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Gatr Oenerval llldrings

ieferencs 1z made to your letier of Cotober LO in reply
ta oor lotter of votober iU relating to imporizal legal Yuegticns
ahich von have raised with up &5 8 regult ol recenty avaite in Italy,
partleelarly relating %o the lssuRnce nnd use of Allfad MHllitexry
Gurremoy ond the futurs Dunctlons of the Allied HliLary Finanojal
Arancys

m the baals of the additionsl informaticon recelved i
the ¥ar Dopertment after our letter of (etober 1, Handolph Paul,
| sneral counpel of the Treasury Deperlaent, has rendared a legal
opinlon canceraing Uhese quegtiona. Thie opinlon 18 anclosed
herewlti for your inlormatloli.

It is, of course, understocd that as this opinion indleates,
it relates only to the logal quostlions invelved and doss pol purpors
to express a view om the policy amspecits ol any particular projgrams.

Vary truly yours,

secretary of the Traasury.

Enjor Ueneral John H. Hilldring I
chiiaf of Clvil Affalrs Division L2
Offioce Chief of Lteif
war Departacnt
Fentagon Bullding Hoom 3CUSE 14
Waghington, De Lo

Lnolosure

JED tnrd — 10/19/43+ K P 7
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vefor to: L0C/1/30k.

SURYIOT:  Yorlmien®s Compemsation for (prdlouliuwral vorioerd.

70 : Rerionnl Chief Togal Officer, Roplom Z.

1. Ref. yonr letter 2200/1%/10 dated 16 Decambor L.

Pe Ao the guestion is one prineipally of Minonce, I
have travmndtted your letier and enclosure to the Finsnce
Subcomnission for conalleration.

RICTAND B. WXiNeER, Lit. Col. GO
Dapuby Gliief legal Oi'Cicer,
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WITH REFERENCE TO ExpP R FROS ITALY THE FOLLOWING 15 PROV'OSED FCR YOUR
CONSIDERATION. PRICEES IN LIRE TO BE PAID TO THE SUPPLIER WILL BE AGCRBED TO OR
FIXED BY AMO OR ARMISTICE COMIIGSSION. AMO Ok ARMISTICE COMMISSION WIEL THEHN
QBTAIN FROM AMFA THE LIRE FUNDE TQ MaAKE PAYRENT TO SUPFPLIEHE AND TO LE
EXPENGES SUCH AGS FREIGIHT, VAREHOUSING, LIUHNTERAGLE, BTG, IN 50 FAR A5 TIESE
EXFENSES ARLE WOT INCURRED IN OIfiER CURRENCIESe WE ABSTUME YOU WILL DETERMING
FROCELURE A8 TO PRICE TO BF PAID 8Y PURCHASERS ABROAD AWD THAT BROADLY SPEAKING
YOU INTEND THAT THE CURRENCIES OTHER THAN LIRE PAID ©#Y SUCH PURCHASERS WILL GO
INTO EARMAREED OR BLOCKED ACCOUNTS. WE WILL NEED TO BE ADVISED ALSO AS TO
dBTHOD OF CARRYING QUT TILIS PROCFDURE INCLUDIHG SELECTION OF BANKE TO HAWDLE SUCH
ACCOUNTS« AS TO PROCFUURE TO BE FOLLOWED IN CASE OF FRUNCH PURCHASES OF ITALIAN
EXPORTS, TIE FREWCH OPEING FROPOSAL IS TO PAY ALGERIAN FRANCS INTC A BLOCKED
ACCOUNT AT THE BANE CF ALGERIA, TO REMALN DLOCKED UNTIL RELEASEDL UNDER MUTUAL
AGREEMENT BETWEEN THE FRSHCH, UNITED STATES AND BEITISEH AUVHORITIES. WE SHOULD
APPRECIATE YOUR VIEWS ON THE AHOVE,; BEARLNG IN MIND YOUR RECLEET INSTRUCTIONS
THAT DISPOESITION OF FOREION CURRENCIES ARISIEG OUT OF ITALIAN OPERATION WILL BE
SUBJECT OF SUBSECQUENT SETTLEMEHT. FPROMPT RECEITT OF YOUR VIEVS ON FOREGOING
WILL BE OF ASSISTAUCE TO US SHOULD THE UsS« TREASURY WERICIALS WISH TO DISCUSE
MATTER WHEN THEY RETURN TO THIS AREAe

LEET OTHER

20/10/43
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