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Extract froo

Articles of Agreecment
TITENATIONAL JONETARY FUND

and
I'T“’” TIOHAT, 'BANY: :CR
TEOORESTRUCTION ALLD UnVETLOPEEITY

"R R R F R FF PR S F F

trticle XX, Final FProvisiona

@ w0 FER R EE RN

Sec, &, Initial determination of poar wvelueas,

(n) When the Fund is of the opinion that it will shortly be
in a poaition to begin exchange transactions, it shall so notify the
members and dhall request each member to comminicate within thirty
days the par value of ita currency based on Lhe rates of exchange
prevallingz on the sixtieth day beflore the entry into force of this
Agreement, Ilo member whose metropolitan territory has been occupied
by the enemy zhall be required to make such a communicetion while
that territory is a theater of major hostilitiez or for sush period
thereafter as the Pund may determine, hen such a member cammnicates
the par value of its currency the provisions of (d) below shall apply,

(b) The par value communiocated by a member vhose metropolitan
territory has not been ococunled by the enemy shall be the par value of
that member's currency for the purposes of thias Agreement unless, within

ninet:,' days after the requeat referred to in (a) above has been received,

(1) the member notifies the Pund that it regards the par value as
unsatisfactory, or (11) the Pund notifies the member that in its oninion
the par value cannot be maintained withint causing recourse to the fund
on the part of that member or others on a scale prejudicial to the Funi
and to members, vhen notifization is piven under (i) or (ii) above,

the Pund anl she member shall, within a period determined by the Fund in
the 1lipght of all relevant circumstances, agree upon a suitable par value
for that currency, If the Fund and the member do not agree within the
period so leternined, the member shall be deemed to have withdrawn from
the Fund on the dnte when the period expires,

O F R ERE RS FE RS
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tr [tona 26 uay 1945

to Antolini, VP, Tcon fo0

please camsult with Sub-Commissicns cn attrohsd sc 65 O
have clesr-cut rrogrrn to discuss when MEAD COMITIE arrives.

e : Tl from Faris on Merd Comiltice

Compittee intoresnted in:

-

\ v « k611 00 8. Inequelity in exohenge rete (wroblems arising out ol
' b, Goarmen CA jroblims
6. Difficultics cf crgen., & sdmin, of ovorseas elv. agoncice
X « 4052 0C @. DISTOSAL OF SURPLUS PROPIRTY
1., rrocadures to be followed, ste,
o tips for rehstilitetion, =tc.

-

%, Diazosition of militexy atockplles.,

_',l

DONUMENT FILED IN 563 CC (idesions)

2401




—lq'E_.'_-;,-;,. ! e i Y P

1

B 4
g B i

N Declassitied E.0. 12356 Section 3.3/NND No.

CORFIENT 1Al

3

(Heference TAM L8]l this 1s KAT 503)

L

= i

hgency o exercise ltalieo Yorelgn :.1»:.:-.{%::- Control ls subhject,

iare 1le In course of the long discusslon with Bepoe D ITALLIA apd Treasury, /111

'

Commisolon proposed thetl Bapce L ITELLS be the operating egency in forelgn exchange o

tccount of Lreasury snd unfer iressury direction in matters of olicy substentially &:

recomuended Ly sou in TAN 481,

!
lare £s Jovever, “*tulisn Covernement and Bapca D 1TALIL have declded to proceed

[ollovep Istcambi ls bteing liquidated and, as reported in AT 5L1, will be replaced

& W

un éulonpmous wgency working cloaedy with the enca U 1TALIEA for eccount of the 1reesu
i e ‘ 1
and under the direcet conmirol of the pgrincipal officers of the Bance P ITALIA apd the

iTeaSurys This culonomous egency wll]l be & corporete body of wnich all capital snar

. _ / .
will be owned by the Bamean D 1.AL1A, 'his hes been & common procacdure in the Itslien

" 'r I ¥ = o
E.Ftﬁ'.t:,jru:mt:t; Ior example, Dance - 1iALLA hus 7 such corporations for sugH purposes &s
U | ”
e,

loduptrial and egriculfturul ecredit. 4t is felt, thersfcore, that the Ituli‘pn propose l

Jubstontielly meets viewn vo atsted 1in pere 1 above,
caie Je A8 stuted in AT 55 Gho some of personnel of Istecurnbl ere in Cerman

cntrolled I1..03) many who remsined bebind ere suspended end aveiting epurstion hesring

- 2 Y I- L= 'I: = L rl-‘ .._.. T h.. h
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HFhiGl 2

-ont,
. _ P J 1 ‘ i."-"ﬁr,t'ﬁ;_g
A0 noted o (Fipences Sub-Commission AC report for Yuly 194k, 28 vere suspoended

vefore the restoretion of AUME to the Itelien Government. )No personnel will be trinsfers

red toc naw gzency unlespg thay have veern cleared Ly Epurction Commissions Italien

voverpoent has buen informed retention of Llhe nume Istcezbl is comnidered updesiroble

and expressed no interest Imn retsining cld name.

INF0eACTIUR FINANCE 8C (2)
INFO A/ PHES TUENT
CHIEF COMEISSIURER
ECON SELC
Flik
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AT, adviges linister of Tremgury has nosw reguested permission be
granted itelian Goverusent pounest rosgssible to apply rates of exchange
approved TAN 457 to all types of transactiovns. This is MAT 574. On
grounag that ia is urgently necessary thet government be able to
purchase such exchange froa ita cltizens at en agreed rete now that
it 18 begimning to mobilize ite foreign exchange mshets for dinlomatic
cxpenses. MOniater also reguested inlformation ag to the fixing of
rates lor currenties other than those named in HAT £90. Agspgume such

el g

d rates phould be referred for your avproval.

"I

propos

i ol e W b
AW

Info-Action: PIKNCE 5/C
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& Mareh 1945

7
1 write #’tt_. further reference to your letter of

2 March 1945, rogavd! g the prvpoged reorganizstion of
Istoanbi,

e received from the Coubined Civil Affairs
Committes of the Coavined Cliiels of staff as TIM ,-.,' ‘of
1 Mareh l"tu, a telegram ELE:..LF.'-.I;.,.".LlM ldentical to the
onga you quotod,

Atticliad for vour inforaation is & cory of' the

reply we heve suggested be sent to b Comb i nad 'LJ Vil

AMTulrs Commlittes by G-5, .l

.II | of ' _"!”Eh‘

BLLERY W, ETONE
Rear ﬁﬂmiml, Ualii
Chief Comndssionay

+he Honoursble Alexander Firk,
imerlosn Fmbasey,
Rfﬂ'ﬂl

i ) I o
o u, Declassified E.0. 12356 Section 3.3/NND MNo. 18
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CIFE A LAM 4511, gency to exerclse ltalian
forelgn Exohange Contrpl 1o subject, Istearbi is not

L’; being continued but is being liquideted and, a8 atated in
N
T 241, will be replaced by an autonomous agency working
closely with the Banca d'Italia for scosunt of the Treasury
and uniey the direct control of the prineipal of ficers of the
Banon d'Italla and the Treasury, As stated in JT 55,
sone of pa sonnel of Istearbl sre in German controlled
1%aly, many who recsined bahind are suspended and awoiting
opuration naarings, (A8 stuted in Finance Sub-Uom: igsion
report Tor July 1344, twenty-clight of ioisls were suspended
before the restoraticn of Howe Lo the Italian Goverrus S T
10 porasamnel will be trmwsferred to new agency unless they
nave bech ¢loexed by Epwatlion Comdselon, JItallan |

overmmant nas Deen lnformed rotention of the neue Jotoanb

A0 Ooaidered wdesairablse and expresnad no interest in

| b4 L did b d i Ul'-i LY

2394 *




J ansified E.0. 12356 Sectlon 3.3/NND Neo 16

ol SIS i o

| = =S|

HEADJUARIWRE ATITED COMUTSSICN o
APO 39l

FTHANCR &Y '
iy

_ i R el Vs L e ey
& ¥ 2 o R | B L .r-._l. - i|_n_r.[:-.']'l
I A

1-1? -t
R E l:—JTJj'I'-_'_'-jl
T - -
y & ;.':.I"f:}l, 1_;"r-ri-'_,r

.:'-..:.I. - I:Etﬂmh—bi| i

40, s Chief Canadssioner ,/

L
.'F.r..
As requested in your CC 4611 of 5 March, 1945,

here is attached u Suggested reply to Ambassailor
kirl:,

e ‘_-_-!" =

Joint Director,
Finanoe Sub-Cawnission,

2 §
W,
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JAG/bd

CC 4611
Subject: Foreign Exchange Control ~ ISTCAMEI

5 March 1945

Tot Joint Dirsotors 4
Finance Sub~Comdssion f
1, Attached correspondence is passsd to you for your
conpideration.

2. Will you please put up a suitable reply for the Chief
Commissicner's signature,

J. A. JWATLE
Major, . A.
4 Inolo: wtaff LUfficer to CC
1 = Ltr, US Ambassador 3 Mar.
2 - Ltr CC-4611, 5 Mar, to
U5 Ambassador.,

co; Executive Commissioner
CC Files_




JAQ/hd
5 March 1945
W dear Nr, Ambassadori
[ am directed by Aduiral Stone L2 thank you for
your letter of Merch 3rd on the subject of the propopad

reorganization ef LiSTCAMBI, The Chief Comnisaioner will

be writing to ynu further an this subjeot iy due course.

Very truly yours,

v. A, UUAYLE
Sajor, H., A.
Jtaflf Officer tn COC

the Bon. Alexander Eipk
Amgileonn Anbasaador
119 Via Vittorio Vensts
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Home, Italy
March 3, 1945,

Dear fdmiral Storie:

Fcr your Information I am transmitting below in
puréprrase pertinent portions of a telegrem just
received from the Depertment of State with respect to
the propofed reorganization of Istermbi:

It 1 thz view of the Covernment of the
United States that since Istcambl apd i+s
policy personnel were intimetely associeted
with the Fasclist regime, thnt orgunlizetion,
under its present nare or eny other title,
should not be cocntinued. Althoush the
Governmert of the United Statas is not in=
clined to interfere ir matters of orgeniza-
tion ¢ the Itulien Government, its con-
g8idered ovinion 1s that it would be to the
bast inter«stys of thHe Italian Government to
11g aldete entirely Istcambl mad to place with
some other agency the functicn cf exchunge con=
trol, No transfer of personnel should te made
+0 such other agency from Istcambi wuinleas the
Itallan authorities heve weeded cut rll Fasc-
18L3 by cereful screening. The Bank of Italy
apPpesars to be the logical agency in which the
exchange control furiction should be pluaced ,
although 1t 1s for the Italian Government to
make the cholce of such an apency.

I am 1nformed by the Department thet the British copn-

i

5ed &Ebave.,

cur with the views expr

SinCerely yours,

Admirel sllery ¥W. Stone,
Chief Commissioner,
Alllied Commission,

R & Uy IGH  3
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FiB 101299A FEE 1819.0A

RCUTINZ
TS SIMRED ALELANDEN CITE FHGEG
AGWAR FOR CC9 FOR CCAC REIEATED FOR INFRMATION TO AMISO FOR BRITISR CHIEFS
CF STAFF AND 0y COMZONE HAIN BTOUSA 4ND HQ ALUCOR

o TET

Nefsrence TAW eirgram 2l of 11 October thi: is MAT Shl, raﬂj

-

Agency to exerciese Itellen Foreign Exechange control 1a EUh]ﬁﬂt:/Hf

o —— e— — B e i 3
— - T

1. Mipistry of Treasury, in réﬁiﬁ-fﬂ chinf Commisaloner AC lstter to I'rime
¥ini=ter on subjeet of egency to exerclas exchpnge control (see seetion I, C of
T nonee SubCommission report for [oceaber 19L); ) ateted he eceepted subatence of

recormendations with gertuin exceptions, [He sgreed necesslty resgtsblishment

effective exchenge eontrol LGoon ae possible and proposed roresetion of folloming

{nter-mini ;terisl commiites for policy consul tetlon:
Fresident-Minlater of Tresaury) VicelTeasidant-Governor of Danca IiItulieg

Wemebers-kinisters of Foreign Affsirs, Finance, Agriculture, and Industry, Lommerce

pnt lebor,

2. A8 Tesgrds the technical sxscutive argnnizltiﬂn._yiﬁiutﬂr proposes
asubstentisl reorgenizetion 1 TCAMBI, with Governor of Banca D'Ttelie es Fresidect,
end ss Posrd of Directors the Direttore Generéle of Tressury, Chief of Uffielo

pointed by Ministries f Foreign ~ffelrs,
/
i thet the contrel
jerioulture, end Industry, Commerce sand lLabor. ﬂiniﬂtﬂtfﬁfppﬂPEl b

97 t) pulute of Tressury and 3 officials ap

! .
(reteining the old nsme ISTCAMBI ) would be sutonomous Aut working elosely wlth
s

i

[
F

Banos D'Italiz,

1. uinister of Treasury indiceted he will proceed draft nasgeasery decorees
A - - |
.r“rﬁh#“ 0 [ '"-"":"ﬂ" . F -r.-
b, =

i 1
)

| ol F r P
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énd present them to Council of Ministeras. Your opinion requested in MAT 529 ADCTO

use nams ISTCAMBI,

DIST

INFO-ACTION: Finsnoe 3/C

IRFO: &/Fresident
Chief Commissicner
S0 to Chief Comuisaione

fxecutive Commissiom r
Leon seo
Flle

f:l
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LS THIGTED

FX 25029 D/1566
FEB 11/1848 FEB 12 /0930
ROUTINE

AT SICNED ALEXANIER CITR FIDID FIDED
ACTIOR: AGTA¥ FOR CCS FOR CCAC INFO: AMSSO FOR BRITISHC HIEFS OF STAFF | HQ

COMZONE 'AIN ETOUSA, HQ ALCOM.

HESTRICTED.

This is MAT 529,

BANCA D'ITALIA would appreciate expression of your opinieon of publie reaection in
US and UK were reorganized Ttalian Foreign exchange control to retein name LSTITUTI
NASIONALE PER CAMBI CON L'ESTERD (ISTCAMBI). ISTCANMBI has existed since 1917 but ecawns
under cloud as instrument of Fauvcist Poliey. Reorganization would be simplified by

retaining pams. Decree is being drafted ard reply ia desired as &wn s corsible,

. E—‘L
7 =
& s - =
it 5 D1 ar ' "\

il

INFO-ACTION : FINANCE =C f

INFO : A/PRESIDERT? |
CHIEF COMMTSSIONER
ZCON SEC
IJ FIIE (2)
FLOAT

9 | TR
RE

T T L
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F191897 6/
JaN 26181354 JAN 27082304
ROUTINE

GNED ALXANDER CITE

¥

H CUS FOR CCAC REFEATED

TLAL S r::]:' I 1 Coe

DENTIAL. (Refor TaM 396 of 21 Pecesber trds is MAT 505),

-

Certificetion of requests for foreign

exchenge mace Ly Itellen misalons in
gub ject.

le FHecommand pimplificetion of certificetion procedures for vie of dollare in
AF seceounts, Follows. Frogedure for ucse 8terling

#ill be declt with ip
| = 8

BENnEver 4o
{8 1€ or 6 Jemary,

ca

‘Toposc slmultinsous notificstion U,

'« Treesury end Correspondent Fepk oy
o4 redlo cireult vie Stote Pepertment, This cheurel now baing used by AFA BRAFLE.

+

&

Juel: edvicos would conteln specific A

ae of

eecount to be &etltnd;'lymun? end pury

payment, snd additionsl potice to Ireesury thet 40 upd inistry of ireasury have
approved debit, Confirmetion notice from Itellen benk to U.5. Correspondent Fenk
"ould follow by meil sent through AJ0 chunnel vie AC until eivilian mails

involve less
-1. l?lﬂl}r &

Je In instances whore delay in tremsidssion is unimportent, projose thet original
notifiontion to correspondent benk be sent by Itelien bank vie AC through AFO ¢henmel.
AC would foarwerd nctice to Us

-;1]?:

“e Treasury es shove vie this Nesdquarters wnd
i 31 ...-tf‘.r‘- i.-"..] L]

Lo leference vour PErEgreph 2, 48 long es civilien chrnnels sre insdequate




(F%91693 continued)

and AC must play indispenssble role in communicetions, consider thet instructions

to Italien banks should continue to be given through AC,

Infa Aotion
info

LIST

Pinanoe 5/0

/ Fresident

Jded Comadssionsy
Foon Deo
Commmmiocations
Mle (2)

Tiant
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HEADCUARTERD ALLIED CUMKISEION LID/ea
A0 394
ECONMIC SECTION
11.05/k: 27 December 1944
JECTY  Itelisn Porelism fixcl ONgEn ABOGtE.
r'C i le Lo Mareello Soleri . {

-~

inlster of the T essury

1. Jrom time $0 time there hove been discussed pumero epocifie
protlems invelvisg the use snd control of Itslien foreign change w8seto.
In the light of several sommunicotions roooived froo the Qhblned (hiefs
of Staff, I feol that the tise is sppropriste to (eview $he position mnd
GEree upon a wide ccosrdlnated progresm, the various parts of whick can be

implemented sa the oppurtunity presents itself.

2. The Itelisn Covormment 48 expected 1o re-ostablishk ot the aurli-
esf posulble dese an ndequate exchange ociitrol urgenisstion ko superviss
@all finencisl trensuctiocons betweon Itely and neusral countrisa, It L8
my understanding that the sgency swhich would oxercise this ocontrol ia @
gubject now under refervace to the pPresident of tis Couneil of sintesturs
by the Chief Camissionor of the Alied Conmission.

Je The work of the exchange ocontrol ggandy cali lo the imcedlute
fature play un importent ;ole in the rehabilitation of Italy. It is
the wish of the Allied Commission that the Ttelien cunolic systew b ra-
habilitated es rapldly ec tle megent cdlitery exigencios ellow, ‘o this
ond, as you know, eteps ace now being taken %o prepare a comp chensive
inport program coordinated with the supply progrems of the United Hetlions.
cousideration must also be given, however, tc the arsistancs that italy
can obiein from neutrsl countries. 7Tt i mowt desirabla thet your Covern-
ment teke lomediate tteps to mobilize all wvallsble forelgn cxchenge ousets
A0 noultrel countricvs for its own use, ineluding Lfowestipntiou of the pos-
Bibllity of cbteining coutributions or edvences fre Italisn flroms opareting
in suck ocuntrivs. For exssple, we are informed thut the Pirelll iuterents
&od the PBance Nszionsle del [evoro sre iu s position to make eoutributions
oi' loaps towards tlhwe ri wneing of your diplomatic mission in Spoin. Alpo,
thé proceeds of Itelisn exports to neutrel countries con be used to pay for
gocds Bhipped by utral countrises %o Italy. It must howevor be ¢glearly
undorstocd that the tranofer or saployment of eny anisets In omutrel coun-
tries will nut bo effected without conaultution with and prior spproval

of the &llied Commicsion.

4+ 1% L& therefuws desireble, in order to provent the disuipotion
of we=amistioe foreign exchuige assets nnd to oconburve curreat acorugls,
that Itelien Lissions inmeutral countries bo fnstiucted that & dirvet cone
brol over Itely's foredgn exchongs assots will henceforth be exoercised and

thet no payments or transfore will be nede excepl on proper suthorizatiom.
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fhe Allied Cosmission will do ewerything in it powur to sssist the
Italian Covesrnment 4o the rsalization of the cbjectives desaribed above.
All transections in Italian foreign exchange trenssctions will, of osurss,
continue to regulie, as in the past, the prior sproval cof the Allled
Commission through the Finanoe Jub-Coumission.

S5« In genereal, the use of Itallen foreign exchenge aosety in
asutral ocuntries will be epproved for the following purposes

(8) Expenditures of Itaullisn diplosutic missions to the
#xtont approved by the Allied Comssission;

(b) Freymeuts required for the mslotencnoe aund supply of
ltallisn vessals;

Paymeuts for imports p ovided for by approved supply
programs of the Italien Govermment. OJuch fmporie will,
of oourse, be coordinsted thruugh the Allied Cosuission
with purchuse progrens of the United ‘tates and the
UPnised dngdom,

Hepayments of cutsntanding cdvancoos mede in meutial ooune
tries by the United Lingdom und the Unitsd “totes frow
assets ewmalning ef'ter the edbove eguivresests have boen
mot.

be A8 regesds the flokneolng of the expsnditures of Itslisn dip-
iomatic adssicas 4n neuiral countiies, The aserican and Aritish GQovernments
neve agreed that frou 1 Jeuuzry 1945, the Isaliun Govermment will be exe
pecied to flosnce from 1t own foreign exchange sesets Itelisn diplomatic
xponsed on bpdutral socuntries, as #ell sa the covts of mainteining Italian
#hips ip meutrul ports. The edvences formerly mede for those pur poses by
the Goyernmouts of the United “tates aml United ilngdom will cesse ovu 31
soonbor 1944. A8 mentionsd sbove iu pere 5 (m) and (b) the U, 5. end
dritich Governments heve fndiceted thet Itelion diplometiv expenses should
i e FL Ot instence be flusnced frow Itulien sosets in the peutrul coun-
ry in whigh tho sxponse wes {ucurred. CGCaly if the foreign exchange re-
gources avellsble tO JItaly in the peutral country ere insufficient mey the
[talisn Qovermment, oubject to the appiovel of the Allied Commisuion th otgh
the Finance Sub-Commission, drew on {te oterling end doller eredits in order

L

to r=at the deficit.

7« Such doficitas will Ba covered agually from dollers and sterling.
In the case of dollars, poct-liberation blocked acecunts will be ywwn onb
under lieemse from the Ameriocan Tressury. In the cese of gterling, the
HBritieh kission in the perticular country will sdvance the necessary fuuds
in logel currency end the B itieh Foreign Offive will be reimburaed out of
Itelion sterling sssets. It is my understending that the lolitical Ssction
0f the Allied Coumissiou 18 commnicating with the klnistry of Fo eign
Affaire on this metter, includiug the preparation of budgets for those
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] Italisn Nissions now functioning in meutral countries. I would suggest
' that you inform the Minisser of Foredgn Affair: of the finsncial arrango-
wonts desagy ibed above,

8. The Combined Culnfs of Stoff heve also indicated that Italien
_ purcheses in peutral countries should be eoordinsted with British and
i Amaxican supply program#. Uatil fu:ther procedures me develuped, I would
Suggest thet all proposed Itelion purchesea in neutrel ecuntries be ro-
ferred to the Hooncmie Dection, Allled OQommission, for dlearance with the
sombined slliscation and shipping agenoles of the British an? 1. 5. Qovern-
uents. It would be most helpful &f Itslian Miseions could be informed uot
Lo undertake negotiations until such elesrsnce has been obtalned and noti-
fied to the Italfen Govermseut by the Allied Comsisrion. Tharopfier mine-
cellsnsous Italinn-owned supplies located in neutrsl eountries oay be
@isposed of, provided such goods are not needed in the 2llied war effort
€nd that the forelgu exchange proceeds ere brought undsr the control of
the Italien Goverament,

G« I fully reslize that this progrem represents only a bagin-
aing ond that mnny complex problems, e.g. the control end utilization of
pre=jomistice pesets end the ntutus of Italiesn clearing sgreements with
verious ecuniries, have not bewen mentionsd. These problems ean, I foel,
be deslt with only efter the preliminery steps ontlined {a this lettoer

haye boen takon.

10. 1 should eppieciste the opportunity of discussing these
questions with you snd the other interested inisters.

e

Le D DEISMOKRE
Colenal, F A
Acting Vioe President
Zooncumie Seation

Copies toy 13012/F

e
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CONF ITENT IAL

27 I'scember 1044,

My dear M¥re. Frime Minister:

I am enelosing copy of a msmorsandas addressed to me by tho
Joint Direotor of the Finance Sub-fismission dealing with the recom-
stitution of exchange econtrol in Itely. Yeou will appreelate that
the viewa expressed therein are bared upon techniesl considerctioms.

The pemgrandus indicates that discussiom on this metter by
the Finsnece Gub=Comaission has been restricted to conversations with
H.E. The Minletsr of Treasury and theé Commiseario of the Banea &8'Ttalia.
As the gquestion eof psxechunge oontrel is ene of mational importamcs,
vitelly affecting the soonomio relations of Italy with the rest of the
world, I suggeet that you may wish to discuss the subject on a broad
basis with a2ll interested Miniotries.

Yours vary truly,

ELLERY W. S5TONE
Roar Admiral, USKER
Chief Commissioner

His Excellency Iwvance Bonemi
The Fresident of the Council of Ministers

Iteilien Goverament
Home
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FENAHCT SUBOOIEHITUN

Ref flo 1 130M2/F
SURTPOT: (Constitution of “xchange Cemtrol in Ttaly,

T0 +  Ohief Commissloner, Allied Oommlisslon.

1. The Combined Chiefs of Staff have urgently requestol the \llded
Comdaston Lo report on tle progress of ths reconsiruotion of m exhanm
cantrol organization in Italy, Until the amredatice, the contnl of Lnfer-
national poyments in Itsly was exsroised by a semi-autoacmous lodly kraowm
as the lotitubo Mazionele per i1 Cambd con 1'Estoro (IsSoambl), The Bank
of Italy controlled the foreign exchange operations of commervial bun’tu
for Istonmbl through the Ispettorato del Crodito., Fhem the Milesors decld
Jemmbd e Valibe was dissolved, its Jurisdiction over Istoaubi passed To the
4nistry of the Treanury, Istoambhl has neover Leen permitted to fHmotion 1n
liberated Italy.

2. Meexvus (dlscussicns have taken plsoe with the “Anister ol Tie
Preasury acl the Camdssario of the Bank of Italy on the above suzh ject,
7he Mnistor of the Tréasury wishes to revive Istoambl and Lo oerxtralise
exahange ooatrol operations in that body for the following reaoos:

(a) ¥#xchange control is o finanolal funotion and shold, thaore-
fore, be exercised by the Treasury.

(b) If the officials of Istosmbil, suspended under th sofnsoloti-
gation prograsme, are gleered, 1t will have competent pirscmnnel ,

(o) The Bank of I[taly, when it exerclsed exchange onbzol wnder
sx=Coveruor Aseolini prior to 1934, did not function satisfaotorily.

3, The Finance Sub-Commissicon, on the other hund, belitvass that
I¢telian and A1lied interests would bo better served If exchany control
were placed in the Dank of Ttaly., With reepect to the positiom of the
4nistry of the Tregsury, the following may be noted

(a) Tho 1Mndstry of the Preasury directs the policlw ol tio
pank of Italy and would, therefore, sssume respansibilily £n poliay
questions of exchanpe confrol. Other {intorested Miniairles vould
have to be conoulted as well in the formulation of poligy. The
Ranle of Italy would only serve as the technical axecutive orpanitntion
in Ttnlian forelyn exchange vontrol,

(b) ALl oompetent personnel of Istoambl not epuratel could e
tal-en over by tho Hank of Italy.

(o) ‘“hile the Bank of [taly's control soms years uy0 mey hexvo
been inadenuate, Istoambi'n contrel wus lkewlse unsatifactory,

-1 bl
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b, There are positive reasons why the Finance Sub-Compdssion
believes that technioal funotions of excshange control should now be placed
in the Bank of Italy:

(a) The Bank of Italy is tho most effective financial organisation
to handle the tealnical side of forei;n exchange oontral,

(b) The Bank of Italy is the least politieally-inciined organ of
the Govormment, Therefore, its operations would tend to be governed
by technieal considerntions,

(¢0) The Central Banking functions of the Bank place it in a
strategio position to combine internal and external monehary poli-
cles in a manner best caloulated to meet the interests of Italy.

(d) The Bank of Italy still earries abroad a dsgree of presti e
which would feacilitate finanolsl relations betweea Italy and other
ocountries,

5. 1t 4s also believed that Istomsbl should be dissolved, This
ocudd bast be done by constituting a seoctlon of the new exchange control

authority vidch would have the funotion of liquidating the Iotituto na
soon as poegihle,
-_:u,-.'.TH

- ETTEY

Jodnt Director,
Flnance Sub-Cowdusion,

-




c :»tl.
Jolnt dnrector,

FINANCE 310
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FINANCE SUB~COMMISSION

Ref No : 13012/F ‘T Decenber 1944,
2 |

SUBJECT: Constitutica of Exchange Control in Italy. {'I ‘

TO : Chief Caommissioner, Allied Commission.

£y
EpCra|
[T kA i

1. The Comblned Chiefs of Staff have, in TAM 2 m .
Cotober- 1944, requeated the Allied Commission to pﬁﬁ'&mﬂnth ‘rebon-
struotion of an exchange control organization in Itely. Until the Armis-
tice, the control of international payments in Italy was exercised by a
seml-autonomous body lmown as the Istituto Nazionale per i Cambi ocon
1'Estero (Istcambl). The Bank of Italy controlled the foreign exchange
operationa of commerciel banks for Ilatcamoil tirough the Tsopettornto del
Credite, hen the Ministero degli Scarbl e Velute was dissclved, its
Jurisdiction over Istcambi pessed to the Ministry of the Treasury.
Istcambi hes never been permitted to function in liberated Italy.

2. Numerous discussions have taken place with the Minister of the
Treasury and the Commissario of the Bank of Italy on the above subject,
The Minister of the Treesury wishes to revive Istcaubl and to centralize
exchange control operstions in that body for the followlng reasons:

(a) Exchange control iz a financial function and should, there-
fore, be exercised by the Treasury,

(b) If the officials of Istcwabl, suspended under the Defascisti-
gation programme, are cleared, it will have competent perscnnel.

(¢) The Bank of Italy, when it exercised exchange control under
ex—(Covernor Azzolini prior to 1834, did not function satisfactorily.

3, The Finance Sub=Commssicn, on the cther hand, believes that
Italian end Allied intereats would be better served if exchange control
were placed in the Dank of Italy., With respect to the position of the
Ministry of the Treaswury, the following may be noted:

(a) The ¥inistry of the Treasury directs the policies of the
Bank of Italy and would, therefore, assume responsibility in policy
questions of exchenge control, Other interested lMinistries would
have to be consulted as well in the formulation of policy. The
Rank of Italy would only serve as the technical exeoutive orgenize-
tion in Italian foreign exchange control

Ll — =y LA an {-TfT:I

(b) All competent personnel of Istoambi not epurated could be

taken over by the Bank of Italy.

(¢) While the Bank of Itely's control same years ago may have
been insdequate, Istcambi's control was likewise unsatisfactory.

-] -
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believes thot technicel functions of exchange control should placed
in the Bank of Italy:

., There are positive reasons why the Finance Sub—zawﬁéion

L

(a) The Bank of Italy sppears to be the most effective fi_nmmi?_l

o cation im -the-Italian Governmeat. & o =it =
dadesein wl Loyt ~1 AR S « el B uogp . o
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(b) The Bank of Ttaly is the least politically-inclined pest of
the Covernmernt. Therefore, its cperations would tend to be governed
by technicel considerations,

(e¢) The bentral ‘Eg.n.king; functions of the Bank place it in a
strategic position to combine internal and external monetary policies
in a manner best calculated to meet the interests of Itely es well as
those of the Allied NMatioms.

(d) Under the Bretton Woods agreements it is envisaged that for-
eign exohange controls are to be abandoned by the Member Governments
as early as possible in favor of & system of multi-lateral trade and
payments based substantially upon private operations in foreign ex-
change markets. The Bank of Italy would, we feel, be disposed to
alirmnate as quickly as possible ite cantrol exchange functian
(i.e., rationing and direct control of individual payments) and to
renlace it with the various obligeticns under the Bretton Voods
agreements, Thie procesa oould well be delayed if foreign exchange
control were to be pleced in the Ministry of the Treasury or e
reconstituted Ministry of Trade and Exchange, which might be disposed
to retain controls for political reasons,

d) (e} The Bank of Italy still carries abroad a degree of prestige
which would fagilitate financial relations between Itely and cther
countries,

5. It is alsc believed that Istcambi should be dissoclved. This
could best be done by constituting a section ol the new excnenge oontrol
authority which would have the function of liquidating the Istituto as
scon as possible.

J slald le _;.,-w-fl.:'.'-.._-t- of A

£, deremeesty—adureedoey—jieegy yme discuss this problem with the
President of the Council of Kinisters, placing before him our yiews, wiléh
are based upon technical considerations. A decision ie needed g8 BOOCN
as possible, In discussing the matter with the Ttalian Governmant, it
should be remembered that the question will interest a number of Ministries
such as Foreign Affairs, Indusiry, CommeTce and Labour end, perhaps, Finance,
Tt is a question of national importance vitally touching Italy's egonomio
relations with foreign countries,

Ty |

--C'l-".'."lﬂr".{rff,f /.~-r/'.'{;

37 .
Joint Directar,
Finance Sub-Commission,.
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Imsrnucrions.— Whon papors gnon subijeet become nitnerous tiey will be numborod serially nod belof esitrles jnnde on this o,
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