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l. The attached appears to refer to indemnities added
to workers earnings to compensate for the high
coet of bread, As such 1 suggest that you take
the matter up with Labor S/C

2. Because of the misleading subject, thia flle was
attached to material referred to the North Itely
Price Fixing Board, therefore the delay in returning
it to you,

I ES,

Eenneth E, Staufifer
Chief, Price Office
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Italiun Wheat Situstion

-

n, Estimated Wheat Acreage 10,783,799 meores
b. Estimated ¥heat Yield 2,052,000 north
E.B?ﬁ,ﬁﬂﬂ osouth (in-
' - oluding
Islanis) I, 127,000 metriec tons
s, Estimated Amasshg Target 1,500,000 * .
d. A4ll Estimetes Concurred in by
Ministry of Agriculture
e, BEstimated Legnl Retentione
(seme &8 in 1942-43) 2,865,000 °® "
f. Actusl Retentions in 1942-43 3,695,000 " .
z. Expeoted Actual Retentions in 1945 9,286,000 * .
h. Net Availeble after Legal
Hetentinns l.ﬂl’?,ﬂﬂﬂ north .
515,000 south (ine
cluding
Islards) 1,562,000 * ’

Aereege reduction since last season A% due lergely to retirement from pro=
duetion of mountainous zarginel and inter-planted grove areas and acourmleted
fertilizer shortege, but also reduced by flooding in Po Velley areas and general

shortage of farming equipment,

Estimated yield sharply reduced dus to reduced yleld per acre because of
widespread drought eonditions preveiling which are reported worst ainge 1922,
Largely without relief since March, pgzrovaeted by fertilizer deficiencies which

delayed matwring.

Estimated totel emasseble wheat is reduced by drought conditions in 4 M
portant produeing arees, such as Foggle, but domage to high-producing plaeins
arens is generally less than that to amall holdings especially in mountainous
oreas, hence the amassgable totnl is offeetod enly in part with proporticnately
preater reduction to the amount availablo to emnll fearmers who normally oontri-

hute 1ittle or nothing to the Jmoosle

L AL DL L g

“he sbove informetion was forwarded to AFHQ, G~5 Section, in signal 270 of 21
June 1945, for onward tranamission to TROOPERS and AGWAR in reply to their

FAT 100 of 2 June,

Agriculture Su naion -
22 June 1945
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1 Y1z fes
SURTIOT: Beonovde Dread Price and Coropane for Forth Italy

T i Col,N, E, fiahrons
Losnl Sabelommisaiom

1. It ip planned TO eotablish o wmiforn North 1taly Maxcimum Solling

Price on flour exndlls baged on the ney wioal nrice for the flerth, Proad
srices based on tha new fMour pricep will be doterminsd by local price

fixing organ lewtlions and will bo jowar than the South Itely broad prioes
berouse of the difforeros in groin nud flour prices. There will ba ne

gubal dye

g8, It 1s balloved thut tha wage immroecse B0 srployoes in private
{ pfustry whiok 1s now e lng gogoblated, will bhe anpounced ot the rame tine
ag the new polioy with raopect to droad grices, thexevy alirdnnting derands

for indemmitios te cover Ghe ui gher brosd prices when Lhey AFE put inso
offoct, Wowevey, thino 18 still the subject of pegotistion and soWe GAXO=
+ang night he veculired I all partles concornad Ao not 4gTeG.

3, DLL Mo, 116 providing salory, wazo Bnd peislon increafos tor
’_}uhliﬂ ﬂﬁiﬂlmﬂﬂ. 19 sk v lad te: be 1 _11!'I'=.’ﬂ"lﬂtﬂd in tho North oo Meunt 1.
Thareforn, it i 11 be unnecoaasnaty se reovido caropang indexntty for those

e lOoVoohe

4, Tineneas, Lator, Food and Asyriculivae R-Oorml anlone axre in
perecuont on these syopoonle, Tour pomeants will De gpproeicted, since
advance apgroestmi O tho mepans to be exmioyed will hweya 8 bearing on the
tinms sohedule #i{ ¥4 ln wvhich the neconsery RIrkE migt bu scoom 1isheds 1t 19

hoped to have new wread prices in effect nov leter than AU
the riew flour rrice mat be ip the handa of the loesl price TiXIng opegand gations

ot 1nber then 80 Julys T 1 guogested thut tho vast way to achieve the

Aanived objeetives woull be %0 fagio 6 geneTal or
what modificotlione are required by the aghifs fyom o Govermment dudres 30 @

Oeneral Urier and tione chmmpes required by tha Oapopand anralforat L ong piated

obove, Asmuming that nocotintions moui bt onod In . & mre sucseseful, it
appaars thet suoh n generel ovder gtould include tho followingl

pe The lash throe payagrapn of Aeticle 1 whioh provide for
the operstions of the Consnrzl Agrarl end the pricing of

darlvative produota,

b, All of Apticle 3 pres; 100 g for payrmts to the State o
inoresced Anveuk (Y & ¥ vyt ionie

s, A1l of Article 3 yrovicing a ponthly indesmity %o pertaln
gpocinl pEOUDBe

4, The flret sautecce of Avticle 10, o)
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8. A exrtials shollshing the existinzg mibaldy in the Forth,

- 0 -

fa An artiels stipulating that the flowr prices and price
tofindtions (Artiels I of DLL 50) w11 be deterwinsd

and ipmusd by AC Hondgquarters in appropriste srice morng,

S« Subeparagraph (f) above ig indicated by tho posgiblility that niner
adjustmonts in jrices may b mde and 1% 1n welioved thet removing the -rice
definitien from the genessl ordesr will sllow grestor flemibllity for meh
shaugns. PFrice memos lssuod would bieo-bagk €to the Cenexel Ordex, Further
eorpidarstion 1a thet the Uenernl Order without the rice could be loswed
iorsdistely thus permitting more time for doing the netosasry prepartory

vwoalkte The Consorzl Agrarl couvld propere 1ta arpacisatlian snd srmungecents
could be commleted for collrating Junveatory inoromentas vl for mymant of

the indewnititen without inowlaige of the emact price wileh would apply,
The sgmed prices nhich reoyirs detalled stody of i ing ond t@anaporbation

gouts donld then follow u few dnve lator.

8, It 16 mlno dorired Yo irelude Whe provinces of Favenns and Forld
on priodns mrranpenentes e the Forth,

I] -:-'.I !ﬂ.:'i’lu.f?iﬂ
E.I:Ll. “‘T ¥
Frive Control Eranch

ot Beip, Gemewyl NoXinlay -
Fivnroe 8/0
Loboy SA V7
Pood /0
Agrievtvre 8/0

felon Of'ffca
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LELORAN UM TU Mty paalsl 7 July 1945

éuhjooss Prieu of Bread.

1. At a mssting hold yestardey, 4 July, under the obairmanship
of Goneral HeEinlsy, the gquestion of the soononlo price of bread was

&a ﬂﬂid sTol.

2. Colonel Iaris (Fecd) reported that the ftalian Oovernmont
wore in mgresasnt on tho poliey of pursdtting braad Go go to the sconomie
price. The Goveroment suggeetod, howevsr, thoe Ippﬁinﬂmt of &
committee tc work it eut whioh will not got golng until 20 July. JTmrie
odvigad tho Covemment that this would Le too late for appropriats

aotion.

3. At the ocnforencs 1T wes n grevds

(a) Thet b reed should roaeh the escnomdc level.

(V) That this eliould be dons at the sarliest possibls |
soment and in any event not leter than 1 August. TE |
wae exproted thet administrative diffioultics wou ld
prevent the sfPeotive dats from belng muebh aserllior

than 1 ﬁuﬂl 't-:

() Por the tlme belng thera would bs a difforont price on
grein to millerers betweon the North and South rue to
tha different wheat prices. It ma axpeotod that this
would nooesaitats some changss in Deerocs Fo. 30,

(d) Colonul Imrie will take the lond in sabmitiing cur pro=
possls to tho Teallan Covernmont but it was agrasd that
ws would met hold up our plans exoopt in the event of
vary strong objeotions on the pert of the Italian
En'a'ﬂrnll"-'l‘h-

ke On the side of wages for Uovernment esployoos, this nctdon would
pave the way for thu joplementation of Dosre No. 116 without modifliestion.
1t wes wgrood, howavor, thut this deorce shoul}d not be of feotive prior
to August 1. On the private wlgas glde, the Counliiuee adopted my suge
gention that you make AL affort to arrange thet the present negotietions
for & sage inorwage in the North previde for the absorptior of & separate
ssropane indemnity. It was hoped that this oculd be dome Leotuso the

=le Q’:h%
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inereage in pread prioes eould ve sonaidorsd o8 part of the whole
transgso tion {nvolving “"E° ipArangn i, poaruse the indemmity is VOry
amnll (3 1iro pof day per omp portion to the sige of tho
wage inercase and Aleo roaohed by the progent 1ne
orease in tao gorth s ot loast oguivalent g0 the leval prevailing in
In order %0 facilitate

tha South wbich inolud
this suggestion, ® priso
w11l be shortly {nouad.

in bread prive

Ls7 1D G. GACHS

Jepaly pireotor
jakor a be{oumni agslon




TR 1 = - = - ¢
BT

_ ﬁlﬁlliil!’lﬂl £.0. 12356 Section 3.3/NND No. E S o) i‘r :?j]_,f RN
o ';mjﬁr;ﬁQﬂfT.

-
L
-
el
s
L
-
-2
St
>
-
™
H
0
e
it

)
-
I_'-I-
o=
¥ |
-l
1"'1-.
t.l
"
L
i
b
.
il
=

B - 1-

- * - ndeunity in the Horth
SUBRJECT: Price P Pragd and CRropsns Iandgunity in the ol Tie

-
i W
e
—
-'-
=
=
=
&y

on knox, fecldlon hod SALE

J 4 T [ o L] ¥ 5 0 |_ . 3y ;

1.0 of ¢ Deceandl 134 ad DLL HOe aol* 13
v - - , 4

tal: provida S Or carTtilin i

¥ . L b -

" 11 am sl oOyYeRs - NaxrL step will i cogidar Ll W 16pDL0=-
G 11k ; i - - -k g L e I i A o i i 2 ; v T o™

erree Roe. 11E€ Of 16 Murch, l¥40. l:=l1d C] - JLECE

. . 5 i i 1 = ':'

sloyeas in the Norin upon ol i aLing =8 | .
¢ mps Lho tenkat lva thiinking of vot! yinenee &I A 00T MED-
T - e r 4 o )

i

li

e oy 4 vsriig R suld e L » ol & ",rl! te Line °© - ot

n Lo GTQiaiIt LULT,

1 { & _"
.LE.* i T .i_I-I"..'

&
o K 14_-1 it nacasils 'V roy Buvh o C1rim E'_r{-.".i glon on wellt e
i ‘:—'—n o th . cartain portion of tha becres ...-‘::L‘_i‘i'l';i-.'}t '“.'G:j_‘iuh--gl
A vation L lownnoe Wil on le_ﬂ-I‘bI_ﬁﬂ tha €ATOP L":' .tl.i'.l'f'..hi t-} *-.Ji'-rt.. T!!L g

, 0, ™he Letiar neclay provided Lol Lhie ~-.FL.;. ‘.1 ,._-Jh

rho uricpo of bresc togethar with coupensnLing Ifie

x T: {137 publle &0 arivate gmaloysent Lo affrat the
Hy nwpead cost n prigr o ST aparLy deteraing

o d
i koo . 43 7
: i i a ¥ 1i‘| b=y [ l " 6 L "!l .1 'F'-‘.:'_E J-Iialt-t |:| L hrlﬁ L il"‘l
I-"'.'-' 1- e Ir 1 .fl'lL‘_ r-{:.li-n ‘._D- 1. 1_{:' E}‘rl1tlil.. b a i L"'l—l!.i.ll- 1"- i-1 tl’ i I-

"5 imolomwnsation, it will be necessery to heve s clesr snd G
oLl ’ 5 . [ — _r . t"'..-n.“rl '.-Dll..t[-.
o 10y satnblished ot that time for the HOTER:

17 Liie rieg QF Lrong in tne };E."I-T'th iﬂq:ll;'!'.".it,tl":l'! T:"'J' ri.'_'.’.'.'ﬂ:t:l oF

anmanle level, then the srovisions of HQ. L1G, ltz:Tr *‘.H": {:-.L-u S

= H:"! :'L"":I‘L u;L'ﬁr nperoe No. 9, would be uppliostle Lo -Jh*hﬂﬂ1t1
ip'tiﬁﬁf ;E;£flcﬂtiﬂn5 dus to the At eference in LEE fﬁigﬁ';tnzgfhliﬁh

nons S 6 in tha Sorth. TI0, OR the other nanc, it i3 deo _'-f-'- i 1:- L;i

e nantinae n subsigy for the gur;a:gja’ Eigging the price of DTE

& -+i":.r. cph nroviglons v il be 1ns JlicHaDLE.

s 10 wpgent consldorstich could oR
{ . ]L "l'"'JLll b %17 :-':.},I'rﬁﬂ.:'i t'ﬂ'h -'[l. L.I‘Ea.n'l.- {rﬂulti nr 1 -

| ) g | . 1) w1 aglon ndelaed oy 1 declolon
rearded RO this ;'I"i‘.sw-l'!?"-'.’. il this &us E:}:‘-.ﬂl..‘!‘,ﬂ?. Llagd

wrly 85 possitle.

: K
®. He AMAINE, E‘Fﬂnt& L
Lehor Eul:-—ﬂaﬂi'f.iﬁalnn




ST .

_}'bnelapnllind £.0. 12356 Section 3.3/HND Ho. 788 0 ) /
i T . R
- "'ﬂﬁ,,i.-.t.u.'-'f""'-‘i s Ll
a LA 12
2
/ b

HEADQUARTERS ALLISD COMMISSION
APO 394 F/pi
LABOUR SB=-COMMISSION

veho for lixr. BRAINE dat. 9th June 19405

PRICE HEBTIRG

I/, ¥Wheat Trice in Norths

Since the date of tho previous nesting information had
vden recelved that prices 1n the Morih alresady showed & maxiked
upwards trend. feports of Agriculiure Jub=(omnioslion Officers
indicated that a price of 700/800 would now Leée necessary to
geQUIr@ pProper Annassing. in addition reoports wore consldarod
fyom (&) the CLN Commissioner for \ericulture and (b) the CLH
Price Committee; thesa bodles reconuended (a) that a price of
vot less than £. 700 was neoessery and (b) that 630 %@ 700
would probably meet the pogition. A gubgequant report Ifrom
the CULN Sub-Committee on Pricos dated o few days later indicated
that prices hed »eachad fvon £. 800 to £. 1000 per guintal
for wheat.

After some dimcusalon, during which lLabour Jub-Comnission
representative again agtressed to impoxrtance of the effect of
increased wheat price on the price of bread mnd congequent
upwards spiral of ogowod of living and wagea, it wan propoged
and carried that the price of wheat be fixed at £, 725 per
quintal for soft wheat and £. 800 per guintal for hard wheat.

An mmended proposal of £, 750 and £. BO0 resgpectively was
defented.

No farther information was avaeilable to the Committee
on the I[talian Governmeni proposal to gubsidise wheat prices,

1. Silk, The price of allk cococns was also oonsidered and
it was agreed to fix the price at £. 200 per kilo.

3 %%%Eﬁsgiii- Consliderations of theme items was deferred %o
-—-——-—g',l.f od - the next meeting of the Committee.

Gh

F. PROCTOR
Labour Sub-Comm,
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70 i Acting Viee President
Eponomie bhection
1. The

sgreed on the nnaerstandin,

than dippet eaployees o

VI1 gielides Armed Force
Order stating thet Armed
terms of genergl wege or

¥. Il the=re i& no

termg of the proposed General Order No,. 08

thaet they rolate to pnerszons agther
the Armed Forces. Probsbly Article
amplovees or Lreré may Lve sgne genaral
Force employees are excluded from the
honus lDeerees,

such genersl excluslion or If Legael

Bub-Commisslion ere of the opinion thst the general term "worker®
used in the propozed Order could be interpreted &s oplylng CO
irmed Force erployees, 1t vould be advigeble to inc¢lucde &n

Article etating thst the
to thege pPeBErsSOnNs.

provielons of the Order ggo not apply

v, H. GRAINE

'I.'Ii “'lr HHIHI:

Director
L2bor Eub-Coamisslion
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EBADGUARTERS ATLIRD COMMT 33T Ok »
AFO 3%
AR SUR OMMISSION Jus/ee
{1204
REF ; 1;.;'.:;’1-@&%5 2, Pebruary 1943

SUBRIHOT:  Oommminique to Italisn rress on geropane
bonus ad Justuent.

™ ¥y, Braine

1« Attached hexewlth are conmmications relatlve to
Proag relense in ponneotion with the Carocpansg bonide

{8 [ quote from tie stotoment: -

o The Allded commigsion recognizes that the inoreased
oost of bread will alsv cfiuot alvilions anployed LY

the Allied Armed Foroes In ILtely. Tha 4 111 «d Commplaslon,
in agreewent with the allied rorccs, has declded to vevis

se Ltha Allled Forve wagoe soalet,

An you know, the 411ied Commlesion cannot alone I +riza ths Alli=d
woros wa.o sealdg, such aptlon being raperved to NG through Ats

nggsurces Yourd. The commuTiqus should therefore indlcate that
sotion is belng taken by A¥H) rather than by the Allied Commission.

? 2 A
L /[ Vot

-J_f"'ﬂ'f/z/s,f,;h

JUNIUS R, SMITH
fthalrman,
— 1 sbor and Yages Control Coumclitees
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COEX D RAPT

HERADCUARTERS ALLTED OMBMISIION

APO 394
ANOE =R OOMIRSION

Pebruvary 1945

seiglon of the Italian Govarnunsnt

in comiection with Ll

concerming ithe prics of bread and pasia, and “he arrangesents that nove

been mde Pfor the rayment of caropens Indimnliy to Stute employees end
workms in viivele dAnduaixy, itne Allled Comsdasion recogniges thot the
ineveassd coat of bruad will alao ufiect clvlliena employed by the

Allied Armed Foroes in Italys The Allled Coamdned on, in sgreement with
the Allled Poraes, has Jeclded to yevisa the f11lied vorco wage scale tO
inolude & bonua which will csslst 1te cuployecs to meet the inoreased cost

of bregd &nd pesto, The NocsRBAXy {astructions are beiung issued O

ensble the increased wonges to be poid ut the earliest nossible pouy duys
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R i . /712 23 February 1545

WRIECTs UCostmmigus to the Italian ress = Caropsne

T™O { pPublio Helatioms Branch

1s Atteohed ds text of a communique f'or relesase tu the
Italian Press, regapding the adjustisnta to theo Armed Jforoes Vasu
Hoalay, in comneotion with the caropane bonus,

2e Thia comsuani ue hns besn cleared with Lebouwr Sulyw-
Compisaion, end is spproved by Beonoudie Ssctlion.

3 It is lmportant that the comsundcue shiould not be releasad
before the Ttelian Doverncent makee 118 own announcesént on the cacomane
bonus spd on the price of biead.s It 1s equally important thnt its issue
should not be unduly delayed aftor the Itelian Qovermmmit's announoements
The 1desl would be to gynelronlze the imsue of 41lied gosmmlssion's
comanioud with the Italipn Govearnmoent's announcasent.

Bs [ MaKINLEY

Brigedier Ceneral;, 1.5, .
acting Vice Frvsdduant
Beonomlc Seotion.
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ALLITED COMII ESION
Inter Office Memo

From: Exscutlve Comaissionnr

syRTHCT: Lecree Relating to Price of DBresd File No. 4020/45/EC

TO: ViprectoT, oo February ,1945
Eeonomie Section

pef your LS/18.13 of 17 Feb 45.

has epproved the application of

The Chief Comnissioner
price of Bresd to A.l.G. Tarritory.

the Decree rTelating Lo the

M. 5. LUGLH [Et’{,ﬂ}
BrigedieT.
Fxecutive Comuiscioner
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1 sose oueh siailep etion wap not tuian LYy the Alllied Farces

il teneously with that of the Italisn Governsent, iNeiUALIE
Aanltunecus publligotion, an eX bresely sdverso clic tlon wol Lel

ring insofur ss military lebaur vEa concernec,

fTn vien af the ahort nj*igy pF LR -[r"l}{.rﬂ to brAng
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HADQUARTERS ALLIED COMMIG & UN hqz
AP0 R94
LABOER SUL-COMUIEESION

ThL : FExt. 204 JOB/ riow
HER : LiaC/1204 22 February 13458

SUEJECT: Csronane bLonus

10 ¢ dMrector
Le jor Subi-Comnl=zion

t. I hive roceivec s talophone call from Col. Ly bbby,
U=4, Cagartn, incuirdng &9 to hoy we lntended to handls the
increase In 'wapges fror Caropene. fe was inforded that th pro-
S0&aLl which 1g belng formulated wonld ac the incresse to th
cost of living bonus. Col., Litby sdaid that he hag talked with
wen., Famlin snd 81l U. 8. intersste it Caserte nng that that
was the only practical way that they could see of nendling the
metter, st that we could count on the compleate backing of the
U. oy Forces iIn such propossl. He had not as Yot cleared with
the British Foreces, but indicated his intentlon to ¢2 so0,

JAUNES 0. BABCOCK
t. Col., &.H.
Labor onu=-Commission
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RIS Cost ait Ireal INeToAe

TO «  Ohdefa ol Seelion,
Allled Forees Looal Resjurces satlion,

ome Aresa Allied Aomsand.,

nefezence 1s mude O Atdat Do ssl oner' B LADWLO of 21
Pebruaxy 1340 on rove~montioned zibjetSs iz fore the reeslipt of

i oopy of thal wimate in Labowr =G ommd ngl oy B ipaft oosaunique’
had boen propered o rorvardsd to Hocneido Beollofe coples off the
draf't commmlgua' wnd araring ninute 0 weononde Sevlion aie tin-

chardle

v will be observed that no coferonce Lo wade in the dxuit
comaunique® to e v ~ahd Lt meal, TIAM i beoause At 1s now leamt
%=t ag & wepaTele lsaue BDe ' s ghg uddeatidft meal 1s about
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ALLISD FORCE LOGAL ABSCURCE: BEIERON
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CORFIOENTTAL Poantal “ddress
AFLHS, Roms Ares
LRS/214D/132, Allied Comand, G,
SUBTICT: Cost of Bread Inocroasa. TELy HOME 66275
TE i ::Iq. 'L-'::I-’ j‘-;r.u-u’- 15 Iﬁ&rmﬂj} 19:1\5'
chieff Commisaioner, I AO,
1. At the monthly moeting of the Labour & VWages Conbtrol Commlttee

held today HO AC ebtained permdssion under the heading of "Uther Businees”
to bring up for consideration the intention of the Italinn Govermient %o
disoontinue as from a MAR 45 the broad subsidy.

2a Theyv was a good attendance and in spite of the faot that no
provicus notice had been glven the matter recsived, in the opinion of s
Jeotion, adegunte conslderatiori.

dw Attached da o copy of minute Mo 09 petiing out the baalo facta
apd the Comnittes's unanimous conclusions,

Lo The Chodirman, Col J,R, SMITH, Deputy Dlreotor of the Labour |
Sub=Commioaion AC nnd the Direotor lr. Brain, whosaattended to pregent the

gnso did not hide their opindon thet it was eassntiel that the Arwmed

Forees not orly follow sult in taldng sobtion to mitigate the effect on the

workers, but also if poassible anmounce thelir intention to do so without

delay. This opinion was endorsed by the other mswbors.

5 In view of these faots it 1: requanted that the recommendetion
of the Commnittoe receive gonsideration prior to the naxt meetdng of the
Posaxd on 3 ¥AR 45 and, that if thought fit, intexrim aotion be taken by thoe
Joint Chairmen on the lines proposed,

He At the request of this Seotion the Chailrwan directed the mesbeds
of the Cormittee to traat the procgedings es Confidsentisl and mot to allow
ihe fact that motion was contemplated by the Italldan Govermasnt or by the
Armed Torcaa to becorny krnown preéneturely,

(5gd) THOMAS R, GIRBON, Col., AUS, (8pd) J.L, PRESCOTT, Lit.Col. AJDNG
Chief of Section (U3), Aotdlig Chief of “eotion {]31*5
L.F.Ij.itlh'-.. .A..l'.'...]l.l..l.'l.n-ll

JLLJ;EE .

{..:'D_Efl_"f o1 ARLELS :ﬁl"‘&iﬂﬂ L}'Lﬂiﬁfzﬂ i £
Chairman, Labour and Weges Control Comndttee o
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the Imlinnawmﬁunt

un AD prepresonto ive roported thad
hai dntimatod thas thoy wera no longor phle to oubsidiss The prioe
resull in tha presont prioce of 5 lire por 1ddo
MAR LD e

idre per Iilo, with e{foot from 1
thin inorease on the woriding clanses

tha Comdttoo camd +n the urARiMOUS aonalusion thes is

shidlor aobion wes NoU takon by the Alliad Forcod
that of the Itpllan novernment, insl -
extromaly advoxss sdtuntion would arize An

conoarade
n view of the short notioe AFLES agroed to bring theoo faocd |
urgontly to L mbtice of the Joint Chadrman of ihe noard with o request
for interin acklon on tho Pollowing linosi
Tmaeddate publicntion of the feots thota
(a) In the event ol the Thalipn Cover went boklng auch
nackion as vas 4riimatod some olnlles gopbure
1 1dod Armes Pords thelr civilion

ba made by tho-
grployess with effcet from the same dnto,

(h) Ihe Mdshilt pes) ns ab prenent supplios will be
madntained withoat additlonal oot O tho wokals

oY
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COFY, CONFILENITAL,

REI: P 209606 D/24:38
DATE: FER 191227A FEB 19144 0L

BRIORTTY
FROM: AFHO SIGIHED SACMED CITE FTCAC

TC + ALCONM INRQ AYLES, RAAC

COMNIDENTIAL,

Personal for Admiral STOMNE from RODERTSON.

subjeet bonug on labour rates for increased cost of bread,
AFLRS letter LAs/214D/132 of 15 February refers, Please toke such
action as you think fit on recommendation made by Labour and Woges

Contrel Committee at meeting on 15 February. You may ASSUMS Ay

agreemsnt,

Biot,

potion = 8,0, to Chiel Commdsosioner(2)
Info = A/President

Chief Comilasioner

#ile
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WiVl Ugropane bonnse
i justment of 4rmed forces “age “oalas.

v  wgenomic “eotion

1. 4t iu understood thot ™5 have agsapict in principls the recomnElcae
tlon of the *wbor snd "apges “Yontrol Vomnitton thet the “rmsd Yorces waga scels
should be =djusted to map stop approzimately »1th tko arrosent of +talian
Govarmmsant, industry and workers ior psyn it of o benue o oertaln elsssos of
vorkers to meat tho sxpeeted iLnorsased prigcae of bresd.

_ 2, * pregv snnovnccement Lo tils eff=ot will be proparec by babor “ubhe
Upmilaslon and sutmitted through “eonondc Psotion to *ublic “elatiens Pranch for

agreement with hizh suthordty il Lusucde

bafora Bl stallun *‘W’&I‘ﬂﬂﬂl.’lb’ A noung e

e date of issus umsh not be
follow closely after the *talisn

ment of ite osn polloy, out should synchranise or
borarnment fanouscacent.

4o Yggeila of the propoasd sdjuatments to the “rusd ‘arges vagy peala #1111
*  be prepared 1n draeft by *apor “ub-""mml_.uuinu and subnitted o ths meating of the
‘ages “ube-vYormittee dua Lo be held at “laplos on 28 Yebruary.

Lie *he regomesnds tlon of the “apel SubeYamdttee w11l bo pressnted by the
Uhetlpman of the “abor and 'aged vontrol Youmittee et the next full moeting of the
bourd dus to be held en J “ereh, for retiflicztlon.

« Ypoft lustructions on the implemensetion of the piopoasd Pegs ad Juuts
ments of the Armed Yorces “age Sgale *ill be propered by *wmboy =ub=*ormisgl on for
immadiate Lasue by 5% to ell emplojying unlts i soon as posaible after the meeie

inz of the full board o8 J “arolie

Mﬁ,ﬂ.f} i

e Lie B il

“Yraator
#‘ma- sheYomndlasion
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LUBY Cit Gont of arend [nRolSARS,

ik y Ohlefa of —eotion,

T 3 a ol sourae
li.'lﬂ ‘Hﬂiﬂ"ﬂ iir 'ﬁﬂ m ﬂw LW - W q'r:'i ‘W .-.ﬂ', |
n nl:lw on fo 1ndo a4 tnry foeraatlons Lasediotely and o id-

*I-J.l.;m“:ilff w. FrOs
Eﬂﬂ‘ E-M' I.Li.".‘
“hief Coadasiomar

Teononilo wactlon
Copy to: Labour Sub-Uom vilth copy of ccble and laettar
under referenco).
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COFI. CONMIDENT i,

P 20606 PRIOHITY
FER 1912274

CONFIDENTIAL,

tersonal for Admiral STONE from RUBERTSOR.

Sub ject bonus on labour rates for increased cost
of bresd, AFLRS lettar as/2140/132 of 15 Fgbraary refers,
Plenase take such action as you thirke it on recommendation made
by Lobour and Wages conttol Commdttee at meeting on 15 February,

You miay Assume my apreencnt.

lrist.
Action - SO to CC (2) -
ITnfo =~ A/President

coe

Mile
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QO0FLs,
ALLIED POROR LOCAL RESOURCES BRESEDON
A -l'--Hl-".- .
NFLDSNETAL Postal “ddress:
AFLRG, Pomd Aren
La/2940/132, Alied Command, CIF,
CIMIToT:  Coot of Dread Inoronne, Tty ROME 66275
0 . C.A.C,, AFHel, 15 Pebruary 1945.
‘hief Coszdasioner, 1K AG,
1. At the ronthly meeting of the Labour & ‘ingen Control ol ttes
held todoy HO AC obtained panslasion under the hoadding of "Other Businssa”
to bring up for considerntion the intontion of tho Italian Covernment o
discontinue as from a MARL 45 the bread subaldy.
2, There wos o good attendance and ln spdte of the fagt that no

previous notioce had beon glvem tha mettor recaived, in tho oplnion of this
section, ndogquate conaldexations

Je rttachad 18 o copy of minute o 89 mebting out the bugic faclia
ond the Comdttoe's wanizmous conolusiona.

7. The Chalmann, Col J.0. SITH, Depuly drector of the Labour
GibeConmmosion AC and the Director lir, Mrain, whorattondod to prosent the
onse dld ot hide thoir opindon that it wan casenilol that the Arme<i
Paross ot only follow sult in telkdng sotdon %o milgate the affeol on tho
wori:ers, but also Af posaible anmounco thedr inbention to do so without
delny. This opindon was ondorsed by the other monbara,

De m view of thane facte it is requmotsd that the recormsndation
of the Commlthos rooaive consideretion prior to the noxt meeting of' tho
fonxxl on 3 HMAR 45 ond, ¢hat A€ thought £it, inberim action bo Saken by the
Joint Chairman on the lines proponed,

P 'k the request of this Seotion the Cholpsan dircotel the moubers
of the Commttes o treat tho procsedings es Confidantlial and mot U0 allow
the faot that soblon waa contemplated by the Itallan Government or by the
fred Yerces to become knowm prematurclye

| (0gd) TOMAS R, GIEBON, Colep AUS, (8pd) J.L, FRESCOTY, Ltsl0L, P.i‘:LEGS
| thief of Sootdon (UB), Aotdng Chdef of Seotion (B
, MeFoliailaiiy R Ligiteiis
Jii2 /a5
«\
Copy toi AFLES AFHQ CASKRIA Q:-.,:. .

Chelimian, Leabowr and Wegos Comtrol Commibtes
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Extract from nutes of meesting of the Labour
and Woagos Control Comndttee, 15 FED 1945,

89, COST OF HAEAD TIOREASE:

HQ AC representa dve reporved that the Itallan Govermaont
had intimated that they were no lenger able Vo subaldise the price
of bread, which would result in the prosent prics of 5 lire por Kllo
being redsed to approximataly 14 1lire per Kilo, with effcot from 1 MAR 45,
In order to mitigate the effect of this increase on the working clasaes
it wos the intention of the Italian Govormuent to authorise a spooial
bonus (Carcpane) of 75 to 95 lire per month, per dependont, payable to
worksrs drowlng less than a cortaldn wage and not in recelpt ol privose
inooms .,

Ihe GComndttes coue to the unanlmous conoluslon that if sSome
pimiler aotion wes not teken by the Allled Forcges slmultensoudly Wwith
that of the Itallan Government, including simultaneous publication, an
extramely adverse altuation would arlse in go far ps mwilitary lobour was
poncarnsd,

In view of the ashort notice AFLHED agreed to bring these faclo
urgently to the motice of the Joint Chairman of the Poard with a raoqueat
for interim sotion on tho followings lines:

Imsadinte publioation of the feots thats

(a) In the evant of the Italilan Cover ment talking such
action aa was intimnted some similer gesture would
be made by the Allied Araes Toroes to their civillan
auiployees with effeot from the sama dave,

(b) The Midshift weel as at present suppllos will be
madntained without additionsl cost to the worker,

.'!-_q.

A
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SRAD UARTERS ALLTED COMMISS. N —
APO 39
LAROUR SUB COMMISSION JOB/ac
REF: L&C/120L 91 Pebruery 1945

MELCRAIDUM ON EF-HCT OF IMOTRASED COST OF BRKAD OH MIDSIIPT MEAL
R AJLIED BORCE wWOrKELS.

feod Sub-Commission informs that:
1. 'The proposed increase cost in breed to be announced by the
Ttalian Government as of 1 March 1945 will have no ef'fect on the cost
of the mid-shift meal to the workers employed by the Allied FOTCES.

o, The cost of the id=-shift meal will be roised because 1t
is plenned to add & larper amount of bread component to the mid=shif't
meal, but this increase cost is in no way related to the action of the
Ttalian Government.

e e reason wiy the action of the Italian covernment has no
affeat is as follows:

The b ead given to workers of the Allied lorces is all ijmpor-
ted, The Italian ndlls carnot mill & nuality ol flour that can be used
b, the Allied Forces for purposes of the mid=-shift meal. The reason is
that the workers ior the Allied f'orces have already been payling & price
which is almost equivalent to the import price for the bread which they
receive on the id=shif't meale

he It 1is re:c:ouid( that in calculating wnge gd justments for
A1lied Forces vorkers predicated on the action of the Italian Governs
ment, there be no ad justinent based on the Ffrot of the probable increace
in cost of the mid-shliit meal, but that such adjnstments as are made in
rhe wage structure relate solely to his consumption ot bread as a nor-

mael consumers

- | . ﬂﬁ)ﬁi JDER
-
N

Lab bt‘.'}rru-i;.i Q':_,
our -Sub~LOonm HE.‘LU% -
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ERADGUARTERS ALLIRD COMMISRION
APD 19% Jur/te
LABOUR SUB-0MMISI0N

Tel. NTEE7S8
ENF 1 LSO/120W 16 Petrusry 1945
SUBJROT1 Toomemic Priee of Jrosd mnd falary Adjustsents
0 1 Regiomal Labour Officers - for Inforsation

1. The Italian Government preposss to allow the cost of dresd %o rise
to ite sponenic rrice.

2. The fevernment 1o asleo considering some form of vage bonmums to the
vorkers as a ssavure of recompense n ordsr to snadls the wage-sarmers to
meat the MMgher cost of dread,

5. In view of the foregoing proposals 1% is probtable that tha Allled
Fores wage-sorlz will be similarly adjusted,

K. %we will notify _you as soon as any of these msasures have Deen sp-
nroved and adoptad,

| - :-' _ .f
U inAd ik
¥s N BRAITE

PMlreetar,
Tabour Sub=Cpi=isalien
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ﬁ (G aAdjustment of krmed Forces %ege Cemlw In relation
Lo Inerenacit Ccost ) 1s
l ! GColonel Emit)

le It 18 nnderstood thet the 1tallsn Qounclil of Ministeras
bps deoolided In srinelple to allow the cost of Liresad to resch
1€s5 economlie prlce &S from 1 Haren, end to aparove compulsory
vage *djustmsnts to aeet the resulting poalitian.

e Lim Ancrsased price of brssd vwill, of ¢course, affect
1] Araed Forewa clvilien employees anc conglderstion sust e
*iveny Lo necegsary afjustzaonts, & most Iamportant ssncet belng
thae synehironigation of tho snnouncement 2f ruch sdjustaents
with tha eoming into eifeet of the increessd cast of brei ato,

« The compulsory wega scjustsents fopr privet Laousts

rar Liplisn Etate ezployaent are Lizzod off wrions rfasgioy
el afiem A" r- 111.;1 o 58 1 o lncyEe Limlt: 5 . rivs ke
inco limits. It Is wnderzstosd Lo b« g ttay of rincipli
Lhat € 7y ! Forces Yage Ecsle 1ould ol exactly reil=sct
the Fenally allowince mysten it thet dajostyents of thls o Al
thould have regsrd to 8 notionsi fzmily of men, vifs nnd t=0
nildren, fnd thot 'Lat rate adlustment shoulid bta asde,

o IN enllaboration with finspnee Subh-Coxwuleaion will you
slesre obtain, &t the garlisst posaible dule, | exset detalls
¢ e oroporad Italtien compuleory wege sdlustzaent snd sregare

ypogals for wipilayr pdjustuwents O the kragd PorCes THago
) | 7 1
{

Fif -

Senlas Ag the lwaortant thineg 15 to lhsure synehronl' ;
djustment of irmed Yorcer Wege wgwxle with the rise in the price
aff brezd, wlll you plesss eonslaer emergency aectlen, 1 Ascessnry,
to abtein ©) spreenent of the soprogrlato cuthoritias to eariy
Tjustments

-l L]

i]- ] - ;'-'l j.-, 1“.1' I

W,
Virector
L

pbar Sub-Commlaglon
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UHGENT

M RO

T0: Colonel Smith

At your comnitiee meeting on 15/2/45, will
you please goneider & motion that the wage scale should
be andjusted coincidently with the grunt of "CAROFARE"
allowannces in Stete Employment and in private industry.

|
L e

WILLIAM H, BRAINL

Director
Lebour Sub=Commission
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8 Fabrusry 194E

;- 190T: Cost of bread - substitution of economic oprioe.

1. Brig. Lush, Chief of Staff, induired on 8 FelLruary

1045 on eertein points arising from my repori of 4 Februsry
reletine 1o the interview with Minlster Bolerl. The lnculries
end tha zpswers, whieh were subsejuently cenfirmed with
Colane) Orefftey=-Smith of Flnance gub=-Comilgsiany, ure 2&£
balowg

md wage sdjustments

(1} Is 1t recoumended That the bonnses
be appliesble

srogosed by the Itellen Covernment shoulc
in AMC/IC territory?

prswers If tha price of brezd 1: to be s=llowed to find 1ts
— eeonomic level in ANG/AC territory, it is recommendcd
that the consecuent sdjustmsnt of weges, etoe,, zhould

ecunlly applye.
If the grice of bread 1l pegged &t 8 political

srice ia ALG/IC territory, Lhea the need for weges, otec.,
rdjustments would not criese,.

(£) Is it recommsnded that in AMG/AC territory the ratlon be
ralsed to B00 grims?

jnswer: Yes, The key-note of the discussion «nd proposals
is to achlieve uniforaity. 4t the same tinme, synchromiza-
tion of annowmeements of deelsions la essential,
!
_,4ng¥1?1¢aqfazﬂi
Ve He BRALUE

Direetor
Labior gub=-Comnission

cet Coloncl Grafftey=-Emlth
Finsnee Sunl-Commission
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cost of Bread -- Substitution ci economic price
for politicaliy gunbesidized price,

SUBJECT

dolonzl L. D. Densuore
meonomic Section

=
O

1. 1 sccompanled golonel Grafftey-Smith to the Kinictero
delie Finanze today, Sunday, 4 Feoruary 1645, and we sSaW
Linister Soleri with regard to the proposals for the withdrawal
of the subaidy from brecd and subgtitution of an economic price.
The followlng report is gnbmitted for your informatlon and

interest,

2. Qlinister Goleri outlined the proposzls which would
neve the effect of raiging the cost of bread from § lire to 14
1iye and tne cost of pesta from ¢ lire to 18 lire per xiloj in
each cese an incresse of 9 lire. It was estinmeted that the
rdditional cherge on family pudget would be 2.50 lire per person,
per day. MlMany persons ROW purchase in the black merket at uncon-
trolled prices and 1f the propoged change resnlts in increased
supplies at the fixed rate there would be & compensstory saving,
1.2y the bread purchased at the economic price would still be
chesper then the bresd nNow purchased at black market prices, But
this is an impondersble and cannod be teken into esccount.

3, Minister Soleri admitted that when the liberation on
thig proposed clhiangs began 8 month or silx weeks ago, representa-
tionz were received from labor representatives that workers should
either receive bread at a gpeclally cheap rate or that other
nessures should be tzken TO relieve the charge upon workers'
fPopily incomeg,

He goid thet the following proposals had been formu-
1ated end would be teken into congideration by the Council of
winigters on Wednesdsy nexts:

&b
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5tete Baployees - An sllowonce of 75 lire per month for esch
member of the femily;
Eveepting employees who had e privote 1ncone
of 24,000 lire per annum,
This sllowence will be given 1o Stete and

para-statol employeee,
As resards employees of communes (or locel

government autiorities), the Government would give an
indication thaet they should follow the lead of the Stete,
wot tie cost would pot be met out of the Wational State
budget. If, at a later dete, the coet of lecesl govern-
ment 18 borne directly by the sState it would fellow that
thie chargze would come ocut of the State budesetb,

Privote Industry - A gimilar allowgnce of T5H lire per month,
ser member of T.e family is to be paoid by epployers 1o
employees in receipt of galaries up to 8,000 lire per
month (it may be that after deliberaetion this Limilt
will be roised to 10,000 lire per month), The excluslon
of wersoneg in receipt of & grivate income of more than
24,000 lire per annuu would epply in privete industry
ag in State employment,

4, Three other classes of citizens would slsc recelve
this vroposed allowance, VizZ.,
(1) Unemployed persons;
(2) Claimants to poor rellef from the Stote;

(3) Femilies of soldlers wno are retoined in milltary
sarvice after completion of their normpl periocd 2nd who recelve
militzry ellowences on this account,

5., J1t was recognized thet the gnall self-emplover (13e.,
persons conducting & ohe-uan bueiness), and the oerson. in racelpdt
of n smell vrivete income but who ig not employed, would heve
to mee: the inereased cost of bread, etc,, but would recelve

no comnensatory ellowance,

6. It is pronosed thet the cuzrge ghould teke effect
from 1 Merch 1945, In the interim necsures controlling the
cost of milling, and other fiscal neasures, would be imposed,

| baciassifiod £.0. 12356 Section 3.3/M80 No._ / RO O 2 [ e
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The fiscal measasures include 2 single levy of 1,200
1ire from hecds of femiliez who hiave elithier al income exceed-
ing 100,000 lire per ennud, or who voseess a capliel axcestling
250,000 lire. This levy ig rore 1in the nature of & gesture
+nen a serious sttempt to obtaln funds.

7. linister Soleri said thet the politiecal subsidy of
the orice of breesd Wwas shown at asbout 15 riliards ¢nd wes cost-
ing between 8 and I0 niliards per anhul., e cost of tiae
sllowences is estimated at 3 milierdz per onnud for the whole
of Italy.

8. Colonel eroffety-Seith indice=ted in general terms,
repogni tion of tTre congidersztions which led the Government TO
foraulate these oropogals and sffered colleboration in the
prompt agroxulgation af 2z Decree to give lezel effect to the
dspizion which mipht eventually be made. We agreed that 1%
sould be undesireble +o have an unduly long interval which
miekt-give employers &N BXCUSE for not vaying the allowance
1aid down, for the ressOn thet no lenal basisg existed anoc tihat
the only snnourncerent wes in the form of & newspsper publica-
tion, thus making it difficult for workers 1o ohtain srreaxrs,
egrecizally if they chanse their employment tetween the public
annonncement and the publication of the Royal Decree.

9, I emphesized the jesirability of prior congultation
with representatives of industry end of workers, and elso of
making & joint ennouncement stating tnat the inbteregts conh-
cerned were 1in generel agreement with tlhe proposals, Thie
would help to stifle exuggerated deamands for wore concessions

on the pert of the workers 1€ their own repregsentatives indicated

that they recosnized thet the terms were the bect posulble
ohteinable under the circumsioncec; and would sdvise employers
in private industry that their renresentatives WeIe sloilary
iy agreement with the tovernment nronospls.

I pointed out that the nrinciple of dicteting, at
covernnent level, increcs&cs in wages o be paid in private
industry appeared to be develoning, twe esrlier exanples belng
the earo vita decision of October 1544 and tne Ohristmas
nllowances end holidey-with-pay decizinn of Christmes 1944.
Mis practice nignt 1ecd to the employers pegsing on the cost
of thepe increeses o the corguier, sith g conseguent Llnecreange
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in general costs or to the dismissal of employees or re-
striction of setivities on the ground that industry would nol
be sble to continue &s hitherto with adaitionsl costa,
Minlister Soleri said thet Minister Gronchi wag Lrought into
consmltetion on these points which were duly recognized, but
that for the Itelian Government under sresent clrcungtences,
it wes &8 cholice hetween two evils,

10. HEffeot on North of Italy, VWien Liberated.

T —-- M—

golonel Groffety-Smith and I discussed separately
the effect of this arrengement on Northern Italy, E8 £nd wnen
it becomes liberated. We agreced that if the price of bread
ves allowed to reech 1ts economic level, 2s under the present
groposal, it would not be possible to freeze wages &5 territory
come under AlG/AC control; and that we should.confer later as
to tine wages volicy on this end other issues to be adopted in
the Worth, It should be noted that the Governuent estimates
of coets asre fremed on the basis of the whole of Italy, not

snly hitherto liberated 1taly,

W. H. BRAINE
Tlirectorx
Labor Subh-Commnlession
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Laezi/», 1 February 1945.
SUBFIGY: FPrioe of Jread,
0 t AeddeUalohad

# GO {sation,
1. Referanse is mde to your J8.1¥E of today's dnte,
2 soderd 1o still conlined 6 his befl but I heve pasoed

A message to his pessonal ﬁmﬁ:j anicing that the Mindister be
informed thet the Anserested Cub-Comcdssions wiash o be fully
adviaed of the progress of the sug ested dearee, ralsing the
prics ol bread. I indiceted that the Allied Commvlssion are
;ﬁu"ﬁmupﬂy conporned uvinee any ohange in the vrioe of byead
and panta will have to be ef'feoted oqually in /.G, territory,

{_'_x-'-'-f?‘i-d.._{u.ﬂ—ﬁ.-f -A_-L__J ;_“hhh*f_"-m

'E:E-m-l,
Jﬂmt QiIﬂ:ﬂ'ﬂﬂI‘,

P DS SUB-COMM Th

Jopy te: Chief of Staff, .
Poold Sub=Qecmilenion,
Labour Subs=(omaslsnion.
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READQUARTYRE

ALLITD AONTROL mOKEISSICN HJN/4ab
FAPONCMIN SWATION
AFD JUY
341 1 Jul iy,

JUBJT”T: Frieo of Breud,

T0 : Hig Txesllenay
IVANOR ROROKY,
Fresidont of tho Scuneil of uinictere.

1, Reference 1z mads %o Yy comamnioation Lo you
crn this subjent Aated 7 July L4, and to various dispus=
@glong batweon thie offlen and the Uinisters of the Traaogs
ury, Labor and Agrieulturns.

2y ATSor Turther scusideration of the matter, this
fommisaion 18 of the opinion that the maximum prise of
bread should be 5 lire per kilo in 2ll arsas adninistered
by the Ttalian Govarnwsnt and in all ARG areas. Tt 18
dafinitely opposed to any ineredse above %5 lire per kilo
at tho prosent time., This prise should ajply also 1in
| areas where the 3CC gram ration has not yvet bocomns offpetive.

HERERY P. GRADY,
Vime=Frasidant,
Yrononina Znastion.

not Food Sub=fommiscion

Finanoe Euh-ﬂbmmiaﬂiuﬁffff
Labour Sub-foumission
Aprieulture Sub-fommisasion

{"-., o
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ALLIOD OGIPROL COMMTASION
STONOLMTIC SECTION
ATO 504

BS/4 13 July 19k
Mt leocomendation on Price of Bread
1o . heting Ohicf Conolesionsr

1, The followin: ac tion is recomendled DY the Feonomlo Dectlion,

a. In arcas whers the 300 gran byond ratlon is affeotlive, iherc
ghall bhe g marimyn broal price of 7 lire per kilo, and that this prico
shall e etendod B0 oillar aroasc whenever the 300 gyam ration beconao
a{ective in cach arcd.

be In arveas whers the bread o tion ig less than 300 prams, the
hread price shall not arcocd lre 3460 por kilo imtdl the 300 gram ration

aonns Into gifects

9, In view of this pruposad inareape, wege adjustnonte will nood to
e made for certaln patemories of workors, martdonlaltly government caployeoa.
In most, if not all, of {theac categories,; DUIC aliJustaonts ard NE0OSSALY
iy any onae, but 1t will bho neoes:ary W take the price of hread, ao woll
as othor olarents in the opat of living, into anoowmt in dotermining the
ertent of tho adjus Zasiies

J. Thig recomaenia tion has the support of tho “ub=Comlssions oon=
semed, namoly, FO0d, Mnance, Labor, and Apricnltinrd.

he The Italian covermnent has urged us to set the prilce of Lrond at
lovel whdch would be il ficlent to cover 1is coat, thue eliminating the
bread sabsdidys his would nedccoe Jdtato o price of about 12 or 13 lire per
rilc, The Itallian Governasnt is grealbly concerncd OvVer the hurden on tho

aantional budget of tho bread subsldy, which 1t rlghtly rogamis as & na jor

sontributing factor in the presamt soricus danger of inflation. idth a
prioe of 7/ 1irec por kilo the subadldy, for the aroa south of the Gaydsllano
1ine alone would asount o 5 , 360,000,000 1ire, With a price of O live it
wonld amount wo 8 billion ldre. YOU the whole of Italy, theso gub sidies

would be abcut 3 thaos as largo. "he wage ndjustment necossary to offsck
an inoreased bread price would, mocording o the Ttulinn Covernammt, have

a miich lons SOrlous inflationary affccte

5, Wa are not prepared b thlo tinme to ralee the prico of bread w0

the level requopted by the Ttalion covermient, Yo do, howevers feol that
tho bread subsidy should be abolished by stages, each stago Holnx timed, )
s ooingide with a sibetantial Lprovenent in the food ration. The im.malaﬂ
to 7 Mro, colnelding with the 300 graam ration would be the firat nf tHbae

Hwﬂﬂi
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6. Tho need for an {rredinte declalom om this mattor 40 urgonbe
man pressing us for a docdodon for sone

negional Supply Offloers have |

wookt, snd would have vooolvad ang somo time oy had 4% not been for

e’ diffmmu of viewpoint mmd ropemted Masonnaions with Italisn Offlclals.
The Ttalian Cabinet 38 meeting on Haturdny, Joly 15, and will disouss the
bread prdoo ot that meoting. Tt 48 vost wgot hat & defindtive docision
af A™D bo sade availahls to then bafore noon on JUly ke

HAEY 7. GREDY
1o Prosicont
maoncde Jection
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HEADQUARTERS
ALLIED CONTROL COMMISSION
LABOR SUB-COIRIS3I0N

AFO 394 BS/mv
LAD 091.4621 7 July 194,
SUBJEOT: FPixing Price of Hread

rd

T0: Director, Lebor Sub=Commisalon. ’
1. Reference nbove subject.

1, At the meeting held in Mr. Crady's office at 1000 hours today,
the Price of Breed was fixed at 7.00 lire per Xg for all terriforles in
whioh thse Ration Socale shall ba inoreased es from 15 July.

2, It was recorded that Lebor Sub~Comumission dizsented from this
decision. The Labor Sub-Commlasion was not prepared to see the price of
bread go beyond 5 lire per Kg for the following ressons:

8. The inorease in cost of this staple food hed a serlous in-
cidence on the average worlman's wage. For e standard famlly of two
adults end three children it meant & weekly inerease from 37.8 lire to
73.5 ire. Expressed in terms of work, thls inorease in price would
mean that the average workman mow will have to devote fwo days earmings
to his weekly bread buiget instead of 2/3 of a day.

be Whon the price of whoat was fixed, an assurence wus given
that the price of bread would not be fixed above the 5 lire celling per

Kg.

0s Tha deciplon to bring the price of bread up to as high a

level as 7 lire per Kg would provide a signal for concerted agltatlon on
the part of urben workmen. The Labor Sub-Commission has so far aucceed-

ed in stemming the ever surging tide of agltation for higher wages be-
crugs, s0 far, the aotlon of organiged lebor has been sporadic and not
gimiltaneous, The paychologlonl ef'fect on the working olasses, ot & tlms
when they alveady consider their wagea inadequate and thelr rations be-
low atarvation dlet, is likely to have & serious effect on industrial

POACE,
de FNo organic labor leglslation exista to cope with labor un-

rest = a matter that would iumsasurably inorease our diffioulties in
ooping with the situation thet is likely to arise in the labor field.

e I£ it ip consldered necessary, for finanokal reasons, %
fix & more sconcmio price of bread, this should not be done untll

i
(1) Labor Leglslation has been promulgated and im j_n(,ﬁ.: X
operation. &
(i1) A plan for the alignment of wages betweon one reglon
and another as well as between one industry and
anothsyr ~ has basen evolved and can be simultaneously

-1—1-
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LAB 091.4621 dated  July 1944 (Cont'd)

put into operation. Such a plan would have to tuke
more notlce of the fundamental prinoiple of co-rela-
ting "cost of living" to'Wwages", than hed so far been
possible undor the presemt conditions of inadsquate
rations,

Je 1t was furthexr submitted for conmideration that the Labor Sube-
Commission would no langer be in a position to hold the line in wages if
the inorease in the price of bread were to accentuate any further the
present unrest amongst the working classes.

ety
B BOTOLUWA,
Captain,
Lebor Relations 0ffioccr,
Labor Sub=Commission.
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h July 1944

Italisn Mnistors® Proposal for ledusing Rread Subsidy.

Mre M

1. Tha preposals pressnted by the Minioters of She Trecrury, Labor,
and Agrioulture, and the Undarascretary of Agriculture &t this morning's
meeting are cutlinsd below,

2., Te two main premispes oo which the lindsters hosed their preo-
posale were the following

8« The price of tweed proposed by ACG, neely 5 lire por kilo,
would, with the existing price of whent, imposa &n unsupporteblie
burden on ths Treasury. In the erea South of tha Appennines
this would emsount to en ammual sxpemditure of roughly 12 billion
lire, as caupared with a total Government expenditure, (mot

. ineluding the now bhrend subnidy) of perhaps 00 billlons, By

i nmmt, the ocoot o bresd, 1t was claimwed, reprassnta only o

* fivery small part of the worker®s family tudget.

Lo If the priee is not now reiced o an gseonomic leval, which
would be arcund 12 - 19 lire per kilo, it will probably not be
posaible to maku this change latew, This 10 prioarily due to
the fmetl that the increase in the ration makes it possible to
inarenss the price of bresd without inerensing the cost of live
ing. It is also to the fluid oature of pressnt monetary and
politiesd oeaditions, later, prices will be wore stable am
tho oppoaition of the Soeinlistie parties to an inerecse in the

 price of hwead will have becoms cryetallived.

Y. Based on thesoe premisses, the Tollowing alternative propomala were
put forsead:

g An incresse in the price of tread to & lire. Thin would not
sliminate the submidy, but would considerably reduce il.

k. faine the jrice of breed to the economic level, mz é‘:’ to
19 1ire per kile, and pey & "bread indemnity® to Cow $
expoysas of bankn, public utilitisa, and those private onter=
prises in which wages are subject to pontrol. -Sueth an indew-
nity might amount to 50 lire per month for eseh worier and
for saoh. mewber of his famdly.

H. J. WADLEIGH
Economic Section
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