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HEADQUARTRRS
ALLIED CONTROL COMMI-SION
R.C, & M.G. SECTION
APO 394

Ref /300/17/CA

SURTECT: Modification of Law Blocking Rents.

TO : Admin, Section.
4

1. Reference this Headquerters letter 300/1,/CA dated 28
April 1944 there is sent for rerusal copy of letter received from
Boonomic Section File GiS/sen of 2 May 1944. In view oi' the fact
that the proposal had been made originally by the Italian Govern-
ment and turned down there is no need to approach them on this at

the present time.

2. Also for your information is forwarded copy of letter
addressed by Econamic Section to the Minister of Finance (Ref,

ES/45W/adv) of 17 March 19l

s D

Ny 5 -
;{_:'.;r,r-_ 4

W i

-
" [~ NORMAN E. FISKE
" Colonel
Deputy Executive
Commissioner

Copy to:
Region III (Your ACC/4125/L of 20 April refers)
Economic Section (Your ES/3L of 2 May 4k refers)

| 1rc 0 susc amision /
DCLO ,
| Chief Counsel

CclO ‘ i
ltalion section |

" CL RKS
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iy HEADQUARTERS GMS/sem
ALLIED CONTROL COMMISSION
ECONOWIC SECTION

ES/34 - 2 May 1944

SUBJECT; Modification of Law Blocking Rents,
TO :+ R.C. & NM.G. Section
Ref 300/13/CA, 28 April 44.

1. After due consideration, proposals made by the Italian Go-
vernment for permitting increases in rents on urban and rural pro-
perty were rejected by a letter dated 17 March 44 from the Office
of the Vice President of the Economic Section.

2. It is not considered that any exception ghould be made 1in
the interests of the real estate proprietors of Naples,

3. It ie mgreed that various sub-Commissions of the Economic
Section are interested in the effects of increased rents and it 1is
not understood why the Administrative Section should be asked to re-
fer the matter to the Italian Covernment for consideration.

D.S. ADAMS
Colonel, C.E.
Executive COfficer
Economic Section.




HEADJUARTERS -
e wrsad |
A1l .D CONTROL COWMMISSION ES/HdY/ady N
ECONOMIC SECTION A
Office of the Vice-President .
Wi 1 =
APO 394 17 March 1944

ES/34

His Excellency,

Col. Guido Jung,
Minister of Finance,
Salerno.

Your Exeellency,

Consideration has been given tc a proposed law which would in-
crease rents on urban rural property, transmitted to the Allied Control
Commission in outline form.

While some of the details of the provisions in the outline are
not fully clear, it is the view of the Allied Control Commission that

an increase in rents on urban real property is undesirable at the pre-
sent time,

The working population in the urban areas lives very lgrgely in
rented dwellings. This group is hard pressed by the high cost of living
in particular the prices on the black markets in which the population
8till finds it necessary to buy a significant part of its food consumption
Any increase in rents of sufficiently substantisl magnitude to bring rents
into line with the general increase in vrices would greatly raise the
cost of living. In general it is the view of the Allied Eontrol Commis-
gsion that prices, rates and other charges which effect the cost of living
should be increased under present conditions only if such increase would
stimilate production of importance, either directly or indirectly, to
the war effort. If materials were available in considerable quantities
for the repair or construction of dwelling houses, an increase of rents
might conceivably be desirable in order to stimulate such repair constru-
ction. At present, however, building materials are not available in
significant quantities for residential use. | 1

Hence it is deasirable to postpone consideration of adjustment of
rents until the general economic situation, and particularly the food
situation, has become more nearly normal. In this connection, permit
me to point out_ that the ltaslian Government itself is in a position
to play a decisive role through the efforts which I am confident that
it will make, in cooperation with the Allied Control Commission, to ensu-
re the marketing of this year's crop through the proper officisl channels.

If these efforts should be succesaful, resulling in a substantial impro-
vement of the food situation in the cities after the harvest, a reconsi
deration of the rent gquestion would then be appropriate,.
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In the case of rel_ estate used for non-res; atial purposes, si-
milar considerations apply in some degree, Mlcrever, in order to
maintain a uniform policy and to avoid discrimination between dif-
ferent cetegories of real estate owners, it is desirable to postpone
condideration of this matter until the time is ripe for a reexamina-
tion of the entire urban rent situation.

As regards agricultural rents, with which Article 8 of the outline
deals, it is undesirable to take any action until the +talian Gover-
nment has given this Commission the results of a careful investigation
of the situation and an analysis of the facte supporting its pPropo-
sals., BSuch propossls would need to be diecusesed in detmil between
the officials of the Ministry of Agriculture and those of the Agricul-
ture Subcommission of this Commission, in order to determine wheter
any adjustement of agricultural rents could be of assistance in impro-
ving the present unsatisfactory food sdtuation.,

For Lieut. General MASON MACFARLANE

j ok g A.DJ”JS’
Colonel; C.E.,
Executive Officer,
Economic Section.
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HEADQUARTERS
ALLIED COMNIROL COMMISSION
R.O. & M,C, SECTIOH
APO 3%,

Ref/300/16/CA

SUBJEOT) Modificetion of Law Blocking Remta,.

70 i RO, mm LXK o ;
/®

25 Reference 1o mads to your letter JW0/mo of 15 April 1945 ade
drepsedl to Logel Bub~-Camdecion,

8. The matter has been tolen up with the Econcmic Section vho
advise thot after due consideration yproposals made by the Italian Gov-
exunent for pexrmitting inoreases in rents on urban and rural property
were yejected by n letter dated 17 March 1944, It im not congldered
that sny exceptiom should be made in the interests of the real estate
proprietors of Haples.

3, The attached epplications from the Assooiution of Real Estate
Owners, Naples, are returned to you.

4

A
""n’;-.

_ WORUAN E, FISKE
" Uolomel
Deputy Exesutive
Cormissioner

Coqy to

Legl Sub-Ocmn, (your ADG/AA25/1, of 20 April ers,)

- aten LEGAL SUBCOUM SO ]
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; REAR HEADQUARTERS
~sLIED CONTROL COMMISSION
LEGAL SUB-COMMIS SION
AP0 394

20 April 1944
ACC/4125/L

SUBJECT: Modification of Law Blocking Rents.

TO : Executive Commissioner.

1. Enclosed is copy of letter of Regional Legal Officer, Region
II1 (JWC/mo) together with application of Association of Real Estate
Proprietors in the Frovince of Naples, therein refferred to.

9, We mre of the opinion that the subject is one which should re-
ceive the careful study of several Sub-Commissions before any action
is taken sirice an incresse in rentals might have numerous repercussions

both economic and social.

3. After discussing the situation with the Regional Legal Cfficer,
Region 3, it was therefore concluded that the matter should be refer-
red to you for you consideration. In order to conserve time, the file
is being submitted to you directly herewith rather than through the
medium of the R.C., Region II1l.

4., The partecipation of the Legal Sub-Commission would not appear
to be indicated unless and until the interested Sub-Commissions after
a study of the proposal have recommended legislative action,

RICHARD H. WILMER
Lt. Col, C.A.C.
For Chief Legal Officer. |




2 HEADQUARTERS ,
REGION L ALLIED CONTROL COMMISSIO” TRe
LEGAL DIVSION
APO 394, U.S. ARMY

JWC /mo 15 April 1944

Subject: Modification of Law Blocking Rents.

To : 0.5L.0. Legal Sub-Commission, A.C.C.

1 Reference is to the attached application from the
Agsociation of Real Eastate Ownere.

2., It would seen that building proprietors have justifia-
ble cause for complaint and that immediate steps should be taken
to afford them some relief. It epparently is a matter to be con-
gidered by the Italian government as it would involve a modifi-

cation of existinz law.

3, If anything can be done it should be done immed .ately as8
tenants contract must be renewed by May 4.

John W. Chapman,
1t. Col., J.A.G.D.

Reg. Legal Officer.




ASSOCIATION OF REAL ESTATE PROPRIETORS
FOWL _ AE PROVINCE OF NAPLES

To: +the Prefect for the Province
NAPLES

L]

In continuation of the statement dated January 25th ult. in
which was clearly stated the damaging and no longer susteinable 8l-
tuation of Real Estate property at the present time, and gsetting apart
the reserve contained in the last part of the same, regarding further
burdens relating to the increase of costs for lighting and drinking
water, we have the honomer to observe that according to the news lately
published the tarif for electric lighting has suffered an increase-
of an average of 1304 and that for drinking water an increase of 1405

Moreover, and keeping in account that previous te the increases
we speak @f, the expenge for drinking water absorbed 1.50% and that for
electric lighting 0.76% of the original gross revenue, it followed that
in consequence of the increases in question, the expense for water absorbs
3.60% and trkat for lighting 1.75% of the groes revenue, aid therefore, as
was demonstrated in the preceding statement of January 25th ult. the
grogs revenue from Rezl Estate, by Traason of the reduction of rents or-
dered by the Fascist Government suffered a diminution of 34%, thence it
follows that the percentage of the expenses for furnishing water and ele-
ctrie lightink, in relation to the gross revenue, as above diminished
(viz. at 66/ of the original groes revenue), has been raised by 3. 60m
and 1.75% respectively to 5.40 and 2.00% ,
2% By adding these details to the two tables demonstrating the net re-
venue from Real Estate shown on page 6 of the aforesaid precedlng gta-
tement, the tables themselves must consequently be modified as follows:
3. Revenue anterior to July 1st 1927

Gross revenue £. 100.00
to be deducted:

Door Keeper £ 4.50%

Pax on bulldings and accessories

(added to the gross revenue) n22.20%

Water " 1.50%

Electric lighting " Q. T6%

Net Hevenue

Present Revenue.

Grogs revenue

to be deducted:

Door keeper 10% on £ 100.=£15% on £ 66.
Ordinary maintenance

on £ 100.= " 30,70% on £ 66,
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tax on buildings ar#
“accessories (added ‘e the
grogs revenue) £ 25,645
New tributary burdens
(Patrimony, tax on RHeal Estale,
ete.) 13.004%
Water 3.60% on £ 100 5.40% on 66
Lightink 1.75% on £ 100 2.62% " B6

92.367% " 66 £ 60,96

Net revenue " 5,04

Meantime a rent which gave L. 100.00 gross revenue and L. 66.04
net revenue in 1927, today gives L. 66.00 gross revenue and L. 5,04
net revenue., So that,wishing to bring the income of such a rent to
that of 1927 the present rent in L., 66.00 ought to be rai%ed by L.561.00
increasing it by 92,42k,

In the above percentagze, as has already been hinted, no account
hag been held of the always increasing cost of materials necessarv
for maintenance nor for the wages and allowances which the Poor kee -
pers insist on being increased by 70% already conceded to employees
and worl men.

Taking into account also the detasils of Such an increase, 1t
followe that the above noted net revenue of L., 5.04, is almost en-
tirely absorbed; or may be substituted by the term "nil".

From all that has been stated the result is reached that the
request to double present Wents, made in the aforesaid statement, is
more than g}ustified, and is in agreement with a great sense of
moderation, bearing in mind what has already been said, what by so
doubling the ¥ents nothing 'is granted to Real Estate proprietors for
the reduction in value of the Lira, and the net revenue which remains
to them is only grithmetically the same as that of 1927, but econo-
mically it represent a notably less amount.

Very respectfully

PFRESTDENT
Naples February ....1944,




xeeutbive Uorlidsuion

ls GHnelosed ig aopy of letter of Rezlonal Lepgal O icer,Region
111 {1Fuﬁﬁ.u} togetiter with upplication of wisocintion 6 flenl Kotate
Proprietors in the Irovinge of Kaples, therzain refearred to =

‘e 8 nre of the opinion that the subJect is one which chould
receive the gnreful study of several oub- Jormiseions wfora any
“otion is taken sinee pn inorease in rentals micht have mireroug
repercussloneg both economie and poainl.

Je After digcuussing the nituation with the ‘egionnl Legnl Officer,
tegdon 3 it was therefora cone lided that the maiter shoald ba
referred to you for yvour qorsidaretion o In ordur Lo conpoprye time,
Lae file 1o bedn: supbmitted to you direstly herewltl mther than

througn the pedium of the i, sgfivgion 11X ,

“e The participaiion of the bepnl Lub_Jomaission would not
aopear o be Indicated unless and until the interestod Mb=Goni gsolons
afver a stady of the proposal have recorsended leginluative mction,

weglonnl Legel Ui rpieglion I1I .




HE/R HEADQVATERS
ALLIED CONTHOL COMI-SION
Legal Subcomaission

APO 394

AcC/y125/L 17th April 19l

Wob ject, Vodifiontion of Laow Blocking Nents

o ¢ R,L.0. (thru RC) Region 3

Referencs your JWe/mo of 15 April 1944 subjeet nc above, applicstion
from the ssscciction of Reul Estate Quners wes nat ettoched thereto,

Moy this plesse be forwarded.

AICHARD H. WILMER,
I-t'l Col. {:uﬂ-ﬂ
Deputy Chief Legal officer.

T ————




T

i
sAified B.0. 12358 Section 3.3/HND No. 75\5{:} ! (:"

«/Zuzf

HEADQUARTERS
REGION 3, ALLIED CONTROL COMIISSION
LEGAL DIVISION
APO 394, U.S5. Army

IWC /mo 15 April 1944

Subject: WModification of Law Blocking Rents,

To : C.L.0. Legel Sub-Commission, A.C.C.,

1. Reference is to the sttached application
from the Association of Real Estete Owners.

2. It would seem that building proprietors
have justifieble cause for complaint and that
immediete steps should be taken to aefford them
some relief. It apperently is s matter to be
considered by the Italian government as it would
involve & modification of existing law.

3. If anything can be done it should be
done immediately as tenants contracts must be

renewed by lay 4. // )
‘Zl—« 4/ '1

"JOHN V. CHAPMAN,
Lt.Col., J.A.G.D.
Reg.Legal Officer.
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