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HR D UARTERS ALLIED COMMISFION
AFO 39k
IOCAL, COVEROEGERT SUB COMEIIS3ION

2 /1/28/16 Tel: L7E8706
SUATROT: Jdsuse of “anbelleria Commueal fimds, 6 Aunat 1945

0 AD Tdalason Officer, Pnlermo,

1e Referemoe is mnde €0 your letier of 10 July 1345, Reference
15C65/P, with erwloowre, The Chief Lepnl Advisor poicts oub that the
indhco appeard to be guilly of "peculation™ contrary to Article 31
I.P.Ce 'this crime carries a mirimm of 3 years iprisonsernt, subject to
mdtinting cirowstonces, If tried, tiw S5indaco's case would coms bo=-
fore the Pribuntl of Prupam (Italisr Goverrment Territary) and the con=
sont of the Miristry of the Irterier to the prosecution is reccasary,

e The Ohdef Legnl Adviscr believe: that the Sindico should be
procecuted and this Sub Commissior corowrs in thls wdvice, I you agrec,
pleane infore this H) so that recessary corsent to the comencemsernt of
procecdirgs my be secired from the Minigtry of the Irnterlor,

7
z H"{‘ = -
. R, CRIZ¥3
Col.onol
irector
Loc=]l Govarreent Sub Cecxnd=glon
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OFFICE OF A.C.LIATSCK OFFECZR
¢/o ¥.0.B. NAVY 157

FILE: Fant/22 18 July 1945

"‘ .

SUBJECT: Nisuse of Pantelleria Communal Funde.

TO t AR Allied Commiesion,APU 354
(Attn; Civil Affairs Section)

1. 1 attaoh hereto a copy of & letter from the Civil Affairs
Officer at Pantelleris informing me of an impropsr tranafer of more
than three million lire of Commural Funds. IDue to lack of mezris of
tranaportation of "Secret! communicaticne, the letter has just reach-
ed me. In view of the time already elapsed since the wrongful act,
there would seem to bs no objection to a further delesy in order to

obtair any advice you may wish to give in the matter.

2 Your attenticn is invited to the following facts:

(a) Other men qualified to bes mayor are not easy to find
on Pantellsriag

(b} Captuin Perker believes that = delay in drestic action
will assure the entire sum being repaid.

1. The matter of the audit referred to in paragraph 11, and
an investigation into the manner in which it was possible for the
Sindsco to transfer to & private person, by E simple letter signed
by himself, & publio fund deposited in & bank will be dealt with by
the Limison Officer locully. What I ask is the view of Headquarters
as to the wisdom of Captain Pe:ker's apparently carefully conpidered
sction., 1 suggest that, since the question of court proceedings hsae
been raised, commente of the Legal Sub-Copmission might also be com=
municated to me.

1;LJuklcﬂJ—¢£

EDWARD MORTON
Lt. Col. CE
Liasiscn Officer.




) W LITARY GCVERNMENT, Far<elleria

June 29th 1945.
—S&CEET-
Colonel Morton,
Liaison Officer,
Alcom, Falermo.

Ceptain G, Parker, M.M.
AM.G,, Pantelleria.

Communal Funds

I have to report that the Sindaco here, has misuged
Communal Funds.

Legt April, the Bank were reducing open credits, and a
large sum was required, Angelo Fontans, one of the most impor-
tant merchants here, in order to bring down his overdraft to the
limit fixed.

The Sindaco tiransferred from the Commune's "Alimentation"
Account, to the credit of the account of Fontana Lire 3,138,000.

He did this on his own responsability and authority, and the
Bank effected the transfer on the basis of a letter signed by
the Sindaco only, although knowing that operating the account
required the signeature of both the Secretary and the Sindaco on
documents.

1 became aware of the trangaction some daye ago, and have
hed Lire 2,050,000 repaid. The balance is promised shortly.

I have laid down mugulationaby which the Communal transac-
tions with the Bank will be strictly controlled monthly and any
prayments made from Communal Funds must be covered by documents
bearing the signatures of three persons, i.e., the Sindaco, the
Secretary and the Chief of the particular service.

The question remains of what is to be done about the Sind=co.
It is not easy to find an intelligent, honest man here. In
spite of the above grave incident, the Sindaco is probably as
honest as any, and excuses himself by stating it was intended
to be a quite temporary book tramsaction to satisfy a Bank
inspector whowae here at the time.

I have not hurried to dismise him, as I believe the pepay~
ment of the balance is more sure if 1 take no immediateiébﬁion.
and the pame applies to Fontena.

If you disapprove, please wire me, and I shall take his resi-
gnation immediately. P

427 =4
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8. Apparently prices of all commodittes have glumped, heavily,
and prosperous businesses a few months ago are today feeling

finanecisl sgtrain.

9. It seems to me that criminal proceedings could be taken
againgt the Sindaco, Fontana, and the Bank manager, Whether
it would be good practicel policy is deba&table,.

10. It is an extremely grave matter and I am not rushing into
punitive action, becasusge I believe it would do more harm than
good at this moment; and your orders or advige ,which I highly
value, cen be awaited without risk of the situation deteriora-

ting.

11.s I am examining the whole of the payments since April, and it
might be perhape, a good move to have official State Auditors
come here to make a thorough audit of all the Communal Accounts.

(S ey v

Capt.
5.C.,A,0,, Pantelleria.

(?‘H.ﬁxm A )
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