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Purposes of the Civil Affaire Handbook.

Tnternational Law places upon &n occupying power the obligation
and regponeibility for aptablishing government and maintaining civil

order in the areas occupled.

o The basic purposes of clvil affalrs officers are thus (1) to as-
sigt the Commanding General of the combat units by quickly esteblishing
those orderly conditions which will contribute most effectively to the
conduct of military operations, (?) to reduce to a minimm the human
suffering and the material damage resulting from disorder and (3) to
create the conditions which will make 1% possible for civillan agencles

to function effectively.

The preparation of Civil Affairs Handbooks is a part of the effort
of the War Department to carry out this cbligation as efficlently and
humanely as is possible. The Hendbooks do not deal with planning or
policy, They are rather ready reference source books of the baslc

factual information needed for planning and policy making.

Revision for Final Publication.

Information on ereas of potentlal occupation 1s immediately needed

(a) for civil affairs officers charged with policy making and planning,
(b) for the use of civil affairs officers-in-training and (c) to make
certain that this data 1s avallsble at the time of occupatlion.

Arrangements were therefore made with the cocperating agencies to
quickly organize all {mmediately available material in sccordance with a
prepared outline. This section on Industry and Commerce in Italy should,

therefore, be considered a preliminary draft only.

It is ineviteble that the dissolution of the Mussolini regime should
. 1ead to marked chenpes in the administrative control over {ndustry and com=
merce ard thet combat operations (ag well as pollitical disorders) will de-

creagse the capacity of Itslian industry.

: The date presented here together with information on the effect of com-
bat operations on industry will provide a basis for an egtimate of remaining
Ttalian industrial capacity. If sufficient information can be obtained to
nake it worthwhile, a brief supplement will be added to this section indi-

cating (a) the most recent cHanges in political orgenization and (b) esti-
mates of current industrial capaclty .

OFFICERS USING THIS MATERTAL ARE REQUESTED TO MAKE SUGGESTIONS AND
ORITTCISMS TNDICATING THE REVISIONS OR ADDITIONS WHICH VOULD MAKE THIS
MATERTAL MORE USEFUL FOR THEIR PURPOSES. THESE CRITICISMS SHOULD BE SENT
TO THE OFFICE OF THE CHIEF OF THE SURVEY AND RESEARCH SECTION, MILITARY
COVERNMENT DIVISION, P.M.G.0., 2805 MUNITIONS BUILDING, WASHINGTON, Dales

(OR PHONE WAR DEPARTMENT EXTENSION 76370).
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g. JlndustIy

cipee the rise of the Fasclat reglme, the goel for
Ttalion lndustry hes besn sutarchy, or golf sufflelency.
graal efforta have been made to pxpant industrial produc-
tien mnd to ubtillze such natural rescurces ag MeY be found
tn italy. About helf of the wage earning population 18
amployed in industIy ard eleborate sovermmentel sgencles
dipsct end control production of goods and utbilization of
resouress in the stmggle for a self gufficlent war economy.

Tne ptruggle for industrisl self gufficiency, howsver,
was doomed to fallure from the gtart by the leck of Iaw
materiels, The Itellans have to lmport nearly three-fourtha
of tholr coal, all thelr liquid fuel supplles, end cne-

thlrd of thelr iron end steel supplles. There are sufflclent
guppliea of aluminum, mercury, end #ine end a surplus of sllk
ard hemp. The chlef industrisl aasset l1s hydro-electric

power, which provides motive power For et lesmst BO percent

of Ttalisen industry. In aplte of the obvimue leck of raw

materials, the Fasclat Government has aettempted by bureau-
eratlec control to transform the Itellan industrlal syatem

inte an lndependent WAl @CONONY .

(1) =Slze of concermns anid thelr geographical distri-

tutien.®* Small concerns conatltute the tulk of Itaellan
Inoustry. Lin 1940, out of & total of 150,000 industrial
compenies, 71 percent employed 10U or lesg workers, 21
percant emplojyed 11 to 50 workers, W percont 51 to 150
workers, end only sbout 1 percent employed lol or mors
workers, Of all italisn lndustrlel flrms, gbout 435 percent
are located in Horthern Italy, a7 percent in Central Italy,
and the remainder in Southern 1tely and the lelands.

Fie nid brief description of
Eyinﬂlgpl_munufhnyur;ﬁgniﬁqHﬂﬁglﬂn. The relative importance
of the principel Itallian manuiecturing industrles, from the
point of view ol Lhe mumber of workears employed 1in each, 18
inaleated by the dates in the followlng table :

(2) HRelstive importance end

piatribution of employees 1ln the
principal Itsllon mepufacturing induatries, 1536

Humter of

Description of Industr Employees ('o00)
Clothlng agl
Englneering (mechanicual) £40
Textlle 65v
Woodworkling 447
FFood procassling 960
Chamlcal 2be
Non-metallic minernls processling 179
Metallurglicel 141
Frinting 80
Power, light, and water 515

Parapraphs (1) and (2) are taken dir&qtly from
“Prggimgnary “snorandum on Italy", Office of Forelgn

Relief and Rehabilitatlon Operstions, Dept. of Btate.
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On the basis of the mumber of employess, the clothing
industry is Italy's most important induatry. of tha 991
thoupend workers which 1t employed 1n 1856, 4058 thousand
were employed in the mamufacture of clobhas and 306 thousand
in the merufscture of shoss, the most lmportant productlion
centers being loceted in the northern provinees, malnly 1n
Piedmont and Lombardy. Of the mechanicsl industrles, the
most ilmportent are the gutomobiles Industry (mainly at
Turin), which employed sbout BO thousand workers, and the
alectrical mechinery (Milan) snd shipbullding industrlies
(Genca, Trieate), wltkh about G0 thousand workers employed
in each.

Itely's large textlle lndustry, ~ancentrated for the
most part in the northern provinees in Fledmont, Lombardy, ,
and Venato, processes cotton (imperted), wcol (domestic
and imported), silk (domestic), and artificilel flbres
(domestic). The output of tne indugtry 1s sufficlent to
maet locel demends snd to supply lerge quantities for
export. The Itallsn =1lk industry ia particularly
important, Italy belng the larpest sillk preducer 1ln Europe
and, efter Japan and China, the third largest 1n the world.

Italy'a food~-processing industry prepsres beth for
the local market and for expert, It processes SQme foodsa
in excess of domestic needs mnd others 1ln which Itely 18
not self-sufficient. In the [irst category are primarlly
carmed peeled tomatoes and tommto pasts, frulks, mermalades,
vegetables, and cltrus frult essences; in the second group
are wheat flour, elimentary pastes, super, prepared meats,
eapeclally ssuaajies, sardines, end asnchovies, and ollve oll.
Flour mills ere well distributed througheut ITtely, but the
laprgest ars mostly around Lonos, Turdin, Venice, Trieate,
Pologna, and Heplea., Tha largest macaroni factorles are in
and ercund Neples and in the larger Siceillan citliea, The
center of the Itellaen canning Industry in the environs of

:i Neples. Other food preserving centers are Forto Marchera
! (near Venlce), Cenca end 1lis suburba, the lstrlen penlnasula
3 (for fish canning), and HMilan (meat producta) .

The Itallien chemleal industry wes developed orlginally
to serve Itallan sgriculture and to process 80me of 1ts
prinecipel procducta: 1ts maln output conslated of such com=
modities as fertilizeras, cltrie meld, tartarlc pacld, and
epsential olls, World War I stlmulated ths marufacture of
caustic elkalis and dyes, and ln subsfaguent yeurs the manu-
fecturae of artificial fibres (malnly rayon) came into
prominence. Today the indusgtry ls dominated by the powerful
Montecatinl conesrn, which produces a wide varleiy of
chemicals ranging from fertillzers Yo synthetlic dyes.

Among the non-metallle minerels processing induetrles, -
the moat important sre thoss whlch process stone, aand, and
clay materials end such mlnerils as gulphur, of which Italy
1s & large producer, The countryla maballurgical industries,
though dependent in 1ArgEs part uwpon forelgn raw materials end
fuel, have daveloped rapldly in recent years, %The lron and
steel industry, the most lmportant among them, aemployed over
60 thousend workers in 1906; 1t= prinelpal plents are located

; in the environs of Genos snd Triests (blast furnaces), 8t
' Pfeyni and in various centers of ILdguria, Fledmont, end Lombardy
(Lron and stesl works).

Though relatively unimportent from the point of viaw of
the number of workers employed, the hydroelectrice Industry 1s,

nevertheless a factor of primary importence in 1taly'a
induastrisl economy.

|
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(3) The Textlle Industry., The textile induatry 1s
ong of the moat important 1n Itely. It employe over a
half million people, or 10 percent of the industriasl
population, but since the oulbreak of wer, shortesges in
raw meterdals and power have led to a reduction in produc-
tion. Fef'ore the war, Italy was the second larges: producer
of soft hemp in fthe world and the third greatest producer
of sllk. 'Ths textlle Ilndustry has provided an export surplus
over & number of yesers,

lialy produces the followlng textiles: silk, cotton,
wool, rayon, short fibre (filoco), flax, hemp and jute,
S11lk and eotbton menufeacturs hes remained in & falrly
primitive stete, while artiflcisel fibres are produced with
the most modern equipmenl nosalble. The cotton induatry
nag mbout S0U astoek compenlss, whils ertificial fabrics
companles number sbout 17, Ths capital distribution in
the textlile Industry 1s given in the following table:

Capltel Distribution in Italian Textile Industry

e R —

Stock Companies Cepitel in Averegs Capitel

Eranch MHumber 1000 1ire in 1000 lire
Raw slllk 17 3,849 226
Sllk yarn 60 116, 608 1,045
811k fabrics 54 174,797 3, 237
Cotton 308 1,156, 621 5,756
Wool 8 ob5,41% 4,310
Flax and hemp o8 282,165 6,037
Artificial silk 17 763, 760 44,927
Various fabrice 296 300, 602 1,015
Attire (amsﬁ%%n_w} 148 48,102 325
Hats (cappelll 68 87,702 1,144

[rr

(e} Silk. The silk industry ls concentrated in
| Venetls, Lomberdy, and Pledmont. The meln collectlion centers
N Lor the cocoons ere TPeeviso, Avidale dl Friuli, Erescia,
1 Milen, Vicenza, Turln, Sologne, and Verno., The asllocation of
: suppliea to processors iIs under government contrel, The main
'y weaving center la at Como where sl1l1 typea of silk and sllic
waste sre woven pure or with a mixture of other flbras,
Rayon haa 1n recent years entered the silk industry in
increaging quentitles end in 1838 was estimsted to have
guppllsd over 70 percent of the raw materigls for the silk
Industry. The productlon of =1ilk has fluctuated considerably
in recent yemrs, In 1959, production of raw sllk was 6,118
metrie tona, but in 1938 it was only 2yTod, Since tha war
it ls estlmalted that Germeny hes tekern from 60 to 70 percant
of the Ttallen sllk production for war nesds, particularly
in making paraclutes.

(b} Revon. The growth of the rayon and ataple
fibre iIndustry has been rapld in recent yoars, Ths bulk
of the Italian production i1s by the visocoss proceas, only
two mllls producling by the acetete proceps and one by the
Bemberg. Frlor to ths war, the largesat scatates mill in
Burops was located In Ttely. 3Synthetic fibre produetion
1s contrelled by "Itelviscosa," a cartel organized in 1939
with a capltsalizetion of one millieon live, which controls
the nationel output and distribution. The leading pro-
ducera are "Snia-Viscosa" and "Chatillon." For some yoars

B 0
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prior toc the war Ttoly has been produclng lanltal, =8
protein ribre produced from cageln and enployed RS A
wool pubstitute. cutput, however, is 1imited by the
shortage of milk for cesein and other important wartime
uges for casein, Production of synthetle flbres 15 as

followa:

Synthetic fibre production in Italy
(metric tons)

1939 1940 1541 1942
Reyon 53,610 B2,754 53,000 60,000 (estimeted)
otaple Flbres 86,567 113,550 130,000 145,000 4
Lanltal 2,001 5,175 5,000 8,000

142,178 169,799 189,000 215,000
The chief producers of syhthetlec fibres aret

Soclets Nagzionale Industris Applicazlonl Viscosa (SNIA )EWA
Viscosa), Milapn. The plants are located at Altessano
(Venares Heale), L'Agulla, Cerlana, Laghetto, Cesanc Mad-
erno, Clsmon dei Grappa, Coequic Trevisego, Desio, kiagenta,
Ogglono, Pavie, Turin, Varedo, Venarls Resle, sand Voghera.

The plents formerly controlled by the Clae Ealon
Secieth Anonima are now controlled by SNIA by reason
of the merger of the two concerns. The former CISA

plents ares
ancieth Generale Italiena della Viacose, Rome &and

Fadova.

Socleta Ancnlme Supertessilo, Rietdi,

Socletd Anonime Meridionele Industrie Tessile,
Napleas.

Socleta Anonlma Subeldieris Applicezionl Rayoen,
Cusanc Milenino.

Socleth Anonima per le Fibre Tessili Artiflclall
(CrAtillon), Milan. The plants are located at
crAtillon (Cestiglion Dora), Vercelll, lvres, Rho,
Foglieno, Farablago.

The plants of SHNIA and chfitillon produce S0 percent
of the total Itallen production of artificiel flbres.

Other producers &res

.4, Garli Industris Relon, Cugeno Mlilanino

S A. Orsi Mangelli Forli S5.A.F., Casale Monferrato
8.A. Rhodlaceta Itallans, Pallanza

q.A, Bemberg, Gozzano

q.A, Italo-Olandese Enka, PFizighettoni

S A, Manifattura di Caluso, Caluso-Canavess

(c¢) Cotlion., Thers are atout 1000 cotton producing
enterprises in 1taly in normal times and 1t 1s atlll the moat
important brench of the textile industry. In 1939, there

were 210 spinning mills 1in operatlion wlth 5.5 million splndles,
gnd 717 weaving milla with 156,000 looma. Total cotton flbre

turned out in 1938 was 205,000 metric tons. The largest
companlies &re:

De Angell Frua
Cotonoficlo Cantonl
Stablimentl Tesslll Tteliaena

Cotonlflecloc Oleose
Cotonlere Marl ionale

Unione Menifatture
EOMEFIDERTIRL
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felfors the war, Italy was the fourth largest importer of
paw cotton in Europe. Gver half the supply cams from the
United States and 20 percent from Egypt. The decline in
the import of cotton nas been of fset to & small extent by
the production of home=grown supplles, The aresa that can
ba utilized is limited by climatiec conditlions and by the
fact tiat sny land taken ovel mist be at the expense of
mope important crops. In 1941, 150,000 acres ware under
cotton cultivatlon, producing a yleld of 10,600 metrle
tons, which 1s less than Itely imported from BErazll in
1630, In recent years, maLY of the wesving and spinning
-111g have supplemented cobton supplies wlth rajyon and
ataple flbre. In 1638, rayon and staple fibre poceountad
ror 24 percent of the raw mpterials used in the cotton

Industry .

(d) Hemp. The production of hemp 1s concentrated
in the provinces of Floramnca, Naples, and Ferrara. Froduc-
tion in 1959 ia summerized 85 followsa:

Hemp Froduction in 1838

Harrara 34,500 metric tons
faplea 34, 000
Boloisna 21,500
Hovigo 6, 500
lotensa 5,500
Total 102,000

Italy is the second largeat producer of goft nemp in the
world., The major part of the hemp and flax industry is
| sontrolled by the Linlficlo © Canapificio Nezlonale of
& Milar, who &lso produce sbout Gne—EaIf of the Ltellan rope
cutput. This concern has about 20 mills with & combined
. eapaclly of 117,000 spincles and 2,000 looms, consuming over
: 20,000 tons of flbre and yern, Thls coneern produces 5,000
tons of twine, 5,000 tons of rope and cord, end 15 milllon
. metera of hemp cloth & Yyear. about 15,000 workera &are
v employed. The remainder of the Itallan nemp end flex
ipdustry is in the handa of smaller flrms concentrated in
the Mllen aree., The demand for hemp has been increased by
the war and the Germens have ettempted to purchease the
antire export surplus. In sttempting to saleguard guppllies
for domestic use, the Ttalien Government put an embargo O
tnhe sale of hemp products and cregted a atate monopoly

(Ente Nezional Esportazlone Canapa, cepitallzed at 10
milllon lire) GO control Bi. exports.

{e) Woel. 1In view of +he needs of the woolen
industry, the government decreed that home Frown Itelian
wool be mixed with {mported wool, wlth increansing percentages
of the latter. Import siprlies have bean cut off by the
war, end wool haes becomé A scarce commodity. The home
prﬂducﬂd.wuml gnd any remuinlng stocks have been reserved
for government uet. The wool industry la centered in
Northern Italy. In 1939, there were 966 mllls with a
total capacity of 1,200 000 oplndles and 21,000 looms .

The total number of ampinyﬁﬂa in 1936 was 101,000,

2636 (0 FImER T,
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(4) Iron end Stesl. The relation between iron end
steel in metallurgical production in Ttely 1s not the same
as may be fuvund In other countries. In the firat plaece,
Itellen plg dron production is only 40 percent of ateal
produetion, whille in other countries 1t 1s sbout 70 percent.
In the second plece, the lerge resources of hydro-electric
power have made posslble the development of electrle steel
capaclty sc that a large proportion of the steel produced
in Italy 18 of high quellty. The lack of plg-lron is due
primerlly to the absence of coking coal., The coke oven and
blast furnece industrles heve been developed on imported
coal and, consegquently, did not cdevelop as rapldly or
extensively as the asteel furnace industries.

(e) The production of pilg lron is listed below
in thousands of metric tons:

1935 1936 1937 1838 1959
B33 {7 801 “B6d 1,006

Finslder, a seml-public holding compsny whose ownership ls
agqually divided between the state and private individuels,
domlnates the iron enc steel industry. A breskdown of the
Plg iron capaclty snd production is given in the followlng
teble:

Pig Iron Capecity and Productlon

Company Plant Capaclty 1838 Out 1938
fEEHﬂsﬁﬁEﬁ'nf me%r%c tons)

ILVA Bagnoll 220
(Finalder) Filombino 140
Portorerraio o25 662
sarvola 150
"CcocuE" Cogne 150 120
A.V.L. Falek Sesto San CGlovanni 110 B2#EE
o LAC #t Cormmlgllano ke -
095 864

# Elettrotecnica, June 1940, p. 289, Also Elettrotecnlcea
1858, p. B20,

## L'Economls Armata, 1838, gives BO.000 tons.

it New Plant.

(b) Steel productlon shows & corresponding son-
centratlon. The companles are divided into two groups.
Group A 1&g controlled by Finslder and represents companles
carrying ou & full cyule of production from 1ron ore to
steel. Group B includes compenies preoduclng steel from
plg iron end scrap. The capaclty of sech group 1s listed
in the two following tebles,
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Capacity of Group A
(Thousands of letrilc Tong)

Compan Plant Cepaclty 1938 Capecity 1940
IIVA Bagnoll 220 400
(Fineider) Flombino 150 310
Servola 100
STIAC Cornlgllanc a00
(Finsider)
COGNE Aoata 500 =00
670 1,410

Capacity of Group B
(In Metric Tons)

Company Flant Cepacity 1958

Acolalerie e Ferrisrs

Lombarde Sesto San Giovennl 350,000
Soclete It. @ Breda i = " 200, 000
Ferriere Torino F.I.A.T. Torino 250,000
ctabilimenti di Delmine  ualmine 150,000
s, A. Hedamelll Milano Rogoredo 150,000
3, A. Ternl Ternl 200,000
Lo Magona 1'Italla Fiombino 200,000

At the time of the war, the Itallan Goverrment
prepared a progrem to increase crude steel output to 4
million tons per yeer, end at the seme time to reduce
the need for lmportling Scraep, ore, and coke. New iron
deposlts were sought to inerease domestle productlomn,
greater use was macde of pyrite cinders lnstead of ore,
and new blast furnaces wWere installed requiring little
coke end sultable for the consumptlon of pyrite clinders.
Tn view of this progrem of increasing production and
elimine bting imported raw moterials, the experience of the
years since 1939 must ke ncecounted a failure. However,,
crude stesl production has not decllined to any marked
axtent. Imports of seml=-finilshed steel from Germany have
kept the Itallen rolling mills busy, end the consumption
of iron and steel in 1942 wes sbout ths sams B3 it was at

the outbreak of war.

(5) HNon-Ferrous Metals
(a)  Aluminum. 7The sluminum industry in ltely
hes prown very quickly end is besed on ample suppllies of
beuxite. The present production of alumine end alumlnum
- 1a satimated to be ams follows, sccording to the producling

company end locatlon:

BONFIEENTIAL
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Aluminum end Alumine Production 1in Italy

Location Company Aluminum  Alumirna
Forto Merghera  3SAVA 20,000 €0, 000
Forto Marghers  Montecatinl 78,000
Morl Montecatinl 10, 000
Bolzano Montecatinl 20,000
Bussl SAVA 15, 0003
Borgofranco Al TG, 5,000
Narnl Ascolil Elettrocarbomiun

ﬁﬁ,ﬂﬁﬁ' _ IEETﬁﬁﬁ'

i ﬂapﬂuity,-:ﬁut m&;l;r not be ;:crrll:-T._ﬁg.

Italian imports of slumine in recent years have been
negligible., About 40,000 tons were exported in 1938 and
1939, of which 30,000 tons went to owltzerland and the rest .
to Germany. Owling largely to the shortage of power, the
productlion of mluminum has fallen short of capaclity. The
output for 1942 1s believed to be less than that for 1941,
Froductlon of aluminum is shown in the followlng table:

Production o1 aluminum

i onsa
1957 22,900
1938 25, 800
1939 34,000
1540 40,000

(b) GOreai interest has been shown in Italy in
leuclte as a socurce for slumina. The procesaing of leucite
produces not only alumina, but weluable potasslum salta as
well. According to reports, leucite-alumina plents wers
under constructlon by two concerms in 1941, Flants wers
belng built by the S5.A. Italiann Potassas at Apuenia and
Civitg Ceetellens, and U, the S5.A. Teuzite Potasas Alumine
at Castelline in Chientl end Orvieto, Permlsalon o oreol
plents was gilven in 1941 to S,A, Frodottl Chimlcl Nezionale
and to Montecatinl, As far as 1s known, only the plant &t
Civita Custellana wns actually in operaticn,

(¢) Production of carbon electrodes for the
aluminum Industry appeared tec be adecuste for all regquire~
menta, although most of the raw meterials (petrolsum coke,
pltch coke, anthracite) had to be imported. Pestroleum colrs
ls menufactured in Italy by the Azlende Nazionale Idrogenazlone
Combustlblll at Ieghorn and Cokiftalla mekes hard piteh for
coklng. in 1841-2, Itely was Importing sufficlent electrods

coke from Germany. The chief producers of carbon electrodes
are as lfollows:

Socleta Industrie Winererle ed Blettro- Chimice (SINME),
Bussl

Socleta Alluminle Italiano (SA1), Borgofranco

Montecatinl, Porto lMarghers

soeleta It, del, Forno Elettriecl s dell! Elettro-
carbeonium, Ascoll Pilecenc (e subsidiary of Siemens)

Other plants are located at lMestrs, Harni, Nord, Bolzang,
encd Malorno.

BOMELS T LaL
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(d) ‘The enpaclty for the ~arufacture of artificlal
cryolite 1= reported Lo be 7,000 tona & Yyoall The productlion

{s pontrollecd Uy vontecatini in two plani at Forto Marghera
and Polzanc. Lo Ttalian Goverpment announced tHat the
requiramentc of gryolite for 1940 wars covered by domestle
production end thet ltaly wes cffering Lo export cryollte.

[Apht alloy rabrileation 1a caryied on by the
Eﬁ#ﬂrﬂﬂlgﬂﬁ jeghe Leguers of Forto Kerghera, a-lontecatinl
subsicisry, producing B Tull pence of feliricatsd e 1umlram
products. The prineipal spoet Works BAIG: Metellurgica
Lombarcs Filemontesa 6% tisdimileore, and LhC Trafilerie 8
Lamiﬁﬂtﬁi_diuﬁstallﬁ S.A., with plants 1In Tarin, 11ilen,

Cenos, BiG brescis. A wice verlety ol semi-marufactured
glumimuon products 12 nade by the Scclsets Metallurglica
Ttaliana at Legnorne. Tibes Ere made Dy L6 Fabbrlcs

ltallena Tubd Metalllcd at Turin. Foll 13 manulactured oy
Spcieth Laminazione of hlessendrla., Casatings and forglings

—ra nate by ongineeriny firma es Fiat in Turin, tsotta-Fraaschinl
in iilan, Alfa-Homeo in wllen, and otners. “M =T N

(e) Mapnesium. Delors 1659, magnesium productlion
was negllgible, Eﬁt —=% lncressed to the polnt thet 1t was
expected Lo regpch 10,000 tona 1r 142, The megnasium
companied and thelr cepaclty sre BB follows:

2. A.L. per 1l Magnesio e laghea dil Marpneslo, Dolzano,
2,400 tons

lontecatinl Bolzano 1,200 Gona

Montecatlini lnsse 5,000

&.A. Cogne Aoata 3, 00U

&.A. Cogne gan Glovanni Sergilu (Sardinia) 1,200

(f) Marcury. Italy end Spaln havo 8 practlical
monopoly o mercury productlion 1n Europs. The producers

of marTcuUry ars:

| 9. A. Minerarie llonte Amlate (Rome), minea in Abbadlia

| Heria Minlera d'ldrls (Triaste), mines in Idria

I, Stabilimento hinerario del Slels (Leghorn), minea at
Plencastagnalo and piant at S&n Fiora

f A. Wercurifera Itallens (Fome) mines at Monte-Iakbro

and Bagnona

The Italian producers are members of Ltne cartel Mercurlo
Furopso. Ly & decres af February 3, 1840, mercury productlon
was placed under the econtrol of the Ttallan Government for

. the dureation and no axport was permittec without a licenae.

() Lead and Zinc. Alaut BO percent of Ttaly's
lead end zine are mined T Sardinia. All of the lead ore,
sbout ©0,000 metrlc tons (metel content), 18 smelted 1n
Ttaly. Only part of the zinie ore la smelted theye =-

about -5,000 tons.

Hetimated output of Ttalian sinc smelters 18 lipted
velow in the followlng teple:

(S0 R T
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Ltalisn Zine Smelters

Locatlon Company Capacity inMetrle Tons pexr Year
Vado Ligure Soc. Monteponi 8,000
Moentepond Soc. honteponi 7,000
Crotone 20c. Fartusola 12,000
Forto Marghers Seoc., Itelzinco 24, 000

5%, 000

There are 3 lead gsmelters irn Italy. Thelr estimated
ocutput 1s given in tim Tollowing table:

Itelian LE&&_Eqaltﬂgg

Location Company Capacity in Metric Tons per Yeap
S« Gavino coe. Itallane

Nonreale del Plombo e

dello Zineo 24, 000

Fertusole Soc, Mineraria

(near La e Metallurgica

cpezia) dl Fertusolas 22,000
Igleaias ooc. Monteponi 10, 000

(Sardinia)

Optimistic reports concerning the lncresse in lead
end zline production have been published in the Italisn
press. Whlle the output of the Present may be higher than
1938, i1t probebly has not inorensed to the extent that
suffiiclent suppliss are on hand for war needs. In July
1942, the Pertusola plant was reported to have closed
tecause of difficulty of cbtaining concentrates from Sardinia,

(h) Antimony. The production of antimony in Italy
1s small. The mines are located in sardinla, Tusceny,
Pledmont, and Trentino. The chief umelting plant is the
Minleres e Fonderie di Antimonic at Suergiu, The capaclty
1s about 1,000 tons & year. Annual production of entimony
la supposed to have reached 1,000 tons a yeer s a result
of the efforts to increase the tolal cutput. Recently the
Azlends lilnoralil qatu%liqi_gtaligpﬂ (A M.M.I.) was glven a
ten yesr concesslion to explolt Lle resources in the Podere
Cetline deposlts in tue Siena dlatriet,

(1) Copper. The normal peacsetlme roquirements
of copper in Italy are 80,000 tona a year, Of this amount ,
85 percenl has to be imported, The only larce producer of
copper alloya is Lhe Socleta retollurplea Italisna which
cperetes three plenty, The plant st ﬁEEEEFﬁ"ﬁﬁﬁﬁﬁﬂaa fire-
refinod sid electrolytic copper with - cepaclity of 3,000
tons of blister copper e year, Copper alloys ars produced
by electric furmece and erucibls in the plant at Eorga,
Aluminum-bronze and nickel bronze are produced at Campo
Tlzzoro. Fefore the enbrance of l1taly into Lhe war, =
decree (December 1939) required that all copper stocks be
reported to the Ente Distribuzlone Nottenl, a government
scrap distribution Ucard. After June 1040 all copper stocks
and kltchen utensils in excess of 44 bounds had to be reported
to the board and the use of copper fop non-milltary purposes
was prohibited. In 1041, all copper objects except works of
ert were regulsitioned, Individusls were rnot permlitted to

GG IDERTIAL
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own copper objects in axcess of four and one-half pounds
andl ehurches were permitted to have only ona bell, The

difference between the gupplies and the nead for copper

was fllled by the import of copper screp from Gormany.

(6) The Chemlcal Induatry in Ttaly. fhe orlpginal
purpose of tne chemlca industry in Italy wap for the pro-
duction of fertilizers which are naeded for the Intensglve
cultivation of the land. Fhosphates apd sulphurlc acid
were the first products to be mamufactured In quantity.
Nitrogen fertlllzers are produced by the cyanemids and
the synthetls ammonla proces=s. Thege products use 1arge
quentities of slectrlc power. Much of the chemical induatry
is dependent on coal, sspecially the by-productls cf coke
produgticn, Otner products are ¢hlorine and caustlic soda,
whleh require cheap eleckric power. S&uflficlent quantitiea
of chlorine encd caustle soda are produced for Italy's needs.
Production of ell chemlcals is fairly well concentrated in
northern Italy, mallng use of atundant electrlc powsI.

The principal company 18 vontecatini, which domlnates

the entire industry. HNontecatlnl 1s a mixture of a holding
company and various procicing companles., Of course, it
cperates in harmony with 1. G. Farben and other international
sertels, Other leading compenles are Terni (metallurgy, etoc.)
f1va (metallurgy, coke and ammonia), Anlc (petroleum, etc.)
Itelgas (coke and zas), Vetrocoke (6 subsldlary of F.I.E.T.},
Itanlviscoaa (rayon, etc.] and Distillerie Italisne (alcohol).

(a) The total chemiecal nltrogern production 1n
1059 was 119,821 metrle tona. Ceustic gode productlon
in the same year was 200,588 matric tons, 1iquid chlorine
4,273 tons, end chlorins in hyperchlorites 17,482 tona,
The production of caustic soda hes not been maintained in
| the courae of the war. In 194l, 10,000 tons of ecaustlc
. soda mnd socda msh were imported by Italy. In 1942, 23,000
, tons were lmported. Since the soda gah and cauetlc soda
| capaclty is 125 percent of Ttallan industidial reguirements,
i the decline in thils industry may be due to the shortage of
1 coal and selectric power. Tho most importent soda factories
1 are owned by the Solvay company at Monferlecone (Trieste) and
Rosigneno (ILivorno].

(b) Productlicon of carbldes was 445,000 metric
tons in 1959, The chiel cerbide plenta are:

Soelete per 1'Industrde e 1'Elettricita, Ternl
S _A. San Marco-Elettrometsllurglce Forto Marghera
gocletd Industrlsle Carturo, Aaﬂﬂii.

(¢) Pre-war capacliy of calelum eyanemide was
298,000 tons a year. sulphuric acld production in 1938
wae 1,721,000 tons. The principal sulphuric ascld plants
. are those of the Ammonila 8 periveti S.A. st San Glusgepps
di Celro, and tnhe Wontecetini plents at Cenglo, Forto
Mergheras, Avigliano, Bussl, Milan-Bovlsa and Cesano Maderno.
The principal use of sulphuric esclid is in making super-

phoaphate faptilizara, Slnee Italy cannot got phosphates
from North Africa to make fertilizers in combinstion wlth

sulphuric scid, productlon is less at present than lt was
before the war,

(d) Synthetic ammonia capaclty in 1938 was
180,000 tonas & year. The greateat producera of aynthetic

opmmonia Bre:
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Socistla Ammonlo @ Derivati, San Gluseppe ¢l Celro.
Spclete Industrisle San llarco. Forko Marghora,

Soc. Meridiconale Armmonle, Crotone.

Montecatini ,im Apueandie, VAdo Ligurse, ard Sinlo.

S.A. PEI l*indnutriﬁ ¢ 1'Elettriclta, Iera Montoro.

(e) Tle conl bter industr’y menulaciures aynthetic
resins, drugs, and dyes froem the primary derivatives of coel
ter and coal pes. Althougn grest stridea havs beén taken
in btullding this industry, Itoly 15 completsly dependent on
Germany for the coal suppliesa from which bthese products ars
derived. in 1938, the productlon of primary cosel taer
producta WaE ga (ocllows:

Coal Tar Produchts,—1950

Hans r.i“{@'t?“'.'}___*‘?',’m_mﬁj o tong
Banzol (Fure) 4,000 . -
Toluol (pure) 5,000

Xylol (comnercial) 600

¥ylol {pure) 200

Solvent napthsa 2189

The chief preoduclng planta lor o al ter produgts arol

Colitelia S.A. (Mllen, meln offiece). PFlant at San
Gluseppe di Cairo,

Vetrocoke, Socletd [Hiundta Itelisng. (M1lan). Flant
at PForto Llarghers.,

Socletd per 1'Industria ¢ 1'Elattriclte (Genon) «
Plant at liersa lanbtora,

Azienda Colordl lazionell Affind (ilan). Flant at

& Cenjilo.
Cokapuanis S.A. Apuanla.

E -{£} The dya industry head made grest progress 1n

Ttaly durding the last twenly years, The productlon at Lthe

: beginning of the war amcunted Lo nbout 12,000 tons & YB&T.

| " The major pert of the dys producticn 18 controlled by

. Moritecatinl, The grealbest producer 18 the Aslendg Colorl
Nezionali Affinil nesr Nilern, Other firms are the Hontecatind
2L Cesano Maderno, Socistd Chimlee Lowmbarde Bisnchl at hho,
Industria Plemontess Colori Anllilne at Cirle, Vabrica
Tombarca Golord Aniline ab Wllan, end Induatrie Chimlica Dott

a6t Melegnano,

(g) M the fleld of plastles, Itely haa cancen
trpted on callulold snrl CLhe takelite and ceysln types,

producing about 20,000 tond in g1l, Threas=ourths of the :
plestlics procductlen 1= controlled by Hontocatind, with
plants located al San Gluaeppe dl Lelro, [illndopsala,
Cegano Mederno, Turin, Noples, Forrors ancd NOVATA.
(h)Y ''he: sources Lor the aroductlon of galeohol
are beets end the distillation ol wine, Ilants uging beets

for the production of &lcohol are:
Soclsts Eridania MezzAano.
Zuccheriflelo e ﬁﬂffinerlﬁ d1 Fontelongo,in Fontelongo
and Rottrighs.
Flants derivin; alcohol firom Lo ddstillnticon of wine are:
Diatillerile Italiang,in HBarlatte and Regglo nell' Emilia.
Societe Aprlcols Incustriale degli Alcol, LufFo.

_—
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(1) Eoap production is carried out in lBED plants of
varylng sizes. The mest important producer is S.A. iiira~lanza,
with plants in Rome, llgples, Gennan, and lilra. Fre-wur s0AD
production smounted to 200, Dﬂﬂ tone. a yvear.

(7) Engineer Indugtries, Alrcraft snd Armaments.

From the point of view of the domestle economy, the
electrical engineerlng Industry 1s the most impnrtant of the
englneerling Incdustries. Italy pdsesues the greastest-nilenge
of electric railways of any country in Europe and prantically
all the equipment has been manufactured in the country. Italian
englneers have tesken a leedins place in the fleld of radic end

in electro=-chemlstry and electro-metallurgy.

The engineering Iindustries are located mainly in the
north of Italy, near Turin and illlan, where adventage can be
taken of the natural power lesaurcas. Uther centers are Genoa,
Trieste I'Bpezis mnd LUrescla. Recently there has been a con=-
gslderable development of the englneering industries around
Naples anu Ternl, and a new industrial area has been opened
near Home, utilizing the Ternl power scheme,

In the 1936 census, nearly 850,000 pecple were employed
in the engineering industries. Albout 400,000 werea employed 1in
a larpge number of small nlants. The employment in the signifi-
cant branches of the indastry 1s as followst

Employees, in the Englneering Industries. 19316

liotor car =--—=-—r==-ecn-w=- B1,000
Shipbuillding =-=-=ee-eeeana- 63,000
Electrical machingry =-~===w=- Ea,ﬂﬂm
Arpaments ==—c——mmmmmm 45,000
Alreraft =—--cccmmcc e e 17 000
Lebtalwares ==--—ccemmccaccwe-- 11,C00

llotereyeles and bicyecles ---34,000
Optical and preclsien in-

struments —e—mececccccccacn—— 30,000
Heatlnpg and hydraulic ---=-- 26,000
Haollway materlgl =-ceccccca-- 19,000
Agricultural machinery =-=-- 15,000
haching tools ———ccecmcacaaa 16,000

(a) Liotor cars. In 1938, the motor car industry pro-
duced 69,118 wvehichles, of which 58,974 were passanger cars
prd 10, 114 were trucks rnd buses. Italy ranked seventh in
world prnductinn and produced 2% of the total world output.
At the beginning of the war the motor car industry was national-
lzed and only four comnenles were permitted to produce vehicles.

These companles are:

Fabbrica Itallanas Automobill, Torino (FIAT), Turin.
Capital: 400 millieon lire. 70,000 vETkEPE; Produces 904 of the

Itellan output.

Alfa-Romeo. hillan. Capitesl 30 milllon lire. 10,000
workers.,

Febbrica Automoblll e Veloelpedi Edoarde Elenchl. Milan.
Capltal: 30 nmillion lire. 2,500 workers.

Fabbrica Automobili Lancie. Turin. Capltal: 50 million
lire. 3,000 workers.
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ad to produce

many other plents in Italy equipp
chiaef companles

There &aI'e
trucks, buses and tractors. The

peSsenger Cars,
are as follows:

cars and truckst
Febbrlce putomobill Isotta. Milen, Capltalt L4

million lire.
Fabbrica Brasclana putomobill

2 pilllon lirn.
socleth Ligure Plenontese putomobili, Turing Capltal:

10 millien lire.

weLi." Milan. Capitals

Prssenger Carss

officini Alfierd haserati, Bolognd- Capitel: 1 million

lire.
Trucks and tractors:

5. ha Le Motoneccanis, #11an. Caplital:

1ire, 1,100 employees. Controlled by AlTa Homao.
Frbbrica Itallirna Automobili Citroen, ikllar.

Capitals 2,600,000 Lire.

12 million

Tractorse:
Officini Costruzioni Industrinll, #¥1lan. Cepltal:

3 millicn lire.
I the fiseld of nccessories, tne ey {irme are the Italia

ati Marelli of Milan, producling alectrical uguipmﬂnt for
the motor car industry; officind Villar parosa of Turlm, pro=
h. Cogne of Turln, producing alloy

ducing bearings; gnd the S
steal.

(b) ﬁﬂllrﬂgﬂ ﬂuuiﬂmgnt. gince the Itallen raoilronds are
g have been manufec tured

largely elactrified, no stean locomotlive
hey have been re=

& for local service since 1930, slthough t
conditioned for use in, Germony. The landing producers are ES5

|
' follows:

Regp lans Gfficien lageanliche, 1taliane, Regglo noll' Emilia.

FIAT, Turin (electric mnd steam loconotive)
cocietd Italiana Ernesto opada , 1M1lan (Electric and stean)
&.A., Anseldo, Ganoa-Corniglianc. {Elﬂﬂt?iﬂ}

g.A. Oficine veccanlche liilan. (Hesel locomotlves and
road vehicles).

ways 1s morufactured by Lhe followings

Holling stock for the rall

Socleta Ttaliann Ernesto fireds, M1lan.
Socletn Neztonnle delle Officine di Savipliano, Turin.
5 A, Anssldo, Lenoca.

cantierl Havall Riuntl, Neples.

o A, Ban Glorglo, Pitsnla.

(¢) Electrical ipdustry. The great majorlly of the firms

in the elactrlcal industry are small. The greatest producer of

glectric equipment 1s the F§ Ttaliane Magsntl Marelll of

Milan, making & wite range of heavy slectricel gonds, Power
Moz 1o

statlion equ pment 15 marufactured by the clet
at Turin. Cahle manufacture 1s

1
delle ﬂif;cégﬁ di Sgvigliasnc
concentrated in the Emclétg Ituliana Pirelli, in 11lan, the

S,A: INFe. redagehl V & C
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i Turin, and Conduttori Elettriecd st fifind in Turin and
Leghorn. Storsge batteries are menufectured by Marelli and by
"abhbric coumulatorl Hensemberger st Monza ard the Sccletp

Generale Italiens Accumulatori Elettrici Tudop of Helzeo., Alkaline

storage Leatterles are made by the coclata Ttglinns Accyumulatord
“"liifa" of Genosa.

(d) Machine tools., The mechins tools industry has
never been able to supply more than 50% of the Itallan needs.
Usually, machine tools are marufactured by the large angineer-
ing concerns as a branch activity. Two firms, Gerutl of Milan,
end Glusep A n%EE; ¢l Dolegna, specislize in tre manufacture
of machine tools, the latter Producing pgrinding machines and
turret lathes as & speclalty. laciidne tools for the FIAT works
are produced by the FIAT subsidiary Lierateenica 4n Turin,
Lrilling machines, Linecoln type drillers, and many types of

small drills are produced by Clivettl & € 4n iviea, Heavy
machine tools are rot as 8 rule produced in Itely and are ip-

ported from Germeny. Imports includa vertieal lsthes and
presses and precision Instruments, such as thread grinders and

crankshalt gprinders.

(e) 011 sngines. The outstending firm produecing marine,
statlorary, and road vehicle englnes is the FTAT subsidiary,
etabllimento Grandi Motori in Turin. 011 englnes for marine
uses are manufactured by fnsalde In Gence and France Tosi 1in
Legnano. Other firms manifacturing oil enpines aret Cantiers

Offledinm Savols of Sestri Poriente (Genda), Cantileri
dgll'ﬂdrigt;em 0f Trleste and Off'icine Ugecﬂgiché E Héﬁﬁi% dl
ligpoll at Naples.

(£) Other enginescing Tirms, “otoreyeles and bieycles
are manufactured by Edoardo Blanchl in Milan, B oto

in Mendelle del Laria, of Como, wnd Fabhrica Itallans Motocigli
pa_Arcorg of Milsn, In 1930 there were 200,000

motorcyeles and 4 million bleyeles registered 1in Italv. The

greatest production was in 1937, when 274,000 motoreycles were

produced,

. Optical nnd precision instruments are produced by
several firms, the outstanding being:

{ Officine Gglileo, Florence and Hillan; Cttiea o
4. Yeccanica di Precisioni Cremas Lg Filotecnlcy, of Milan:
Uffiecine Fratelld Pm:le%tl. Electricsl Instruments are nade by
the goclets Itsllana per Istrumenti Elettrici.

Hydreulic end pumping machlnary are made by most of
the englneeriryz firms and by specialized firnms as Lombardia
Gogtruzione FPompe 1in Eilen, and 2,4, Inz Audoll s Bertols
in Turin.

The leadine firms specieliging in the menufacture af
agricultural machinery are o @ Ul'flcine Mececanict t

of Reggio nell! Emilis, and Galtarcsse in Verona,

(g) Alreraft. There are about thirty compenies en-
gaged 1n the major procass of alrceraflt reproduction,The centers
of production ara fulrly scattered, but there is a degree of
concentration in the Turin, Milan, and Naples districts,

2636
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The leading firms are:

Figt - Turin. Rifredl (Florence)

Breda = Sesto San glovinni (14ilan)

Caproni - Telledo (Milan) and Regrlo nell' Emilis
Macchi - Mesnago (Lrke Magegiore)

Gavolas - Marchettl - Sesto Calende

Braeda - Capodichine (Maples)

Caproni branch factories are loceted at Palermo and Boceca di
Faleo 1n Sleclly end e repelir works at Caglisrl in Sardinis.

Itaely has rever been sble to equal the technicael ad-
vanceg made In aviastion in other belligerent countries. Pro-
ductlon has been limlted to a small number of modern designs
by the elimlination of old types of wooden snd mixed wood-metal
types. Under faverable conditions, the aircraft industry 1s
belleved to be capable of producing 500 planes of transport
and operatlionel types, excluding trainers.

hAero-engines are produced by many firms. The outstanding
firms aret

Isotta Fraschini, in MNilan

Fiat, in Turin and Refredi (Florence)

Llfa-Homeo, in Milan and Pomiglesno d'érco (Naples)
and Plagelo Pontedera (Pisa)

Capronl, in Reggin nell' Emilis and Ponte San Pletro.

In 1939, plant capscity was astimated at 900 englines a
month end has probably been' incressed to 1000 & month. The
indusatry preduces sbout 17 or 18 types of engines, the pre-
dominant trpe being the radleal air-cooled engines of 7 to 18

_ cylinders. The German Deimler-Benz 601, 12 cylinder, inverted
& V of 1150 HP is belng manufactured by Alfa-Romeo at Fomigldano

d'Arco.

" The number of workers engaged In the sircraft iniustry,
Including sll pert manufacture and sub-contracting, 1s estimated
- at 100,000, which 1=z approximstely the number employed before
[ " the war. Hilitary aquipment for aircraeft accounts for the
‘ employnent of an additional 30,000. In 1941, a government de-
cree introduced the l1l2~hour day for the metel working industries.

The vertical organization of the aireraft industry makes
unecessary the importation of semi-manufasctured products. Such
flrms as FIAT, Caproni, and Breda have metallurgical and
fabricating plents. Plant capacity for seluminum is sufficlent
unless production 1s affected by adverse conditions, such as -
droughts, which affect the hydro-electric supplv.

(h) Armaments. The Itallan capacity to produce armaments
1s limited by the ability to produce steel, forginge, precision
tools, end special steel. In generel, armaments are produced
by the princlipel engineering firms and meny difficulties
were encnuntered in changing to war production. The production
of tenks 1s concentreted in the following concernss

i i
Rl ORI T
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FIAT - Turin, Lingotto and Mirsflerl works.
Anssldo - Genoa. Sestri-Ponente and Cornigllano works.
Ernesto Breda. Milan.

The combined capacity of these five Flﬂntﬂ is estimeted
to ba 100 medulm tanks a month. Armored ears (The "S5.P.A." end

Wautohlinds 40") sre produced by the Boclets Plemontese
jutomobile of Turin, a FIAT branch.

Armaments. such es rifles, machine guns, sntl-alreraft,
anti-tank, end fiaid guns ere produced byt

Bnciaﬁh Ttaliene Ernesto Breda in plants located at
Bresica, Milan, Rome, Torre Dala, Mestre, Porto Marghers.

odero-Terni=Orlendo, with plents located at Terni,
Muggienc, Fornacl di Barga, ﬁagnanﬁ, Fiuma.

Societs Hetallurgica Itallans, at Breetla, ristois,
hlessandrio, Zoecce, Li.cca.

5.4. Ansaldo st Genoa, Corniglienc, Sestrl Fonenite,
Turin, Pozzuoll (naval guns)

Important aresenals sre located at Turin, Flacenza,
Spezia, Venice, and Neples. Machine guns are produced in the
arsenals of Turin, Gardone Vel Trompla snd the Government
emall-arms fectory at Ternil, and by Isotta=Fraschlnl in Milan
and Brescley goverrment shail f111ing factories are located
at Genom, Bologne, Fontena Lirl, Capua and Terni. Fuses are
manufactured by the M c at Brescla,
the Brads works at Mestre Fralelll Bonlelll in Milsn, and in
arsensls nt Turin end Torre Annunzlata.

Military instruments, such es range flinders, gun slghts,
sound detaction, ete., are produced by the Officini Gglileo
of Florence snd the S.A. Industrisle San Glerglc at cestril
Fonente. Naval searchlights are menuiactured exclusively by

Gelileo and Salwoiraghl of Milan.

(8) Liguid Fuel

Prior to 1930, Itely had practically no oll in-
dustry. In 1932, & law required distrlbutora to establish refiner-
ies. The government took a direct interest in the oll industry

through the %Elﬂﬂﬁﬂ Generple Italiana Petrols which owned a

refinery at Venice and a controlling interest in ngfigg;li dl
ﬂlii;ﬂiﬂﬂ;ﬂli_E#EiﬂﬂhﬂﬂBEQIMﬂ, owneré of the reflnery at [lume.

a]vh

The Vocuum 0il Compeny bullt a refinery at Naples, snd Aqgulla
aracted a plant st Trieste. The Itnllan povernment erected
hydro generation plents at Berl and Leghorn in 1936.

The Italisn oll industry 1s depandant upon imporis.
Prior to the war (1937) 25¢ of the oill imported came irom the
United States, 20% from Rumania, 20% from the Inteh East Indies,
and 129 from Irsn. In addition to the refineries at Bari and

Leghorn, importent plents are loested nt Neples (Bogleta
Eﬂiﬂiﬂﬂ:%ﬂ_ﬂi.ﬂiﬂglil Venice {ﬂﬂlﬂnﬂg ﬂnne;,%g_* 5l1ens Pa ﬂia}’
Triﬁﬂte &ML}E EFEEiﬂ {IlH-FrE -Ti Fluﬂl -Ill:n

i
Minerall S.4.), Trieste (E.1.A.R.), Milan (Par:
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The chief commerciel storage 4nstalletions are Jocated
at SAVONA, Heples, Trleste Venlce, and Valona {Alhania}‘militnry
gtorege installgtions are 1ncated at Augusta, Tarnnto, laples,

and Paplermo.

rwo synthetlc o1l plents. have peen erected 1n
Ttaly. In Florence, the Industria Chimica Melepane (fdlan)
heg erected o plant gpersting on lignite. Another plant haes
bean built at Va 1darno. kany substitutes have been utilized to
offset the decline in crude oll {mports. plechol =nd benzol
are bended with motor fuel. Hethsne EBS hes been used to a

consiunl Ehlﬂ EItErlt..

(9) Cther Industries.

(g) The 1ltallan pubber industry 18 concentrated in
the norhhern industrial 2zone arcound illlen and Turin. Crude
rubber was {mported from Jelaya and the ratherlands East Indles
before the warl. with the treakdown of the normel imports of
23,000 metric tons a Yeal, afforts have heen made to produce
gynthetlc rubber from nleohol. The prinnipﬂl rubber concern is
the PArelll groub, with headquarters in lilan end asacclated
companles in several 1oealities. gynthetic rubber production
15 controlled by sl lﬂﬂﬂﬁﬁllﬁ“ﬁgmgﬂ gintetica, with plants
at Ferrare using the Polsh: ler process, and at Cualdo

Cattanec operabling under Buns patents. AN gxperimental plant
{s operated 8% Bicoccs (Milan) -

(p) The tennlng industry is conducted in about 700
factorles 1ocated at Varese flavora, Belluno, Comno 4 Hnples, and
Turin. Leather menufaeclure is carried on in 2000 or more gmall

Plﬂﬂtﬂ .

(¢) The cement jndustry produces all gxport surplus.
The industry 18 centered in Wonierrato, BeTEANC, end in Venatla

and Tuscany. The legding concern 1s Italcementld (Fabriche
) which controls about one-third of the output.

Riunlte

(ther plants are located in Siclly (Banso- Messlna, Palermo,
and Catanla) and inn Bardinia Iﬂuiliﬂrij. A1l producers were
required to join a state cartel In 1941, which controlled

gales and prices.

(d) The peint end varnish industry 18 dependent on
the importatlon of natural resins and dying olls. gynthatic
gegins have been made, but productlon 1g restricted bY the

fuct that they ara derived from imported coal. There aTe€ over
200 pelnt end varnlsh ractories 1n Ttaly. The most {mportank
are Duco, with geveral p%nntﬂ, A.A, Varnic 1 t

,'J. i EﬂlLﬁﬂ. a
nica ltaiian At Bov1eo, and Sl

Musorio, |
Litopone at LeghoTrn.
(10) E1Ennlaﬂii&ﬂ_nnﬂ_ﬁgxﬂzﬂmsnt_Enntzal
The corporaté gystem which 18 dasipgned TO control and
direct gCcOonomie sctivity within Italy 18 described 1n

detail i another sectlon The Itallen economy 1g & controlled
and directed sponomy in which the vast buresucracy of the
Fpaclat raglime gxercisas romplete jurisdictinn ouer geon anlec
initiative and practice. gincoe the poal of the Fasclsl reglime
is galf-sufficlency, B vast web ol buresucratic ﬁﬂﬂrEE% has
heen eracted to make the LEmidan economy ljese dependen

(OB ) 6 D R Ll
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on the world market. Buresucratlc contrcl lines meant the
erection of s compliceted structure uniting economic sctivity
with the political administretion of the state.

Government contrel 1s exercised through a hiersrchy ef
administrative agenclies, The besic organizaticn of the fsonporate
economy 1s the syndicate (Sindiegto), m locel organization
of employers or employees, which 1s givem the power to tperate
as a state pgencey in settling collective dizputes. The
gyndicates are organlzed into Federations (Fad ) whieh
exlst nationelly end which are the official bodies representing
employers or employvees In sny ceccupationsl group. The Feder=
atlons meke ard adpinister collective agreements and nominate
representatives for the various political bodies of the state,
The Federations, in turn, are grouped into Confederstions, of
which there are 9 in Italy; 4 representing employers, 4 employees,
end 1 professional men. The broad fields represented hy the
Confederations ere industry, commerce, agriculture, and eredit
and insurance. The Confederations send delegetea to the
Corporations (gorporezioni), the bodies which provide the dose
reletion between the politlcal state and economic activity.

Eech one of the 25 Corporations represents an nntire cvele of
economlc activity within 1ts sphere. For exemple, the textile
Corporations control ell the processecs in textiles from the
production or asequisition of raw materisis through retasil
distribution. The Cerporetions have consultative, con ¢ 1liatory,
and leglslative powers, and their duties are deseribed ss the
"Collective regnlation of economic relestions and the unitarian
dlscipline of naticnal production." All phases of production,
distribution, asnd price are e¢cntrolled by the Corporation,

after the peneral economic policy has besn esteblished in State
sgenclen. The Corporation alsco has pelitical functions in
sending delegates to the National Council of Corporations

( 3 o Nrzilcnile dell worczloul), which 1is one of the
three constituent parts of the Chamber of Fasci and Corporations,
the lepislative branch of the Fascist State.

| The basle control over eccnomiec sctivity is found in the

edministrative brench of the Fascist Govermnment. The Central

Corporative Cormittee (Comitpte Corporsptivo Centrsle) coordin-

ates the work of the Hationel Council adopted by the Corpor-

ations. The point of contact between the Government and the

_ Corporate structure of Itely 1s the Ministry of Corporaticns

% (Minlstero delle Corporeziopl). The Ministry has direct

: administrative control over all the orgsnlzations of employers
and employees. It works In loecmlities through the Prefects,
the Provinclal Offices of the Ministry, and the Provincial
Councile &f Corperative Economy, the F.scist bodies which have
replaced the former Chambers of Commerce.

In crder to achieve self sufficiency, the Fascist
Government has esteblished various bodles to direct specific-
ally the recrganization of Itslian economy. The Central

- Corporative Commlttee (Comitsto Corporstivo Centrple) was
suthorized to sit as & Supreme Comniission for Autarchy, the
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chief body directing the efforts towards sgelf suf-

ficiency, and in Januery 1939 coordination smong the
various government departments was established by the
Inter-MinisterialCommittee for Auterchy. It 1s given,
first, the power to erect new plants, to direct flrms
to adopt different productive processes, and to fix
prices. The members of the Intar-~departmental Com-

mittee 1includet the Ministry of Corporsticns, Secretary
of the Fascist Party, the Ministries of Itsllen

Africa, Finance , Public Works, Agriculture, Lom-
mintéations, Foreign Trade and Exchungﬂl the Chilef of
the General Staff; President of the Natlonal Research
Councili General Commissioner for War Manufacturesj
Governor of the Bank of Italy; Secretary of the Su-

preme Defense Committes,

In 1933, the {ﬂEiIHlE_Elﬂﬂﬁitﬂﬁiﬂﬂﬂ_liﬂllﬂgl
(I.R.I.) was established to ald Italian industfles dur-

ing the depression. It now finances the industrial and
commercial reorganization that self sufficlency has
mede necessa?y. 1.H.I. operates through the finanelal
structure of Itely, and by the control of banks, has
organized various subsidlary orgenizations to finance

economic enterprises. A government company Flpomare
controls maeny of the iron and steel com-

penies. Subsidiary organizaetions exlst alsoc 1in hydro-
electricity, synthetic rubber, cellulose, and colonial
development. Loans and investments to the extent of

20 millicon lire have been made by I.R.I.

Under the direction of the Ministry of Corpor-
ations, quasi-public companies have been establisled
to control industrial snd commercial activity. The
government Petroleum Board (Qfficlc Combustiblll
Liguidl) established the Azlends D_qmr_aés_lsﬁ%am
hﬂi_E%iFglig (AGIP) to erect oil refineries. dro=
genation plents heve been bullt in Barl and Leg=-
horn by the Azlends Nazlonale IdE“EEEEﬁlﬁﬂi.%ﬂmhﬂﬂgilia
a quasi-public company operating in conjunction wiih
Montecatini. The Mines Products Boerd (U

d4 .71) hes established the Azlands Manepall
. snd the Azlends @arboni Italland
to develop and control the production and imports of

minersls and conl.

(11) Importent Effects of the War on Induptry.

The effect of the war on specifle hranches of
Ttelian industry has already been referrad to above.
The chilef effect of the war has been the cutting off
of Italy from the mein sources of rew materlsl sup-

plies, which has meanrt fluctuatlons and decreases
in production snd a serious curteilment of civilian

supplies. A great shortage in Itallian Induafry has

been 1n the field of power. Italy imports three-fourths
of the coel supply, and a great straln has been placed on the

R R AN TR




& LN ]
I

P T - e '
Lh”’ o Declassified E.0O. 12356 Section 3.3/NHND

- D] - CONFILENTIAL
PRELIMINARY DRAFT

system of hydro-electric power. gince BO% of Itellan
industry operates on hydroelectriclty, industriasl
fluctustions may be explalned in part by power shortage
or the diverslon of power to military productlon.

Prior to the war, Italy was dependent upon imports
of corl, iron, oll, cotton, wool, copper, sand meny other
comrodities to 11l the norma 1l requirements of industrisl
production. With the cutting off of suppliaes from Britalin,
the United States,nnd Africa, Italy has been depandent
on Germeny for the basic resources of cral, metals, and
minersls. Twelve milllcn tona of conl are imported each
yvesr from Qermeny. Italy 15 dependent upon Germeny for
tungsten, Mglybdenun, COPPET, glygerine, and other
products. Efforts have been made to utillze the resources
of the conguered lends of Europe. Chreme and oil are im=
ported from Albsenla, and niekel is brought from the mines
in Greece. The raw materlals of Spein, [MUNgary Rumania,
and Croatia, are alsco avellable to Italy, but ln no way
do they compensate for the loss of world supplies. The
result may be measured in the dificiencles in Itallan
production, whelherT they be in the industries mamafactur-
ing for civilian consumption or for war m terial. Consumption

levels as set by rationing as as lox as eny 8res in Buroye.

T™he transition from peasce economy Lo war gconocmy
was difficult, in spite of t'e fret that the government
held complete control through the complicated system of :
buresucracy. The government plan at the bteglnning of the
war was tec utllize the avallable industrial capeclity
without any speclal recrganization or expanslion for war
production. It 18 nov apparent that the plans for the
transition to war productlon were inadequate and the
Ttnliens have experlenced many difficulties in gearing
their engineering industries to therequirements of
modern warl.

The location of war plants end arsenals 1s in
Section g. (7) above.

L. Commerce
(1) Domestic Trada.

Itely hes long been known es 4 nation of small
shop-keepers, uand she rerains that today in spite of a
fow department stores in her larger citles, peréicularly
Milan, Turin, and Home. Chain stores are almost completely
lacking. The nearest thing te a chain store is Upima
a variety store, which hes 7 or 8 branches in some n} the
larger clitlas.

Cooperatives are relatively unimportant in Itnly
except in agriculture, where they do most of the buying of
fertiliger, farm machinery, etc. Coope-ative retsllling
exists on a cmall scale 1n Turin and other cltles, but this

trade is not very important.
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Bvery town has 1ts public market (or markets)
under the control of the muniecipal health and market ordinances,
The market pollce enforce the regulations. Prices are under
the control of the Provinelal Office of Corporate Economv, 11
the city 1s s provinelal capltel. 7f it 1s an cordinary comouney then
the Presidents' Committee, headed by the mayor, wlll supervise
prices end make up maximum price lists every month or fort-
nicht. Bach booth=heolder in the market musl be llicensed pnd
street peddlers are urged, and,in some cases, compelled to use stalls
in the public market, where 1t 1s casler to control them.

A nunber of famous fairs are trediticnally held each year
in Italy. There is the well-known "fierg di Lilapo! at Lilen.
Other fairs are held at Padua and Dari. In many cities and
towns the Italians hold celebraticons at the time of the
grape harvest. Fasclsm has gone in for demonstrations of
gll sorts in & big way, such as trade falrs, rewards to farmers,
mothers of large Tamilies, exhibitlons stressing self-suffil-
ciency and native substitute products, textile shows, the
usual auto show in liilan, etc.

There is no problem of discrimination against department
stores and chain stores, since they are very few Iin number
and pre.ent no difficulties.

It 15 well to podnt out that some warkets have been re-
volutionized by the Fescists, especislly in the realm of
important products. Wieat and rice distribution, for example,
{5 very carefully controlled. The prices for both are deter-
mined for an entire year at harvest time, The wheat wust be
delivered to government pools at a fixed price, then 1t 1is
8 sold to millers, and the margin of incresse is fixed, so that
| no speculation can take place. There 1s no wheat plt cor wheat
broker in ITtalien marketing. Likewlse, the marketing of im-
ports of scarce products 1s very closely controlled and price
; dirferentials fixed. Un the donestic market the prices of
*_ goods made of imported rew materlsls are often higher than
e prices paid for exports nade of the same materdsl, to allow

an unusunl profit whiel ecarn be used to subsgidlize exporis.

Domestic trede in each fleld comes under control ol the
appropriate corporative and federatlive bodles of the industriles
concerned. Local market conditlons are peliced by the liarket
Poliece snd the Banltary Police, who enforce healtlh standards,
fair trade, and proper weights and measures. The hkiinlstry of
Corporations sets up standerds of quallty and grade of goods
for all of Italy. The Provincisl Couhclls eof Corporative
Economy enforce these provislons locally.

(2) Foreipn Trade

(a) Government Control of Foreign Trade? The imposition
of sanctions on Italy by 52 natlons on November 16, 1935

brought very lmportant changes in the control and conduct of

# Chief source for this peper was "Itsllan Commereipl Polley .
and Foreign Trade, 1922-1940%", Heport No. 142, United States |

Tarif{ Commission.
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Itzlian forelgn treds. The central government hegan 1ssulng
import licenses. Exports were permitted. orily 1f there was a
confirmed eredit evailable to cover the propozed export or
1f & special permit was secured from the liationzl Institute
for Forelgn Trade. All forelgn exchange had to be sold by
exporters to this office against payments in the form of
treasury bonds. The control of the lira, forelgn exchange,
and trade pollcy 1n genersl was vested in the Office of the
Undersecretary for Irade and Exchange.

After sanctlons hed been removed, the policy on foreilgn
trade was to arrange sutarchile clearing and barter agreements
in such a way that imports balanced exporces, or that Italian
exports were greater then imports with any particular country
to clear up the old Itallen commercisl debts to that country.
IThe new agreements were administered under the MNetional Forelgn
Exchange Institute (Igtcambl) which had brunch off'ices in the

finaneclal centers of all the leading countries.

The devaluation of the lira on October 5, 1936 to the
1927 base (19 lire to the dollar) brought necessary changes
in the tarlffs. The 15 percent surtax on imports (imposed in
1931) was taken off. Export subsidies were mbolished and the
tourlist lira rate was chanpged to fit with the new wvalue of
the lirs. Large reductions were made in import duties on
wheat, flour, meat, eggs, ccal, coke, bacon, lard, and raw
cotion. Several furkher reductions were made untll by January
1937, the new duty on whest was 18 lire per guintal, cne-
fourtn of 1ts amount in Uctober 1936. A domestic price freeze
was proclalmed concurrently with the devaluation of the lira.
A commission for Hevlslon and Modernigetion of the Ttelian
Customs Tarlff was established 1n December 1936 to sdjust
rates and to revise the classificnggnn of pocds subject to

the tarirf.

1. Contrel of Imports. From 1935 to 1940 there ware
four ways of controlling ilmports. The first was the customs
raceipts procedure ("repime a bolletta"). This was & quota
system based on amounts formerly imp-rted. The base pericd was
1934, Importers presented ecustoms receipts ("bollette doganali")
1s=ued in 1934 to &tabligh the emounts imported in that year.
Then they could import goods up te the 1934 amounts. In 1938
. this system was limited to trade with ccurtries having trade

ggreements with Itely, and in 1940, the procedure was asbollshed.

A seccnd method of controlling imports was by the
system of ministerial import licenses which coversed goods not
subject to apecial import moncpolies. Thare was freer cholce
of goods,and the setting of quotas was somewhat more flexible
under this method. The Import Advisory Commlttees were sstablished
to assist the liinistry of Trade and Lxchonge in grantlni quotas
and licenses. These Committees recommended the distribution
0of goods among members of the various l'aderetions. If the
president of a given Federation disagreed with the decision
than the uwinister of Trade and Exchange declded alter eﬂnsuiting
the appronriate Import Advigory Committes mgain. Licenses were
grented after applleation had been made to the Federation
through the Local Provisionsl Councell of Corporpgtive Economy.
The actual licenses were lssued by the "Ufficio aivieti" of the
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Ministry of Finanee on order of the llinlster of lorelgn

Traude and Exchanpe. Allotments to firns were based partly

on the smounts of former customs receipts. Licenses were con-
sidered a concession, not e right, and were revocable at any
time. To feciliete metters the llnistry of Forelgn Trade set
up &8 new Division for Import Licenses Actumlly the routing

of licenses through this offlce was very slow and encumbered
with red tepe. A 3 percent pd velorem fee was charged on all
licerses, The adminlstrative orgenlzaticn was dominated by
the Fasclst Party and made possible (gvoriltism and graft in

its pdmiristration.

The third method of controlliny impourts was the systam
of goverrnment lmport moncopolless These woare of twe kinds to
begin with, one type run directly by the povernment, the other
run by semi~-publiec or privete orpanizaticons. Under war con-
ditlons practicelly sll dnports are made unider government
monopolies, whose number has incressed Lo Include almost all

roods entering foreipn trade.

The mwost Important government monopoly run by Ehe
government 1s the cecal and metesls monopoly, coverlng all im-
ports of coasl, coke, copper, tin, and nickel, crganized in
July 1935 under the uupply EPT¥1EE (Servizic approvisicnamento)
of the State Rallways under the liinister cf Communicaticns.

hext in importance 1s the Iron and Steel Scrap
Consortium set up in Oectuber 1935, the Consorzio nezlon

.#m_)_rﬂviﬂ_iﬂﬂﬂnmmmw (Capsicer for
short). In June 1935 this was taken over by the General

Commissariat for the Production of Wor lLaterlals (Commissarlato
xjﬂnﬁulnu_Lﬁh 1&1:1&:1.1:.&.:.1__1__‘5_5.11.:1:.1:&] which was to work
n ha

rumony on the ﬂllncn1inn of serep with the Corporazicne
lla Metallurpls e de irg with the over-zll approval
o he bupreme Lommlsslion on Fationel Self-sufficiency
(Commissione suprems per 1'sutarcida). A specilal ente
(organization) under the commisspriat, the Ente Distribuzlione
Rottami, had monopoly power over purPhUEE and distrivution.

Gnld was put under s monopoly run by the Istcambi,
wiiile the bansna monopoly was given to the Linistry of Agrlicult-
ure and Forests. Imports of banenas wers allowed only from

Itallen colonles.

The semi-pubilic and private monoprlies ere many and
varled. Thev are arranged In tabular form dn Tuble 1.

Table I
Produels monopoly Urpanization
. 011 secds and nuts Giunta del semi e fruttil
nlensd

2. Yool Glunts delle lane. In April
1973, tallen over by linistry
of Forelegn Trede and Exchangs.

3. Coffee Socletas Anonima Compagnia

Itallona Importatori Caffe
(a company formed by cofflee
Inporters in 1934).

el L) 3
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4, Livestock and lieat Socleth per L'importazione

del Bestiame (1936) under
gsupervision of the Hinlstry
of Finence. Formed by meat
{mporters; controls dis-
tribution and stabllizes

prices.

A1l to Ammassi - Whest Pools.
The monopoly ls run by the
Federazione nazlonele del

copsorzl agrari.

Two government controlled
companies for imports and
E]{Ilﬂr t S

6. Poultry and Egps

Ttalian Cotton Institute
(Istitute cotonlero 1talieno).
Tmports dependent on guantity
of {inishad goods exported.

7. Cotton

5 State controlled monopoly
companies for imports and

exports. 17% percent ad
loram levy to promote ex-

ports of Italisn lesther
goods.

8. Leather and Hides

1938 National Cellulose and
Paper Organizetion (Ente
Nationale per le cellulose

e per le carta) under the
supervisiocn of the Minisiry
of Corporaticns. All cellulose
consumers must belong to the

Ente.

Specisl Committee of Hepre-
sentatives of the Trade. 1939
five compenies formed for
imports of limber: At Genoa
for imports from the United
BEtates
At laples for imports from
the U.B.5.H.
At Venice for lmperts {rom
Germaeny
At Trieste for imports from
Jugoslavia
At Catania Tor imports from
Rumanla

10. Lumber

1938 - Ente Nazivnale per le
incnstrie cinematografiche
{E.ﬁ.I.G.}

11. Lioticn Plcture Fillms

O ETET AL
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A third method of arranging Imports was based on private
compensation agreement. That is, 1mporters would use credits
established by ITtalian exporters., This mathod was ended in 1936,

The fourth category included those imports on which
nc restrictions were placed. This included only e Tew 1tems:
manuecripts, newspapers, colns, end silver.

11. Control of Exports. In sy 1940, the system of
export controls was extended conslderalily ané the restrictions
became tighter. As long apo as 1926 exports of wheat, rice,
tobacco, Iron and steel mrap, hides and skins required licenses,
In September 1339, & long 1ist of agrinulturai products was

put under export iicenﬂe control. The most important 1tems were
ferm livestock, wheat, grains flour, chestnuts, dried vegetables,
butter, and cocoa. In lay 1945 thils list was further ilnersased.
The mp{n purpose of such actlon wes to prevent needed foods

irom leaving the country, and to get ready for war time needs.

the Italian povernment has encouraged exports of poods
other thsn these licensed, in order to create forelgn exchange
Tunds in forelgn countries to pay for Ttaliaen lmports. This has
been done by e system of secret bounties end subsildies. Une
device that was used, particularly with textiles, an industry
in which most of the raw materials, such as cotton, wool and
cellulose have to be imported, was to charge different prices
for the finished goods. The cheapest prices were fop exports,
50 that sctusl dumping took place. The exporters wers Roid a
subsldy, the money for which came from nigher prices charged to
Italians at home. Another method was to pey premiums on foreign
exchange recsived by the Importers, since all foreign exchange
hed to be turned over to the government. Cartsin barks were
authorized to buy up the foreign exchenge at rates 20 to 50
percent higher then the official rate. In addiiion there was
control by the export-import companies listed in Table I.

111. Control of Foreipn [ « In 1934 various
controls prohiblted the exportation of Italisn banknotes axcept
in very limited amounts for neacessary travel. A complote mornopoly
on all forelgn sxeheny e trensactions was established., A1l feoreign
exchange had to be sold to the government and Tforelgn securities
hed to be reglstered. Leater these securities were bought by the
government wilth treasury bonds. In May 1935 = vuperintendent of
Trade and Exchange was sppointed to teake care of forelgn exchange.
Ihis office was changed to Undersecretary of Trade and Exchange.
Finally 1n November 1937 this task wes entrusted to a8 cabinet
minister, the Minister of Trade and Exchange, in order to
strengthen Natlonsl self'-gufficlency and prepsre for military
exlgencies. The National Forelgn Exchange Inatitute (Istespbl)
carries out the policles of the |.Inister of Trade and Exchenge
who 1s ex-officlo pr esident of the Institute. The duties of tﬁa

Astcgmbl are tot

1. Buy and sell for cash and eredit, gold, forelgn ex-
change, forelgn money, and forelgn securities.

2. Bupurvise and contrnl Hil trade in forelgn ax-
chenges for the duratlon of the forelgn exchange

monopoly.

BURFIDERTIAR,
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S« Rdminister for the Itslien Tregsury lecal pro-
vislong as tc foreed szle to it of forelegn
eraults ano forelgrn securities and gold bBullion.

4. Hepulete snd contrcl clearlnpg aond compensation
accounts,

9« De anything else to help forzlgn trade, tourist
1ire, etec,

All of the contr-ls the liinister of Finance had over
forelgn exchange are now in the hands of the Linister of PFinance.
The Bank of Itply (canca d'Italla) acts as "cashler" for the
Istepmbl and the 'inistry of Trede and Exchenge. It sunervises
all benks engaging in foreign exchange dezlings.

. lv. Cleardng Arreements. In 1934 Ttaly started a
program ol clearing mgree ents deslegned to smeliorate her
unfavorsiule trade position. The purpose of these aEree-ents
1z to balnnce up lmports and ezports to ardfrom any one country.
It 1= not all reedprocal trade, since some ;oods mey be sent
to pey old debts. The payrient for poods 1s very much slmplified.
In the clearing agreerent with Germany, for ezample, Italiens
pay for Gernecn pocds in lire st tiie Banca d'Itglia, while
Gerricns In turn pay for Itellan roods ir rarks at the Helels—

banit, 10 menay or gold passes between the two eountries.
Quctsas are set up wder the clearing agreerments rnd 11-its
are pleced on the gords cleared. Some goods mgy fall cutsice
the treaty arrsngeient. The Gernar-Italian Clesring Arreement
covers eglmost everythlng and lnelnres trade with the Itslisn
colonies, trade which 1s now "acsdemice" iIn charseter. Payrents
are made At the "elearing rate" vhich is fixed from time to
time, or, 1f other currercies are invclved, pesywments may be
made at the wserket rete of the doy prececding the s:zle on the
Home or id1lsn excharnpz. Twenty=three of these agreemer s had
been made by Januesry 1940. lione wes ever sirned with the United

:' octeates,

{b) Forelgr Trade otptistics. The course of Italian forelen
trarte ecar be traced 1in Table 1I,whilck gives import end export
figures for 1934-3¢ and for 1927. The latter vesr was chosen
to show low Itsly's trade in more Y"rormal" years compared with
tlhie trade in the period of depression, sanctions, and autarchy.
The incresmse in cortrols has broupht 8 decresse in trotal trade,
even 1f the unfavrrable halonce has becoue somewhat less.

Table T7T
Tctal Itslizan Trade

(in milliens of 1ire)

Year Imports Exports Halance

1931-5% (avorage) t,hb2 51695 ..1135?

1936 6,039 5,540 - 457

1537 13,942 10,434 -3, 508

193¢ 114265 10,476 -769

1939 10,309 10,823 (+514)

1920 13,220 11,519 -1,701

1941 11,400 14,450 (43 ,081)

1927 (aversge (
yeer) 20,375 15,634 -4, /41 _
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Hefore the dapresslen the excass of luports was balrrced
by Feseist expencitures, shipping receints, and erigrant re-

mittarces. In Tasle IIT mre listed tlhe principal scurces of
isports in 1936 snd tne leading tiarkets for exports.

Tabile Il

Prineipal Scurces of JImnerts

193 E
Germany 26.7 percent
UInited &tates 11.9 &
Grent Oritain Gy M
Hest of Burope 2503 "

Logdirn wwrt Lariets

1936
Germany 19.1 percent
i'r.ited Stetes 7.5 percent
Great iiritein B u b "
Aest of Eurcpe 24,3 “

In 193¢ the main luports were coel, phosphate rocl,
minersl oils, raw cotten, irrn, steel, weoud pulp, LaChirery,
wool, greins, oil, seeds, cormer, wood, hlder, enttle, rubuer,
ecofiee, clive cil, end tin. The principal expnrts in 193¢ were
fruits, nuts, cctton gocds, raw silk, artifical fibers, suto-
nobiles, sulplur, marble, wrolen po-ds. henp, vires, rice,
EhE‘EEE‘| pnd rlJ"lrE r.-lill

The noin categordes of Italisn foreign trace are contelined
in the frllowing table:

AE]

Imports 193§ Sk e Liv iy
; (11134nrs of 1lire)
) Industrisl raw materials 5,340 4,500 v enl2 3,526
1 Seml-nonufactures 2,411 2,263 3,337 4,043
. Finlsned manufectures 24076 L 4 &0 2,3L2 2,415
[ ivastock and frodstuffs 1,430 1,506 1965 1,425
“Total Imports | 11,265 10,309 13,220 11,409
E= 3 T 1Ee b =Sz _r—-m:wmmmm:ﬁfwmﬂ
LxXports
Inaue*rigl raw materials L a4 745 Grd 1,622
semi-mapiifactures 1,516 2,166 2,404 2,519
Finished nianulfactures 4,344 4,520 4,154 4,335
Livestrclk pnd fondstufls 3,372 34370 34977 59t 14
Trital Exports 10,476 10,523 11,519 14 ;490
There have been notehle chenges in the relstive importance
of the i ports under the Fascist program of sutarchy. Wheat
imports have steadily declined. Frop 1934 to 1835 the average
imports were 500,000 petric tons of wheat a year (except for
1937, when it was 1,650,400 beceuse of the bad nervest in 1936)
. This 1s a considerable cecline from the average 2,500,000
metrie tons, imported In the 1920's. These figures do nnt indiecete
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complete success for the "Battle of Wheat’, since

growing the additional wheat in Italy has been very costly.
The imporfts of corn have decllined somewhat. Most other imports

show no changes, In fact sone show inereasas which are
tracedbls to the progranm of preparedness. Raw cotton, raw wool,
iron, steel, machingry, lumber, and hldes have remninad gbout

the seme. Imports of copper were somewhat greater. Coal
imports remained at sbout 12 million metric tons a year Pet-
roleum produets jumped from about 700,000 tons dn 1929

to 1,682,000 tons in 1938, The Itallans were undoubtedly
storing oil agalnst the outbreak of war.

In 1938 Italy was getting 58 percent of its coal from
Cermeny, =nd lesser amounts from Englend and Polsnd. Its
cotton came principslly from the United States (57.7 percent)
and Egypt (19.7 percent). 65.6 percent of the imported
machin@ry came from Germany; smaller amounts came from
Switzerland (9.9 percent) England (7.8 percent) ,and the
United States(6:;9 percent). The mlnersl oll lmports ceme from
the United 8tates (42 percent), Rumanie (17.9 percent),
Caribbeen cocuntries (1h.l percent), and Trag (10 percent).
The Italians imported wool from Australis, the Unlon of
South Afries,end Argentina. Wood pulp came from Sweden, Finland,
and Germany. Imports of copper were recelved from Chile,
United States and Portupuvess Bouth Afriecs. Most of the ish
carne from Norwey, Spoln, =nd Portugal. 1taly recelved 1its
lumber from Germany (40 percent), Yupvalavia (32.7 percent),
and the United States. The United States sent Italy 69.2
percent of its lron and stecl imports.

Germany was Itsly's leading ecustomer in 1938 for citrus
fruits, dried fruits, nuts, fresh fruits other than citrus,
artiflcal fibers, und hemp. The Italian coloniles took most
Italisn exports of machinary, wires, asutemobiles, and cotton
cloth. World Wer II has brought Ffurther resdjustments.

i Ger wny's dmportance as a supplier and customer has increased
g tremendously. To summarize, in 1938, Italy's leadling

suppllers were Germany (26.7 ?ETEEhtL.tﬂE United States (11.9
{* percent), England (6.5 percent), Switzerland (3.3 percent),
3 and Foland ?E.H percent). Jer best customers were Uermany (19.1
percent), Eritrea (12.6 percent), the United States (7.5 percent),
the United Kingdom (5 percent), and Libla (5 percent).

f orld War I

Exports to Germeny ere now sbout 80 percent of the total,
and practicslly 511 Italy'strade 1s with Europe. Imports from
Germany are sbout 70 percent of the totel. Trade with Epainé

France, Sweden, Switzerlegnd, end Algerla has increased. los
of the trade 1s with Axls Eur-ope and Axis-dominated countriles.

(3) Price Control gnd Rationing.

(n) Prilce Control. Itsly has had central price control
since Cetober 1935, In lisy 1937 control was in the hands of
the Central Cooperative Comnittee pnd the detalls were handled
by the lLiinistry of Corporations. Local control has been exer-
clsed for tle provinces by the Provineial Counclils of Cor=
poretive [conomyand for each commune by the local presidentisl
committee. The strain of the war brought contrel of prices
and distribution of foodstuff under the Minlstry of Agriculture.
In July 1941 & Committee of the Fpsclst Party assumed control
of unblocked food prices and the policing of retall prices.
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Desperate measures wers taken in Aprll 1942 when an Inter-
Ministerisl Committee for the Coordination of Supply end
Prices was set up with jugsolinl es head. The central ad-
ministration #s still handled by the Linistry of Corporations.

The price control system 1s based on mazimum price lists
of baslc wholessle and retell prices, which are détermined each
month by the Provineclsl Councils of Lﬁrfﬂrntiv& Eeconomy. Also
asch provinciasl capltal has & Provinciel Committee foT
Agriculture to take care of agricultursl quotas, prieing, re-
gulations, etc. Then each com-aune hag its oyn price nmmmittea
headed the Podesth for fixing locel prices. The COTIUAG
follows the lead of the Provineiel Councill of Caorporative
Eeconomy, which in turn telegraphs or telephones to Home 1n cases 3
of any unusual pricing problem., Prices of national lmportence
are fixed in Home for the entire ynar,with gllowances for
regional trensnortation differences.

The Fascist policy on food prices haes slways bean one
of encouragerent to the producer. "The Battle of Wheet"®
was fought on cne front with incentive prices. The war nes '
brought an aggravation of another problem. If producer's price
rise, then the prices to consumers mast, hence, lncrease the
cost of living. In the 1630's this was avolded by cutting out
gpeculation in wheat and controlling the entire market from
farmer to consumer. Durlng the war liberal subsldles have
been granted to the farmer, but the consumer's price has been
kept down. That 1s, the government has shsorbed the subsidy and
1t becomes A general expense tc the entire netlon. The aub-
gidies amount currently to about 6 billion lire., Two billion
of this sum are pald to wheat farmers alone. The present
price of wheat at the government pools in Bicily, for agxample,
is 175 lire (baslc price) snd 135 ( premium), or e total of

310 lire.

Price control is pert of =a whole system of controls. It
w11l not work well unless ell parts of the program do. It will
be s failure, if peasants keep back their produce and 11 Tun-=
away black markels are nllowed to thrive.

For crops of national importance the precedure 1s to fix
the prices for all entire year. This 1s done egpecislly in the
case of wheat and olive ~11., It 1s slsc used Ilor such erops
as sugar beets and rice. The latter product is priced rather
high on the domestic market to compensate for chealp export
pices. Export prlces are kept as low &8s possible to gain com-
petitive trade adventages snd to puild up foreign balances to .

pey for ITtalian imports.

(b) Food Hatloning. food raticning was unnecessary before
the war in Ttaly except for sugar and coffee, whichh were raticned
in early 1940. Since then various products have been rationed,
fats end pasta, starting in 1940, bread in October 1941, and
ghecse in 1942, Loecally, wine, meat, mllk, and eggs have had
to be ratlcned. On the whole, food ﬂiﬂtributiﬂn in Italy has
not been well organized. Recently there 1s evidence of some
1m;rﬂvament——-rather late 4in the war. The mere fixing of &
ration hes not meant that the consumer +ould receive hls share.
Usually bread snd suger have been avallsole, wut . her rationed
goods are frequently qnobtainable in some plecas.
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The present ratlons meke sllowances for special classes
of consumers, since the basle ration ls very low 1n some cases.
A& summery of retlon regulatlon followst

Sugar: 500 grems per month.
100 grems additional for children under 1l4.

1,000 grams to children under 4.
500 grams of jam for children up to 18.
1,000 grems of jam for old people over 65.

Fatst 400 grams a month, ﬂi%,butter,and lard. In Bleily
and Sardinia, more olive oll than other fats.

Pastat In Sicily and Sardinis, 2,500 grams per month (pasta
2,300, rice 200). For northern Italy, 1,000 grams
pasta, 1,000 grams rice = totel 2,000 grems.

Bregd: MNormal consumer 150 grams dally.
Light worker 250 "¢ "

Heavy worker 50 M "
Very heavy workers 450 grams delly
Ldolescents 200 grams dally.

Expectant Mothers
(from 5th month
of pregnacy) 300 " i

Cheese: 250 grams per month.

The sugar ration does not emtail hardship, since the
amount ellowed is ahout the ssme as normal consumption
befere the wer. In Sicily and Serdinia conpunpiion was
always less than the averamge for the kingdom.

The fat ration is very low and entalle great hardship
the more so since supplies are frequently in default. Eiclli-
ans are more used to olive oll than other fats. The ferming
half of the population does not suffer under the rationing
program, if they produce the retioned product. It is likely
that some oil 1g held back by the farmers. There are frequent
p&ﬁishments for nlive oil irregularities of one sort or an-
cther.

g4ciliane and Sardinlens prefer bread grains to rice and
corn. This 1s recognized in the rationing pattern by granting
them 2,300 grams of paste per month and 200 grams of rice.
The tu%al, 2,500 grams, is 500 more than the ration for northern
Italy. Also Eleillens eat reletively 1little meast and need the
extra pasta raticns.

It should be apperent et this point that rationing will
not succeed 1n Italy unless the fermers iurn in all of their
produce to the government pools except the ammounts allowed for
thelr own consumption and geed. Any holdlng back wlll mesan =n
{nadequate supply on the regular market and wlll encourage
glther bleck markets or feeding livestoek with preclous human
food. However, it is unlikely that the black market 1s as
sarious in Italy es it would be 1n other countries, since there
are verv few Italians wealthy encugh %o patronize It..a more
serious diffieculty in Italy would 1le in shortages of rationed
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goods which wruld lead to consumption of unretioned gonds,

the prices of whilch control authoritlies have failed to check.
This situstion has led to local rationing in meny parts of
Italy of dried vepetezbles, wine, meat, milk, cheese, antl GEPS.

The consumer has bge ration cards for each month. The
cards are secured by reglstering with the retailer durlng the
1nst few days of the preceding month. The firgt card centelns
gounons for breead, pasta, rice, fats, SOBD, nnd suparj; the
sac-nr one has couvons for meet, cnoked mest, cheese, efls
and potatoss, These Cerds, Weadole di Preleyamentg are pI‘iI‘lI‘.Elﬂ
locally in different cnlors for each loecslity ang contain the
neme nnd adiress of the consumer, his province #nd commune.
The csrr must be sipned by him and stamped with the municipel
stemp. As purcheses are made the retailer stamps the appropriate
coupon and cuts 1+ put. The coupons are rond for varying
periods. Hread coupons are gnod for cne day althouph you canl
get stale bread nith rld eoupons. Also it iﬂ possible to get
flour (s week's supply at = time) in piaca of bread. The
retndiler's nllotment 1s heged on the number pf couptns he
collacts. lie can borrow on future supplles, however. The
customer can pet two week's supply at oneej he eannot use the
coupons for the second half of the month before the 15th, hubt
he cpn use bhoth coupons (covering a whole month) in the latter
helf of the month. The daily paste coupon 1is [or use in re-
staurants. Priority in millk consumption 1s glven to bahles
expectant mothers, nursing mothers, sick people and those In
unheslthy cccupatlions.

Kations vary according to the kinds of work done. The
classes of workers GATE not clearly defined. Heavy workers in-
alude firemen, pollcemen, militiamen, and civll defense
workers. Very heavy workers include miners. dock workers.
salt miners, herdsmen, persons working at high slitlitudes,
and underground workers.

Hesteurnnts are also rationed except for the first class
(luxury) eating places. geventy grams of pasta, meat, and
bread are obteined only by surrendering coupons. NO priti=hastl
con be served at all. All oil, butter and sessoning must be put
on in the kitchen, londay, Tuesday, and Ssturdsy, lunch may
{nclude poultry, ham and ssusege. On lLionday and Saturday lunch,
horsemeat, beef, and veal May be served. However, for Seaturday
dinner snd Sunday lunch the restpurant meel 1s standerlzed
at soup, vepetables, and fruilt - no meat, fish, eggs, OF cheesse

may be served.

Factory canteens are supposed to serve 1.5 million
workers with extre meals. The filgure for December 1942 was
550,000 meals. The centaens are allowed 1o ohtain the following
quantities of food per customer without ration tickets gach

monthit

1,500 grams pasta
oo W fat

3, " potatoes
wOu " beans

For an© cher rationed food, the customer mist surrender his
coupong. Also free lunches are piven to school chlldren - 900,000

meals in “fovember 1942,

The peneltles for hoarding and for violating ration
regulat! .s are very severe. A Tev typical violations and
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theilr penslties will glve sone iden of the desperate state

of the distribution syatem. Obtaining felse cards or documents
to get gonds 1s punished by cone year in prison and a 10,000 lire
fine. For hoariine unrationed goods, 4 years in prizon end

fines up to 20,000 lire. For anyone afdmitting getting rationed
or blocked goods agairnst ration regulatlons, 1 to & yvears in
prison, up to 30,000 lire fine, I{f the national economy is
seriously impsilred, 1llfe sentencse is the peralty. 1T goods are
procured to provoke scarclty or inereasse prices, the violator
receives the desnth penally.

{. Government Pools. The first government pools set
up on a naticnal acsle in 19396 were the wheat poals. Thereafter,
pools were orgarnized for practicslly every other important
agriculturel product, naely, rye, barley, oats, corn, rice,
potatoes, besns, oll seeds, olive oil,and ruts. Idealiy the
system calls for dellvery to tlie pools by the farmer of all
he produces, except for what he end his househcld needs for
personal consumptlon snd secd for the new crop. The farmer may
keep 1.86 quintals of wheat for each member of the household,
while non-resldent landlords mey keep 1.75 guintgls. In lieun of

wheat, the griin procucer could substitute:
1.50 quintnls of riee for each quintal of wheat
1.3{} n L]} rVYe n i i " 1)
l ) 5'1’} n L] L-: E I.nlﬂqul i i i "
1.?5 n n cOTn n fi n n n

In order to get these allowanees the nroducer 1s supposed to glve
up a correspending number of ration cerids for bread and pasta
(food peste, made of flour, speghettl, ete).

felow 1s a suumary of tlie amounts of other crops producers
mey keep for their own consumnptions:

Olive O1l: 10 kg. for each nember of the househo ld
Vb " gdministrators of l=nd or non=resident
CWNers.

7% kg. 1f producer alsc has plg fat avellable.

01l Seeds (rape =nd cunflower): 2 kg. for every gquintal of
sepeds dellvered to the emmassi.(pools).

Potatoes: 120 kg. # year,pIUE 50 ke. 1f there 1s =& second Crope.

Peas and Beans (dried): 10 kg. per person plus 4 kg for
secornd Crop.

Nuts: B0 kg. for entire family group. (not for each In-
dividusl).

This covers unshelled almonds, hazelnuts, and walmuts.

40 kg. for above 11 Eielledll
10kg. plsta chips 1I 1n she
5 KP . AF if shelled.
Pigs: Cne plg may be slauphterecd for every 6 members of the
heusehold per year, but retion cards for butter and pilg fat must
be surrendered for one year after sliughter.

(BT T
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Corn for Fodiders 1 ere [ - no erap of corn
ety rye op barley, then +he producer 1s s1lowed
uintals for sani Pigy L quintul Tar saet: Cow, and

h
.5
v £OT Bach Towl.

fter
to 1

el
Fipee

I'la..
i,"
H repuirements, Jelow

S0 mieh for producer's eonsumptd
relalnend for geod N

are listed the mantities that pay B
the grower,
Current Secd Allowances
Wheat (early) 2.00 quintals per Hectape
Yheat {1} r.\{ 1.580 L i 1
1 l}'r:' 1 iaig) n n n
] L f.-.|:_| n n n
Oats 1.50 n " "
L:CITT! D J {I:I n n n
lidece = 31 o) i " H
Beansg Ly2h " " =
Polatoes 15,00 n H "

fin paper, then, the groverrnment should have direct eop-
trol of g1l the farner pr-whrn#bxcept the quantities allowed
for home consumption end seed, Actually 4t hng worked none
to well, Farmers in Itely are shrewd, Individualistie recple
who Fave wanted 0 EO mlong as they did in the carefree man-
Der of the past, They kave kept baek more then theip allottad
share in many ingtances., The nlithorities have tried to set
final dates for delivery to the pools, but thesé have had to
be postponed again and apain. Not evan liberal premiums orp
subsidies an hiph prices have brougzt all the produce to
the pools up to this dete. Tn frot the gpovermment hag had
to bring din roreign whent to Heet urhan rations, becauSE,
according to li.E.¥. estinztes, over one and g hnlf million
netrie tons of whent 'out of erop of P eil14ans have
been 11legally retsine By the producers end elther fed to
livestock or sold gt hith prices on tie o ercato Nepen
(Llaeck market). On ay 14, 1943 the ?tﬁiifF_yPVﬁrﬂﬁEEErlﬂid
plans to obyviate these difficultiss, Instesd of sayinr to
the farmer, you may keer Ot mueh ¢ad burn the r'est ovap
to the pools, actunl guotas arc to be determined through
the Hurcaus of Certiffention of preouce to be deliverad
‘N specified dates to 1) pools, TH Con gnpgal
from bl leedslon of the I1epe] commmnl offdece to the Pro-
vinelal Committee for werdenlture, finy surpluses; arising
Tfrom miscalevlation or bettar crops than n:r{ciyﬂheﬁ,must
be sold to the pools. This 1= :n attenpt tc SLOp un raps
in the roos distribution systen that should have baen pe-
palred long 85O Une must remenbior that Ttallan controls
0L all sorts have neitiop beelt g5 suecessfl nop complete
as their German counterperts.

o p

' ;

ded Irom abroad, such as viheat,
these are imported by the versinant and depreltpd in the
pools, This wheat enn be bonght at éhenper prices abroad,
but will/lLe seold at current Ttullan done=tlc prices, yleld-
ing & profit be' the covarnpont. 'his sounds nore favorable
than it reslly L8, sinee Fasolsgt [toly has tried to be
self-sufficient in wheat mnd finds= It very difriecult to ret
the foreden eredits to pay for such lmports.,

If any products are nesi

SN A fAll
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11. Rationing of other Commodities. The Itallans
nave rationallzed the production of scalce products such as
soap, shoes, clothing, ste. by 1imiting the varlety of
styles and preseribing carefully the specifications for
esch product. For instance, there is only one type of
tollet scap and one type of leundry scap and very 1ittle of
each. Furniture 1s greatly restricted and must be of simple
design. "Autarchic shoes" have cardboard or composition soles

and heels.

Clothing rationing extends even to clothes for new
born babies. oufficient extra textile ration coupons are
given to each mother. Workine boots made of lesther are dis-
fributed only through the syndilcal organizations, the pro=
vinelal apgricnltural consortlim for peasants, ané the in-
dustrial unions for industrial workers. Workers in Alpine,
mountainous and marshy districts have first cell smong sgric-
ultural workers. HeaVy beots with wooden soles may be optain-
ed without a purchase coupon and without surrendering clothing
polints. Gther shoes are made with cork soles and, lacking

that, oak bark.

Clothing reticning pernits the purchase of a suit
or = coat annuslly, but not hrtH. Talloring prices are fixed.
Maximum prices in 1942 for "extra" grade suit {without a vest)
or 8 light overcoast was 1,190 1ire, first grade B850 lire,
second prade 510 lire, and thipd prade 425 lire.

Clothinr ration cards were igsined for a 14 month's
perind, from liocvember lst, 1942 until December 31st, 19473,
On the cards are 120 hrnbic nurerals and 30 Roman nunerals.
The letters of the slphahet are used for thread, yarn for
embroidery, etc. 40 points are required to buy a pair of
pajamas. A shirt takes 14 prints. The Homan numersls are for
household linens. For a man's heavy euit, B3 polnts sre re-=
quired, 85 points for 8 heavy ovarcoat. Tles require 2 points,
a handkerchief 1 point, liaterisl for & woman's winter dress
takes 44 points and a summer dress requires 23 points.

ilats have been standardized end sell as followsi
(yaximum prices) Humber 1 type g5 lire, 2nd type 125 lire,
3rd type 134 lire, and 4th type 170 lire.

Various other products are rationed. Coal for domestic
use is rationed in two weys: 1) by quantity, 2) by 1imiting
periods when coal can be used. New furniture must be of the
Wgtandard" varlety. gecond-hand or antlgue furniture can only
be bought if there has been a ma‘or catastrophe, such as fire
or a bombing. The standardized gocds have been UNPODPULET .
Electric power 18 rationed if tiere is a shortage. War factor-
jes have first place 1n priorities, while other factories and
homes have had to cut down o5 to 35 percent in their consumption

of electriclty.

Tmported govds of all sorts are scarce and thelr
distrituticn is usually under control of import moncopollies
which determine the allotment of goods to various producers

and consumers.
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