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in Italy where militery interecsts are afiected.

> The following diagram represents the organizational sotT-up:

Chief 1 Officer
Coordinating Officers 2

Requlsgitions
1 Officer
Food & Agriculture  Indusitiry Finsnee Captured Eneny
Fublie Utilitiea Derequisliloning Materipl
Fuel Commealrceo
2 Officers 3 Officexrs 4 QOfficers 5 Oificers

TOTAL 18 Officers
for the totel 1t 1e planned to have S Americen pnd © British OUfficers,

3.(a) Supply for ANG. Requests for civil supplies axe prepared
by the AlG's of Venezla (lulia and Udine. These requegts gre chan-
neled through Allied Commission Lfor The purposes of's

(1) Consolidation.
(11) sereeming items which are available in the Itallien

economys(Contacts with Itellan Government and other
agencles to get commitments on willingness To supply.)
(111) Seweening items as to Jjustlficatvions.

(iv) meking allocations and issuing ingtructions on the

divigsion of supplies as they arrive.
(v) Borrowing and repayment from other programs of

espenticl supplies to cover non—arrivals.

(vi) Insuring that the supply of electric power is made
avellasble to XIII Corpa irom sources in Italian

Government territory.

In the operations above outlined there alre many ghgnels end other
communications to establish understandings on items mol originally

cleer,or on which changes are proposed.

(b)idvice to ANG Thig funotion
includes repponding to AMG inguiries and regquests for information
and instruotions. It coneists lergely of dealing wivh imolated cases

J50

| L
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gg thay nrist nnd covers widely divergent matiers. j, Tew typleal
racent examples ared

(1) Interpretation of Iiglian Governmont decrecn, the
applicstion of which muy bS degirebla for YG.

(11) Advising Udine on appropriateneas of the use of
AUG funds foX certnin purposes.

{iii] The pdoption of prrangements 1o¥ trade betweEen
Ttaly/Venezia Glulie sna zZone B Venezig Giulife.

(iv} praolating ANG in corforming 1@ srovisions of
T4plirn trade agreenenis.

(v) Acting es chennel for certaln public work proposals
of the Itelian Government.

(vi) Alding in €The amsunmelion of contracts for ANG
feetories and athex agencles.

Phe functions 0 Allied Comniasion with veapect 10 MG territory
ars gomparable To the normal functions of an intermediste head=
quarters ir a apain of command.

4. The non-mllatary atipply ©f tue Ttulian Armed YOoro8s, prin--
eipally food, roqulres copntocts with - ¥inigtries and sezenclies of the
Ttalian nevernment other Than the militery winistries. Llhn person=
nel whe are spocialising in supply 1o0r AYG glready have useful
contacte und are able sffeotively to perioin guch functionsg.

5.0he supply 1oOT digplaced persons,while tregted A & Yespon-
aibility of the Italien covernuentsentella & compldereble amoun®
of contect with that Government in arder te insure gul table
grrengencnis. The samo gnecirliets who are rejguired for supply tO
A9G have effestive linison with the appropriete arenciade.

6. Finangial ueptiops, 179TE 1o & wide variety of finansial
prohlems which pertain to the Allled Vprceayand 10U which provie
alon ahonld be made in the aconomic portion of T.HoAsSe Hoat
prominent moas the questions will be matters of olaims,rights
and Tamunsratlions. --

7 LG IRARstEY . Ag & part of tho program to evold disgense®
end unrest in AMG territory,indungtriel dovelojment and cmployment
are important. Eatters constantly arise regarding the usec of ANG
plants, regarding the acquisition of materisls -nd eguipment IOY
the plantszwhlch includes mllocetlons from ITtalicn Coverument
agenociess and als0 jneludes contracts to furnish supplies 10 Ipqa}nu

sa well as te other couniries. R e

"
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8., AlG Interngtional COmmerce. Arrangenents are under
wey to conduct and ~ontrol the intermatlionel comusIrce of ANG
territory. The prronjgements also include Itallian internntionel
trede which may poss through ANG areasn, iffort is consistently
made to treat the dispute arca as © rart of cconomle Ltaly. How-
ever, & 18 nov sroectical to make Wlanket application of ail
Itallan regulations DECRUEE of sonditions peculliar to Lone Ae

g.The Britisgh militaely authorities in the Italian Colénlen
nave relfed upon AVHG and 1Ts arcnoiss to deal with the Itallien
Govermment in theiy procurements of Italian producta or in thelr
supply of goods to Italy. It sppears likely that thie sotivity will
continue end personnel of T.5.hv3«y LBoAUusE OF contects with the
Ttalign Covernment,is voat cuslified to carry i1t on.

10, Dexeqns sl tlonlng, The requests 1or dersquiaeitioning are
conatantly incroeosiig. vith the revicgion ol the triletice and with
the new civil affsairs arrencenets 1t mey te expected that there will
be en up-sulge in the already considserable aunber of asuch reguests.
T4+ 4g belived that AFEY will be well gerved by ggtablishing & cen-
treal schivity in L.X.A«S. TO treat with the Italliang apd the Itallian
Tovermnent.

11.Caplexred namy fpteriol.

TES Arter the needs of the 211lied Wilitaxy have been
met,ceptured enemy naterial,with the exceution atl a Tyw gpecial 1hemnd,
ig turned over 10 The Ttplian Covermment on (aantitative rocalipi=.
Chy Brench atliends to the actual turpover Lo The Itallen agéency
A RJAt, Officers of thatl Boanch accompany the Alddlehelce gificials
and sgrea on The uantities, Iand receipis are taken which gY@
followad by more foimal yeceipte Ifrom Ghe tovernment. Sinse Lhe
dumps of maleridl are very divereified as to types ol naterial,
quantities znt locationus and the A.R.A.It, orpantzation ia not well
afepted to rapid ceceipt snd digposal, tne job is diffienlt pnd the
completiun nacessarily alow. This runotion will coniinue g0 long
g military uwnits are oloalig cut und gdving up previeusly undisc--
ged CLu muteripl,

(b) There are under tne sontral of C.E.M. Brench cerialn
files which vertain to the gupply operation in Itely of the German
KUK orgapization, Theec files are undergoing conetsnd gtudy and
clagsificetion Tor Tae PUIpoad of making their contenta mora useful
to the Allied and Itnlian Covernments. 1t is likely that thege files
may eventually go to acme AZON0CY not I.lsAGe
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5 e ¢ ¢ ns ln 185 It 4is vebhieved that
APHIG may call uﬁﬁﬁ'i.:;ﬁ.f. for reports ?n @0 onomie cun?i:ifn!ﬁ

in Ituly insolfar as the oondl tione any ?:Fﬂﬂt gllitary in Elﬂﬂw;il
The persomiel required te carry on the &unnt%nnn 1$ntn§ above =
have seitebls contmates anc will be well qu§l1fiﬁ§ t9 Propare n:f
reporta. Thoy will rely wpon information Iram the ﬂmbnnning, 18
ITtalian GCovernment,and UNRRA, Such {temn an rotimm sonlag,food
atooks,loond produesiongfuol an plias,labor and unrost,and Ernnn-
portation availabllities may heaocne the bagls of suoh TepOoIEH.

13e Jopléual [OXKe There is Anavitably residuml an:E;:-
fran A Jormigolon, as (ne Y'e8
andenca and work laft aver LXas 11i0d Conm ‘ y
Ef s4n plmost three yeara of meitdvity in tha Theater, ﬁhiuh domtnde
somé attentiens 11 i8 vigualived that the atalf provided for the
Roonomlo Breanch Of I M.A5e will have o earry on this type of
xork as an added reaponsibility.

Jolonel \ Aeloe
poting Vice Urealden®e

t;‘-.
T
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HEADOUARTERS ALLIED COMMISSION
APO T94
BCOWOMIC SECTION

11 June 1946
VEMOs to Xeconomilc Section Branches,

SUBJECT: Bection Me oting.

e A meeting of the seconomic Section will be
hald today at 1700, ORn the Subject of the atteched popels.,
The meeting #ill be ln nel., Walton Office,

2e Oofficers will bDe prepared 6o sutmit deteils
of the function of thelr avanch - or partioular Department,

ror (Col, Charles W, Eﬁg%ﬂgfﬁﬁé;iih}
o G, WERSTER Jr,
(14,001, Fh, :
0.5.0,

s 4

W
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HEAD UARTERG alllsl COMEL LT
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OFTICE OF THE RROUTLIVE GO hetay 0 1 8

ey 11 June 1946

ARNITEY  Civd) Affeirs Briefing of Fiodld

mrahal Visommt Montgounarty.
TG 1 Directar, vy Sabe=ldl.
- el Forons HubeGOm,
" aly loroes [nbe=Lom,

Tios esident, Ga Uuction,
A/Vice President, Fconcmic wobtion
Director, Displscad Forsony “WiwLOil

1. I enclose copy of letter fwan Arigl.Coneral HAMILEN,
i whould be mrateful if you would RLIORR ROCH on A5th e send
ns potes on the prosent jxobiem cunfropting the Allisd Commdanion
(inoluding A0 responsibilities) and those ruopunalhilities whioh
will cordrent the successors of the GCoumd, sal Oite

2. Hi1l Service ‘nbe=Conral salons oGmmant on pRropcnidom™min e
of Avitish perscnnsl i thelr b ol goloms ondl will Ulrector,
{and Yoreea ube-Caszisaicn plonos send copy of hias propoged o~
poaiticn in thw Ttalian ATRy. - ill AfVies iresldent, fooncal o
aotion reply t0 parea,2 and isplacad Feracns o loss aetitunne of
[.fv-l’Eh].-

Dripiior,
N ‘.'_’,i':f'-:',_ Fcacutlve Commulsalanads

g

LA

':n_r
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1 peclasaified E.O. 12356 Sectlon I.3/NND HNo. '

L soomnt Hontgomery will be U iefed by the Chiefc of the Gonan 1 Stad:

aatiemn A Ls 0 } ‘s o -jur
'Tnlk on functlonn oF L) BIMI Al el OORIAl B9L1l0M. (% ia rocuoshed thib
voii fTurniah &) they 4n outline foym OF AN @ 1009 seody For discouras,
matior phiiah in yOUP OpATIAON aliould be mle known o the | inld Varalwl.
It A8 balioved that 2 t in NO% ae itmahle o Frosenl B hintorloal oo lla-
$lon, bub to proseny the reagant problenm OOIETURGAIS b All4dedl Ooae
mipnsicn (ingluding sAsk funovions Bt X ]I'.u'._l“.'__, iiafe, o tlhoag regie
dual }ﬁﬂﬁﬂiﬂ‘rfﬂ hich will OOGIYORS chis sadcagsars o) ' e s LOM & i
ta not mlikaely that intarcal 411 be shomn in the sel=up ano rmetlono
of the sloss servios gub-~(0mlsalins ol the redsicona for the prepoaders-
ance of Pritish porocanel in theae Jose 1t would b wiviosbl Lheroe
fore S0 oxpond poewhat An Ghosd muttars, Lo this sonnegtlol 45 i3
N %ad That (=M L"‘:'Il L BN R 18 O apack & i EOrs e Eh [ % .III"..'f"r."
ARy e LTS ahciuld be takenl o provans e Lisntions The jprohliem af the
= ntenunoe nd disparsal of A1is 1naadl petachg, and the procbable Fusurs

pomilamants of the nilibery i ™apss thoreof dhould Yikealpe DO

ntitintieal infomyaitioh high might ba of Yaluo,
scta aboit WIHIA food Lugoris nould e syproclated in
giend Sngquiriss A DR,

I.'l L.n- ,I'- Al :u.'l- | ¥ LY
i

pigndier Gsuerml, 0.5:.0: 8
Angiotent Chief af S5talf, ﬂ—j_

0

A
-’ r' =

A
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RCONOI.IC SECTION

Tel,.576 HiH/en

Reft 1.11/ES 18 iarch 1946

BS | MICRANDUM ) .

; i

NUIBER 5 ) |
A 5 1ORANDU_CORHECTION
Y ; :

otions are made in reference tO

1, The following COIIE
dated 1k isrch 1946.

1S emorondun Number li, paragraph i

Delete: WoA Rome |
LR{LIts

Chonge: UIIRA (3) to read
Bureau of R & D, UNRRA (6)

o
AP (oA

f: NORisN Re S6ITH

'..ﬂjEiI‘ aAll
Chief Staff Officer.

f
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1. Tt 1= ‘he desire O +he Actling Vice president that
=q

Dre. hellk, UWRRA, DE Ebﬁiﬂtﬂﬂ by a1l of +he adresseEs of the
moonomic segction in an analy5is of the ﬂisnrthtiuu of impnrteﬂ
civilien qupplies tg Ttalye
;'."L'r:..hli';‘ahi;iﬂl'l'i. of AV e UMHRA will b€
to Italy +he bulk of lm-
to 1t that the distrli-
carried out . 11 thouzh

~»  ATter +he dise

cﬂufrﬂnted with The taak ol furnizhing

ported civilian qnyplies -nd OL seclng
guch supplles 18 eiiectively
distrioation &S -uch will be the fEEFDﬂﬂiUility of the Ltallen
covermuient ig will De UNHERA' S rtﬂpﬂﬂalailitj to see UoO it that
the jistribation oi the supplies shich 1t furnlshes takes

place a8 effectively 8% pﬂﬁ:ihle, and without any ﬂiznriminutian.

no pe able Lo do this, UITRitaA muast ynow 1oT cach ma JoT ipported
counodity ot ZrOoup ol commodities: =

a. lHow and by whal agenecy ©f the Ttellen sovernnent
' airements YO TERS and sorieral plans

wation ©-

De | hipnents arrive, now and where th
b ¢, to the T{allien o overnment, and O wha
azency of thal sovernment?

yaTrous vhnat channels GOES the recelving Ttalian

Co o
ggency yistribute tne coumodity o & regional
pravlnclal and local level”

, What aYe the main putlines of the ratloniig

Which The plvimete conswiuer

ia obtalinlig pnis share ol the imported coll-
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modity? wWno uevises and administers the

rationing system?
e, What are the defects end pitfalls ol the
distribution Process, 1.8%

(1) What defects if sny, are there in the
pregent method of planning for the
distribution of the commodity by the

ible Government agency? 1O the

distribution adopted

‘ | —

respons
general criteria of
gseem equitéble and efficient?

{ifficulties are encocuntered in ‘the
of getting the commodity Irom
In other words,
ticipated

(2) Mhat d
process
shipside 10 cornsumer?
what difficulties should be an
7 e

Unloading

Warehousing at the Port
Tnlagnd transport
Storaze on & provincial level

Digtrivution to local merchants OT
consuners

What can be done +o0 correct such dgifficulties?

¥xness are there in the present

(3) What wea
dity?

rationing system for the cOmRO
black market in the conmodivy
and if so - How does the comuodity get
into the black narket? — What should be
done to prevent 1ts cetting and ataying
there? — What are the present official
and black market prices of the commodlty

in ouesation?

(4) Is there &

tripution process 8TC

f£f. What other phases of the dis
gecms pertinent?

gignificant, and what comments thereon

Je. L& 18 requested that each Sub-Commigsion and the

sition Branch of the Teonomic Section qubmit a report which
and furnish the information outlined

t pertains to those coumnodities

Regul
will angwery the guestions

in parz 2 above in =0 far as 1
and setivities with which the respective sub~-commissions and

Requisgition Branch are concerned.
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4, UNRRA has expressed its appreciation and gratlitude
to this Headquarters for the material asslistence which has recently
been rendered by the sub-—commissions and branches ol the Economic
Section in the prebaration of data and information mecessary to
the future planning of the UNRRA program.

CHARLES %W. WALTON

Colonel,
Chief, Supply Division

Distribution :

Action : Agricolture 5/C

Conmerce S5/C

Food 5/C

Finance 5/C
Industry S/C

Labor S/C

PY & U S/C
Tyansportation 5/C
WiLD 5;"0

Recuisition Branch

Info : W/8/L/
PETSEC
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APO 394
FOONMIC SECTION

11 July 1945

1, A meeting will te held in the Feonomie Sectlon,
netween the Itallsn cavernment and the Regional
13 July 1245, This meeting will take place

jiniztero delle GCorporazicne bulldings

pllied Commission
Commi sgioners, MG, on
in Hoom 31, let flooT, Il

o, 'The agenda TOT +he meeting is a8 follows:

Time
enn hrss oroating by Admiral STONE.
0510 hrB. Report On meeting held in Milen B July, 1945 to dlscuss

anlary ratés.

Future policy toward wage lnercastis.

The continuation alter 71 July of the nnemployment
henelits and assistance provided Dy (e

neral Order o. 25,

Diveraion of unemployad tO cainful cecupation

la) Public Works prﬂjuctd.
(b] Other ocCcupNL1OoNS.

rice ef Yhoat and Braad.

South (exchanpes of finished
such as

l*l-i r-n_:l hlh._' l-
Tr=de befwedn vorth and

15600 hT'Ss
products, toxtiles, shoas and raw matcrials
pyrites, TOCK gqlt, eted)
1600 hrs, Erice pollicy (whether eontrol ~hould be appllad to 111
tpicted numbor of ltems, and 1O which
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e Farcaprdapnl 9 18 added as follows:
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