouy Aue UITM nﬂﬁummﬂnm hcmhd% w:&
*$90J0] PRUME POTLLY 243 407 satrddns Sutanocad Jo xmmﬂqwmmﬁapﬁum 3 .H;uwx
ayq wrojIad o3 Jieys fue SutpTaald Jo 27gededuT ST " ONUSASL mm_ﬂmﬁ# 4ﬂ
-Too 2y3 pusjurIodns of poUSTSapP ST YITUM faoUnUT] JO LIISTUTH 2YL £

Ho._

12356 Seaction 3.3/NND

»5a0I04 PITTIY 243 49 4T o3 possed oq £gw St S9ITA

-JOS pUE SSTIT[TOE] fgoTTddns yong UOT3TSTNDSI o7 Aousde ue #ﬂmﬂﬁhﬂ:mw
UBTTEAT 243 JO ©OUBUTY Jo AISTUT] SU3 UTUI T dn 998 m# ﬂﬂpuﬂmwmﬂ. 51
UOTSSTWWO) TOolI3uo) PITLLY 2U% fumpueJotaTy 9y3 Jjo g YdedSedsd JIspUf) C

»InOoU 21ET STUT 12 988I J4NO quagaxd 04 2AgYy 03 AIesssdsu 3q

MOU 90U pPTNOM um EwwwmnnEm: syq JO ®NSST oU3 ed038q Pansuo nwmmewmﬂ

‘paqo8JIE SUOT}RSTURZIO Tedroutxd ay% ‘IVY mnmthﬂWﬁmum pue :ﬂﬁn”m mmu

STU3 JT 78U} PPE ©% AudTx LTuo ST 41 UL pPSULE3UCD m:gmmww hmamm

F mn mﬂmﬂuumﬂﬂn Ino UITM NoL JUTENDIE OF fanp AW 3T hmﬂﬂmﬁnﬂ Hﬂ ﬁﬁwh :u;
243 mm uoTazyusweTduT aug Ut faxed pagsalsqur Ue ST ﬁcﬁmmﬂﬁzwumﬁmmwmnu
DOTTTY 243 20uTs 4nq “UHAY £g pomSST UOTIONIRGSUT Ue 0% mﬂmﬂpwm.ﬂ s
L " 09 Sutacy g9eadex yomw I "DAYVEjE ST AdO0 E UITUM JO 6T JsnIny
_ T Jo Tf 0N UNPURIOUSK SATIEIISTUTUPY 03 90USISJIT UITM ST 1

Declassified E.O.

[ ]
"=
|

o

.-r-'_

LI
[
b

0
d

e b

- 1|:I|.|. 1

1L, g P

3
i

&

nettin==y

'-'I

e L5
1|IIF
'd":” "R
ol 3 A
pri g

i
:i:: I,l:' it
i

al

|!I|

ol
-

» 7oo~p ‘uoTSSTWIIO) TOLOD PITTLY fqusprsald 0L
£109TII09 UBTTEZ] UT S30TAJISS DUE gspood Jo3 Juswfeg  :IOECHNS

6T Jequodes 7 T=-00T 20/Y

0o2=41 g XHNNY

s TYILN3AIANOD




7850 |

SiIVILNZAIANOD
-.._-.-.._.-_--..__._..__-__“.._-_“\. - T=

«sroomnbuco S9T Aq peTredssp JUT3Qq ST

£Iqunos syq Jeyg SIIPISUCT JUBTUIDACT UeTT2%] ©4Y3 pus :BOTIIE UJJON UL
ueys] oTeos I23eaxd AT9SeA © UO 2JE SOOTAJIDS pU= spood jo auewaanooxd sy
»f7Te ur Jo snjeds a2yl Jou sey JOTUM UoT3EU poqTJTdS TP ® Y3 JUTTE2P

aJe SOTTTY 92Ul . £

12356 Section 3.3/HND HNo.

*A0ISIFIp ATSJITiUD adE 2p90B1SUNSITS 243 A[29I UI o

*uoTieiodo-02 PRIESU=-ITOUM JTol3 oJnsu2

. 07 QUATOTJIINS SaM UOTUM SATIUDIUT UL ‘onueq oJd FuTTLeds pue SIEBTTCP
Sututed 2J9M Youedd oy} FEUI Ansad 8yl Yim pIv TeooxdTooy Y3ITL POYOOT

~ISAUT 2J9M Sowoyds Y3oQ EBOTIJY YIION UL 167 poJoquownt =2q st 9T 3

eclassified E.O.

e

Fasi * £TGAT UT DPeASTYIR B8Q pTNOM gTnssx £J0398J5T3eS JETTWLS
mmﬁm.1 1843 P2WTETY ST 3% ostumad STYZ UQ *paTTddns SS0TAJISS puUE gnood I0J
o quewfed pue A7ddns 543 JuraTpedxs UT ATqeatTupe PaRlom pelY BOTJIJY URION UT
£ paysT[qe}ss wegsds 2yl eyl St faunooor BITT & JUTMITISUT (q) pue fous e
7 qmwmA;mmT@m. . gutanoogd UBTTEJI UE JUTYUSTTqED}S® mmu I0J SJI23IEnbpedy 99104 PTTILY 3% <49%
NS B i -03JTQ TE9STJ *s°n oYy pue (4)¥-D ()= £q pouBApR UCSEAL utew oyl L

= dn 128 07 JUSLUIBAOL UETTEIL 243 oITNbsI 0%
: oyg Jo £ ydexdeded  °9

.:l. _

*QUMOo00E BITT
UoTSSTWWO) ToIque) PeTITY 8U3 $7ONIFSUT WNPUERT OWD]

spTE TEOO0XdTISJ J3puUm BOTJIJY URION UT pesn 3euUd y3Tm TEOTIUSPT 24 PTNOYS
uoT3ouUngy pINoys foua3e Lfue YD TuUm Jopun poulsw suj &eU: pegssddns (g)7-0
puc (¥)H-D ‘THIY ‘6D 09 POSSAMIPPE gy asnEny LT UMpuMeJows[ B UL 9

*UCT3oUTT mﬂsh_mﬂaﬁmm.aa.uﬁmaumgﬂu I8 SUPTTE3l 243

qeyq 1qnop pessaddxo 2AEY SSITAILS JO speay ‘Tvy UH Pue DHAYT 1® 4ieg "W

*poaTNbax Afoyy} FEUM SATS99d 20U PTInCA

goTTTY 2yl pajdope ada=m poylsu STY1 JT 3EU3 AT2ATST29p DIPPE =H =nrod
~supll IO Y2ET PUE SJIVTIIO quaqedwod Jo }OET € 0% FUTMO QUAWITILCD B 1Ins
ayeIspun ol pInod fiore ous 3EUT ATTEOTIO0499ED POJERS (qpTIESSTUUO) AWIy
UeTTEA] U3 JO J107399J4T( ‘pr8TTTog TEdL2ush ‘Ardea ug «oTSSTUTO)=anS Awly
ayq JO umTpowW 2y3 yInoIyl Spwd SJom goraTnbua wouM Jo Lwry USTE3l @43 St
#JIoM pesTieToeds JO 5dfq sTy3 Jo o3peTmown] Aue UM ucTjESTUESIC ATUC Y[
=59 10T DOUME DaFLTY 243 403 garpddns Sutanoodd Jo ASed pasTreToads ATUITU

s N T 5 f anUIBAS b . .__-m.

%




*ATU3T 09 pojucs® oge sot 2
| . J B FITTTOCT PIY Te
IJWm:ﬁEﬂﬁmlmh BTesodox! sy pue UMEIDULTM aQ ﬁﬂﬂwnw ww
rmwamwwm¢mmmwcﬂ:m ‘paut equTew aq PTnoys ALousdy Tetoue
, k3 Pue sasgysewled osyqg Aq wuer wh-_m
mnﬁpmﬂwm mﬂu (9) “£ous3e Sutanoogd UeTTeqT ﬁm xwwﬁﬂﬁﬁg
Wws1e ou (e) qeyl pustruoasg 4TdUoays 1 m:ﬁnmmn

Joxdrosy usym pue JT
"ON UmpuEIowsyy m.ﬂw
UTd PRTITTY oyq woxg
J 492asym sanpaooad
=358 07 epeW og pnoys
OF SU3 JC MOTA U  *47

. TFUSISUCY UTEWSL Snya PInoM AousShye
=Mwmeﬂaﬂmwmmﬁ 2417 JO Junoum ayf * Loua Sy ﬁmﬁu:mu¢mﬂﬁmﬂﬁﬂq Y3 woa
+ P22U pTnom pue fsanatpusdis [EUCTITPRE mwgp nmmuhsmmuh_cew

°3T JO Ino ‘20UBUTT 03 spuny justot :
*$304N08 POTITY WAIT Loms N FUITITIMS J0U S8y qUsNLIOAOn UetTedr ayg

"SISOTIIO 2oURUTT ur . el TN

20 0% SnUTIUCD pTnoM SPUnl sy 7suuosssd JIo SWTa
PNOM JUNOJIE eIIT B Jo UOTINITISUT 5y3 gewg

UTOUBUT] PATTTY

_.l .:uﬁmhmﬁﬂmnmunmﬂnﬂmﬂmnm. 5
MmuuwuﬁwwM JO JuTiURIT 2y usuM SUTY e ge ArIeTnotared WMEMWﬁnMPDMﬂMWHﬂmum
FAEUIOTUT STU] JUTysSTUInY Ut gadequeApesip STICTAQC BJIE mam:uﬁwmww

: L pessaades smata U7 YITM 1wupazTe T
543 puc nﬂﬁwmawww@wﬁ el "TTOUMO) A£208TADY 243 03 2qeSetsq i
243 pue ‘satzeyy 'S “JeuotTssSTumo) YSTH YSTRTIT 043 St TTOM St dore
STUMIC) TOIJUC) POTIIY 9Y3 JO UOTAIDG TESTITTO4 543 pa ”_MEEHMMHM Ewww

"Seseyoand 7o odtad pue Lqstrdozd s
c . Txd Y3} U0 sataanb ssaTqunos o
e e ST Rl o 8, T st 2 S e
sl et : O4S B ATUO ST 3T 2uanTJ STY] Jo uoTSsossod UT 6o
ﬂpmwwmwﬁwammwﬁnﬂuum UITRESIY 2a9A35 23Yj uoq H»Ha fauy wmgz wmmhmwnwmmw
} Ul JO JuswtIdsp oyj o1, pPSsSn aq sqoxd TTT I ¢
RYiTes pue £pegesdas cany foce = hMWﬁ:MH#m_rf.g,ﬂuﬂr; pue ‘podyse

: WIOJUT U3TM quow
UETTEII 243 apracad TTmm poqseFns saanpevoad yjo0q eyl mwwﬂmwmu.wnmwmw

o
e
=
by 8
o |
i |
c
o
.1
el
i
[+
&0
LT
Ty ]
)
5|
=y
-]

.__
[
b
]
-
W
urd
[ o]
=]
L -1
il
(¥
-]
Q

" JUBSWUIBAON

.E.m. T =
TTe3I sUl 09 IzA0 DOWIN] 89 07 aJe Junoooe EITT BU7 01 padaeyd squow

-Aed JoJ saayosnoa 1873 S°
; z 1E3S UmMpueJouwsw poyoelle 2yg o d
53 Mﬂwiﬁﬂwm M:mwﬁ_m Jo guauwfed syq uo quads Juno e mx#.w_..w_. EHWW_MHMHMMMMM M.n_H
! JADD UBTTEIT 343 3243 23eTnisod JUNOJIIE BILT B TC s
=NITISUT ay1 pue Lousfe Sutamooad UBT{EIl Ue JO #ﬁmEﬂmaHmemmmuWM :mmw
092=X . . c

@ VILN3QIINOD




A

O |

785

NO .

12356 Section 3.3/HHD

"
L
w
o
@
il
el
-l
o]
L]
0
-
M

YT MRS = Tl LB |

AVILNIGIANQD

JSUOTSSTWWO) JaTyy Jutryey
UNSn “uresde)
ANOIS *M HIFTIH

*ATC3T 09 pequea? oxe SOTATTIOCT PIV TeocxdTosy usym pue JT

PSUTUEX9—-81 8TeS0dotd U3 pue UMBIPYITM 29 PInoys TE *Of UMPUBIOWS]] 9ATY
TElISTUTIRY (9) PUe “poutejurew oq pInoys AousSy TETOURUTS pPRTITV Sy3 waIrg
SISOTJIC aduputy pue sisjseufed syj £q umesp age spungy fgoxaym a.mpsooxd
JUTISDE 9y3 (q) “AousSe Sutanooad UBTTE3I Ue YST[qe}S2 0} opew 2q pInous
qdiiaq1e ou (8) 3uyy puswuoses Lr8ucias I Sutocdagor sy IO M3TA UT *HT

"JUEYSUCY UTewss snyj prnom LouaSy TETOUBUT] PaTLTY

Y3 4q penssT 94T JO qumoume ayj *AJusdy TeTOUBRUTJ PSTTIY 243 WoxJ
MOLIOQ 09 Pa2u pTnoM pue {aangTpusdxs TEUOTLTIPDE STYT “sapunosad o
E3T JO 9no0 ‘92UBUT] 0% spung FISTOTIINS q0U S8y quUanUIsAn UeTTRq °yg
"S90dNOS PSITTY WOlJ panssT Spuny UT UOT4ONpad B UT JIMSad 9T S20p Joy
"SJBOTJJO 9JuURUTY pue siajseuded syl Aq opeuw squweuded pus 09 paystuang

8Q 07 eTUTIUCY PTNOM SPUNy Se Tauucssad o BWTq JO JUTAEBS ® UT qTnsSax 90U
PTOCM JUNCIVE BITT B JO UOTINFTISUT 3y3 IBU3 pesTseydue oq 3smw 97 ‘€Y

‘UOTIBISPTSUCD Japun ST ATelr o3 SOTAITIOE]
9829T~-puUsT JO JuTquUEJd Syl USuM SWTY B 3E ATaemotyred ‘JUBWLIDACEH UBTTEAT
SHI O3 UOTJeWIOJUT STY3 SUTYSTUINT U SoTFejUeApPesTp SNOTAQO &1k axesys3 eyl
23825 pue ydeaFeaed Futpsssad Syl UT passsldXe SM3TA 243 YT U iBeIde




| h

Y
LY

Fy
=u

'/,::I\

Q
=
=]
=
=
S
L |
™
[
]
=i
&
L]
v
L77]
o
i
™
~
-
=]
F
5
b
@
o
]
b
0
n
L]
-
3

JOTIBITITqRYLT 2yg 1oy PeEXBYD Furaq
bs st 3T pue LHusfe up YIns 1o uotges

I 98uesage 03 STqeun st 20y Lum PUBRlSIODUN 9% JmoTIITR ST 97
"PAU0BYe (ustytag) g qel pue (UedTramy)

V QBL UT yijror 155 sp STV Yjaoy
UT pasn qeyy yqm [E9TIUSPT ST ‘woTqoung PTNOYS 03 pogoslqo Loungse ayg
YoTum Japun ‘Pomnyow posodord Y3 ‘saoge (q) :amnmmnmnun:m 90U2I9 T3y ‘c

‘8398 ayq ut SQUEPINT Teorqrrod Mzas

PToys nok P2J3pTsuod st qt ¢ tREDL TeoT3TTod Lue 103 £3TTIqTSUOdsSas
IE50 TT™ nof 92UTS pur uoTysanb TeT3ITod & ST STy

~UIoA0] UBRTTR9T oyg o

3 “Isasmoy
3 OTQETTEAR 9pew 2q of UOT 4 5uzo Jut
UT SUOTYeN pajrup ouyg 03 29equc :

FUI Tqeqecut 8T 47 <5

o 3592 TT82040 913 Jo uoTqz0dard Trows STOATILTET °q TTIM qumonosy
BITT ayg wory SaINITpUsde syg FeY3 Jreslu pue ‘Io30sa7g TEOSTJ s
qﬁqulu 3¢ uotutdo ayq ST 3T ‘oaoqe (&) :amnmmhmmlnum B2UsJ3 Joy ‘'z

.mnﬂmmﬂmﬁom Hnnunnuvwﬂﬂﬂqmgu P L31oedes oy UTUITM qou
ST S90TAIss g nwuﬂpﬂﬂﬂumm ‘serTddns M0 SUOTITSTnbaog TLIZ

PUE 3ds00e 07 LHusge HE JO quawmirsacy UBTT29T oy3 Jo JJUBUTy
Jo Aa3stuty o UTU3m™ dn Furygas m;phﬂhuﬂmﬁwnﬂﬁmun wﬂamﬂu

*ATear o IBUIEBIY BIoAas oyg ©3 Se squterdwos 9SEq 03 yotym
uodn UoTqzulogur oard pug so PATITY 243 0 azts
U3 Jo sIeme quo ™ qunoooy sapy a3

543 03 sIompnoa Jo

s *SNOHTH JeTpeftag
STITIg ¢ SIS TeIausy ‘zogveayq TBIST *gep
4q popusije pue aqep STUl PToY Surysew e qy %

"T€ "ON wrpusrouny SATIBISTUTUDY *10%rans

=0 ‘HOI isleilyelte i gy
6T 3sndny 41
09z=4




clanaified E.O. 12356 Section 3.3/HND No.

L

Gl
; 3:..: .'-;.' Da

IYIANZAIANOD

-0 “*5 Jo O 'y
*0*s*o flouoro)
HIAMOYH *€ HZIEvD (pEs)

*TeTIy 23enbope Ue J23J° DATIISII2

=uT usaocxd sq 3T prneys L7Uo aaning 2Yy3 UT PaJspTSUCD 2q PTNOYsS UoT3ed
-TJTPOW SqT pue Jussaxd 98 POTJIPOW 354 90U PIROUS TE UMPUBIOWS ] SATIRIS
~TUTWPY %EYS JSPISWOD aM PIUISIUCD 2Je Jrosiu pue (g)%-D se IevJosuy b

*I397eW 243 UT 9pN3TI3E 8TY Suriesls

nof 09 umpuslousw ' saedoxd o9 usyepilepun SeU HIITE-XIFIJLIvyY TSUOTo] pue
poutaodd Inok UTY3TM OSTe ST uUor3sandb sSTyL *squsweaTnbaa aYyj SuTiasw Jo
sTqeded qecy seade 3Yj 09 Wayj JuUTINQLIFSTp £q seseyoand oyl TOIWO0D oF
TETJUESES 9T PUTF J0u seop ‘Areq Jo UOTIEITITqRUSI 24l yjm padreyd Fureq
Aoy AU puejdepun 03 JTNOTFITP Lrrenba st 31 pue [dusde Up YINS JO UCTRES
~tuedao 2yq 207 sFuelie 07 STqEUN ST Ny AUM puUe3SJIOpUN 0F JTNOTIITP ST 3T
*payced3e (USTITIE) 4 QRl pue (UBdTISWY) ¥ qEl UT UIOT 908 Se BOTIJY YO
UT pesn J8U3 YITM TEOT3UapT ST ‘uoTjouny pTnoys 03 pejdsfqo fouede sy
yoTum Japun ‘powgew pescdoxd ayy ‘sacqe (q) ydeaJeded-qns eouadajey ‘£

*I8998W 3Yy3 UT souepind TeITyTIod Y99S

PTNOLUS nok paJapTsucs sT 3T ‘suorjesad Teorsjrred Lue Joy L3TTTqQTSUCdSSg
Jesq Trov nof 2outs pue uotysenb TedtyrTod ® ST STY3 ‘IoAsmoy  *qusy
~UIoA0D URTTE3L SY3 03 oTQeTTeAe 0pell 8q 09 UOTFEMIOJUT STY} FurTiyyrursd
UT SUOTAEN P23Tu; o3 03 2FejupApasTp JeTmoTiwd fue =29 TTIM 8X12U3
1euyq oTqeqolwt ST 9T ‘agojegsysl 38yl pue uotrjednodo pSTITY JO ATe3L
07 9500 TTEI2AC 23y3 Jo uopqlodoxd TTews ATSATICTRI 29 TTIM JUNOIDY
aJTT 943 WOIJ SaInqrpusdxe oyl 3ey3 Jrosfuw pue ‘I0303aTQ TEOSTI 2U3
“(g)7=D Jo uotutdo 5yl ST 3T ‘aaoqe (e) ydeadeazd-qns sdusas oy e

*UOTSSTUNG) TOIqU0) PATITY 24Ul Jo A£3Toeded syj UTYITM Jou

ST S9OTAJRS pue ‘soTgTTToE] ‘sorrddns Joy suoTjTSTNDSd TIIJ
pue qdsooe ¢7 Louade ug JO JUSTRLISAOS UBTT23] U3 JO SOUBUTH
Jo Axgstuty oyg utyim dn FuTiges syj JoJ Wewartnbsa 8yg (Qq)




i
Declassified E.O. 12356 Section 3.3/HND HNo.

EW/hip
A/CC 100~1 I, Septembar 1944
GUaJiCT: Payment for guods and eervices in Italian territory
™ ¢ President, Allied Control Comedesion, C.d.T. /

1. I write with reference to Adminlsirative Memorandwn Ho. 31 of
1 Auguetb 1944, of which a copy {8 attnched., 1 much regret nhaving to
raise objections to an {nwtruction issued by AFHY, but since the 1lied
Control Comaission i8 an interested party in the {uplementation of the
pesorsndum, I conaider it ay duby to soquaint you with our objections
to the provisicns cuntained therein. It is only right to add that 1f
ti1s Conmission and Hesdquarters AAL, the prineipal organizations affec—
ted, had been consulted hefore the issue of the Hemorandus it would not
now be hegessary to have to present our cagd at this late hour.

2. \Under paragraph 2 of the wamorandum, the alied Control Com=
pission 18 1ngcvructed Lo seb up within the Ministry of rinance uf the
Ttalian Uovermeient il azency to requieition such eup d1ey, facilities
snd services ns uay be passed Lo it by the Allied Forces. —

Fe the winistry of Fipance, which is desgigned to superintend the
cullection of revenue, I8 incapable of providing any gtaff we perfurm
tie highly specinllged task of precuring suprlles for the allied armed
forces. 1lie wnly organization with any knowledge of this type ol &po-
cialized work is the Ttallan Aruy of whom inguiries were nada through
tuo uwediun of the Amny sub-Comudpsion. In veply, Genersl Pellijra,
Directur of bhe Itallian Aruy Comdepariat, stated categorically that
the eimy could ot undertake such & cowdtment owing to a lack of col-
petent officers and lack of transport, lie added decisively that if
this wethod were adopted the Allies would not recelve what they re-
quired.

[ Goth at AFHQ and HY AAI, Heads of Services have expressed
duubt that the Italiana are cowpetent to assuse this funetion.

5. In a Wemorandum 17 Auguust 1944, addressed bu G=5, Akl
Gkl 4y and G-4(8) sugpgesied that the metiod under which any agency
should funetion should be ideutical with that used in Horth Africa
under reciprocal aid.

6. Jraragraph 3 of the Neuorandun instructs the Allied Gontral
Comsiseion to require the Italian Governuent to sot up a lira account.

- )i H(L"/L/f/;
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7. The main resson advanced by G=4 (A), G=4 (3) and the U,5.
Fiscol Uirector at /lliled Yoroe lleadquarters for (a) establishing an
Ttalian procuring agency and (b) instituting a lira mccount, 1s that
the system established in Horth Africa bad worked adulrably in expe-
diting the vupply and payinent for goods and services oupplied, Un
thiis premise it 18 claimed that siuilar satizfactory results would be
aclhiioved in Ttaly.

8. It must be remembered that In lortn Africa both schomes were
interlecked with Heeiprocal Add with the result thut the French were
gaining dollars and sterling pre tanto, an incentive which was sufficient
to engure their whole~heartud ¢co-operation.

9. In Italy tle clrcumnlances are entirely different. The Allles
gre dealing with a dispirited nation which has not the status of an ally.
‘he procuresent of goods and services are on a vastly grasbter seele than
in Horth nfricaj and the Italian Uovernment considers that the eountry
is beling despoiled by its conquerors.

1U0. ‘The establishwsnt of an Tlalian procuring agency and the in-
stitution of a lira account postulste that the IlLalian Govermnent will
be kept info.med of the amount spent on tne payment of goods and ser-
vicea. Paragraph 3 d of tae attached Hemorandum states that vouchors
for paymentn charged to the lira account are tuv be turped over to the J
ITtalian Government.

1l. I consider that both precedures suggested will provide the
Ttalian Government with information for whieh they have repsatedly arnd
vainly asked, snd wdch will probably be used t¢ the detriment of the
Alies to dewonstrate what they will term the severe treatment accoerded
to Iialy. Unce in posscssion of this figure it is unly a short step to
asking for detalls of tie amount paid to troopa. It 1s alsc likely
Lhat the Ttalians will rafse countless gueries on the prupriety and
price of purchanes,

12, T have conpulted the Politiral Seotion of the Allied Control
Courimssion as well as the dritish ligh Comuissicner, Oir Noel Charles,
and the hmerican Lelegate tou the Advisory Council, Mr. alexander i iri.
They are in agreenant with the views expressed in the preceding para-—
graph and state that thore are obvious disadvantages in furnishiug thie
informstion to the Italian Uovernment, partioularly at a time wnen the
granting of Lend-l.eune facilities to Tialy is under consideration.

13, Tt must be emphasiged that the institution of a lira account
would not result in & saving of tile or personnel us funds would continue
to be furnished &0 and payments nade by the pay asters and finance of-
ficerv. livr dove 1t result in o reduction in furds issued from Allied
gources, i€ Itullan Covernment has not sufficient funde te finauce,
out of 1ts owm rescurces, this adiitional expenditure; and would need
bo borrow from tho (llied Finaueial Agency. The amount of lire lssued

-0 -
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by the Allled Fimanoisl Agency would thus resaln constant.

14. In viow of the foregoing 1 strongly reconmend that (2) no at-
tempt sbould be made to establish an Italian procuring agency, (b) the
cxleting procedure whereby funds are drown by the paymasters and finance
of fievrs from the Allied Finencial Ageney should be maintsined, and (o)
Adndnistrative Memorandum No. 71 should be withdrawn and the propocals
ve-egamined if and when wselprocal Ald facilities arc granted to Italy.

ELLEY W, STUNE
Captain, UIER
1 Tuolt Aeting Chlef Commissioner
AFHQ Adm Menwo £30
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HEADQUARTERS
ALLIED CONTROL COMMISSION 1y
_ FINANCE SUB~COMMISSION 3 ATC, APO 394
| APO 394 Fro yac y Gen,
:l TELs L17 Rec d -3 _Sed f2ew
: ¥y P A
13076/F 2 Sept 194k

SUBJECT: Payment for goods and services in Italian territory.

f T0 : Acting Chief Commissioner,
HQ, Allied Control Commisaion, 4

1 Attached is a.drafk letter to the President, Allied

: \ ‘J Control Commission, on the subject of payment for goods and
h —S gservices in Italian territory with particular reference to

~ Administrative Memorandum o, 31.

' I do not lnow if you wish to write personally to General
' Tilson or in the form as submitted. In either case I should be
' glad if you will re-ghape the letter into the form that you

require,
'

! /.,f"'ﬂ“—g__' fﬁ%ﬂﬂ- 2 At -—-‘i\j

e
_'__,_,..--""'

| Colonel, —

Joint Director,
Finance Sub=-Commission,

B s beTta. £ SACHED
: bl PI vt H s/
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AMSHU QUL LSS LU GO GULEITTSSTUN
Uffice of the Acting Chief Cowndssioner LWS/hip
APU 39

28 fugust 1944
SULJuCT: Payments for goods and secrvices in Italian territory

e : Finance Sub-Com dssion, lg ACC {.

l. With reference to jyour letter of 25 august, subject as
above, the Uritish High Commissioner and the Ameriecan Uelegate to
the sadvisory Council both feel that there would be unfortunste o=
litical repercussions im the fmplementation of Adm Momo #3L for
the reasons set furth in para 10 of vour letter.

2. In addition to coumnicnting their wews in reply Lo
the letter of =4 (A) AFH }y I should 1ike you to draft 2 letior
from uie bo UACKED in his capaeity as President of this Comnds—
sion, setting forth the reasuns why the Conuission should not
proceed ae inatructed in paras 2 and 3 of Adm MHemo 3L,

ELJ.”I; .ILr 004 :”J-.l."'f:r':
Capltain, HUSIH

Acting Chief Cormiszsioner ?‘
'S i:--'
. { $




|

— T

-

Declassiflied E.OD.

i

TG 'he Aetine Chiof Comnlssionar, f

| Lz |
‘untrol Commission.

111in

hdministrative Nemorandum KOs &1 olls
i r.....1 -i

1t will ©bo s=en thot TUC elo:
w=can Jtelian keenocy Lo ETC r

Has Lhe
gablbis

foreas.

i = * .
fs \G roghr he PReE STt i pErapl
3 ¢ Sub-Cuilszion apé by the heads of ihl

and the Ttalien Army, which is the

' ol bS] uty of proCuUring

under comnntently & ity of

w1 lie 1 e
- ¥ A i - R N
0 A B AT 4 i \i BT H
by 45 L ~ Vi i"!r_;. arveern s et 'y

fon 1l ine witl isvirited nation, nct an all

pnd services

Brg i I |

. ad i - =
co=an 115 trogurenent ol pood
secale then in Nerth Africag
country is bel despoiled oy its conqQuUerors.
vocotnt pestulates thet tne val

harted over teriodicelly to 'the Tetnliar

cr
T
b

i -
J-l-.- CUring
mly azency which would a;pear

=nch services, that ne Ifalien apency exisis nor

-aininge dollers pro tanto &nd Co=0Lf

i the Ttalian Govl

shers for peyments cherged

o i =7 .
12356 Saction 3.3/NND No. 550

e

.
0 AUG1AAA

1 A 1%
ity under paregreph % 0

gt 1944 45 attached.
r

sepvieas for the Allisd

avernaont Lo

ak I HL y: h‘jﬂ

£ 1s5 gcnsidered by the

1 "
n I.':.-, | 3w (5" ) 5 I £

soervices ot MY AAT

£ Ie formad

t
coul? ha

ds snd serviccs

Pranes nr Bratish oanc Amsrich
Y
1 HIE R 13 L4 I e
ene yms intsrlooged trlth Muatuel

=

n ] Hifepeni. e £1ties

bul with the doubtful status
nre on a vastly sreater
ranient considors that their
“he eetallishmont ef A lira
thereto are to be

Toverroucnb .




1
'I"
|
B
i

e

S

——

||
in nontrolling inflation. 1T

Financial Agency. The funds would

—

4_‘ ";' ik i
o
£ el o
. 1IDE¢1laui£iad E.O0. 12356 Section 3.3/NHD No. KT% b EI] LJ

"

-

T+ i5 not considered that the vuse ' tne lire wccount would assist
#he 14ire acecount is esteblished, the Italian
bhe resultant expenciture out of 1ts
Allind

averrment will not be mble fo finapoe
wi resources but will Tesvire to berrow Gn spproprigate amount [rom Ui

: then be returnsd to Ara whe would Furnish
and Peymasters and Finance Officers ol the
nlian Gevernment hng dircetiy furnished
of lire

the amount regulre
111ied {orces. v suchn action the I

' ' ner ery Uor tha payments b 11i=d [oroes., The £mcont

A R L 2 £ pe

. it iz ‘considered that the procedure laid cown in perapre; z({d) of
raa tion

o attached Memorondwn will provide the Italisn Covernment with inl

fer which they have repents 1y and va * asked, ik whiel will Lr'Lthy ba

sad 1 he detriment of the Allies to damonctrate the seavere traatmerit

gccorded to Italy. Once in pessecslon of this ligure i+ i= only & short step

to askine For deteils el the amount pald to trocps. It is also likely )
ering on LhHe rropriecty an g of

=4

tha Ttalians will raiege c¢ountless gu

pUrchasesS. Furtlier, it sheuld be borne in mind thet n sawine of tima or
peonnel is invelved, es funds would continue £6 'he furnlsm Lo and peyuents
ade by, symesters and Fiasna ficcrs.

S # 1etter hes haen recolved from o4 (A) AFIG which conteing the

followins extrnch:-

It is the opinion.cf U4 (B), the Fiscal PBirecltor,
exvenditurss Crom the [Lira Lecount will be a'r

B L L
Intively small
iad ceeunati m Bnd

proportion of the oy r-=ll cost 'Ly Ttaly ol A
: ;rr.irulur

I
thet, therefore, it is improbakle thet ther

ajsadvantare te the United Netions in permittlng this

to be mede availehle to the Ttaelian Government. Howevar, 1 is 1
peliticenl gquestion ex ince soi will ¢ responsibility for any i
rolitica) repcticns, 1t is considersd you should s ek pelitical

~uyidenee in Lhie matter.

104 In eccordancs with the sup estion containnd in the last sentence

of thic letter, the undersi ‘4 has cersulted both the Directnr of Publice

|9
relatione and the Folitierl Sec
opposed +6 many retion which woul
311ies as havinr despelled their country, and to produce Fioures tn suprort
their cace. The Folitical Sectieon wore in peneral arrcement with this riew,
that these were obwiocusly no politicel acventazes in the schene and
this information evailrble

tios to ltaly

ticn. The former stated that he would be
mneble the Ttalinn Fress to criticise tho

and steliad
+hat there mirnt well be disadvantages in melin:

at 8 timo when the prantiap qf Le ase/Lend or iutual Ald facily
13430n] Section Advised that the matter

te under conaiderallon. Further the F
should e referred to the /mrrican and netitish Winistsrs in Some in order that

ortunity to express thelr orinicn.

LS

. \ .
they should have an

e |
Py
i

11- IL. i'_" 'S0 ;_"'ﬂlir ki f Yy g ey

L stine [ poocure should c ntinue '1'4':"|".'l":"|":_-" i
funds ers draym 1ireect Ll:-.-' Ehe IL_E.J PESLEIE 1

teiels Urom the Allied

Financiel Apency. T£ 15 elonr thot evrveney o disburscd is hereed to the
] ' : ' tho Armistliee tupme are

o
T

oy i -I: !'-1' Tk ._'||.

talien Dovernment; BN

sabigried. a_¥ .5i1#;fﬂ~1ﬂ4L£4L,zfﬁmﬂﬂ“;iifh"

Golonel, "
Joint Director,
Finance Sut=Commlesion.
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HEADGUARTERS ALLTZD CONTROL coOMISSINT 7%
o Aoting Chief Oommi asione Lon/adp

of fice of th
APO 394

18 hwymst 1944

a/ce 100

SUBJEGCT® payments In Ttallan Territory

TO 1 Ixecutive Director, / \/)7
f
| -

Feononie Saotlons
1, Raferenco letter p3/1l from yOur gection 1O Gmh AFLU, dated
10 Augnst Ls pelative to #Paymento in Ttallinsn Por-itory" (AFTIG AHds in
Hemo lNo. 71 of 1 purunt A e
1etter cerrie daying refeTence

2., MNote you d no clu...-m‘-f.‘i_a-ltirm.
and to & "eon adep 4 1t

to Armistlce teTYES fadential® docugent, 1 WOF
1a-pified?

ahould have been ©
tor to your ghaffl

3, If you agrec porhaps Yo will mentlon the nat
r of elnrnificnti.or 1, mind in the futuro.

ao that they +411 keep the patte

/'-/,’
(e 8 =
! -;‘ £ aCC  Secy Uu L. D. DENSHORE
N A gpATC-= Colonel, Sig C
. 0arer Tima L& Je38 chtof Staff officer 1i
\ 4}

|

\

e hitaar.
LEfEf

S

| s skt s
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Daclasasified E.O. 12356 Section 3.3/MHD No.

16 August 1941,

Captain Stone.

o e s e il e T

A / )
f /
Re attached, \. ’

i 1. Note Administrative Memo 31, 1 Aug, attached. ( ¢
] F _\l_’ ; 2, Your note 10 Aug to Economic Section,
j *--._.-..._,....,,_,.__.________ = £ -

! ey J+ Their action letter ES/11, 10 Aug 4k, direct to G-5 ARHQ -

8. Reference to Amistice Terms, would require"classification,”
b. No copy to A.A.I.
¢. Rather strong statements, even if true.

d. Lt. Col. R. A. Sharp did the drafting of this for Gen. O'Dwyer,

4« BSuggest you ask Lawler for private comnments before you take
any other steps,

My |

—— N "72%] _ |
) L. D, DENSMORE

—
] Colonel
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Declassified E.D. 12356 Section 3I.3/HNND MNo.

*

Tel: 707 HEADGUARTERS chn/iad
ALLIZD COHTROL COAMI SUTON
ECONOUIC CECIION

LPO 394
5e/11 /A ﬂ‘( 10 Aug LY.
2 () AUG 1944
M BIICT: Poymonte in Italian Torritory. : LGS o Bsi=
TO + (=5, AFHG s ﬂ'ﬂiﬁ;; :’_f_j"'{a
SISt & fra I

C .1. Full considerstion hae baen givon to \FH Ldmintatrative
domorandum Ho. 3%1.

>. Thie memorandum 1e tho oulmination of a long argument bo-
twoon AFH. and AAT, the latfor roprogonting ACCTe viowe. The orig-
inal provisione of Administrative uamorandun 9% laid down that tho
1talian Govornment, undor the Armisticeo torme, WaS rosponeible for
the paymont for cundry goods and sorvicee nocoesary te tho Allled
Forgen. ACC Finingo Ty b=Couni sefon wip nade roeponsible for dovie-
ing 2 echoms tO implemont tho provisions of & jong and somowhat

confueed menoranduaa,

5. With the full sgroomont of the intorosted neotions of AN
and of tho Italien CGovernmont, Finance SubeConmiecion dovisod a
gahome whareby payasnt would bo mado by moins of vouchors oncashablo
at tho Intendensza 41 Finanza. Al wore preparad to put the goho &0
tnto oporation without further reofarence to \Fih'.. Unfortunataly,
“FH  woro inforood by tho British Finaneial Advisor of tho mgpoetod
plap., Amour propro thoreafteor tasortod {tsolf eo viporously that
the vouchor schemo was turned 2own sololy om tho grounds that "1t
micht not have workod” and tho Lire ncoount schomo, & pPOOF i{mitation
of ths oxistin arrsagenaont in lorth Afrieca, 18 now proesontad to At
and ACC ag o *'fait accompli® withtout any provious roforenco to or
confultation with thoso who have to intorprot ite vaguo claucos.

4. No one 1n Rome, olthor at LAl or ACC, hes any doteailod
knowledgo of the Franc agoount procedure in North Arrien, and thoroe
maet Lo sovoral of ficials at AFliC whose advigo and anefctance oould
bo of upa particularly in persuading tho ftalian Govornmant to accopt

gonditions mo 1ight=heartodly planned from & dietango.

5. A aonforonce 1 boing hold with AAT TO congldor tho aany
aifficuitios implied in tho propoeed procodure. It 1o yacomao ndad
that tho authors of sdmint strative domorandum %1 bo given epportunity
of explazining how Lhoy congidor that tho propesod procaduro should bo
faplomontod and that thoy shculd tako some part in oarrying out tho
rocommendations of the Jomorandum. Tho ploa of distanco and long
f;uurnuyn ne longer appoars to apply.

=,

25

1’1
RS WILLY Au O'DUYER,
W e colonal, 4.C.

Vigo-i'rosl dont,
eopy = Finance 5/C 7 ( Roeonomio feaction.
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0 fice of the Acting Chief Cormispioner

| 100
i AFHQ Admin., Memo, No 31 (Payments in

| .*‘ [: ;

] Ttalian Territory) 10! Abgust L

Feoncmic Section.

1 take it thnt instructions contained in gttoched ara

'I gt hand,

1 o
{r {
1 Inel~ (i
ATH Admin, Yemo 3l ¢
B .:;
i
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. {L o ALLIET -pc f;.ié GUARTERS ; f’hﬁ A / (’,“[(1 //[) /‘/

ADIINISTRATIVE | BHORANDUL ) ( ffg,..m )
: 1 August 19
HUHEE 31 ) ' ?”n CleeTribelom

A
PAY!EETS T ITAIT/. TERRITCRY ;
ls  The Eol]c"ﬁg polieics o to the yrocurcient of supnlicos, foeilitics end s

scrviecce in Itclion territory crc horoby urnschbLn, nd thc erV111fn5 of Aduinis-
trotive Lienorandun unber 95, 1943, rre nodificd ancecordingly.

2. Itolicn Scrviecs of Requisition.

2. The Allicd Control Commission will enusc te be scot up ithin the lin-
istry of Finonec of the Itzlicn Governmont an eponey, to consist of o Chicf Asont
e ne nony subeagerty as may be neeassary, to aces pt nnd fill sueh ruqu1u1t1nns for
sup! 11h5, feeilitics ond scrvices, locclly obtrinnbls, ns i ey be peased to it by tho
£11icd Forecs. This reney will obt-in tho :UpgliLE? quili:iuﬁ FNG §urviecs ro=-

i

cuired by such noons and methods s the It-1i-n Govarnmont ney provide,

be The sl =ngents will he loerted st eorveniont noints vhere they con
e I_zll}’ EC.ID];:.J."‘"'L yrtlibho J.u..ll =0 J-'IDI"'J{J:'Ju ;

3. Lirc fceount.

c. Tho Alldicd Control Commisgion will re guirc the Italinn Government to
cdvenec fron tine te tine to n dqugu tod officor of the Allicd Control Conmission
speeificd suns of lire to bo used by tho verious conponerits of the Allied Forecs to
cneble thon to meks eanh payments as specificd below. This fund 1will b knowna cs
the Lirs Account.

b. Cosh Poyments fron the Lirs deccount mey b nmade in the folloming
CNECs
l. For itons cnd servicos vhieh it je inproeticebly to nrocurc
through the Italian Scrvieccs of requisiti i3 or «hieh eonnot be procurcd snoodily
crogr,

2s For mrocurcnont in th: econbot Z2onc, thoye poyment in oosh iz noe-
casary to ebbein supvlics, f£oeildtics -ad zovvicen,
3. TFor gp-ll dey-to-doy jurehes.s, the neture of uhich il rogui-

sitioning insrectienl.

4o For ¢ll povacnts to locs ) eivili-on wniploycos.

c. In cvory eneu the Allicd wocurine . pont concerncd will roquire aon
approved reguisition op uthority fron tlic ronrearinte sorvieo prior to molkdng
!fﬂﬂﬂﬂﬂ.m‘yfhmu

ol

\_/ 4- 2
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EIDENTILL

CONEIRIE

LFHQ Adn. licro. # 71
{cont'd)

| d. Vouckurs for payments chargsd to the Lira Account arc to bc turncd
ovor periodienlly to the Italian Governicnt through the officer of the Allicd Con-
trol Connission controlling the Account.,

f Ls Rocl Estrto gnd Cloims.

! %

i n. The ncthods Fer procurcnent ond paymont doseribud rbove will not be
crployed in obtoining the use of reol cstinte or in paying clairms. The real cstate
scetions and hirines officurs of the rospective Forecs shall continuc to cequirc

| buildings, lcnd, ~nd »1l other typos of rerl ostnate, including accommodotion ond
furnishings thorcof, through tho Italisn Government Conrande Ginde iidlitorc.

. b, Clrims will be procossed by the vorious clrims scetions ond passcd to

| tho Italion Government for payment undor tho system now in operotion,

| 5. Cortain Paynents Mot to bo kndo.

j Pnynents should not be node for the following:

n. Durcble goods which ar¢ not in continucus, currcnt ﬁrnductiﬂn, or
ghich the ovmoei’ cither ill be umeble to reploee loenlly or will not necd to replace
ct presont. Thesc includs such articlce rc vohieles, henvy plont =nd nochinery,
constructionc]l motoricls, structural steel, reiluoy plant, stocliz piles cad the likc,
not forning port of currcnt output of an overating plont.

b. Scrvices thich ero norn~lly performed by thce Stotc or loccl suthor-
jtics, such as repoirs to roads gnd bridgzs, romovel of rofusc, cte. 1

¢. Goods t-kcn over from or ovmcd by cnd scrviecs performec by tho Steto
or locnl cuthoritics, or by Stato-oymod or pore-sto t*l CONCCINS.,

6, "hen the srrangerents contempleoted in peragrophs 2 cnd 3 above nve been

: offoctod by the Allicé Control Cormission, dotailed instructions will bo issucd by

| the Commandirg Gonersl, HALCUSL, for U,S8. Arny Foreos, by the Commondor, U.o. Hewval

' Foreos in Northicst Afriesn Woturs, -nd by thce British N-vy, Arny, -nd i.F common-
dors, for thoir rcsmoetive services. Such instructions will folloy pencrclly the
plan outlined in Acpinistrotive Homoronduir Munbor 18, Heraquarters HATCUSLG, 4 Hov-
criber 1943, for U.S. forecs, ond the corrcsnonding instructions wnich worc issucd in
Horth Africc for tho Erltish forccs,

By connznd of Cenernl WILSON:

=
{.‘,-' ly &
%, .
/X;/ V. RO EHTééE:ﬁ/KL
Coloncl, AGD,
Adjutont Gcn:rnl.
DISTRIBUTION =

IIL‘_ 1
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2 R ey T FE R AAT[enT & Caehid see BeH LA
259.  M228|Chief Comm. | 5 = AFHQ rptd AATL Speaks with King, King agrees to
\ leave Pol. picture. Wmrns of
i
260. M2 ief Comm. 6 » AL for caccia & |Bringi doglio & party leaders
212 : Reher fo Hw

261. Marshal Badoglio Lyl King Reiuaat that hallzﬂ-u'mr documsnt be
8 a a

2624 King victoi 5 = - - - |Appoints Crown Prince as Lt Gen

Eé_ﬁ,gggq,{jzz ief 6 SAC, AFHG Jwds folios (261) apd (262)

264. Marshal Badoglio 6 - .= Some govt. mambara desire to renew
pr a of CP interview

265. Marshal madoglio 6 chief Coumm. 1Dafaanis§1mtin% - Head for unifom

266 Mr. Greene, Pol.g{ 6 =® - - - sig. caracciolo, Ac m;i part¥.
opposes sending only 1l re T
pParty to Rome,

267, 28| Reber & Caccia 6 = chief Comm. Admin sits Rome does not enable us
advise date for visit of party

268. L/1423|Hq Region VI 6 o Chief Comm, pefini. gf word "mescist®. Ref

._ 2 ar no

269, M230|chisf Comm. 6 = AFHQ rptd AAT cabinet resclves that incident re

| c nce IMES be dr
" M231| chief Comm. 6 = AFHG rptd AAT | Text of resclution of Cabinet re
M230,

270. M232| Chief Comm. 6 « AFHQ Tptd AAI Ccrown Prince accepts Badoglio's
resignaticn of h s ovt. and
instructs padoglio to form new obg

271, M233| chief Comn. 6 = AFHQ rptd AAT Question of r_:ro Prim.'. tg fir
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